PROAM EXPLORATIONS CORPORATION

CONSOLIDATED FINANCIAL STATEMENTS
{Unaudited)

For the period Ended September 30, 2023

(Expressed in Canadian Dolilars)




NOTICED OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the interim financial
statements, they must be accompanied by a notice indicating that the financial statements have not been reviewed by an
auditor.

The accompanying unaudited consolidated interim financial statements of the Company have been prepared by and are
the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance with
standards established by the Chartered Professional Accountants for a review of interim financial statements by an entity’s

auditor.



PROAM EXPLORATIONS CORPORATION

CONSOLIDATED INTERM STATEMEDNT OF FINANCIAL POSITION

As at September 30, 2023
(Expressed in Canadian Dollars)

30-Sep 31-Dec
2023 2022
ASSETS
Current
Cash 27,538 S 70,025
Prepaid Deposts 16,719 16,646
Marketable Securities 441 441
Acounts Receivable 10,856 12.579
55,554 99,691
Exploration and Evalution assets 434,859 430,904
Property and equipment 420,355 404,594
910,768 5 935,189
LIABILITIES AND EQUITY
Current
Accounts payable and accrued libilities 48,756 35,796
Other
Due to related party 5,829 3,078
Accrued liabilities
CEBA Loan 49,044 49044
Asset Retirement Obligations 111,636 134,290
215,265 S 226,208
EQUITY
Share Capital 7,973,786 7,973,786
Reserves 2,813,716 4,771,258
Deficit -10,091,999 -(10,042,063)
695,503 708,981
910,768 S 935,189

Nature and continuance of operations - Note 1

Approved and authorized by the Board on November 24,2023

"Donald L. MacDonald" Director

"W Rex Davidson" Director




PROAM EXPLORATIONS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS, COMPHRHENSIVE INCOME/LOSS
As at September 30, 2023

(Expressed in Canadian Dollars) 9 months 9months 3 months 3 months
ending ending ending ending
30-Sep 30-Sep 30-Sep 30-Sep

NOTES 2023 2022 2023 2022

REVENUE

Qil and gas revenue S 3,273 5 19,68 S 03 6,305
EXPENSES
Accretion, amortization and depletion 0
Operating Expenses 2,900 8,259 0 977
General and administrative 5,578
General Admin 5,750
Legal and Audit 31,393 0 31,393 17
Listing and Filing fees 8,948 9,828 8,948 -3,716
Office expenses 9,466 7,612 9,466
Prior period recovery -1,110 0 -1,101
Exploration Expense 2,938
52,707 33,277 49,807 1,748
Net loss for the year 49,434 13,591 19 807 4,560

Other Comphrensive loss FX -44,457

COMPREHENSIVE LOSS FOR THE YEAR S 49,434 5 -58,048 S 49,807 S 4,560

Basic and difuted loss per share s 0.003 -0.004 0.003 0.000

Weighted average number of common
shares outstanding 16,546,334 16,546,334 16,546,334 16,546,334




PROAM EXPLORATIONS CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
As at September 30, 2023

(Expressed in Canadian Dollars)

Share Capital Reserves
Share -based Foreign Investment
Number of payment currency revaluation
shares Amount reserve translation Deficit Total

Balance at December 31 11,273,076 S 7,671,928 S 2,765,374 S 28,689 S -65,302 s -9,925,994 S 474,584
Share issuance 5,140,000 308,400 308,400
Income for the period -24,813 -24,813
Issuance costs -14,542 4,220 -10,322
investment revaluation 111 111
Share issuance option 133,333 8,000 8,000
Foreign exchange gain (loss) -9,969 -9,969
Balance at December 31, 2021 16,546,409 0 7,973,786 0 2,768,594 0 18,720 0 65,191 0 -9,950,807 0 745,991
Share based compensation 42,812 42,812
investment revaluation -91,256 -91,256
income for the period -133 =133
Forelgn exchange gain (loss) 11,567 11,567
Balance December 30, 2022 16,546,409 7,973,786 2,812,406 30,287 -65,324 -10,042,063 0 708,981
income for the period -49807 -49,807
Foreign exchange gain {loss) 36,347 36,347

Balance December 30, 2022 16,546,409 0 7,973,786 0 2,812,406 0 66,634 0 -65,324 0 -10,091,870 0 695,521




PROAM EXPLORATIONS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the period ended September 30, 2023 and September 30, 2022

(Expressed in Canadian Dollars)

30-Sep-23 30-Sep-22

Cash Flows from operating activities
Net loss for the period S -49,434 -13,591
Changes in non-cashworking capital items

