CHAMPION BEAR RESOURCES LTD.

MANAGEMENT’S DISCUSSION AND ANALYSIS

SEPTEMBER 30, 2018

The following Management’s Discussion and Analysis (“MD&A”) is intended to assist the reader to assess
material changes in financial condition and results of operations of Champion Bear Resources Ltd. (the
“Company” or “Champion Bear”) as at September 30, 2018 and for the nine months then ended in
comparison to the same period in 2017.

This MD&A should be read in conjunction with the audited financial statements for the year ended
December 31, 2017. These financial statements have been prepared using accounting policies consistent
with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”).

This MD&A was prepared using information that is current as of October 29, 2018. Additional information
relating to the Company is available on SEDAR at www.sedar.com.

CoMPANY DESCRIPTION

The Company is a mineral exploration company focused exclusively on the historically prospective
regions of the province of Ontario. The Company has assembled a large land position in the Dryden and
Sudbury areas totaling almost 17,000 hectares. The Company's primary target is platinum group and
precious metals and to a lesser extent, polymetallic base metal and pegmatite-hosted tantalum deposits.
To date the Company has not received revenue from mining operations, and has not yet determined
whether the cost of its properties are economically recoverable. No economic deposits have been
identified and the Company is considered to be in the exploration stage.

RESULTS OF OPERATIONS
Three and nine months ended September 30

During the three and nine months, the Company incurred a net loss before income tax of $125,176 and
$487,912 as compared to a net loss before income taxes of $130,673 and $466,065, respectively, for the
comparative 2017 periods.

During the three and nine months ended September 30, 2018, the Company recognized $73,408 and
$210,603 of share-based compensation expense as compared to $20,012 and $91,832 for the
comparative 2017 periods, respectively.

General and administrative expenses totaled $35,962 and $123,907, for the three and nine months ended
September 30, 2018 as compared to $51,097 and $165,024 for the respective 2017 periods as detailed in
the following table:

General and Administrative expenses Three months ended Nine months ended
September 30 September 30
2018 2017 2018 2017
Office and administration $ 13818 $ 15,065 $ 40,223 $ 49,240
Travel 1,180 4,380 2,717 8,968
Transfer agent and regulatory fees 6,905 4,152 25,510 19,351
Professional fees 14,059 27,500 55,457 87,465

$ 35962 $ 51,097 $ 123,907 $ 165,024
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Professional fees decreased in 2018 as compared to the 2017 recorded fees, due to a decrease in
accounting and legal fees related to general corporate matters.

Total share-based compensation expense was higher in the three and nine months ended September 30,
2018 compared to the same period in 2017 mainly due to stock options granted during the year.

Stock-based compensation expense Three months ended Nine months ended
September 30 September 30
Related to: 2018 2017 2018 2017
Options granted in 2016 $ - $ 4,058 $ 1,564 $ 18,198
Options granted in 2017 17,359 15,954 100,864 73,634
Options granted in 2018 56,049 - 108,175 -

$ 73,408 $ 20,012 $ 210,603 $ 91,832

In January 2017, the Company granted 806,700 stock options at an exercise price of $0.17 to the
President and Chairman of the Company, the Chief Financial Officer and one of the Company’s directors.
The options vest as to one-third thereof on each of the six, twelve and eighteen month anniversaries of
the date of the grant. The fair value of the stock options granted was estimated to be approximately $0.14
per option.

In December 2017, 145,000 stock options at an exercise price of $0.12 were exercised and 585,000 at an
exercise price of $0.12 expired and the Company granted 730,000 stock options to the President and
Chairman of the Company, the Chief Financial Officer and one of the Company’s directors at an exercise
price of $0.18 per common share. The weighted average trading price at the time of exercise was $0.16.
The options vest as to one-third thereof on each of the six, twelve and eighteen month anniversaries of
the date of the grant. The fair value of the stock options granted was estimated to be approximately $0.18
per option.

