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DAVID SON & COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Rainy Mountain Royalty Corp.

Opinion

We have audited the accompanying financial statements of Rainy Mountain Royalty Corp. (the “Company”), which
comprise the statements of financial positionas at April 30, 2022 and 2021, and the statements of loss and comprehensive
loss, cash flows, and changes in shareholders’ equity for the years then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In ouropinion, these financial statements present fairly, in all material respects, the financial position of the Company as at
April 30, 2022 and 2021, and its financial performance and its cash flows for the years then ended in accordance with
International Financial Reporting Standards (“IFRS”).

Basisfor Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities forthe Audit ofthe Financial Statements section of
ourreport. We are independent ofthe Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis forouropinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the financial statements, which indicates that the Company incurred a net loss of $233,287
during the year ended April 30, 2022 and, as of that date, the Company has a working capital deficit of $349,856 and an
accumulated deficit of $25,365,646.As stated in Note 1, these events and conditions indicate that a material uncertainty
exists that may castsignificant doubton the Company’s ability to continueas a going concern. Our opinionis not modified
in respectofthis matter.

Other Information

Management is responsible for the other information. The other information obtained at the date of this auditor's report
includes Management’s Discussionand Analysis.

Our opinion on the financial statements does not cover the other informationand we do not express any formofassurance
conclusionthereon.

In connectionwith ouraudit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whetherthe other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis prior tothedate of this auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing toreportin this regard.

Responsibilities of Managementand Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS,
and forsuch internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether dueto fraud orerror.

In preparing thefinancial statements, management is responsible for assessing the Company's ability to continueas a going
concern, disclosing, as applicable, matters related to going concernand using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has norealistic alternative butto do so.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboutwhether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, andto issuean auditor's report thatincludes our opinion. Reasonable assurance
is ahigh level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or emor
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users takenon thebasis of these financial statements.

As part ofan audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticismthroughout theaudit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and performaudit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting fromerror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on theappropriateness of management's use ofthe going concernbasis ofaccountingand, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt onthe Company's ability to continue as a going concern. If we conclude that amaterial uncertainty
exists, we are required to draw attention in ourauditor's reportto the related disclosures in the financial staterments
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continueas agoingconcern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.



We communicate with those charged with governanceregarding, among other matters, the planned scopeand timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirerents
regarding independence, and to communicate with themall relationships and other matters that may reasonably be thought
to bearon ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Carmen Newnham.

)aau schons o &744.,/ LP

Vancouver, Canada Chartered Professional Accountants

August 29,2022



RAINY MOUNTAIN ROYALTY CORP.
Statements of Financial Position

As at April 30, 2022 and 2021

(Expressed in Canadian dollars)

April 30, April 30,
2022 2021
ASSETS
Current
Cash and cash equivalents $ 362,153 $ 42,237
Receivables 4817 5,559
Prepaid expenses 3,694 8,157
370,664 55,953
Equipment (Note 4) 319 455
Exploration and evaluation assets (Note5) 2,188,785 2,187,752
$ 2,559,768 $ 2,244,160
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities (Note 7) $ 307,502 $ 236,762
Loans payable (Note6) 413,018 103,679
720,520 340,441
Shareholders’equity
Capitalstock (Note 8) 24,008,035 24,008,035
Share-based paymentreserve (Note 9) 3,196,859 3,028,043
Deficit (25,365,646) (25,132,359)
1,839,248 1,903,719
$ 2,559,768 $ 2,244,160
Nature of operationsand going concern (Note 1)
On behalf ofthe Board:
“Sean Charland” Director “Shawn Smith” Director

The accompanying notes are an integral part of these financial statements.




RAINY MOUNTAIN ROYALTY CORP.
Statements of Loss and Comprehensive Loss
For the years ended April 30, 2022 and 2021
(Expressed in Canadian dollars)

2022 2021
EXPENSES
Consultinganddirector fees (Note 7) $ 83,500 108,000
Depreciation 136 195
Exploration expenses (net of recoveries) 7,714 1,479
Interest and financing fees (Note 6) 78,155 60,559
Investor relations 1,117 -
Office and miscellaneous 9,653 8,424
Professional fees 31,659 39,739
Transferagent and regulatory fees 21,353 13,843
Net loss and comprehensive loss for the year $(233,287) $ (232,239)
Basic and diluted loss per share $ (0.02) $ (0.03)
Weightedawerage number of common shares
outstanding — basic and diluted 12,000,178 8,258,760