Decrease (Increase) in accounts receivable -1,723 -7,757

Increase (decrease) in accounts payable and accrued lial 8,760 -9,132

Increase in amount due to related parties -2,751 -52,350

-45,148 -82,830

Investing Activities

Expenditures on exploration and evaluation assets 3,955 104,850
AFFECT OF FOREIGN EXCHANGE 1,994 -44,457
Change in cash 43,187 232,137
Cash, beginning 70,725 317,728
Cash, ending S 27,538 85,591




Brofm Explorations Corporation

Notes to the Consolidated Financiz! Statements
{Expressed in Canadian dollars)

Year ended September 30 2023

+: Nature and continuance of operations

ProAm Explorations Corporation {the "Company”) was incorporated under the laws of the province of British
Columbia. The Company's sharas trade on the TSX Venture Exchange (the "Exchange™ (symbol {"PMX"
The carporate headguarters and registered office of the Company is iocated at 867 West 3rd Street, North
Vancouver, British Columbia, V7P 1E2.

The Company's principal business activities are oif and gas production and the exploration and
devetoprment of its exploration and evaluation assets ("E&EA"). The Company is in the process of
exploring and developing its E&EA, however, on the basis of information to-date, has not yet determinad
whether any of these E&EA contain reserves which are economically recoverable. The underlying value of
these E&EA is entirely dependent on the existence of economically recoverable reserves, ihe ability of the
Company tc obtain the necessary financing to compiete their development and upon future profitable
production.

The Company has not generated profitable operations and incurred a net loss of $91.256 for the year
snded December 31, 2022, As such, material uncartainties exist which could adversely afiect the
Gompany's abiiity 1o continue to finance its activities. These material unceriainties cast significant doubi
about the Company's ability to continue as a going concern. Management's ptan may include gontinuing o
pursue sources of financing and reducing overhead costs. With the use of existing funds, revenue from oil
and gas interests and advances from directors  management expects that the Company will have sufficient
capital to fund operations and keep its E&EA in good standing for the upcoming fiscal year. Further
discussion of liguidity risk has been disclosed in Note 12,

- 5 ] of 4y o o
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G abifities that right be necessary should the
Company be unzable t¢ continte i1 existerice. These adjustments could be mmaterial.

L

& Summary of significant accounting policies

These consolidated financial statements were approved by the Board of Directors of the Company on
November 24 2023

Basis of preparation

These consolidated financial statements, including comparatives, have been prepared in accordance with
International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards
Board {"ASE") and Interpretations issued by the Intemational Financial Reporting Interpratations
Corimtttes ("IFRICHL

The consolidated financial statements include the accounts of the Company and its controlled entities.
Details of controlled entities are as follows:

Percentage owned”

Counin of incoroeration ; 4 2022
OSEC Petroleum Canada Limnited Canada 100% 100%
OSEC Trading Corp. Canada 100% 100%
OSEC Petroleum Inc. 7 USA 100% 100%

“Percentage of voting power is in proportion to ownership.

inter-company balances and transactions, including unreatized income and expenses arising from inter-
company transactions, are efiminated on consclidation.




ProAm Explorations Corporation

Notes to the Consclidated Financial Statemenis
(Expressed in Canadian dollars)

Year ended Seplember 30, 2022

2. Summary of significant accounting policies (cont'd
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Significant judgments

The preparation of financial statements in accordance with IFRS requires the Company to make
in applving accounting policies. The most significant
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events or conditions that may give rise to significant uncertainty;
. the classification / allocation of expenditures as E&EA expenditures, property and equipment or
operating expenses;
- the ciassification of financial instruments; and
. the determination of the functional currency of the Company =na s susuana:

Forgign currency ransiation

The functional currency of each of the Company's entities is measured using the currency of the primary
sconomic environment in which that entity operates. The consolidated financial statements are
presented in Canadian dollars which is the parent company’s functional and presentation currency. The
functional currencies of the subsidiaries are as follows:

- : : Functipnal Ul
OSEC Petroleum Canada Limited {

OSEC Trading Corp.
QSEC Petroleum inc.

when fair valuas were determined

Exchange differences arising on the transiation of monetary items or an setilement of monetary items are
recognized in profit or loss in the consolidated staiements of comprehensive oss in the period in which they
arise, except where deferred in equity as a qualifying cash flow or net investment hedge.