In February 2018, key management personnel of the Company exercised 749,945 vested stock options
under the share purchase option compensation plan and the Company received full consideration of
$56,322. The Company issued 749,945 common shares as a result of the exercise of vested options. The
weighted average trading price at the time of exercise was $0.18.

In April 2018, the Company granted 1,500,000 stock options to the President and Chairman of the
Company, the Chief Financial Officer, one of the Company’s directors and consultants at an exercise
price of $0.15 per common share. The options vest as to one-third thereof on each of the six, twelve and
eighteen month anniversaries of the date of the grant. The fair value of the stock options granted was
estimated to be approximately $0.13 per option.

In August 2018, key management personnel of the Company exercised 300,000 vested stock options
under the share purchase option compensation plan and the Company received full consideration of
$15,000. The Company issued 300,000 common shares as a result of the exercise of vested options. The
weighted average trading price at the time of exercise was $0.17.

The total number of options outstanding as at September 30, 2018 and the date if this MD&A is
4,322,684.
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LiQuiDITY AND CAPITAL RESOURCES

The Company is in the process of exploring its mineral property interests, which will require the Company
to obtain financing, and has not yet determined whether its mineral properties contain reserves that are
economically recoverable. To ensure the mineral claims remain in good standing, the Company has
certain commitments to meet and if these commitments are not met the Company will lose their right to
explore these mineral properties. Therefore, the Company’s ability to continue as a going concern is
dependent on its ability to obtain additional financing. The requirements to raise funds for general
operating activities and current commitments will necessitate raising capital or disposing of assets.
Should funds not be available, operations will be limited.

As at September 30, 2018, the Company has incurred cumulative losses of $25,964,695 (December 31,
2017 — $25,476,783) and has a working capital deficiency of $1,679,161 (December 31, 2017 —
$2,305,533). The above conditions may cast significant doubt regarding the Company’s ability to continue
as a going concern. Additional financing will be required for the Company to continue operations. Should
the Company be unable to realize its assets and discharge its liabilities in the normal course of business,
adjustments would be necessary in the carrying values of assets and liabilities.

These matters raise significant doubt on the ability of the Company to continue to meet its obligations and
continue as a going concern. Should the going concern assumption not be appropriate, certain asset and
liability amounts would require adjustment and reclassification.

Based on exploration and administrative expenditures budgeted for 2018 and current commitments, the
Company anticipates that it will be required to undertake additional measures to fund operations during the
year. There is a risk that obtaining additional financing at the current share prices will have a dilutive effect
on its current shareholders.

CAPITAL SPENDING

During the three and nine months ended September 30, 2018 the Company incurred the following
expenditures on its mineral properties as compared to the same 2017 periods:

Three months ended Nine months ended
September 30 September 30
2018 2017 2018 2017
Plomp Farm $ 3,150 $ 36,916 $ 18642 $ 150,291
Eagle Rock 3,593 32,214 4,188 146,664
Parkin 70 - 104 -

$ 6,813 $ 69,130 $ 22934 § 296,955

COMMITMENTS AND CONTRACTUAL OBLIGATIONS

Exploration expenditures

Pursuant to assessment work commitments, the Company is required to incur certain annual
expenditures to ensure the claims remain in good standing. These agreements require the Company to
make exploration expenditures, commencing at various anniversary dates of the mining claims, if the
claims have not been converted to a mineral lease or put into production. The Ontario Ministry of
Northern Development and Mines allows holders of mining claims to bank historical expenditures made
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by the mining claim holders and apply these against the expenditure requirements mining claim, or
contiguous mining claims, in future periods. Should the minimum expenditure requirements not be
satisfied and there are no available banked expenditure credit, the holder of a mining claim may apply for
a one year extension to meet the applicable expenditure requirements approval of which is subject to the
Ontario Ministry of Northern Development and Mines.

The Company has the following minimum requirements with respect to its exploration properties:

Other

Eagle Rock Plomp Farm Properties

$ $ $

2018 2,400 - -
2019 319,600 - -
2020 325,600 16,000 5,600
2021 325,600 17,487 6,400
2022 325,600 27,087 6,800

As at September 30, 2018, the Company has $54,088, $382,508 and $106,820 of banked expenditure
credits which can be used to offset future expenditure requirements against the Eagle Rock property,
Plomp Farm property and other properties, respectively.

