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Introduction

The following management’s discussion and analysis (“MD&A”") of the financial condition and results of the
operations of Therma Bright Inc. (the “Company” or “Therma Bright”) constitutes management'’s review of
the factors that affected the Company’s financial and operating performance for the year ended July 31,
2019. This MD&A has been prepared in compliance with the requirements of National Instrument 51- 102
— Continuous Disclosure Obligations. This discussion should be read in conjunction with the audited annual
consolidated financial statements of the Company for the years ended July 31, 2019 and 2018, together
with the notes thereto. Results are reported in Canadian dollars, unless otherwise noted. In the opinion of
management, all adjustments (which consist only of normal recurring adjustments) considered necessary
for a fair presentation have been included. The results for the year ended July 31, 2019 are not necessarily
indicative of the results that may be expected for any future period. Information contained herein is
presented as at November 28, 2019 unless otherwise indicated.

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board (“IASB”) and
interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).

For the purposes of preparing this MD&A, management, in conjunction with the Board of Directors,
considers the materiality of information. Information is considered material if: (i) such information results in,
or would reasonably be expected to result in, a significant change in the market price or value of Revival's
common shares; or (ii) there is a substantial likelihood that a reasonable investor would consider it important
in making an investment decision; or (iii) it would significantly alter the total mix of information available to
investors. Management, in conjunction with the Board of Directors, evaluates materiality with reference to
all relevant circumstances, including potential market sensitivity.

Further information about the Company and its operations is available on SEDAR at www.sedar.com and
on the Company’s website at www.themabright.com.

Caution Regarding Forward-Looking Statements

This MD&A contains certain forward-looking information and forward-looking statements, as defined in
applicable securities laws (collectively referred to herein as “forward-looking statements”). These
statements relate to future events or the Company’s future performance. All statements other than
statements of historical fact are forward-looking statements. Often, but not always, forward-looking
statements can be identified by the use of words such as “plans”, “expects”, “is expected”, “budget”,
“scheduled”, “estimates”, “continues”, “forecasts”, “projects”, “predicts”, “intends”, “anticipates” or
“believes”, or variations of, or the negatives of, such words and phrases, or state that certain actions, events
or results “may”, “could”, “would”, “should”, “might” or “will” be taken, occur or be achieved. Forward-looking
statements involve known and unknown risks, uncertainties and other factors that may cause actual results
to differ materially from those anticipated in such forward-looking statements. The forward-looking
statements in this MD&A speak only as of the date of this MD&A or as of the date specified in such

statement.
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Forward-looking statements

Assumptions

Risk factors

For fiscal 2020, the Company’s
operating expenses are
estimated to be $50,000 per
month for recurring corporate
operating costs

The Company has anticipated all
material costs; the operating
activities of the Company for the
twelve-month period ending July
31, 2020, and the costs
associated therewith, will be
consistent with the Company’s
current expectations.

Unforeseen costs to the
Company will arise; any
particular operating costs

increase or decrease from the
date of the estimation; changes
in economic conditions.

The Company will be required to
raise additional capital in order to

meet its ongoing operating
expenses and complete its
planned research and

development on all of its current
devices for the twelve-month
period ending July 31, 2020

The research and development
activities of the Company for the
twelve-month period ending July
31, 2020, and the costs
associated therewith, will be
consistent with the Company’s
current expectations; debt and
equity markets, exchange and
interest rates and  other
applicable economic conditions
are favourable to Therma.

Changes in debt and equity
markets; timing and availability of
external financing on acceptable
terms; increases in cost of
research and development;
regulatory and governmental
compliance and regulation;
interest rate and exchange rate
fluctuations; changes in
economic conditions.

The Company’s ability to obtain
and protect the Company’s
intellectual property rights and
not infringe on the intellectual
property rights of others.

Patents and other intellectual
property rights will be obtained
for viable device manufactures;
patents and other intellectual
property rights obtained will not
infringe on others.

Therma will not be able to obtain
appropriate patents and other
intellectual property rights for
viable pain relieve devices;
patents and other intellectual
property rights obtained will be
contested by third parties; no
proof that acquiring a patent will
make the  product more
competitive.

The Company’s ability to source
markets which have demand for
its products and successfully
supply those markets in order to
generate sales.

The segment of the market for
the Company’s products and /or
potential products, as well as
technologies, will continue to
exist and expand. The
Company’s products will be
commercially viable, and it will
successfully compete with other
thermal therapy technology
devices.

The anticipated market for the
Company’s products and /or
potential products, as well as
technologies, will not continue to
exist and expand for a variety of
reasons, including competition
from other products and the
degree of commercial viability of
the potential product.