!

xchange differences arising on the transiation of non-monetary items are recognized in other
omprehensive income in the consolidated statements of comprehensive loss to the extent that gains and
iosses arising on those non-monetary items are aiso recognized in other comprehensive income. Where the
non-monetary gain or loss is recognized in profit or loss, the exchange component is also recognized in
profit and loss. The financial results and financial position of foreign aperations whose functional currency s
different from the Company's presentation currency are translated as follows:

<y




Brofm Explorations Corporation

notes to the Consnlidated Finanoial Statements
Ewprassed in Canadian doliars)

Year ended September 30,2023

P

Summary of significant accounting pelicies {eont’d)

Forsign currency transiation {cont'd)
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Exploration and evaluatica expen_airums

Acquisition and exploration costs are accumulated on 2 fisld-by-field basis. Acguisition and expioration
expenditures include the cosis of acquiring hcenses, aosts associated with exploration and evaluation
actnvity, aﬂd the fair value {at af‘a_nawm date} of exploration ana 5\¢:1uat on assets acguired in a business
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Exploration and evaiuation assels are asse essed for ‘impairmsm it (1) sufficient data exists to determine
technical feasibility and commercial viability, and (i) facts and circumstances suggest that the carrying

amount exceeds the recoverable amount. For purposes of impairment testing, exploration and eva;uaison
assets are allocated to cash generating units {CGUs),

iy of extrac

i 2 ;(“ﬁ‘ia rae* i e :u rEYIE & I

wut dt !%S* annudéiv 10 ascertain whather proven reserves have been ais,f"f:avereri Lipcﬁ ;iﬁwrmmatmn of
praven reserves, gxploration and svaluation =ssels aliributable o those resejves are first tested for
mpairment and then reclassified from exploration and evaluation assets to separate fateqory within {angible
assats referred to as property and equipment
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rate in the year of acquisition, at the foliowing rates!




FroAm Expiorations Corporation

Notes o the Consolidated
{Expressed in Canadi

Year ended Sepiember 30, 2020

Z

_Financial assets/liabilities Ciassification

Summary of significant accounting policies {cont'd)

Property and sguipment {conf'd)

Furniture and computers 30% declining basis

Decommissioning Hiabilities

The Company reviews and recognizes legal obligations associated with the retirement of tangible long-fived
assets, including rights to explore or exploit and equipment. When such
obligations are wdentified and measurabie, the sbligations are recogiized on &
systematic basis cver the remaining period untii the obligations are expected to be seitied. On recognition of

the liabitity thers is a corresponding increase in the carrying amount of the refated assels known as
decommissioning liabilities, which is depleted on a unit-of-production basis over the life of the assets. The
hability is adiusted each reporting period to reflect the passage of time with the accretion charged to earnings
and for revisions to the estimated future cash flows Actus! costs incurred upcn settliement of the obligations
are charged against the liability

Bhare-bazed paymenis

The Company has a stock option plan Share-based payments to employees are measured at the fair vaiue
ofthe instruments issued and amortized over the vesting periods. Share-based payments to non-employees
are measured atthe fair value of goods or services received or the fair value of the equity instruments issued,
ifit is determined the fair vaiue of the goads or services cannot be refiably meastired. and are recorded &t the
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incorporates all market vesting conditions.

The number of shares and options axpectad to vest is reviewed and adiusted at the end of each reporting
period such that the amount recognized far services received as consideration for the equily instruments
granted shali be based on the number of equity instruments that sventuaily vest

Financial instramenis

The following is the Company's accounting policy for financial instruments under IFRS &

B |

{1y Classification

' slassifies its financiel instruments in the following categeries: at fair vaive thraugh profit and
joss ("FVTPL™, at fair vaiue through other comprehensive income {iogs) (FVTOLE) orat amortized.cost The
Company determines the classification of financial assets at initial recognition. The classification of debt
instruments is driven by the Company's business model for managing the financial assets and their
contractual cash flow characteristics. Equity instruments that are held for trading are classified as FVTPL.

For other equity insiru

suments on the day of acgquisition the Company can make an irrevocable election (on an
ARgEH f

nsting rent basis) to desigrate them as at FVTOCE Al fiabiil measurad &l
amortized cost unless they are reguired I be measured at FVTRL {such as instruments held for rading or
derivatives) or if the Company has opted fo measure them at FVTPL.
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The following table shows the Company's classification of financial 2ssets and liabilities under IFRS &

Cash

Trade receivables

Trade payables

WMarketable securities {short term investments)
Due o reigted parties

Loan payable




Summary of significant accounting policies {cont'd}
Financial instruments {coni'd)

{iiy Measurement

Financial assets and liabilities at amortized cost

Financial assets and liabilities at amortized cost are initially recognized at fair vaiue pius or minus transaction
costs. respectively, and subsequantly carried at amorlized cost less any impairment.

Finangial ass nd fahilities al FVTR!

i T e e § 1 ifivime At § ~+ EAF — Jamdi s iy el T ey - b mam P e Tale] ~
Cinancial assets and lizbiliies carried =t FVTPL are inilially recordet 2t fair yaiue and fransachion Cosis are

expensed in the consolidaled statements of comprehensive ioss. Realized and unrealized gains and iosses
arising from changes in the fair value of the financial assets and liabilities held at FVTPL are included in the
consolidated statement of comprehensive loss in the period in which they anise.