SHARE CAPITAL
Common shares

As at September 30, 2018 the Company had 47,661,270 common shares outstanding and 52,243,326 as
at the date of this MD&A.

RELATED PARTY TRANSACTIONS

The Company had the following related party transactions in the normal course of operations and
measured at the exchange amount, which is the amount determined and agreed to by the related parties.
There are no repayment terms for these related party transactions:

Related party

(1) Tomahawk Oil and Gas Limited, a private corporation controlled by Richard Kantor, the
Company’s Chairman and President

(2) Richard Kantor, the Company’s Chairman and President

(3) Glen Oaks Accounting, a private corporation controlled by Audrey Och, the Company’s Chief
Financial Officer
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Related party transactions

(@)

(e)

During the three and nine months ended September 30, 2018, consulting fees of $22,000 and
$119,000 (2017 - $75,000 and $225,000), were billed by Tomahawk Oil and Gas Limited
controlled by the Company’s Chairman and President. In addition, office rent of $9,000 and
$27,000 (2017 - $9,000 and $27,000) was paid to the Company’s Chairman and President during
the same period. Included in related party payables as at September 30, 2018 is $1,063,113
(December 31, 2017 - $983,968) payable to the corporation controlled by Richard Kantor and
$147,450 to the Company’s chairman and president (December 31, 2017 - $119,100). These
related party payables are due on demand.

During the three and nine months ended September 30, 2018, accounting fees of $11,250 and
$47,500 (2017 - $25,000 and $75,000) were billed by the Chief Financial Officer of the Company.
Included in related party payables as at September 30, 2018 is USD $482,213 or $624,225
(December 31, 2017 - $434,570), which includes a total of $142,012 in foreign exchange, an
unrealized foreign exchange gain of $7,189 and expense of $31,414 was recognized for the three
and nine months ended September 30, 2018 (December 31, 2017 - $2,517 gain). This related
party payable is due on demand.

Included in related party payables as at September 30, 2018 is $265,252, which are advances to
the Company by Brad Butler, a director of the Company (December 31, 2017 - $255,402). This
related party payable is due on demand.

Included in related party payables as at September 30, 2018 is $47,460, which is an advance to
the Company by Frank Sutton, a shareholder of the Company (December 31, 2017 - $47,460).

Included in related party payables as at September 30, 2018 is $7,111, which is expenses
incurred on behalf of the Company by Todd Dillabough, a director of the Company (December 31,
2017 - $7,111).

Effective April 1, 2018 Tomahawk Oil and Gas Limited consulting fees were reduced from CD $300,000
per annum to CD $88,000 per annum and Glen Oaks Accounting accounting fees were reduced from
USD $100,000 per annum to USD $45,000.

The related party payables are unsecured non- interest bearing and are due on demand.

Key management personnel compensation: (1)

The remuneration of Directors, President, CEO and CFO was as follows:

2018 2017

Consulting fees $ 119,000 $ 225,000
Accounting fees 47,500 75,000
Stock based compensation (2) 210,603 91,832
$ 377,103 $ 391,832

(1)
@)

Key management personnel included directors and officers.
Represents the amortization of share based payments expense associated with the Company’s share-based
compensation plan granted to key management personnel.
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SELECTED QUARTERLY FINANCIAL INFORMATION

2018 2017
Sept 30 June 30 March 31 Dec 31
Net loss for the period ($) 125,176 163,022 199,714 195,148
Net loss per share
-- basic and diluted ($) 0.00 0.00 0.00 0.00
Mineral property expenditures, net ($) 6,813 1,375 14,746 34,621
2017 2016
Sept 30 June 30 March 31 Dec 31
Net loss for the period ($) 130,673 169,874 165,518 159,303
Net loss per share
-- basic and diluted ($) 0.00 0.00 0.00 0.00
Mineral property expenditures, net ($) 69,130 153,574 74,251 -
OuTLOOK

The Company’s financial success is subject to, among other things, the availability of capital resources,
the sources of which are not predictable. The Company's main source of funds since incorporation has
been from the issuance of equity capital and divesture of mining interests. The Company’s ability to
obtain financing to explore for mineral deposits on its properties is not assured; nor is there assurance
that the expenditure of funds will result in the discovery of an economic mineral deposit. The Company is
actively pursuing additional equity financing in order to discharge its current liabilities and meet its
commitments.