Inherent in forward-looking statements are risks, uncertainties and other factors beyond Therma’s ability to
predict or control. Please also make reference to those risk factors referenced in the “Risks and
Uncertainties” section below. Readers are cautioned that the above chart does not contain an exhaustive
list of the factors or assumptions that may affect the forward-looking statements, and that the assumptions
underlying such statements may prove to be incorrect. Actual results and developments are likely to differ,
and may differ materially, from those expressed or implied by the forward-looking statements contained in

this MD&A.
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Forward-looking statements involve known and unknown risks, uncertainties and other factors that may
cause Revival’s actual results, performance or achievements to be materially different from any of its future
results, performance or achievements expressed or implied by forward-looking statements. All forward-
looking statements herein are qualified by this cautionary statement. Accordingly, readers should not place
undue reliance on forward-looking statements. The Company undertakes no obligation to update publicly
or otherwise revise any forward-looking statements whether as a result of new information or future events
or otherwise, except as may be required by law. If the Company does update one or more forward-looking
statements, no inference should be drawn that it will make additional updates with respect to those or other
forward-looking statements, unless required by law.

Description of Business

Therma Bright Inc. is a publicly traded company graduated to TSXV from the NEX and changed its name
from The Jenex Corporation to Therma Bright Inc. as part of re-branding and is trading under the symbol
THRM.V. The Company is focused on servicing the $21 billion cosmeceutical industry. The Company holds
patents pending and the trademarks for Therozap™ and the trademark InterceptCS™ along with regulatory
approvals for its breakthrough thermal therapy technology. The Company’s technology uses heat and light
energy to deliver effective, topical, pain free skin care.

The Company has spent a significant investment in intellectual property and research and development for
its InterceptCS™:- cold sore device, the Therozap™ insect device, and will soon invest in a novel pain relief
device. Company’s current product lines address cold sore treatment and prevention, and the treatment of
pain, itch and inflammation related to mosquito, bee, spider, mite, and jellyfish bites or stings. The Company
is in the research and development stage to develop a novel device for relief of pain associated with back,
knee or other joint pain. The Company is focused on building recurring revenue streams from its products
and to incorporate intelligent technology such as Al or loT.

The Company'’s current focus is to market its products online through various social media networks, and

to eventually re-establish relationships with major North American and Global retailers. The Company is
currently pursuing the redesign of the Company’s existing platforms to commercialize on new technologies.

Description of Current Products

InterceptCS™ is the Company’s existing product and the Company continues to focus on developing this
product.

InterceptCS™
InterceptCS™ is the first product proven and approved to prevent cold sore outbreaks. The Company has

been permitted to sell InterceptCS™ in Canada and has the claim, “For the prevention of cold sores when
used within 3 hours of the onset of the prodrome”.

Page |4




THERMA BRIGHT INC

Management’s Discussion & Analysis
Year Ended July 31, 2019

Dated November 28, 2019

InterceptCS™ with New Design

The treatment activator is a new plug-in module to the InterceptCS™ to enable the treatment of cold sores.
The treatment activator is good for one use and is then discarded. The Company has completed design
alternatives for the treatment activator for multiple use options, providing customers with greater choice and
the Company with greater marketing opportunities. The final design has been completed for the multi-use
treatment activator InterceptCS™ product, and the Company's thermal therapy device has been approved
in Canada as a Class Il medical device with the claim, "For the prevention and relief of the symptoms of
herpes labialis (cold sores). Once additional capital is secured the Company intends to manufacture the
multi-use activators along with a new design for the InterceptCS™. The current marketing channel includes
the Company’s own ecommerce website, www.coldsores.com

On the quality front, the Company maintains its 1ISO-13485 certification, which underscores management’s
continued commitment to high quality throughout the product development life cycle to deliver quality
products to its customers.

Sales Strategy
The Company will re-establish discussions with large retail channels for its products in the future once new

products are ready for commercial sale. Currently the Company is focused on selling its products through
its ecommerce channel, www.coldsores.com with the use of social media advertising.

Potential New Products

TherOZap™

The Company has registered TherOZap™ (www.therozap.com) as the name of the Company’s next
generation thermal therapy insect device. TherOZap ™ will utilize advanced technology to provide relief to
sufferers of insect bites and stings. This is a patent pending technology and the product development is
continuing on schedule.

The Company engaged an independent laboratory and internationally recognized testing facility, to conduct
the tests of TherOZap™ technology against the Zika. The laboratory developed the testing methodology
protocols for the TherOZap™ technology to determine the effectiveness of TherOZap™technology at
inactivating the Zika virus TThe Company received promising during September 2019 on the Zika virus
testing. The TherOZap™ technology indicated effectiveness of its TherOZap™ technology to inhibit the
Zika virus.