Debt investments at FVIQC!

are subsenuently measured at fair v

foreign exchange gams and
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| or loss

ognition, gai
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cssas gre recognised in Other Comprehensive |
accurmulated in OCI are reclassified to profit or logs
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These assats are subsequently measured at fair value. Dividends are recognised as income in profit or loss
unless the dividend clearly represents @ recovery of part of the cost of the investment, Other net gains and
iosses are recognised in OCH and are never reclassified to profit or loss.

(iii} Impairment of financia!l assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at
amortized cost At each reporiing date, the Company measures the loss allowance fof the financial asset ai
an amount equal to the lifetime expected credit losses if the credit risk an the financial asset has increased
significantly since initial recognition. if at the reporting date, the financial 2sset has nct increased significant!
sincs initial recognition, the Company measures the loss allowancs for the financial asset at an amount eguz!
to the twelve month expected credit losses. The Company shail recognize in the consoiidated statements of
comprehensive loss, as an impairment gain or loss, the amount of expected credit losses (or reversal) that is
raquired 1o adjust the loss allowance at the reporting date o the amount that is required to be recognized.

{iv} Derecognition
Financiai assets

The Company derecognizes financial assets only when the contiactual rights to cash flows from the financal
assets expire, or when it transfers the financial assets and substantially all of the associated risks and rewards
of ownership to another entity.

Financial liabilities

The SCompany derecognizes a financial liability when its contraciual obligations are dischargad or cancelled,
or expire. The Company also derecognizes a financiat liability when the termsz of the liabiiity are modified such
that the terms and [ or cash flows of the modified instrument are substantially different, in which case a new

financial liability based on the modified terms is recognized at fair vaiue.

o

Gains and losses on derecognition are generally recognized in profit or loss




Profm Expiorations Corporation
Nates o the Consolidated Franciai Statements

Year ended September 30, 2023

2]

2 Summary of significant accounting policies {cont'd)
Loss pershare

ioss ber shars is caiculated by dividing the profit or lose atnbutable to common sharcholders by the
weighted average number of common shares outstanding during the year. Dituted earnings per share 18
gatermined by adjusting the profit or loss attributable to common shareholders and the weighted average
number of common shares outstanding for the effects of dilutive instruments such as options granted to
employees. Diluted per share calculations reflect the exercise or conversion of potentiatly dilutive securities
or othar contracts to issus shares at the later of the gate of grant of such secustties of the beginning of e
year The Company computes diluted eamings per shars vsing the treasury stock method o datermine the
dilutive effect of securities or ofher contracts. Under thi method. the diiuted weighted average number of
shares is calculated assuming the proceeds that arise from the exercise of outstanding, in-the-money
options are used to purchase common shares of the Company 2t their average market price for the year.
No adjustment to diluted earnings per share or diluted shares ouisianding is made if the result of the
calculations is anti-dilutive.
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Government grants are recognized when there is reasonable
al attached conditions will be complied with. When the grant relates o an expense itern. it is recognized as
ar exper : t ‘ 5 i arant relates © an i

suisgquent :
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\ue from Contracts with Customers ("IFRS 157)

H i wagh - - - ~ i
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1. identify the contracts with customers

2. identify the performance obligations in the contract

e

Revenue from the sale of oil and natural gas is recorded when the significant fisks and rewards of

ownership of the product is transferred to the buyer which s usually when legal title passes to the
swterrial party, can be reasonably estimated and colleciability is reascnably assured. This is generally at
i { artatE the iina or any other means of FENSODNATLN Revanus s measured nat ofany




ProhAm Fxplorations Corporation

Motes to the Consolidated Financial Statements
[Expressed in Canadian dollars)

Year ended September 30, 2023

2. Summary of sig t gecounting policies {cont'd)

incoms taxes {cont'd
Current  Ycome tax relating to fems recognized directly in other comprehensive income or equity $
recognized in other comprehensive income of equity and not in profit or loss Management periodicaily

evaluates positions taken in the tax returns with respect toc situations m which appiicable tax
regidations are subject 10 interpretation and establishes provisions where appropriate.

T R ey it S Lt e T = T & gin i &
Detetrea icome  termporany differences at the repoiling dawe
fs mdyapon Fl o i e e e fee e eS| Tanorinia oUrnoses
between ihe 8x 5 0 y &nG i iHigs 2nd AMTYING arcounts 101 finangial reporing purposss.