Plomp Farm

The Plomp Farm Gold Properties are an advanced-stage exploration project located 20 kilometres west
of Dryden, Ontario and consists of approximately 4,000 acres in two main claim blocks, owned 100% as
patented and unpatented claims. The advanced-stage gold properties overlies 11 kilometres of
favourable gold stratigraphy that also hosts the Goliath Gold deposit located approximately ~45km to the
east -- owner Treasury Metals Inc. has commenced a Feasibility Study following 2 PEAs. The Company is
currently focused on the western claim block that comprises approximately 2,900 acres with 125 drill
holes and approximately 50,000 meters of drill core.

At Plomp Farm west area, the Company commenced in 2017 and completed the Initial Mineral Resource
Estimate report in February 2018 based on the historical drilling data only in accordance with CIM
Definition Standards incorporated in NI43-101 resulting in 107,000 oz of Inferred gold resource. The
report quantified the gold deposit constrained to within 200 meters of the surface over a strike length of
approximately 600 meters with a width of 15 meters. Drill core identifies an overall strike length in excess
of 2,200 meters to depths of 900 meters with widths up to 70 meters. Currently, the Company is
designing a 2018 capital plan that is intended to increase the identified gold resource of the deposit. The
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historical drilling activities created significant gaps in the data that will be addressed in phases for both
new drilling and re-logging/re-sampling/re-interpreting approximately 50,000 meters of historical drill core
with a specific focus on approximately 35,000 meters of un-split historical drill core. New drilling is
anticipated in 2018 following the re-logging/re-sampling/re-interpreting project leading to an update of the
Mineral Resource Estimate later in 2018. Geological modeling going forward will incorporate modern
analogies that were not commonly known when the historical drilling occurred such as Hemlo, LaRonde,
Goliath and Rainy River gold deposits in Canada.

The Company raised equity funding in Q4 2018 to fund the Plomp Farm 2018 capital program. The
Company continues to perceive value in the Plomp Farm property, intends to maintain the property in
good standing, and will advance the 2018 capital program to generate the updated Mineral Resource
Estimate report noted above which is anticipated to be completed in Q1 2019.

Eagle Rock

The Eagle Rock Property is an advanced-stage exploration project located 65 kilometres south of Dryden,
Ontario and consists of 58 staked claims held 100% by the Company. The Property overlies the Entwine
Intrusion Complex which hosts the Campbell Zone Cu-Pd-Ni-Au-Pt-Co occurrence as well as several
other known sulphide occurrences.

In October 2011, a Technical Report was completed by Tetra Tech Wardrop on the Eagle Rock Property
and recommend a two-phase $2.0 million program designed to delineate the Campbell Zone
mineralization as well as explore the new mineralized zones identified during the 2011 prospecting
campaign. In June and July 2011, the Company summer field program resulted in the identification of
two new sulphide zones believed to represent the extension of the Campbell Zone:

1) The new West Zone returned values of up to 0.95g/t Pt+Pd+Au and 0.46% Cu+Ni that define a
broad zone of surface sulphide mineralization that extends over a strike of more than 300 metres;
and

2) The new East Lake occurrence returned up to 0.73 g/t Pt+Pd+Au and 0.29% Cu+Ni, and 0.44 g/t
Pt+Pd+Au and 0.26% Cu+Ni.

In 2017, the Company re-staked a number of mineral claims to maintain the significant contiguous 100%
owned, Cu-PGE Eagle Rock Property located in NW Ontario, Canada. The Company raised equity
funding in Q4 2018 to drill up to 2,000 meters of infill drill holes and then generate the Initial Mineral
Resource Estimate report for the property anticipated to be completed in Q1 2019.