The accompanying notes are an integral part of these financial statements
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RAINY MOUNTAIN ROYALTY CORP.
Statements of Cash Flows

For the years ended April 30, 2022 and 2021
(Expressed in Canadian dollars)

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss forthe year $ (233287) $  (232,239)
Items not affecting cash
Depreciation 136 195
Interest accretion 56,272 29,630
Accruedinterest 21,883 -
Change in non-cash working capital items
Receivables 742 644
Prepaid expenses 4,463 (499
Accounts payable and accrued liabilities 70,740 51,352
Net cash used in operating activities (79,051) (150,917)
CASHFLOWS FROM INVESTING ACTIVITIES
Investmentin exploration and evaluation assets (1,033) (13,810)
Net cash used in investing activities (1,033) (13,810)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromissuance of shares - 434,000
Loan repayments - (425,726)
Loan proceeds 400,000 198,019
Net cash provided by financingactivities 400,000 206,293
Change in cash and cash equivalents during the year 319,916 41,566
Cashand cash equivalents, beginning of year 42,237 671
Cashand cashequivalents, end of year $ 362,153 $ 42,237

Supplemental disclosurewith respectto cash flons (Note 10)

The accompanying notes are an integral part of these financial statements



RAINY MOUNTAIN ROYALTY CORP.

Statements of Changes in Shareholders’ Equity

For the years ended April 30, 2022 and 2021

(Expressed in Canadian dollars, except number of common shares)

Number of Share-based

common payment
shares  Capital stock reserve Deficit Total
Balance as at April 30,2020 5,800,178 $ 23,574,035 $ 3,028,043 $ (24,900,120) $ 1,701,958
Shares issued for cash 6,200,000 434,000 - - 434,000
Net loss for the year - - - (232,239) (232,239)
Balance as at April 30, 2021 12,000,178 24,008,035 3,028,043 (25,132,359) 1,903,719
Bonus warrants issued - - 168,816 - 168,816
Net loss for the year - - - (233,287) (233,287)
Balance as at April 30, 2022 12,000,178 $ 24,008,035 $ 3,196,859 $(25,365,646) $1,839,248

The accompanying notes are an integral part of these financial statements



RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

1.

NATURE OF OPERATIONS AND GOING CONCERN
Nature of operations

Rainy Mountain Royalty Corp. (the “Company’’) was incorporated under the laws of British Columbia and was
continued underthe laws of Ontario on December 11, 2005. On February 5,2010, the Company continued into
British Columbia from Ontario and concurrently changed its name from “East West Resource Corporation” to
“Rainy Mountain Royalty Corp.”. The Company is engaged in the acquisition and exploration of mineral resource
properties.

Going concern

These financial statements have been prepared onthe basis ofaccounting principles applicable to a going concem,
which assume thatthe Company willbe able to continue in operation for the foreseeable futureand will be able to
realize its assets and discharge its liabilities and commitments in the normal course of business.

Management will attempt to secure additional funding so that its capital resources will be sufficient to carry its
operations through the next twelve months although there can be no assurance that it will be successful. There
are several material uncertainties that may cast significant doubt on the Company’s ability to continue as a going
concern. The Company has incurred significant operating losses over the past several fiscal years and for the year
ended April 30, 2022, the Company has a net loss of $233,287 (2021 - $232,239), has a working capital deficit of
$349,856 and an accumulated deficit of $25,365,646. The business of mining and exploration involves a high
degree of risk and there can be no assurance that current exploration programs will result in profitable mining
operations. The Company has no source of revenue and has significantcash requirements to meet its administrative
overheadand maintainits mineralinterests. The recoverability of amounts shown for explorationand evaluation
assets is dependent upon several factors. These include the discovery of economically recoverable reserves, the
ability of the Company to obtain the necessary financing to complete the development of these properties and
future profitable production or proceeds fromdisposition of exploration and evaluation assets.

The application of the going concern concept is dependent upon the Company’s ability to generate future profitable
operations and receive continued financial support fromits creditors and shareholders. These financial staterrents
do notinclude any adjustments to the amounts and classifications of assets and liabilities that might be necessary
should the Company be unable to continue as a going concern. Management is actively engaged in the review
and due diligence on new projects, is seeking to raise the necessary capital to meet its funding requirements and
has undertaken available cost-cutting measures. There can be no assurance that management’s plan will be
successful. If the going concern assumptionwere not appropriate for these financial statements, then adjustrrents
would be necessary in the carrying value of assets and liabilities, the reported expenses and the statement of
financial position classifications used. Suchadjustments could be material.