The carrying amount of deferred income 1ax assets 1s reviewed at the end of each reporting period and
recognized only to the extent that it is probable that sufficient taxable profit will be available to aliow all or
part of the deferred inCome tax asset o be utilized.

Deferred income tax assels and fiabilites are measured at the ax rates that are expecied to apply 1o the
year when the asset is realized or the liability 15 settied, based on 3x rates {and wax ilaws) that have been
enacted or substantively enacted by the end of the reporting period

legaily enforceable right exists

Dieferred income tax asseis and deferred income tax jiabilities are offset ifa
o the deferred income taxes relale o

*
1
4

L

to set off current tax assets against current ncome tax iizhilities and
the same taxable entity and the same taxation authority.
3, Accounting standards issued by net vet effective
Thers are no IERS or IFRIC interpretations that are not yet effective that would be expecied to have 2
material impact on the Company's consolidated financial statements
&, Shori-ferm investmenis
Short-term investments consist of shares of unreiated listed companies.
=, Bimaniiie rgg_ﬂgiz_rphi;.
Segiember 30,2023  December 31, 2022
Trade receivables 3 1088 % 11,946
Sales tax receivabie ) B 1458 _ 558
3 12,314 - 12 505
5.

Sentermber 30, 2023 December 31, 2022

3 24,796




ProAm Explorations Corporation
MNotas o the Consolidated Financial Statements
{Expressed in Canadian doliars)

Year ended September 30, 2023

T

Exploration and evaluation assets
Included in exploration and evaluation assels are the following:

Tucker County
A 3.6% revenue, net of royally, interest in 1 unproven well. At December 31, 2022 and 2021, the Company
holds its interest in the Trucker County West Virginia property at a rnominal vaiue of $1.

Samuei Lake

Pursuani to ceriain agreements, the Company owns an option to acquire an undivided 1 00% interest,
subiect o a 2.8% NSR in certamn claims comprising the Samuel Lake Property located in Oniaric, Canada.
At December 31, 2022 the Company holds its interest in the Samuel Lake Property ai @ canrying vaiue of
$0.917 {December 31, 2021 $9,817).

Jet Property

e of $2.000 (issued) upon

months;

ipaid) issuance of 68,887 comirorn shares with
i of the agreement and expenditure o7 ! y

(i} Payment of $25,000 {paid) and issuance of 133,333 common shares with a fair value of $17 333
(issued) on the first anniversary of the agreement and incur $150,000 in expenditures (incurred) on the
properly by June 38, 2020 Upon completion of these undertakings, tha Company wiil have eamed 8
0% interest in the property:

(it} Payment of 550,000 (paid} and issuance of 133,333 common shares with & fair vaiue of $8.000 {issued!
on the sacond aaniversary of the agresment and ingur $500,000 in expenditures on the property in the
ensuing 12 menths to be completed by October 31, 2022 (extended to June 30, 2023}, Upon compietion
of these undertakings, the Company will have earned a 70% interest in the property.

{iv) Payment of $125.000 and issuance of 166,867 common shares on the third anniversary of this
agreement and completa a Ni 43-101 resource calculstion on the property in the ansuing 12 months.
Upon comgletion of these undertakings, the Coimpany wili have earned 20 0% interest in the property”

T
ivy Payment of $260.000 on the fourth anniversary of 1
Y

w\

SXaCul

000 {incurrad) on the property in the first 12

his agreement. Upon compietion of this undeitaking,

the Company will have samed g 100% interest in the property.

On October 1, 2019 and February 7, 2020, the date on which the fir sniversary of the agresment was
defined was extended fom November 30, 2019 10 February 28, 2020 and June 30, 2020 respectively. The
Company paid the optionor & fee of US $5.000 for the extension, which was expensed during the year
ended December 31. 2020,

On August 13, 2021, the date on which the socond anniversary of the agreement was definad was extendead
o October 21, 2021, and the ensuing 12 monihs =

Y

3 ir
mpleted was extended to October 21,202

s which the incurrence of $3500,000 in expenditures needs

v i
flejer=t {axtended © June 30, 2023).

On November 21, 2022, the due date of the incurrence of 500,000 in expenditures was extended to Jung
20. 2023 and the date on which the third anniversary and fourth anniversary of the agreement was defined
was extended to Decemper 21, 2023 and June a0, 2024 respectively

& continuity of exploration and evaluation assels is as follows:

Tuckey
Count Samuel Lake Jet Total
Halance Lecember 31, 2020 & i 3 7752 & 224796 € 232,548
Exsloration exs 2,165 41,400 23655
Batance December 31, 2021 > 1 E g.aiy D 266,285 T 27/8.204
Exeloration excenditures ) ‘ 154,700 W__‘!_ff)fzqg
Baiance, Decemper 31, 2022 3 T WTTEAZD, 887 B 430,804




BroAm Explorations Corporation

Notes to the Consclidated Financial Statements
(Expressed in Ganadian doliars}

Year ended Sepiember 30, 2028

e Expioration and svaiuaiion asseis (conl'd)
A Bond in the amount of $16,646 (2021 - $16,186) has been paid to the Bureau of Land Management in
Nevada. The bond will be returned when the exploration disturbances have been remediated.