The Company will continue testing of the TherOZap™ technology against the Zika virus, and the Dengue
Virus with the existing laboratory. The Company may follow up in-vitro tests with in-vivo testing of the
TherOZap™. The Company’s aim is toprove that the TherOZap ™ technology will be effective as a second
line of defense after being bitten by a mosquito against the Zika or Dengue virus. Once the TherOZap™
technology proves effective, the Company expects to extend the prototype improvements to Therma's final
commercial device with an aim to market any claims on marketing material with appropriate regulatory
approval.
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Thermal therapy technology with CBD and THC

The Company continues to pursue research into the use of its thermal therapy technology with CBD and
THC. The Company proposes to collaborate with pain relief research groups to develop a
trademarked/patented thermal therapy device or devices for relief of; back pain, arthritis pain and other
orthopedic based pain utilizing CBD and THC. All research and handling of any medical CBD or THC wiill
be dealt with through authorized and licensed research facilities.

The Company is currently reviewing whether to continue developing its own pain relief device or whether it
can acquire existing technology in the marketplace. The pain relief device will incorporate the Company's
thermal therapy technology along with new technology and pain relief formulations in the form of creams,
gels or salves.

Outlook and Overall Performance

During the year ended July 31, 2019, the Company has generated total revenues of $6,905 (2018 -
$14,096).

The Company continues to sell its product through www.coldsores.com utilizing online marketing social
media campaigns. The Company is investigating various other marketing and distribution channels for its
products.

The Company is considering raising additional funding for future development of its products. The
Company’s management believes that a further equity financing will allow the Company to re-design the
current products and launch products to potentially treat, pain and inflammation, mosquito borne diseases,
, acne, anti-aging and cold sore prevention — all based on the Company’s current technology.

At July 31, 2019, the Company had a net working capital deficiency of $256,214 (July 31, 2018 — working
capital of $65,937). The Company had cash and cash equivalents of $30,397 (July 31, 2018 - $224,701).
Working capital and cash and cash equivalents decreased during the year ended July 31, 2019 due to cash
used in operating activities The Company’s working capital is not sufficient to maintain its general and
administrative costs for the next 12 months and therefore financing needs to be raised. Management may
increase or decrease budgeted expenditures depending on product development results and ongoing
volatility in the economic environment. See “Liquidity and Financial Position” below.

On July 5, 2018, the Company granted of stock options to an officer to purchase up to an aggregate of
150,000 common shares of the Company. The options are exercisable for a period of five years at a price
of $0.05 per share. The options vest after 6 months from the date of grant.

OnJuly 11, 2018, the Company completed the second tranche of its non-brokered equity private placement
and issued 580,000 units (“Unit") of the Company at a price of $0.05 per Unit for total proceeds of $29,000.
Each Unit comprised of one common share and one common share purchase warrant (a “Warrant”). Each
warrant would entitle the holder to purchase one common share for three years at a price of $0.05 per share
in the first year and thereafter at $0.10 per share, subject to acceleration in the event that the common
shares trade at or above $0.13 per common share for a full 10 consecutive trading days
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On September 17, 2018, the Company announced the appointment of Dr. Too Jae Min, Professor,
Department of Anesthesiology and Pain Medicine, Korea University as a Member of Therma Bright's
Advisory Board. Dr. Too Jae Min has over 18 year’s experience in both academia and the business world
acting as CEO of medical device and cosmetic companies. Dr. Min is a member of the Medical Device
Standard Development Committee in Korea and has co-authored over 50 peer reviewed publications for
which he has received over 5000 citations. Dr. Min has been awarded multiple prizes in his scientific field
including: Dong-Soong Best Scientist Award (2011), Best Anesthesia and Pain Medicine article of year
(2016), and Best Artificial Intelligence application in the medical field (2018). Dr. Min's role with Therma
Bright will be to focus on the advancement of Therma Bright's pain relief device and other cosmetic
applications which may incorporate artificial intelligence("Al") for Therma Bright's technology platform.

On September 17, 2018, the Company granted incentive stock options to certain directors, officers and
consultants to purchase up to an aggregate of 250,000 common shares of the Company. The options are
exercisable for a period of five years at a price of $0.05 per share. The options vest after 6 months from
the date of grant.

On November 1, 2018, the Company announced that it will incorporate a 100% wholly owned subsidiary
(the "Subsidiary") to hold device related technology for the application or use of medicinal or recreational
marijuana. The Company plans to hold the pain relief device and all related intellectual property developed
for the pain relief device, in the Subsidiary.