Covid-19

In March 2020 the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak, which has continued to spread, and any related adverse public health developments,
has adversely affected workforces, economies, and financial markets globally, potentially leading to an economic
downturn. It is not possible for the Company to predict the duration or magnitude of the adverse results of the
outbreak and its effects on the Company’s business or ability to raise funds.



RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

2. BASIS OF PREPARATION
Statementof compliance

These financial statements have been prepared in accordance with the International Financial Reporting Standards
(“IFRS”) issued by the International A ccounting Standards Board (“IA SB””) and Interpretations ofthe International
Financial Reporting Interpretations Committee (“IFRIC”).

The policies applied in these financial statements are based on IFRS issued and effectiveas of April 30, 2021. The
Board of Directors approved the financial statements forissueon August 29, 2022.

Basis of measurement

The financial statements have been prepared on the historical cost basis, except for certain financial instruments,
which are measured at fair value oramortized cost, asexplained in the accounting policies setoutin Note 3.

Functional and presentation currency

These financial statements are presented in Canadian dollars, which is the Company’s functional currency. All
financial information is expressed in Canadian dollars unless otherwise stated.

Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires the use of judgments, estimates and
assumptions that affect the reportedamounts of assets and liabilities at the date ofthe financial statements and the
reported amounts of revenues and expenses during the reporting period. Although these judgments and estimates
are based on management’s best knowledge of the amount, event or actions, actual results ultimately may differ
fromthose judgments and estimates.

The most significantaccounts that require judgments and estimates as the basis for determining the stated amounts
include the recoverability of exploration and evaluation assets, determination of site reclamation obligations, the
assumptions used in share-based payments, and recognition of deferred income taxamounts.

Critical judgments exercised in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements are as follows:

Economic recoverability and probability of future economic benefits of exploration and evaluation costs
Management has determined that exploration, evaluation and related costs incurred, which were capitalized, have
future economic benefits and are economically recoverable. Management uses several criteria in its assessments of
economic recoverability and probability of future economic benefits including geologic and metallurgic
information, history of conversion of mineral deposits to proven and probable reserves, scoping and feasibility
studies, accessible facilities, existing permits and life of mine plans.
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

2. BASIS OFPREPARATION (Continued)

Information about assumptions and estimation uncertainties that have a significant risk of resulting in material
adjustments are as follows:

Valuation of share-based payments

The Company uses the Black-Scholes option pricing model for valuation of share-based payments. Option pricing
models require the input of subjective assumptions including expected price volatility, interest rate and forfeiture
rate. Changes in the input assumptions can materially affect the fair value estimate and the Company’s eamings
and equity reserves.

Income taxes

In assessingthe probability of realizing income tax assets, management makes estimates related to expectations of
future taxable income, applicable taxopportunities, expected timing of reversals of existing temporary differences
and the likelihood that tax positions taken will be sustained upon examination by applicable taxauthorities. In
making its assessments, management gives additional weight to positive and negative evidence that can be
objectively verified.

Site restoration obligations

Provisions are recorded whena present legal or constructive obligation exists as a result of past events where it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, anda
reliable estimate ofthe amount of the obligation canbe made.

Restoration liabilities include an estimate of the future cost associated with the reclamation of property and
equipment, discountedto its present value, and capitalized as part of the costofthat asset. The estimated costs are
based on the present value of the expenditure expected to be incurred. Changes in the discount rate, estimated
timing of reclamation costs, or costestimates are dealt with prospectively by recording a change in estimate, anda
corresponding adjustmentto equipment. Theaccretion on the reclamation provisionis included in the staterrent of
loss and comprehensive loss. Actual expenditures incurred are charged against the reclamation liability.

3. SIGNIFICANT ACCOUNTING POLICIES
The following is a list of significant accounting policies used by the Company.
(@) Cashand cashequivalents
Cash and cash equivalents include highly liquid investments that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of change in value. Cash equivalents are held for the

purpose of meeting short-termcash commitments rather than for investment or other purposes. Forthe years
presented, the Company only held cash.
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Financial instruments

The following is the Company’s accounting policy for financial instruments under IFRS 9:

Classification

The Company classifies its financial instruments in the following categories: at fair value through profit and
loss (“FVTPL”), at fair value through other comprehensiveincome (loss) (“FVTOCI”), or at amortized cost.
The Company determines the classification of financial assets at initial recognition. Theclassification of debt
instruments is driven by the Company’s business model for managing the financial assets and ther
contractual cash flow characteristics. Equity instruments that are held for trading are classified as FVTPL
Forotherequity instruments, on the day of acquisition the Company can make an irrevocable election (onan
instrument-by-instrument basis) to designate them as at FVTOCI. Financial liabilities are measured at
amortized cost, unless they are required to be measured at FVTPL (such as instruments held for trading or
derivatives) orthe Company has opted to measure themat FVTPL.

