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PROAM EXPLORATIONS CORPORATION

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
As at September 30, 2017

(Expressed in Canadian Dollars)

31-Dec 30-Sep
2016 2017
ASSETS
Current
Cash $ 27,029 5 28,670
Marketable Securities 6,630 824
Prepaids 21
Accounts receivable 4,617 17,484
$ 38,276 $ 46,999
Exploration and evaluation assets 2 2
Property and equipment 527,235 508,860
TOTAL ASSETS S 565,513 S 555,861
LIABILITIES AND EQUITY
Current
Accounts payable and accrued liabilities 3 40,403 4 47,181
Other - LTD
Due to related parties $ 41,390 46,223
Asset Retirement obligations 17,355 16,182
] 99,148 $ 109,586
Equity
Share Capital s 7,234,763 7,234,763
Reserves 2,690,558 2,673,949
Deficit (9,458,956) (9,466,437)
466,365 442,275
S 565,513 S 551,861

Nature and continuance of operations - Note 1

Approved and authorized by the Board on August 20, 2016

"Donald L. MacDonald" Director
The accompanying notes are an integral part of these consolidated financial

"W. Rex Davidson" Director

statements.




PROAM EXPLORATIONS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS, COMPREHENSIVE INCOME LOSS

For the nine month period ending September 30, 2017

(unaudited)

(Expressed in Canadian Dollars) Three months  Three months  Nine months Nine months
Ended Ended Ended Ended
30-Sep 30-Sep 30-Sep 30-Sep

2016 2017 2016 2017

REVENUE

Qil and gas revenue 13,477 S 6,007 S 24,270 S 26,767
0
EXPENSES 0
Accretion, amortization, and depletion (4) 76 1,786 643
Operating expenses 6,040 3,556 19,621 17,158
Filing and transfer agent fees 4,765 209 12,761 8,578
0 10,828
Office and miscellaneous 419 230 1,995 1,027
11,220 $ 4,071 § 36,163 $ 38,234
Net loss before other items 2,257 1,936 (11,893) 11,466
OTHER ITEMS
Prior period - debt settlement 25,924 -
Loss on disposal of asset (20,942) -
Income (loss) for the period 2,257 § 1,936 $ (6,911) $ 11,466
Other Comprehensive income /Loss
Foreign exchange gain (loss) 2,625 1,882 (6,663)
Unrealized gain marketable securities 111

Realized gain on marketable securities 3,985

Income (loss) and comprehensive income (loss)

for the period 4,882 $ {3,8181% (13,463) $ 7,481

Basic and diluted loss per common share 0.000 $ 0.000 $ 0.000 $ (0.001)

Weighted average number of common

shares outstanding 15,283,936 15,283,936 15,283,936 15,283,936




PROAM EXPLORATIONS CORPORATION
CONSOLIDATED SCHEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES

For the period ended September 30, 2016

{Expressed in Canadian Dollars)

Notes 30-Sep 30-Sep
2016 2017
GENERAL AND ASMINISTRATIVE EXPENSES
Filing and transfer fees S 12,761 S 8,578
Office and miscellaneous 1,041 1,027
954 10,828

Professional fees

S 14,756 S 20,433




Proam Explorations Corporation
CONSOLIDATED STATEMENTS OF CASH FLOWS

As at September 30, 2017
{Expressed in Canadian Dollars )

30-Sep 30-Sep
2016 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) for the period (6,911) (7,481)
Non-cash operating items
Accretion, amortization and depletion 1,786 643
Gain on settlement of debt 25,924
Loss on disposal of assets (20,942)
(143) (6,838)
Changes in non-cash working capital items
{Increase) decrease in receivables (2,198) (12,867)
{Decrease) increase in accounts payable 0 (6,778)
(2,484) (19,645)
Other
investing activity 13,895
Increase inrelated party advances 5,806
19,701
Affect of Foreign Exchange (5,739) 8,423
Change in cash for the period (8,223) 1,641
Cash, beginning of period 11,686 27,029
Cash, end of period 3,463 28,670
Supplemental cash flow information
Cash paid for Income taxes nil nil
Cash paid for interest nil nil

See accompanying notes to the interim consolidated financial statements




PROAM EXPLORATIONS CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the period ended September 30, 2017