On March 28, 2019, the Company announced that the Company is in the final stages of in vitro testing and
awaits the results of the TherOZap ™ technology against the Zika virus. Testing is being conducted through
a top research laboratory in Canada. The is also in discussions to add additional pain research groups to
test the Company's beta pain relief device to test the effectiveness of the device at reducing general pain
or arthritic pain such as: back, hip, knee, foot, hand or other orthopedic pain. The beta pain relief device
incorporates the Company's thermal therapy technology, new add-on technology and the use of pain relief
formulations with medicinal cannabis and non-medicinal formulations in the form of creams, gels or salves.
Therma Bright has designed the testing protocol to be used by the pain research groups and will report
further information as it becomes available. All research and administration of any medicinal cannabis will
be dealt with through authorized personnel and licensed research facilities.

Off-Balance-Sheet Arrangements

As of the date of this filing, the Company does not have any off-balance-sheet arrangements that have, or
are reasonably likely to have, a current or future effect on the results of operations or financial condition of
the Company, including, and without limitation, such considerations as liquidity and capital resources.

Proposed Transactions

The Company routinely evaluates various business development opportunities. However, as of the date of
this MD&A, no proposed transaction has been approved by the Board of Directors.
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Contractual Obligations
Exclusive License Agreement

On November 2, 2016, the Company entered into an exclusive license agreement (the “License”) with
Luminar Media Group Inc. (“Luminar”) of Aventura, Florida, United States to market the Company’s next
generation thermal therapy insect device (the “Device”) in US, Europe and Asia. The Company was to
receive an aggregate of US$250,000 from November 2016 to February 2017. In addition, the Company
was to receive a royalty payment equal to 10% of gross sales of the Device up to the first 100,000 units
sold and 5% of gross sales of the Device thereafter. The royalty was payable quarterly. Luminar was
required to meet the various sales targets over the next 5 years after signing the agreement. In return, the
Company committed to obtaining all regulatory approvals with the FDA of United States and other
regulatory requirements in jurisdictions outside of the U.S. deemed necessary to market the product. The
Company would also utilize its ISO 13485 Quality Management System in any market that Luminar intended
to market. On October 2, 2017, the Company announced that it had formally terminated its exclusive
agreement with Luminar to distribute TherOZap™ globally outside of Canada for reasons of non-
performance of fees payable as outlined in the agreement.

Development of Testing Methodology Protocols

On October 11, 2018, the Company announced that it engaged an independent laboratory and
internationally recognized testing facility, to conduct the tests of TherOZap™ technology against the Zika
virus. The laboratory developed the testing methodology protocols for the TherOZap™ technology to
determine the effectiveness of TherOZap ™technology at inactivating the Zika virus The Company expects
to continue testing with the laboratory in the future.

Selected Annual Financial Information

The following is selected financial data derived from the audited financial statements of the Company at
July 31, 2019, 2018 and 2017.

Years Ended
July 31
2019 2018 2017
® ® ®
Revenue 6,905 14,096 31,163
Net loss for the year 421,931 1,236,154 965,589
Basic and diluted loss per share 0.01 0.01 0.01
Total assets 83,116 341,242 150,892
Total long-term debt 79,968 187,019 222,932
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% The net loss for the year ended July 31, 2019, consisted primarily of (i) general and administration
costs of $249,938; (ii) stock-based compensation costs of $96;333 and (iii) research and development
costs of $60,666.

% The net loss for the year ended July 31, 2018, consisted primarily of (i) stock-based compensation
costs of $614,667; (i) general and administration costs of $534,085; and (iii) research and
development costs of $92,485.

« The net loss for the year ended July 31, 2017, consisted primarily of (i) stock-based compensation
costs of $475,000; (ii) general and administration costs of $423,696; and (iii) research and
development costs of $97,809.

Selected Quarterly Financial Information

A summary of selected information for each of the eight most recent quarters is as follows:

Total Loss (Income) Total Long-
Three Months Revenue Total Per Share Total Assets Term Debt
Ended ) (%) (%) [6) %)

2019-July 31 2,187 (334,231) 0.00 83,116 79,968
2019-April 30 1,571 196,710 0.00 85,491 87,940
2019-January 31 2,382 319,920 0.00 103,644 85,837
2018-October 31 765 239,532 0.00 196,369 78,485
2018-July 31 1,284 538,133 0.01 341,242 187,019
2018-April 30 4,712 334,024 0.00 607,490 196,000
2018-January 31 1,584 110,336 0.00 101,457 nil
2017-October 31 6,516 253,249 0.00 135,407 222,932

Discussion of Operations

Three months ended July 31, 2019 compared with three months ended July 31, 2018

Therma Bright's net income totaled $334,231 for the three months ended July 31, 2019, with basic and
diluted income per share of $0.00. This compares with a net loss of $538,133 with basic and diluted loss
per share of $0.00 for the three months ended July 31, 2018. The increase of $872,364 in net income was
principally because:

% For the three months ended July 31, 2019, stock-based compensation was adjusted mainly due to
the vesting period for stock-options issued.