Measurement

Financial assets and liabilities at amortized cost

Financialassets and liabilities at amortized cost are initially recognized at fair value p lus or minus transaction
costs, respectively, and subsequently carried at amortized cost less any impairment.

Financial assetsand liabilitiesat FVTPL

Financialassetsand liabilities carried at FVTPL are initially recorded at fair value and transaction costs are
expensed in profit orloss. Realized and unrealized gains and losses arising fromchanges in the fair value of
the financial assets and liabilities held at FVTPL are included in the statements of comprehensive loss in the
period in which they arise.

Impairmentoffinancial assets at amortized cost

An ‘expected credit loss’ impairment modelapplies which requires a loss allowanceto be recognized based
on expected credit losses. The estimated present value of future cash flows associated with the asset &
determined and an impairment loss is recognized for the difference between this amount and the carrying
amount as follows: the carrying amountofthe assetis reduced to estimated present value of the future cash
flows associated with the asset, discounted at the financial asset’s original effective interest rate, either
directly or through the use of an allowance account and the resulting loss is recognized in profit or loss for
the period. In asubsequent period, if the amount of the impairment loss related to financial assets measured
at amortized cost decreases, the previously recognized impairment loss is reversed through profit or loss to
the extent that the carrying amountofthe investment at thedatethe impairment is reversed does notexceed
what the amortized costwould havebeenhad the impairment notbeenrecognized.

Derecognition

Financial assets

The Company derecognizes financial assets only whenthe contractual rights to cash flows fromthe financial
assets expire, orwhen it transfers the financial assets and substantially all of the associated risks and rewards
of ownership toanother entity. Gains and losses onderecognitionare generally recognized in the staterents
of comprehensiveloss.

The Company provides information about its financial instruments measured at fair value at one of three
levels according to the relative reliability of the inputs used to estimate the fair value:
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0)

Financial instruments (Continued)

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level2— inputsotherthanquoted prices includedin Level 1that are observable for the assetor liability,
eitherdirectly (i.e., as prices) orindirectly (i.e., derived fromprices); and

Level 3— inputsfortheassetorliability thatare notbased onobservable market data (unobservable inputs).

(¢) Equipment

@

Equipment is carried atcost, less accumulated depreciationand accumulated impairment losses.

The cost ofan itemofequipment consists of the purchase price, any costs directly attributable to bringing the
asset to the location and condition necessary for its intended use and an initial estimate of the costs of
dismantlingand removing theitemand restoring the site onwhichit is located.

Equipment is depreciated at the following annual rates using the declining balance method: Vehicles
30%

Equipment is derecognized upondisposal or when no future economic benefits are expected toarise from the

continued use of the asset. Any gain or loss arising on disposal of the asset, determined as the difference between

the net disposal proceeds and the carryingamountofthe asset, is recognized in profit or loss in the statements

ofloss and comprehensive loss.

Where an itemof equipment comprises major components with different useful lives, the components are
accounted for as separate items of equipment. Expenditures incurred to replace a component of an item of
equipment that is accounted for separately, including major inspection and overhaul expenditures, are
capitalized.

Exploration and evaluation assets

Explorationandevaluation

Oncealicense to explore an area has been secured, the Company follows the practice of capitalizing all costs
relating to the acquisition of, exploration for and evaluation of mineral claims and crediting all proceeds
received, during theexploration and evaluation stage, against the cost of the related claims. Such costs include,
but are notexclusiveto, geological, geophysical studies, exploratory drilling and sampling.