Parkin Joint Venture

The Parkin Project is an advanced exploration project located 5 kilometres northeast of the Sudbury
Basin with 2,018 acres of claims and covers a significant portion of the Parkin Offset Dike. The Company
holds a 50% interest in the property and has a carried interest to production through a joint venture
funded originally by Lonmin PLC (“Lonmin”) with Wallbridge Mining Company (“Wallbridge”) as operator.
Wallbridge was required to complete exploration expenditures in excess of $2,000,000 to earn a 50%
interest in the property by August 19, 2011. Lonmin received a takeover bid by Sibanye Gold Limited
(“Sibanye”) in December 2017 that is proceeding. Some Parkin claims have recently shown Lonmin
replaced by Glencore PLC (“Glencore”) that may be related to a possible transfer of the joint venture
funding obligation to Glencore that the Company has not been informed about. Currently, Wallbridge is
conducting minor surface prospecting projects in and around these claims.
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Other Mineral Interests

The Company’s Separation Rapids tantalum-lithium property is located 55 km north of Kenora, northwest
Ontario. The property consists of 17 mining claims in 2 blocks held 100% by the Company. The Company
recognizes significant potential on the property and intends to commence additional drilling in the future
with a goal to generate an Initial Mineral Resource Estimate. Tantalum is both a strategic metal for
military aerospace and a preferred metal in medical implants. The carrying value of this property at
September 30, 2018 is $ nil (December 31, 2017 - $nil).

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

The Company’s financial instruments include cash and cash equivalents, accounts receivable, available-
for-sale investments, accounts payable and accrued liabilities and due to related parties. The carrying
values of these financial instruments approximate their fair values due to their relatively short periods to
maturity, with the exception of the investments which are recorded at fair value at each period end date
based on the observable market price of the securities. The Company has exposure to credit risk, liquidity
risk and market risk as a result of its use of financial instruments.

This note presents information about the Company’s exposure to each of the above risks and the
Company’s objectives, policies and processes for measuring and managing these risks. The Board of
Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board has implemented and monitors compliance with risk management
policies as set out herein.

a) Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s accounts receivable relates to
Goods and Services Tax input tax credits. Accordingly, the Company views credit risk on accounts
receivable as minimal. The maximum exposure is the carrying value of cash and cash equivalents
and accounts receivable.

The Company held cash and cash equivalents of $857,628 at September 30, 2018, which represents
its maximum exposure on these assets and is held with credit worthy financial institutions.

b) Liquidity risk

Liquidity risk is the risk that the Company will incur difficulties meeting its financial obligations as they
are due. The Company will require additional financing to discharge its liabilities and meet future
commitments. The additional financing is not committed. The Company’s approach to managing
liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions without incurring unacceptable losses or risking harm
to the Company’s reputation.

As at September 30, 2018, the Company’s financial liabilities were comprised of accounts payable
and accrued liabilities which resulted in a working capital deficit of $1,679,161.




CHAMPION BEAR RESOURCES LTD.

c) Market risk

Market risk consists of currency risk, commodity price risk and interest rate risk. The objective of
market risk management is to manage and control market risk exposures within acceptable limits,
while maximizing returns. The Company is exposed to market risks based on fair value for
investments classified as available for sale that are traded in active markets.

i) Currency risk

Foreign currency exchange rate risk is the risk that the fair value of future cash flows will fluctuate as
a result of changes in foreign exchange rates. Although the Company is considered to be in the
development stage and has not yet developed commercial mineral interests, the underlying
commodity price for minerals is impacted by changes in the exchange rate between the Canadian
and United States dollars. The Company has amounts due to related parties denominated in US
dollars and as such are exposed to foreign currency exchange risk related to those transactions.

i) Commodity price risk

Commodity price risk is the risk that the fair value of future cash flows will fluctuate as a result of
changes in commodity prices. Commodity prices for minerals are impacted by world economic events
that dictate the levels of supply and demand as well as the relationship between the Canadian and
United States dollars, as outlined above. As the Company has not yet developed commercial mineral
interests, it is not exposed to commodity price risk at this time.

i) Fair values

The Company’s investments are classified as a level 1 financial asset. The fair value recognized at
September 30, 2018 is $nil.