Balance September 30, 2015 15,283,936 7,234,763 $ 2,713,096 50,636 (65,282) (9,479,943) 453,270
Income for the peried (6,911) (6,911)
Unrealized gain/loss on short term

investments (111) (111)
Foreign exchange gain/loss (6,663) (6,663)
Balance at September 30, 2016 15,283,936 7,234,763 & 2,713,096 43,973 (65,393) (9,486,854) 439,585

Balance at December 31, 2016 15,283,936 7,234,763 S 2,713,096 46,744 (69,282) (9,458,956) 466,365

Income for the period (7,481) {7,481)
Unrealized gain/loss on short term

investments 415 415

Foreign exchange gain/loss (17,024) (17,024)
Balance at September 30, 2017 15,283,936 7,234,763 5 2,713,096 29,720 (68,867) (9,466,437) 442,275




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
{Unaudited)

(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

Nature and continuance of operations

ProAm Explorations Corporation (the "Company") was incorporated under the laws of the province of
British Columbia. The Company's shares trade on the TSX Venture Exchange (the "Exchange") (symbol
("PMX"). The corporate headquarters and registered office of the Company is located at 867 West 3rd
Street, North Vancouver, British Columbia, V7P 1E2.

The Company's principal business activities are oil and gas production and the exploration and
development of its exploration and evaluation assets ("E&EA"). The Company is in the process of
exploring and developing its E&EA, however, on the basis of information to-date, has not yet determined
whether any of these E&EA contain reserves which are economically recoverable. The underlying value of
these E&EA is entirely dependent on the existence of economically recoverable reserves, the ability of the
Company to obtain the necessary financing to complete their development and upon future profitable
production.

Uncertainties exist which could adversely affect the Company's ability to continue to finance its activities.
These uncertainties cast significant doubt about the Company's ability to continue as a going concern.
Management's plan may include continuing to pursue sources of financing and reducing overhead costs.
With the use of existing funds and revenue from oil and gas interests, management expects that the
Company will have sufficient capital to fund operations and keep its E&EA in good standing for the
upcoming fiscal year. Further discussion of liquidity risk has been disclosed in Note 13.

These unaudited condensed consolidated interim financial statements do not include any adjustments
relating to the recoverability and classification of recorded asset amounts and classification of liabilities
that might be necessary should the Company be unable to continue in existence.

Summary of significant accounting policies

Basis of preparation

Statement of Compliance

These unaudited condensed consolidated interim financial statements, including comparatives, have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”) using accounting policies consistent with the International Financial Reporting Standards (“IFRS")
issued by the International Accounting Standards Board (“IASB”) and Interpretations of the IFRS
Interpretations Committee.

These unaudited condensed consolidated interim financial statements do not include all of the
information required of a full annual financial report and is intended to provide users with an update in
relation to events and transactions that are significant to an understanding of the changes in financial
position and performance of the Company since the end of the last annual reporting period. It is
therefore recommended that this financial report be read in conjunction with the audited annual
consolidated financial statements of the Company for the year ended December 31, 2016.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
{Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

These unaudited condensed consolidated interim financial statements include the accounts of the
Company and its controlled entities. Details of controlled entities are as follows:

Percentage owned*

September 30,
Country of incorporation 2017 2016
OSEC Petroleum Canada Limited Canada 100% 100%
OSEC Trading Corp. Canada 100% 100%
OSEC Petroleum Inc. USA 100% 100%

*Percentage of voting power is in proportion to ownership.

Inter-company balances and transactions, including unrealized income and expenses arising from inter-
company transactions, are eliminated on consolidation.

Approval of the financial statements

These unaudited condensed consolidated interim financial statements were reviewed by the Company’s
Audit Committee and approved and authorized for issue by the Company’s Board of Directors on
November 21, 2017.

3. Accounting standards issued by not yet effective

The Company has not early adopted these revised standards and is currently assessing the impact that
these standards will have on its consolidated financial statements.

IFRS 9 — Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 which replaces IAS 39 Financial Instruments:
Recognition and Measurement. IFRS 9 retains but simplifies the mixed measurement model and
establishes two primary measurement categories for financial assets: amortized cost and fair value. The
basis of classification depends on an entity’s business model and the contractual cash flow of the financial
asset. Classification is made at the time the financial asset is initially recognized, namely when the entity
becomes a party to the contractual provisions of the instrument.