The aggregate costs related to abandoned mineral claims are charged to operations at the time of any
abandonment, or when it has been determined that there is evidence of an impairment. All capitalized
exploration and evaluation expenditures are reviewed annually for indications of impairment. W here a potential
impairment is indicated, assessments are performed for each area of interest. To the extent that exploration
expenditures are not expected to be recovered, it is charged to profit or loss. An impairmentcharge relating to
exploration and evaluation assets is subsequently reversed when new exploration results oractual or potential
proceeds onsales or farmout of the property result in a revised estimate of the recoverable amount, but only to
the extent that this does not exceed the original carrying value of the property that would have resulted if no
impairment had beenrecognized.
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

@

©)

Exploration and evaluation assets (Continued)

The recoverability of amounts shown forexploration and evaluation assets is dependent upon the discovery
of economically recoverable reserves, the ability of the Company to obtain financing to complete
development of the properties, and on future production or proceeds of disposition. The Company recognizes
in income costs recovered on mineral properties when amounts received or receivable are in excess of the
carrying amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of
interest are demonstrable, exploration and evaluation assets attributable to thatarea of interest are first tested
forimpairment and thenreclassified to mining property and development assets. Atsuchtime as commercial
productioncommences, capitalized costs will be charged to operations ona unit-of-production method based
on provenand probable reserves.

Althoughthe Company has takensteps toverify the title to explorationand evaluation assets in which it has
an interest, in accordancewith industry standards for the current stage of exploration of such properties, these
procedures do not guarantee the Company’s title. Property title may be subject to unregistered prior
agreements or transfers andtitle may be affected by undetected defects.

Impairment of non-currentassets

At each financial position reporting date, the Company’s non-current assets are reviewed to determine
whether there is any indication that the carrying value of those assets are impaired and may not be
recoverable. If any such indication exists, the recoverable amount of the asset is evaluated at the level of a
cash-generating unit (“CGU”), the smallest identifiable group of assets that generates cash inflows that are
largely independentofthe cash inflows fromother assets or groups of assets, where the recoverable amount
ofa CGU is the higher of fair value less coststoselland valuein use. Fair value is determined as the amount
that would be obtained fromthe sale ofthe asset in an arm’s length transaction between knowledgeable and
willing parties. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-taxdiscountrate thatreflects current market assessments of the time value of moneyand the risks
specific to the asset. If the recoverable amountis estimatedto be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in the profit
or loss forthe year.

Where an impairment loss subsequently reverses, the carryingamount of the asset (or CGU) is increasedto
the revised estimate of its recoverable amount, but so thatthe increased carryingamountdoes notexceed the
carrying amount that would have beendetermined had no impairment loss beenrecognized for the asset (or
CQGU) in prioryears. A reversal of an impairment loss is recognized immediately in profit or loss.
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

@

Capital stock

Common sharesare classified as equity. Transaction costs directly attributable to the issue of common shares
and share options are recognized as a deduction fromequity, net ofany taxeffects.

Equity units
The Company uses the residual value method with respect to the measurement of common shares and share

purchase warrants issued as units. The proceeds fromthe issueof units is allocated between common shares
and share purchase warrants where the fair value of the common shares is based on the market value on the
date of issue, of the placementandthebalance, ifany, is allocated to theattached warrants. Share issue costs
are netted against common share component.

Flow-through units

The Company will from time to time issue flow-through shares to finance a significant portion of its
exploration program. Pursuant to the terms of the flow-through agreements, these shares transfer the tax
deductibility of qualifying resource expenditures to investors. On issuance, the Company allocates the flow-
throughshare into i) capital stock, and ii) a flow-through share premium, equalto the estimated premiumif
any, which is recognized as a liability. Upon exploration expenditures being incurred, the Company
derecognizes the liability and recognizes the flow-through premiumin income.

Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian
resource property exploration expenditures within a two -year period.

Share-basedpayment transactions

The Company’s stock option plan allows employees and consultants to acquire shares ofthe Company. The
fair value of options granted is recognized as an employee or consultant expense with a corresponding
increase in equity. Anindividual is classified as an employeewhentheindividual is an employeefor legal or
tax purposes (direct employee) or provides services similar to those performed by a direct employee.

The fair value is measured at grant date, and each tranche is recognized on the graded vesting method over
the year during which the options vest. The fair value of the options granted is measured using the Black-
Scholes option pricing model taking into account the terms and conditions upon which the options were
granted. At eachfinancial positionreporting date, theamount recognized as an expenseis adjusted to reflect
the actual number of share options that are expected to vest. The fair value of the options is accrued and
charged either to operations or exploration and evaluation assets, with the offset credit to share-based
payment reserve, over the vesting period. Ifand when the stock options are exercised, the applicable amounts
from share-based payment reserve are transferred to capital stock.