CAPITAL MANAGEMENT

The Company monitors its capital structure and makes adjustments in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure,
the Company may issue new equity if available on favorable terms, option its mineral properties for cash
and/or expenditure commitments from optionees, enter into joint venture arrangements, or dispose of
mineral properties.

The Company’s investment policy is to hold excess cash in interest bearing bank accounts and highly
liquid short-term interest bearing investments with maturities of one year or less which can be liquidated
at any time without penalties.

The Company is not subject to externally imposed capital requirements. There has been no change in the
Company’s approach to capital management during the nine months ended September 30, 2018.

OPERATIONAL AND BUSINESS RISKS

As a junior exploration mining company the Company’s ability to raise the necessary equity proceeds for
future exploration depends to a large degree on commodity price trends, general investor sentiment for
companies in the junior mining exploration sector and the Company’s ability to confirm the existence of
sought after minerals in sufficient quantities and quality on its exploration lands. Management of the
Company is of the view that the risks faced by the Company are no greater than the risks encountered by
its peers.
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The junior mineral exploration sector, along with the major producers and other industrial and financial
sectors, has seen share prices decline significantly since the fall of 2017. Continued low market
capitalization and lack of market liquidity, together with a less than receptive equity market for junior
mining shares in the current market environment, could have a significant negative impact upon the
Company’s ability to finance ongoing exploration activities. In addition, if equity financing is obtained at
current share prices, the current shareholders interests will be diluted.

The ability of the Company to continue as a going concern and the recoverability of amounts shown for
mineral properties is dependent upon the existence of economically recoverable mineral reserves, the
ability of the Company to obtain necessary financing to complete their development and upon achieving
future profitable operations.

ADOPTION OF RECENT ACCOUNTING PRONOUNCEMENTS:

(a) Recent accounting pronouncements:

The following new standards, amendments to standards and interpretations are not yet effective and have
not been applied in preparing these financial statements.

IFRS 9 Financial Instruments (“IFRS 9”) eliminates the existing financial asset categories of held to
maturity, available-for-sale and loans and receivable. Financial assets will be classified into one of two
categories on initial recognition: financial assets measured at amortized cost; or financial assets
measured at fair value. Gains and losses on remeasurement of financial assets measured at fair value
will be recognized in profit or loss, except that for an investment in an equity instrument which is not held-
for-trading, for which an irrevocable election can be made to present all fair value changes from the
investment in other comprehensive income (OCI). The election is available on an individual investment
basis. Amounts presented in OCI will not be reclassified to profit or loss at a later date. IFRS 9 was
effective for annual periods beginning on January 1, 2018. The Company retrospectively adopted the
standard on January 1, 2018. The adoption of IFRS 9 did not require any material adjustments to the
financial statements.

IFRS 16, Leases (“IFRS 16”) introduces a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than twelve months, unless the
underlying asset is of low value. A lessee is required to recognize a right-of-use asset representing its
right to use the underlying asset and a lease liability representing its obligation to make lease payments.
This standard is effective for annual periods beginning on or after January 1, 2019, and permits early
adoption, provided IFRS 15, has been applied, or is applied at the same date as IFRS 16. The Company
is in the process of determining the impact of IFRS 16 on its financial statements.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of financial statements in accordance with IFRS requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and reported amounts of expenses during the reporting period. Actual
results could differ from these estimates. Revisions to accounting estimates are recognized in the
period in which the estimate is revised and the revision affects both the current and future periods.
However, actual outcomes can differ from these estimates. Management has made a number of
significant estimates based on present conditions and management’s planned course of action as well
as assumptions about future business and economic condition which include, but are not limited to, the
following:
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. Exploration and evaluation assets

The application of the Company’s accounting policy for exploration and evaluation expenditure
requires judgement in determining the existence of possible impairment indicators and whether the
future economic benefits are likely, which are based on assumptions about future events or
circumstances, including the Company’s expectations of commercial feasibility, resource and
reserve estimates and views of future commodity prices. Estimates and assumptions made may
change if new information becomes available. If, after expenditure is capitalized, information
becomes available suggesting that the recovery of expenditure is unlikely, the amount capitalized is
written down to the estimated recoverable amount in profit or loss in the period when the new
information becomes available.