IFRS 9 amends some of the requirements of IFRS 7 Financial Instruments: Disclosures, including added
disclosures about investments in equity instruments measured at fair value in other comprehensive
income, and guidance on financial liabilities and derecognition of financial instruments. The amended
standard is effective for annual periods beginning on or after January 1, 2018, with earlier adoption
permitted.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

IFRS 15 — Revenue from Contracts with Customers

in May 2014, IASB issued IFRS 15 to replace 1AS 18 — Revenue, which establishes a new single five-step
control-based revenue recognition model for determining the nature, amount, timing and uncertainty of
revenue and cash flows arising from a contract with a customer. IFRS 15 is effective for annual periods
beginning on or after January 1, 2017, with early adoption permitted.

IAS 16 and IAS 38 — Property, Plant and Equipment and Intangibles

IAS 16 and IAS 38 were issued in May 2014 and prohibit the use of revenue-based depreciation methods
for property, plant and equipment and limit the use of revenue-based amortization for intangible assets.
These amendments are effective for annual periods beginning on or after January 1, 2016 and are to be
applied prospectively.

The above and other accounting standards or amendments to existing accounting standards that have

been issued but have future effect dates are either not applicable or are not expected to have a significant
impact on the Company’s financial statements.

4, Short-term investments

Short-term investments consist of shares of unrelated listed companies.

5. Accounts receivable
September, December 31,
2017 2016
Trade receivables S 12,032 S 4,617
Other receivables 5,451 -
S 17,484 S 4,617
6. Accounts payables and accrued liabilities
September 30 December 31
2017 31,2016
Trade payables S 47,181 S 30,403
Accrued liabilities - 10,000

S 47,181$ ) 40,403




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
{Unaudited)

(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

7.

Exploration and evaluation assets

September 30, December 31,

2017 2016

Balance, beginning of the year S 2 S 2
Impairment of exploration and evaluation asset - -
Foreign exchange adjustment - -
s 2 $ 2

Included in exploration and evaluation assets are the following:

Tucker County, West Virginia: A 3.6% revenue, net of royalty, interest in 1 unproven well. During the year
ended December 31, 2015, the Company determined the Tucker County property to be impaired and
recognized an impairment charge of $67,951 to reduce the carrying value to $1.

Samuel Lake Property: Pursuant to certain agreements, the Company owns an option to acquire an
undivided 100% interest, subject to a 2.5% NSR, in certain claims comprising the Samuel Lake Property. At

September 30, 2017 and December 31, 2016, the Company holds its interest in the Samuel Lake Property
at a nominal value of $1.

Property and equipment

The Company owns working interests in a number of oil and gas properties as follows:

United States
Eastern Ohio: 2 oil producing wells ranging from a 2.8% - 4.24% revenue, net of royalty, interest.

Indiana County, Pennsylvania: A 75% revenue, net of royalty, interest in 41 oil producing wells and a
37.5% revenue, net of royalty, interest in 1 additional oil producing well.

Logan County, Arkansas: 2 gas producing wells ranging from a 5.3% - 10.1% revenue, net of royalty,
interest.

Oklahoma City, Oklahoma: A 10.5% revenue, net of royalty, interest in 1 oil producing wells.

Canada
Alberta: 50% Interest in two producing gas wells.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

{(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

8. Property and equipment (cont’d)
Furniture Qil and
and Well natural gas
Computers equipment  properties Total
$ $ $ $
Cost
As at December 31, 2014 41,860 62,480 3,404,497 3,515,999
Foreign exchange adjustment - 12,058 268,534 280,592
As at December 31, 2015 41,860 74,538 3,673,031 3,796,591
Foreign exchange adjustment 18,457 (36,028) 3,796,591
As at December 31, 2016 41,860 92,995 3,637,003 3,779,020
Accumulated amortization and depletion
As at December 31, 2013 39,300 40,256 2,692,229 2,778,915
Amortization and depletion 418 8,500 69,390 78,340
Foreign exchange adjustment - 4,078 98,388 102,466
As at December 31, 2014 39,718 52,834 2,860,007 2,959,721
Amortization and depletion 250 9,383 17,046 26,679
Foreign exchange adjustment - 10,970 232,506 243,476
As at December 31, 2015 39,968 73,187 3,109,559 3,222,714
Amortization and depletion 11,751 12,001

(1,479,297)  (1,479,297)

Foreign exchange adjustment - 6,537 6,537
As at December 31, 2016 40,218 73,187 1,648,550 1,761,955
100 400 500

Foreign exchange adjustment 66 66
40,318 73,187 1,649,016 1,762,521

Net Book Value

As at December 31, 2016 1,641 1,351 517,085 527,236

As at September 30, 2017 1,442 0 507,418 508,860




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

9.