2. Property and eguipment

The Company Owns wi JrERls N & numl : foliows:

v of oif and g&s prober

oo Slates
kingum Country. Eastern Ohio: 2 natural | gas weils {1 producing; 1 non-producing} ranging from a 2.8%
- 4.2% revenue net of royally, interest.

Indiana County, Pennsylvania: A 75% revenue, net of royalty, interestin 41 nonproducing oit wells.

Logan ! ty, Arkansas: 1 gss producing well with 10,190 revenue, net of royalty, interest

Ckiahoma Ciiy. Cklahoma: A 10.1% revenue. netof royalty, interestin 2 natural gas producing wels.

Canada

Oketoks Alberta: 50% Working interestin two producing gas wells

Furniture Oiland
Bt
Compuiers Properties Total
Cost
As at December 31, 2020 42 478 1,986 523 2.037.001
550

in assel retirement cost

Asat December 31, 2021 43,028

Lhapge in assel retirement cost 4 95,463
As at December 34, 2022 43,028 2,068.328 2,111,356
Accumulated amortization and depistion
As at December 31, 2020 41.343 1,671,533 1,712,876
Amortization and depletion 417 4120 4 537
Fgreign exchange adjusiment 543 gal
As gt Dacember 312021 A4 FRO

Armortization and depietnon 2305

Cocelan exchange adiusimeni {13,799)

As at December 31, 2022 41,780 1,665,002

MetrBook Valus

As at December 31, 2021 1,268 296,368 2970837

As at December 31, 2022 1,268 403,326 404.5%4
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o,
ations were astimated based on he ©
cost io abandon and reciaim the '*'eé
S DEFIU :‘s A wdi; ad ustsa fisk *f-'
i'a!_e o 2.5‘0”;{: Was 'i"e"‘ to calculais tt : m“sent value of US $89,151. AC
amount has a retirement obiigation of $5,400.
g 720
2871
ForEIm exchange adjustment 1263
Balance, December 31 2021 31
Change in estmated cash flow and discount rate 94
—‘ctze‘»‘-% 4
n@r‘rmrma sdiusiment 2
Digcembar 3 Z 3 ‘
income tax exy

The components of the Company’s income {ax recovery are as foliows:

income (iaes) for the vear before Income taxes % % 4,86
-Jta*'uoly iax raies 20
Expected income tax recovery at ithe statutory fax rate (6.670]
Increase (decrease} resulting from

r3‘e=‘r‘gar‘s@rﬂi differences 13.488 575
Change in valuation aliowance §2.843 5 095

The Company has the following deductible iemporary differences for which no deferred tax asset has been
recognized.

‘;’Jemmﬂer o 11 2822
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Period ended September 30, 2023

income tax exmense and deferred tax assete and lizhilities {confd}

has the following tax pools avaiiable 107 deduction in uluie years

Canadian us Canadian
non-capital non-capital fesource
) insses lnsses ; pols ..
e 52,978 $

140 475
68,293
157 498

81,759
60,282 26,8699
57.854
43,210
202,888 529
= £ 5160079 T 3455 S

The taxable entities have historically made tax losses, and the existence of future taxable profits cannot be
assessed as probable. Accordingly, the future tax benefit of the above noted tax poois have been offsst by
recognition of a vaiuation allowance in these consolidated financial statements.

00 - Praferred shar

A
Said, V ps
525.000- 15% cumuiative Series A or

eferred shares with no par value.

. wera no common shares issued during the year ended December 31, 2022,
On October 29, 2021, the Company issued 133,333 common shares at a fair value of $8.000 pursuant to
the Jet Propetty Agreement (Note 7).