. Stock-based compensation

Stock based compensation is accounted for using the fair market value method. Under this method,
stock option expense is determined by the Black-Scholes option pricing model using the volatility of
the trading price of the Company’s stock, the expected lives of awards of stock-based
compensation, estimated forfeiture rates the fair value of the Company’s stock and the risk-free
interest rate. Differences in the estimation process for the determination of the assumptions used
could cause differences in the determination of fair value.

o Recovery of deferred income tax assets

Judgement is required in determining whether deferred income tax assets are recognized on the
statement of financial position. Deferred income tax assets, including those arising from un-utilized
tax losses, require management to assess the likelihood that the Company will generate taxable
earnings in future earnings in future periods in order to utilize recognized deferred tax assets.
Estimates of future taxable income are based on forecasted cash flows from operations and the
application of existing tax laws in each jurisdiction. Deferred income tax assets are recorded to
recognize tax benefits only to the extent that, based on available evidence, it is probable that they
will be realized.

DiScLOSURE CONTROLS and PROCEDURES

The Company’s certifying officers file Venture Issuer Basic Certificates with respect to the financial information
contained in the unaudited interim financial statements and the audited annual financial statements and
respective accompanying Management’s Discussion and Analysis. The Venture Issuer Basic Certification
includes a ‘Notice to Reader’ stating that the certifying officers do not make any representations relating to the
establishment and maintenance of disclosure controls and procedures and internal control over financial
reporting, as defined in National Instrument 52-109 — Certification of Disclosure in Issuers’ Annual and Interim
Filings.

FORWARD-LOOKING STATEMENTS

Certain information set forth in this MD&A, including management's assessment of the Company's future
plans and operations, contains forward-looking statements, which are based on the Company's current
internal expectations, estimates, projections, assumptions and beliefs, which may prove to be incorrect.

Some of the forward-looking statements may be identified by words such as "expects", "anticipates”,
"believes", "projects", "plans" and similar expressions. These statements are not guarantees of future
performance and undue reliance should not be placed on them. Such forward-looking statements
necessarily involve known and unknown risks and uncertainties, which may cause the Company's actual
performance and financial results in future periods to differ materially from any projections of future
performance or results expressed or implied by such forward-looking statements. The Company is a

mineral exploration company and is exposed to a number of risks and uncertainties that are common to

11



CHAMPION BEAR RESOURCES LTD.

companies in the same business. These risks and uncertainties include, among other things, the
speculative nature of mineral exploration and development activities, the Company's need for additional
funding to continue its exploration efforts, operating hazards and risks incidental to mineral exploration,
the Company's properties are in the exploration stage only and do not contain a known body of
commercial ore, uncertainties associated with title to mineral properties, changes in general economic,
market and business conditions; competition for, among other things, capital, acquisitions of mineral
properties and skilled personnel; ability to obtain required mine licenses, mine permits and regulatory
approvals required to proceed with mining operations; ability to comply with current and future
environmental and other laws; actions by governmental or regulatory authorities including increasing
taxes and changes in other regulations; and the occurrence of unexpected events involved in mineral
exploration, development and production.

SUBSEQUENT EVENTS

On October 5, 2018 the Company completed a non-brokered private placement of 4,582,056 common
shares at a price of $0.20 per share for total gross proceeds of $916,411. Certain directors of the
Company, directly or indirectly, purchased an aggregate of 1,000,000 common shares pursuant to the
private placement. The Company received a total of $852,491 in private placement funds prior to the
close on October 5, 2018 (see note 8 c)).
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