10.

Decommissioning Liabilities

The total future asset retirement obligations were estimated based on the Company’s net ownership
interest in all wells and facilities, the estimated cost to abandon and reclaim the wells and facilities and
the estimated timing of the cost to be incurred in future periods. A credit adjusted risk-free rate of 9.2%
and an inflation rate of 2% was used to calculate the present value of US $11,251. A Canadian property
included in this amount has a retirement obligation of $577.

Decommissioning Liabilities

The asset retirement obligations for the periods ended are as follows:

Balance at January 1, 2014 S 13,000
Revision in estimated cash flow and discount rate g
Accretion 1,164
Foreign exchange adjustment 2,373

Balance, December 31, 2015 16,537
Revision in estimated cash flow and discount rate =
Accretion 1,197
Foreign exchange adjustment (379)

Balance, December 31, 2016 17,355

Share capital

Authorized share capital

Unlimited number — Common shares without par value.

100,000,000 - Class A voting common shares with no par value
4,474,000 — Preferred shares with no par value.

526,000 — 15% cumulative Series A preferred shares with no par value.

Issued share capital
The Company did not issue any common shares during the year ended December 31, 2016 or during the
six months ended September 30, 2017.

As at September 30, 2017 and December 31, 2016, the Company owns 2,920,207 of its own Class A voting
common shares acquired at an average cost of $889,957. These shares are recorded as a reduction on
equity.

Stock options

The Company has adopted an incentive stock option plan, which provides that the Board of Directors of
the Company may from time to time, in its discretion, and in accordance with the Exchange requirements,
grant to directors, officers, employees and technical consultants to the Company, non-transferable stock
options to purchase common shares, provided that the number of common shares reserved for issuance
will not exceed 10% of the Company’s issued and outstanding common shares. Such options will be
exercisable for a period of up to 5 years from the date of grant. In connection with the foregoing, the
number of common shares reserved for issuance to any one optionee will not exceed five percent (5%) of
the issued and outstanding common shares.

The Company expenses the fair value of all stock-based compensation awards as determined using the
Black-Scholes Option Pricing Model.




11.

ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

10,

12.

Share capital {cont’d)

The Company did not grant any stock options during the year ended December 31, 2016 or during the six
manths ended September 30, 2017.

Details of options outstanding as at September 30, 2017, all of which are exercisable, are as follows:

Exercise Number of options
Weighted average

price contractual life outstanding

$0.05 1.50 1,000,000

Reserves
Share based payment reserve

The share based payment reserve records items recognized as stock-based compensation expense until
such time that the stock options are exercised, at which time the corresponding amount will be
transferred to share capital.

The share based payment reserve also records gains and losses on settlement of debt with related parties
(Notes 10 and 12).
Foreign currency translation reserve

The foreign currency translation reserve records exchange differences arising on translation of
subsidiaries of the Company that have a functional currency other than the Canadian dollar.

Investment revaluation reserve

The investment revaluation reserve records unrealized gains and losses arising on available-for-sale
financial assets, except for impairment losses and foreign exchange gains and losses.
Related party transactions

Related party balances

The following amounts due to related parties:

September 30, December 31,
2017 2016
Companies controlled by directors of the Company 546,223 $45,309

These amounts are unsecured, non-interest bearing and have no fixed terms of repayment.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

13.

Related party transactions (cont’d)

The Company incurred the following transactions with companies that are controlled by directors of the
Company.

September 30,
December 31,
2017 2016
Management fees =
Key management personnel compensation
September 30, December 31,
2017 2015

Short-term employee benefits — management fees -

Financial risk and capital management

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of
Directors approves and monitors the risk management processes, inclusive of documented investment
policies, counterparty limits, and controlling and reporting structures. The type of risk exposure and the
way in which such exposure is managed is provided as follows:

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Company’s primary exposure to credit risk is on its cash held
in bank accounts. The majority of cash is deposited in bank accounts held with major banks in Canada and
the United States. As most of the Company’s cash is held by two banks there is a concentration of credit
risk. This risk is managed by using major banks that are high credit quality financial institutions as
determined by rating agencies. The Company’s secondary exposure to risk is on its accounts receivables.
This risk is minimal as receivables consist primarily of refundable government goods and services taxes
and amounts due from the Company’s partners from its oil and gas properties.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

13.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company has a planning and budgeting process in place to help determine the funds required to
support the Company’s normal operating requirements on an ongoing basis. The Company ensures that

Financial risk and capital management (cont’d)
Liquidity risk

there are sufficient funds to meet its short-term business requirements, taking into account its
anticipated cash flows from operations and its holdings of cash.