On December 30, 2021, the Company ciosed a private placement of 5,140,000 units at $0.06 per unit for

‘ commaon share of ing Company
=nd one common share purchase warant, exercisabie 10 acquire one common share of the Company a0 2
price of $0.12 per share for a period of 24 months, The Company paid $10,322 in share isstiance cosis to
finders in connection to this private placement and issued 171,200 finder's warranis, exercisable to acquire
ane common share of the Company ata orice of $0.12 per share for a period of 24 months. The fair value
of the finders warrants was estimated at 34,220 using the Black-Scholes Option Pricing Model with the
following assumptions. i} exercise price per warrants of $0.12 ii} expected share price voiatility of 91.98%;
ividend yield; v) expected tife of 2 0 years; vi) share price onissue

gross procesds of $3G2.400. bach un entiled the holder «

eive une

ey

ot rate of 0 88%; v} no <!

isk free Inie
e of $0.07: and vii) fully vested on grant.
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12,

Share capital {cont’d)

As at December 31,2022 and December 31, 2021, the Company owns 973,402 of its own Class A vaoting
comman shares acquired at an average cost of $889.957. These shares are recorded as a reduction in
equity.

Stock options

The Company has adopted an incentive stock cption plan, which provides that the Board of Directors of the
Company may from time to time, in its discretion, and in accordance with the Exchange requirements, grant
to directors, officers, employees and technical consultants to the Company, non-transferabie stock options
to purchase common shares, provided that the number of common shares reserved for issuance will not
exceed 10 of the Company's issued and outstanding common shares. Such options will be exercisable

for a period of up to 5 years from the date of grant. in connection with the foragoing, the number of commaon
shares reserved for issuance to anyone optionee wili not exceed five percent {5} of the issued and
outstanding common shares. The Company expenses the fair value of ali stock-based compensation awards
as determined using the Black-Scholes Option Pricing Medel.

The Company's stock option transactions are as follows:

Septamber 30, 20 December 31, 2021

5 o
PR

Mumber of Mumber of
options options
Outstanding, beginning 775,000 5 0.07 775,000 4 0.067
Granted during the year 800,000 $ 007 $
Farfeited during the year {175,000} _ 5 007 3
Outstanding, ending 1,400,000 $ 007 775,000 3 007

As at September 30, 2023, the foliowing stock options are outstanding and exercisable:

Tozal number of options Exercise price Expiry dates

600,000 $0.07 May 4, 2025

500,000 30.07 March 9, 2027

300,000 $0.06 June 2, 2027
1,400,000

As at September, 2022, the stock options outstanding have a weighted average outstanding life of 260
years.

During the year ended December 31, 2022, the Company granted stock options to various directors,
officers, and consultants of the Company to purchase 800,000 common shares. 500,000 of these stock
options are exercisable at $0.07 per common share and 300,000 of thase stock options are exercisabie at
$0.08 per common share for a period of 5 vears.

1

The Company did not grant any stock options during the vear ended December 31, 2021.

During the year ended December 31, 2022, the Company recorded stock-based compensation of $42.812

(2021 - $Nil) in connection with the stock options granted during the year. The fair value of the stock options

granted was estimated as at the date of grant using the Black-Scholes Option Pricing Model and the
foliowing weighted average assumptions:
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13,

Share capital {cont’d)

Warranis

As at September 30, 2023, the following share purchase warranis were outstanding:

Total number of warrants Exercise price Expiry dates
3,385,000 $0.15 December 30, 2023*
5,311,200 %012 December 30, 2023

*The Company extended the expiry date of these warants originally issued in a private placement from an
original expiry date of July 3, 2022 to December 30, 2023.

As at December 31, 2022, the warrants opticns oulstanding have a weighted average outstanding life of
045 years.

Reserves

Share based payment reserve

The share based payment reserve records items recognized as stock-based compensation expense until

such fime that the stock options are exercised. at which time the corresponding amount will be transferred
io share capital.

Foreign currency transiation reserve

The foreign currency transtation reserve records exchange differences arising on transiation of subsidiaries
f the Company that have a functional currency other than the Canadian dollar.

The investment revaiuation reserve records unrealized gains and iosses arising on marketable securities
financial assets, except for impairment losses and foreign exchange gains and losses.

Related party transactions
Related party balances

The following amounts are due fo related parties:

Sept 30 Dec3t g
. o — s /LS 2022 . e
Due to company controlied by director 5 5230 % 3,078

These amounts are unsecured, non-interest bearing and have no fixed terms of repayment.

iaial sctive rate of 15%. considering
ortion The residual value of $17,333 was recorded as

31, For the year ended December 31, 2022 interest of
)1 - $3.420) has been recognized in the consolidated statements of comprehensive loss and 2
ecember 226 Ga7 4 & jeng-term ioan. R
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14,

Financial risk and capital management

The Company is exposed in varying degress (o a variety of financial instrument related risks. The Board of

Directors approves and monitors the risk management processes, inclusive of documented investment

rty it i conirolting end reporting structres. The type of risk eXposure and iha wal
;ed is provided as fohows:

Crodif iisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incwy a financial loss. The Company's primary exposure to credit risk is on its cash held
in bank accounts, The maijority of cash is deposited in bank accounts held with major banks in Canada and
the United Siates. As most of the Campany's cash is held by two banks there s 2 concentration of credd
risk. This risk is managed by using major banks that are high cradit guality financial institutions as
determined by rating agencies. The Company’s secondary exposure to risk is on its accounts receivables.
This risk is mimmal as receivables consist primarily of refundable government goods and services taxes
and amounts due from the Company's partners from its oif and gas properties.