« General and administrative expenses was lower for the three months ended July 31, 2019 than the
three months ended July 31, 2018 mainly due to credits received from suppliers for non-
performance.

« The net sales for the three months ended July 31, 2019 were $2,187, compare to $1,284 for the
three months ended July 31, 2018.
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Year ended July 31, 2019 compared with year ended July 31, 2018

Therma Bright's net loss totaled $421,931 for the year ended July 31, 2019, with basic and diluted loss per
share of $0.01. This compares with a net loss of $1,236,154 with basic and diluted loss per share of $0.01
for the year ended July 31, 2018. The decrease of $814,223 in net loss was principally because:
% For the year ended July 31, 2019, stock-based compensation was $96,333, compare to $614,667
for the year ended July 31, 2018, mainly due to the issuance of 250,000 stock-options during the
year ended July 31, 2019 compare to 9,920,000 for the year ended July 31, 2018, and the vesting
thereoff.

% For the year ended July 31, 2019, general and administrative expenses decrease to $249,938,
compare to $534,285 for the year ended July 31, 2018, as the Company engaged less consultants
and advisors to exploit new business opportunities and financings.

% The net sales for the year ended July 31, 2019 were $6,905, compare to $14,096 for the year ended
July 31, 2018.

Liquidity and Financial Position

At July 31, 2019, the Company had a net working capital deficit of $256,214 (July 31, 2018 — working capital
of $65,937).

Cash used in operating activities was $189,723 for the year ended July 31, 2019 compared to $359,890 in
the year ended July 31, 2018. Operating activities were affected by net loss of $421,931 plus change in
non-cash items of share-based compensation expense of $96,333, accretion expense of $18,907
amortization of $2,789 and changes in non-cash working capital balances due to decreases in prepaid
expenses ($31,821) and sales tax (50,442), and an increase in accounts payable and accrued liabilities of
$31,916.

Cash used in investing activities was $3,081 for the year ended July 31, 2019 as a result of the purchase
of equipment compare to $49,490 for the purchase of intangible asset www.coldsore.com.

Cash used in financing activities was $1,500 for the year ended July 31, 2019 compared to cash provided
by financing activities of $568,582 in the year ended July 31, 2018.

At July 31, 2019, the Company had $30,397 in cash and cash equivalents (July 31, 2018 - $224,701).

The Company has minimal operating revenues and therefore must utilize its funds obtained from the equity
financing and other financing transactions to maintain its capacity to meet ongoing exploration and
operating activities.

The Company'’s use of cash at present occurs, and in the future will occur, principally in two areas, namely,
funding of its general and administrative expenditures and funding of its research and development
activities. For fiscal 2019, the Company’s expected operating expenses are estimated to average $50,000
per month for recurring operating costs. The Company has certain commitments on its products over the
next 12 months (see Contractual Obligations” above). Management may reassess its planned expenditures
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based on the Company’s working capital resources, the scope work required to advance exploration on its
projects and the overall condition of the financial markets.

The Company’s working capital deficiency of $256,214 at July 31, 2019, is not sufficient to maintain its
general and administrative costs for the next 12 months and therefore financing needs to be raised. As at
July 31, 2019, the Company had 13,015,000 stock options outstanding that would raise approximately
$1,100,000 if exercised in full and 13,180,000 warrants outstanding that would raise approximately
$1,200,000 if exercised in full. To the extent these options and warrants are exercised will be a function of
the market price of the Company’s underlying common shares and investor perspectives on the opportunity
for shareholder value creation over the investment time horizon for each individual investor.

Recent Accounting Pronouncements

On July 24, 2014, the IASB issued the completed IFRS 9, Financial Instruments, ("IFRS 9") to come into
effect on January 1, 2018 with early adoption permitted.

IFRS 9 (2014) includes finalized guidance on the classification and measurement of financial assets. Under
IFRS 9, financial assets are classified and measured either at amortized cost, fair value through other
comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL") based on the business
model in which they are held and the characteristics of their contractual cash flows. IFRS 9 largely retains
the existing requirements in IAS 39 Financial Instruments: recognition and measurement, for the
classification and measurement of financial liabilities.

The Company adopted IFRS 9 in its financial statements on August 1, 2018. Due to the nature of its financial
instruments, the adoption of IFRS 9 had no impact on the opening accumulated deficit balance on August
1, 2018. The impact on the classification and measurement of its financial instruments is set out below.

All financial assets not classified at amortized cost or FVOCI are measured at FVTPL. On initial recognition,
the Company can irrevocably designate a financial asset at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated at FVTPL:

» It is held within a business model whose objective is to hold the financial asset to collect the
contractual cashflows associated with the financial asset instead of selling the financial asset for a
profit or loss;

» Its contractual terms give rise to cash flows that are solely payments of principal and interest.