Historically, the Company's sole source of funding has been from oil and gas revenues. Management
believes that its revenues may not be adequate to pay for its day to day operations. Additional sources of
funding may be required.

The following is an analysis of the contractual maturities of the Company’s non-derivative financial
liabilities as at September 30, 2017:

Within one year More than
Between one
and five years five years
Trade payables 47,181 S - 5 -

Foreign exchange risk

Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will
fluctuate because they are denominated in currencies that differ from the respective functional currency.
The Company is exposed to the financial risk related to the fluctuation of foreign exchange rates. The
Company operates in Canada and the United States. The Company’s functional currency is the Canadian
dollar. The Company has not hedged its exposure to currency fluctuations.

The following is an analysis of Canadian dollar equivalent of financial assets and liabilities that are
denominated in United States dollars:

September 30, December 31,

2017 2016

Cash S 1,012 S 2,002
Accounts receivable 6,815 2,749
Accounts payable (27,185) (22,424)
S (19,358) S (17,673)

Assuming that all variables remain constant, a 10% change in the value of the Canadian dollar against the
US dollar would not materially affect the loss from operations.




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
{Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

13.

Financial risk and capital management (cont’d)
Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Interest rate risk is limited to the portion of the Company’s
cash held in bank accounts that earn interest. Due to the limited and short term nature of these financial
instruments, fluctuations in the interest rates will not have a significant impact on their fair value. As at
September 30, 2017, the Company had not entered into any derivative contracts to manage this risk.

Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor and creditor
confidence and to sustain future development of the business. The capital structure of the Company
consists of equity, comprising share capital, net of accumulated deficit.

There were no changes in the Company's approach to capital management during the period.
The Company is not subject to any externally imposed capital requirements.
Classification of financial instruments

Financial assets included in the statement of financial position are as follows:

September 30, December 31,

2017 2016

Cash S 28,670 S 27,029

Loans and receivables:

Receivables 17,484 4,327
Available-for-sale financial instruments:

Short-term investments 824 6,630

46,978 S 37,986

Financial liabilities included in the statement of financial position are as follows:

September 30, December 31,
2017 2016

Non-derivative financial liabilities:
Trade payables S 47,181 $ 30,403
Amounts due to related parties 46,223 41,390
93,404 S 71,793




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

(Expressed in Canadian dollars)

Nine Months ended September 30, 2017

13. Financial risk and capital management (cont’d)

Fair value

The fair value of the Company’s financial assets and liabilities approximates the carrying amount.
Financial instruments measured at fair value are classified into one of three levels in the fair value
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three
levels of the fair value hierarchy are:

e Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities;

s Level 2 — Inputs other than quoted prices that are observable for the asset or liability either
directly or indirectly; and

e Llevel 3 - Inputs that are not based on observable market data.

Fair value

The following is an analysis of the Company’s financial assets measured at fair value as at September 30,
2017 and December 31, 2016:

As at September 30, 2017
Level 1 Level 2 Level 3
Cash $ 28,670 $ - 5 .
Short-term investments 824 - -
S 29,494 $ - B _

As at December 31, 2016

Level 1 Level 2 Level 3
Cash S 27,029 S - $ 2
Short-term investments 6,630 - -

S 33,659 S = S -




ProAm Explorations Corporation

Notes to the Condensed Consolidated Interim Financial Statements
(Unaudited)

{Expressed in Canadian dollars)

Nine Months ended September 30, 2017

14. Segmented information

Operating segments

The Company operates in a single reportable operating segment — the acquisition, exploration and
development of oil and gas properties.

Geographic segments

The Company’s non-current assets are located in the following countries:

As at September 30, 2017

Canada United States Total
Revenue 10,912 S 15,855 26,767
Exploration and evaluation assets 1 1 2
Property and equipment 317,911 191,568 508,862

As at December 31, 2016

Canada United States Total
Revenue S 16,195 S 15,514 S 31,709
Exploration and evaluation assets 1 1 2

Property and equipment 319,594 207,642 527,235