{iguidizy rink

v risk iz the risk §

LigLsdity ¢ the Company will not be able 1 mest iis financial obligatons as ihey fall due
The Company has a planning and budgeting process in place to heip determine the funds required to
support the Company’s normat operating requirements on an ongoing basis The Company ensures that
there are sufficient funds to meet its short-term business requirements, taking into account its anticipated
cash flows from operations and its holdings of cash.

1 from ol and gas revenuss. Managsment
ey - L

=y io day operzticns additional sources ot
¥ I

an analysis of the contractual maturities of the Company's non-derivative financial iiabilities

12628

Within one Between oneand  More than five years
vear five vears
Trade payabies 28.888%

Due to related parties
Loan payable
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15, Financial risk and capital management {cont'd)
Forsign exchangs sk

Foreign currency risk is the risk that the fair values of future cash flows of & financial instrument will fuctuate
becadse they are denominated in cumencies that dgiffer from the re‘apect ive functional currency. The
Company i1s exposed to the financial risk related to the fluctuation of foreign exchange rates. The Company
operates in Canada and the United States. The Company's functional currency is the Canadian doilar. The
Company has nol hedged its exposure 10 currency fluctuations.

The foliowing is =n anzlysis of Canadian doliar equivalent of financial assets and liabili s that are
denominated in United States doilars:
September 30, December 31,
2622 2022

f“Gun s e
Auuuunfs O

wable

3

3

%

Assuming that all variabies remain constant, a 10% change in the value of the Canadian doilar against the
18 doliar would not matenally affect the luss from operations

interest rate risk

imterest rate risk is the risk that the fair vaiue of sutire cash fows of a financial instrument will Tuctuate
pecause of changes in market interest rates. inierest rate visk is .mneﬂ to the poriion of the Company’'s
cash neld in bank accounts that earn interest. Due to the imnited and shari-term nature of these financial

nstrums flustuations i the interest 'ata:; will not have a significant impact on their fair vaiug. As at

2rs,
?iﬂr‘@ \ber 31, 2022, the Company had not entered into any derivative contracts to manage this risk.

Capital Management

The Company's policy s fo maintain a strong capital base 503 s maintain invasior and creditor conidence
and to sustain future development of the business. The capital structure of the Company conegists of equity,
comprising share capital, net of accurnulated deficit.
There were no changes in the Company's approach {0 ¢gf sital management duning the year

ally i

~3

The Company is not subject to any exiern 2ily o caplial reguiremenis.
Cigssification of financial instrumentis

Financial assets included in the statement of firancial position are as foliows:

December 31,

2022
FYIPrL:
i) =0 Oae
Cash 3 (25
Amartized Gost
Trade receivables
10,8585
Short-term invesiments 574
5 5 % 370,348
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Financia] risk and capital management {cont'd)

Ciassification of financial instrumenis {coni'd)

Sinancial iiabiiities included in the statement of finencial position are as follows'

Financial iabilities at amortized cost:
Trads -‘-v- '-""e_'

hf"“"i"’its due to related pariies 5,230 3.078
i.oan payable 4% 044 49 044
& B2 148 § 78,818

Eair value

The fair value of the Company's financial assets and liabilities ap p:o\f:mateq the carryving amount. Finangial
instrumsnis m:’:asqrpd at fair value are classified into one of three leveis in the fair vaiue hierarchy according
io the relative reliability of the inputs used to estimate the fair vaiues The three levels of the fair value

hierarchy are:

i prices in active markets for idenfical assels or tiabil

uoted prices that are observable for the asset or liability elth@r directly

T

! aveild
Cash S
Short-term investments
'f;i "r; 2
As at December 31, 2022
tevel § Levsld Level
Cash $ 70,025 &
441

Short-term invest
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18.

Segmented information

Speraiing segmenis

Ths Company operates in a singls reporiable gperating segment - the acquisition,
development of resource properties.

Geographic segmenis

The Company's nor

-oirent

NG Colniiies!

expioraticn and

Canada
Revenug g
Exploration and evaluation asseis
Froperty and equipmeant

anaga

Revenue

Exploration and evaluation asseis

Dranerie and eguinment
3 ceyinmen
——

Santember 30, 2023

Linited States

b X 2

3 31.983
420,987
285 857

Total

31,983
435,304
404 504