All financial instruments are initially recognized at fair value on the statement of financial position.
Subsequent measurement of financial instruments is based on their classification. Financial assets and
liabilities classified at FVTPL are measured at fair value with changes in those fair values recognized in the
statement of loss and comprehensive loss for the year. Financial assets classified at amortized cost and
financial liabilities are measured at amortized cost using the effective interest method.

The following table summarizes the classification and measurement changes under IFRS 9 for each
financial instrument:
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Classification IAS 39 IFRS 9
Cash and cash equivalents FVTPL FVTPL
Sales taxes recoverable Loans and receivables (amortized cost) | Amortized cost
Accounts payable and accrued liabilities | Other financial liabilities (amortized cost) | Amortized cost
Loans from directors Other financial liabilities (amortized cost) | Amortized cost
Long term debt Other financial liabilities (amortized cost) | Amortized cost

The original carrying value of the Company’s financial instruments under IAS 39 has not changed under
IFRS 9.

(i) IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15, Revenue from Contracts with Customers, which establishes
principles for reporting the nature, amount, timing and uncertainty of revenue and cash flows arising from
an entity’s contracts with customers. It provides a single model in order to depict the transfer of promised
goods or services to customers. The core principle of IFRS 15 is that an entity recognizes revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods and services. IFRS 15 also includes a
cohesive set of disclosure requirements that would result in an entity providing comprehensive information
about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s
contracts with customers. At August 1, 2018, the Company adopted this standard and there was no material
impact on the Company's financial statements.

(i) IFRS 16 Leases

IFRS 16, Leases ("IFRS 16") was issued by the IASB on January 13, 2016, and will replace IAS 17 Leases
("IAS 17"). IFRS 16 eliminates the classification by a lessee of leases as either operating or finance. Instead
all leases are treated in a similar way to finance leases in accordance with IAS 17. IFRS 16 is effective for
annual periods beginning on or after January 1, 2019. The Company is in the process of evaluating the
impact of IFRS 16 on its financial statements.

Critical Accounting Estimates

The preparation of financial statements in conformity with International Financial Reporting Standards
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. By their nature, these estimates are subject to measurement uncertainty. The effect
of changes in such estimates on the financial statements in future periods could be significant. Accounts
specifically affected by estimates in these financial statements are convertible debentures, stock options
granted, warrants issued, accruals and valuation allowances.
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Capital risk management

The Company's objective in managing capital is to ensure sufficient liquidity to pursue its business
objectives and has plans to raise additional capital. The Company is not subject to any externally imposed
capital requirements and does not presently utilize any quantitative measures to monitor capital.

Financial risk management
(i) Fair value of financial instruments

The fair values of the Company's financial instruments approximate their carrying values. The carrying
amounts of cash, accounts payable and accrued liabilities and loans from directors approximate their fair
values due to the short-term maturities of these instruments.

(if) Currency risk

The Company did not have any foreign currency exposure as at July 31, 2019 and 2018. The results of the
Company's operations are therefore not subject to currency transaction and translation risk

(iii) Liquidity risk

The Company monitors its liquidity position regularly to assess whether it has the funds necessary to pay
for the general and administrative expenses required to maintain the Company's books and records as well
as its listing on the TSXV. However, since the Company does not internally generate a significant cash
flow, there are inherent liquidity risks, including the possibility that additional financing may not be available
to the Company and the Company may not be able to achieve successful operations. The current
uncertainty in global markets and the fact that the Company has a nominal amount of assets could have
an impact on the Company's future ability to obtain capital on terms that are acceptable to the Company,
and on the Company's future ability to achieve successful operations. The Company has so far maintained
a limited amount of cash for its operational needs by means of loans from the directors and share issuance.

Related Party Transactions

Related parties include the Board of Directors, close family members and enterprises that are controlled by
these individuals as well as certain persons performing similar functions. Related party transactions
conducted in the normal course of operations are measured at the amount established and agreed to by
the related parties.

(a) Financings:

On February 16, 2018, the Company completed a debt settlement transactions and issued an aggregate
of 2,445,150 common shares at a deemed price of $0.10 per common share to settle an aggregate of
$244,515 debt. The settled debt included the issuance an aggregate of 700,000 common shares to its
directors and an officer of the Company.
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On April 27, 2018, the Company completed the first tranche of its non-brokered equity private placement
and issued 6,000,000 units (“Unit”) of the Company at a price of $0.05 per Unit for total proceeds of
$300,000. A Director and Officer of the Company subscribed to 4,000,000 common shares.

(b) The Company entered into the following transactions with related parties:

For the year ended July 31, 2019, the Company expensed $31,954 (year ended July 31, 2018 - $4,950) to
Marrelli Support for the services of Vic Hugo to act as Chief Financial Officer of the Company. In addition,
Marrelli Support also provides bookkeeping services to the Company. Vic Hugo is an employee of Marrelli
Support. As at July 31, 2019, Marrelli Support was owed $28,161 (July 31, 2018 - $4,950) and this amount
was included in accounts payable and accrued liabilities.

(c) Remuneration of directors and key management personnel, other than consulting fees, of the Company
was as follows:

Salaries and benefits Slfeie beeed Total
payments
Year Ended Year Ended Year Ended
July 31 July 31, July 31,
2019 2018 2019 2018 2019 2018
$) (%) (%) $) (%) (%)

Rob Fia, Director and Officer 15,000 30,000 34,219 153,002 49,219 183,002
Joseph Heng, Director nil nil 3,422 52,129 3,422 52,129
Tim Peterson, Director nil nil 3,422 87,317 3,422 87,317
Spencer Sunbun Huh, nil nil| 16,500 5169 | 16,500 5,169
Director
Tak Wing Law, Former nil| 23,000 nil | 19,300 nil| 42300
Officer
Vic Hugo, Officer nil nil 4,167 707 4,167 707

Total 15,000 53,000 61,730 317,624 76,730 370,624

(d) Insider shareholdings

As of July 31, 2019, David Woods, directly and indirectly, controls 28,500,000 common shares of the
Company or approximately 17% of the total common shares outstanding.

None of the Company's major shareholders have different voting rights than other holders of the Company's
common shares.

As of July 31, 2019, directors and officers of the Company, with individual control of less than 10% of the
total common shares outstanding, collectively control 8,987,344 common shares of the company or
approximately 5% of the total common shares outstanding. To the knowledge of the directors and officers
of the Company, the remaining common shares of the Company were widely held.
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Share Capital
As of the date of this MD&A, the Company had 163,755,622 issued and outstanding common shares.

Stock options outstanding for the Company at the date of this MD&A were as follows:

Options Expiry Date Exercise Price
3,465,000 March 6, 2022 $0.10
1,150,000 October 10, 2022 $0.10
3,100,000 January 17,2023 $0.10
770,000 January 23, 2023 $0.10
500,000 March 2, 2023 $0.10
3,200,000 May 8, 2023 $0.05
600,000 June 18, 2023 $0.05
150,000 July 5, 2023 $0.05
250,000 September 17, 2023 $0.05

Warrants outstanding for the Company at the date of this MD&A were as follows:

Warrants Expiry Date Exercise Price
6,000,000 June 22, 2020 $0.08
600,000 September 28, 2020 $0.10
6,000,000 April 27, 2021 $0.10
580,000 July 11, 2021 $0.10

Disclosure of Internal Controls

Management has established processes to provide them sufficient knowledge to support representations
that they have exercised reasonable diligence that (i) the financial statements do not contain any untrue
statement of material fact or omit to state a material fact required to be stated or that is necessary to make
a statement not misleading in light of the circumstances under which it is made, as of the date of and for
the periods presented by the consolidated financial statements; and (ii) the financial statements fairly
present in all material respects the financial condition, results of operations and cash flows of the Company,
as of the date of and for the periods presented.

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification
of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109"), this Venture Issuer Basic Certificate does
not include representations relating to the establishment and maintenance of disclosure controls and
procedures (“DC&P”) and internal control over financial reporting (“ICFR”), as defined in NI 52-109. In
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particular, the certifying officers filing this certificate are not making any representations relating to the
establishment and maintenance of:

i) controls and other procedures designed to provide reasonable assurance that information required
to be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted
under securities legislation is recorded, processed, summarized and reported within the time periods
specified in securities legislation; and

ii) a process to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer's GAAP
(IFRS).

The issuer’s certifying officers are responsible for ensuring that processes are in place to provide them with
sufficient knowledge to support the representations they are making in this certificate. Investors should be
aware that inherent limitations on the ability of certifying officers of a venture issuer to design and implement
on a cost effective basis DC&P and ICFR as defined in NI 52-109 may result in additional risks to the quality,
reliability, transparency and timeliness of interim and annual filings and other reports provided under
securities legislation.

Risks and Uncertainties

The Company'’s financial condition, results of operation and business are subject to certain risks, certain of
which are described below (and elsewhere in this MD&A):

Additional Funding Requirements

The Company is reliant upon additional equity financing in order to continue its business and operations,
because it is in the business of mineral exploration and at present does not derive any income from its
mineral assets. There is no guarantee that future sources of funding will be available to the Company. If
the Company is not able to raise additional equity funding in the future, it will be unable to carry out its
business.

Dependence on Key Personnel

The current management of the Company joined the firm in late 2009. The Company’s success is
dependent to a great degree upon its ability to attract and retain highly qualified management and scientific
personnel and to develop and maintain relationships with leading research institutions. The Company is
highly dependent on the principal members of its management as well as its advisors, collaborators and
consultants. Competition for such personnel is intense and is affected by several factors beyond the control
of the Company. The loss of such key employees, advisors, collaborators and consultants, could
compromise the speed and success of the Company’s research and development objectives and adversely
affect the Company’s future prospects. The Company is attempting to build a new management team to
revitalize its operations and improve the performance of the Company. There is no key man insurance
policy for any of its directors or management.
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Proprietary Rights and Patent Protection

The Company has maintained its existing intellectual property for TherOZap™ and through its trademark
related to InterceptCS™. The failure to maintain the Company’s intellectual property could put the
Company at risk of competitive intellectual property through companies that are better funded which may
have a material adverse impact on the Company.

Risk of Third Party Claims for Infringement

The Company is not aware of any of its technology or processes that infringe the proprietary rights of third
parties. There can be no assurance, however, that third parties will not claim such infringement by the
Company with respect to current or future technology or products of the Company. Dealing with any such
claims, with or without merit, could be time-consuming, result in costly litigation, or require the Company to
enter into royalty or licensing agreements, which may or may not be available on terms acceptable to the
Company. The failure to do any of the foregoing may have a material adverse effect on the Company.

Dependence on Third Party Relationships

The Company relies upon third party relationships for assistance in the conduct of its research and
development and expects to rely on third party relationships for manufacturing, marketing and
commercialization of its products. There can be no assurance that the Company will be able to maintain or
establish such arrangements on favorable terms, if at all, or that such arrangements will be successful. The
failure to establish successful arrangements with third parties could have an adverse effect on the
Company’s future prospects.

Regulatory Environment

The procedure involved in obtaining regulatory approval from the competent authorities to market
therapeutic products and devices and topical treatments is a long and expensive process that may delay
or prevent product development. Any regulatory approval sought with the FDA in the USA to allow the
Company to market a product in the USA may be applicable to a limited extent only or it may be refused in
its entirety. Such limitations or refusal could have a material adverse effect on the sales and profitability of
the Company. There can be no assurance that the Company will obtain such regulatory approval for
InterceptCS™ or TherOZap™ or other products from the FDA on a timely basis, if at all.

Competition

Competition in the health products industry is intense. The Company will compete with other companies
that are developing or have developed products designed to treat similar conditions. Many of these other
companies have substantially greater resources than the Company. There can be no assurance that
developments by other companies will not adversely affect the competitiveness of the Company’s
technologies or any products based thereon or the commitment of the Company’s research collaborators
to the Company’s programs. The health products industry is also characterized by extensive research
efforts and rapid technological change. Competition can be expected to increase as technological advances
are made and commercial applications for health products increase. Competitors of the Company may use
different technologies or approaches to develop products similar to the products which the Company is
seeking to develop, or may develop new or enhanced products or processes that may be more effective
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and less expensive. There can be no assurance that any product developed by the Company will compete
successfully or that research and new industry developments will not render the Company’s products
obsolete or uneconomical.

Manufacturing and Marketing

The Company has limited experience in large scale manufacturing and marketing of its products. There
can be no assurance that any manufacturing and marketing efforts will be successful. The Company has
to rely on third parties to manufacture and/or market products. Accordingly, the quality and commercial
success of such products may be outside its control. There can be no assurance that the market will accept
the Company’s products, even if they prove to be safe and effective and are approved for marketing by the
Therapeutic Products Directorate, Health Canada, FDA and other regulatory authorities.

Failure of or delay by a manufacturer of the Company’s products to comply with Good Manufacturing
Practices or similar quality control regulations or satisfy regulatory inspections may have a material adverse
effect on the future prospects of the Company. Further, market penetration of the Company’s products will
be influenced by factors including the cost-effectiveness and overall economic benefits that such products
offer. Due to the lack of funds, the Company has not manufactured any products since 2009.

Product Liability and Insurance

The sale and use of existing products or those under development by the Company may entail risk of
product or other liability. The obligation to pay any product liability claim or recall a product could have a
material adverse effect on the business, financial condition and future prospects of the Company.

The Company has sold a small quantity of its existing products during the quarter. The Company’s operating
results may vary significantly from quarter to quarter.

The Company’s operations and operating results have not improved much over the quarter due to lack of
funds and significant revenues. The Company is unable to manufacture new products for introduction to
the market. The Company expects this situation to improve once the Company has raised additional capital,
secures a sale of all its existing inventory or licenses its technology.
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