The Black-Scholes option valuation model used by the Company to determine fair values of options and
similar financial instruments requires the input of highly subjective assumptions including future stock
volatility and expected time until exercise. Changes in the subjective inputassumptions can materially affect
the fair value estimate.
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RAINY MOUNTAIN ROYALTY CORP.
Notesto the Financial Statements

April 30, 2022 and 2021

(In Canadian dollars, except where noted)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Loss per share

(i)

@)

Loss per share is calculated using the weighted average number of common shares outstanding during the
year. The Company calculates diluted earnings per share, whereby the dilutive effect on earnings per share
is calculated presumingtheexercise of outstanding options, warrants and similar instruments. It assumes that
the proceeds would be used to purchase common shares atthe average market price during the year. However,
the calculation of diluted loss per share excludes the effects of various conversions and exercise of options
and warrants thatwould be anti-dilutive.

Income taxes

Income tax on the profit or loss for the year presented comprises current and deferred tax Income tax is
recognized in profit orloss, exceptto the extentthat it relates to items recognized directly in equity, in which
case it is recognized as equity.

Current tax expense is the expected taxpayable on the taxable income for the year, using tax rates enacted
orsubstantively enacted at period-end, adjusted foramendments to taxpayable with regard to previous years.

Deferred tax is recorded, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following
temporary differences are not provided for: goodwill not deductible for tax purposes; theinitial recognition
of assets or liabilities that affect neitheraccounting or taxable profit; nor differences relatingto investrrents
in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of
deferred tax provided is based on the expected manner of realization or settlement of the carrying amounts
ofassetsand liabilities, using taxrates enacted or substantively enacted at the statement of financial position
date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available againstwhichthe asset can be utilized. To theextentthat the Company does not consider it probable
that a deferred taxassetwill be recovered, it does notrecognize the deferred taxasset.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assetsagainstcurrent taxliabilities and when they relate to income taxes levied by the same taxation authority
and the Company intends tosettle its currenttaxassetsand liabilities on a net basis.

Provision for site reclamation

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental
disturbance is caused by the exploration, development or ongoing production ofa mineral property interest.
Such costs arising fromthe decommissioning of plantand other site preparation work, discounted to their net
presentvalue, are provided forand capitalized at the startof each projectto the carrying amountofthe asset,
as soon as the obligation to incur such costs arises. Discount rates using a pre-taxrate that reflects the time
value of money are usedto calculate thenetpresentvalue. These costs are charged against profit or loss over
the economic life of the related asset, through amortization using either the unit-of-production or the straight-
line method. The related liability is adjusted for each period for the unwinding of the discount rate and for
changes to the current market-based discount rate, amount or timing of the underlying cash flows needed to
settle the obligation. Costs for restoration of subsequent site damage, which is created on an ongoing basis
during production, are provided for at their net present values and charged against profits as extraction
progresses. Asat April 30, 2022 and April 30, 2021, the Company has no provisions for site reclamation.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Provisions

Provisions are recognized where a legal or constructive obligation has been incurred as a result of past events,
it is probable that an outflow of resources embodying economic benefit will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made. If material, provisions are
measured atthe present value of the expenditures expectedto be required to settle the obligation. The increase
in any provisiondue to passage oftime is recognized as accretionexpense.

() New accounting standards
There were no new accounting standards oramendments to standards that were applicable to the Company

for the year ended April 30, 2022 nor does the Company expect any that have not yet become effective to
have asignificantimpact on its financial statements.

4. EQUIPMENT
\ehicles Total
Cost
Balance, April 30,2020,2021and2022 $ 9074 $ 9,074
Accumulated depreciation
Balance, April 30,2020 $ 8424 $ 8424
Depreciation forthe year 195 195
Balance, April 30,2021 8,619 8,619
Depreciation forthe year 136 136
Balance, April 30,2022 $ 8,755 $ 8,755
Carrying amounts
As at April 30, 2021 $ 455  $ 455
As at April 30, 2022 $ 319 % 319

5. EXPLORATION AND EVALUATION ASSETS

The investmentin and expenditures on mineral properties comprise a significant portion ofthe Company’s assets.
Realization of the Company’s investment in these assets is dependent upon the confirmation of legal ownership,
the attainmentof successful production fromthe properties or fromthe proceeds of their disposal.

Resource explorationand development is highly speculative and involves inherent risks. While the rewards ifan
ore body is discovered can be substantial, few properties thatare explored are ultimately developed into producing
mines. There can be no assurancethatcurrent exploration programs will result in the discovery of economically
viable quantities orore.
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5. EXPLORATION AND EVALUATION ASSETS (Continued)

The Company’s expenditures on explorationand evaluation assets are as follows:

Marshall Other
Lake Brunswick  Properties Total
*
Balance, April 30,2021 $ 2,187,747 $ 1 $ 4 $ 2,187,752
Deferred costs:
Additionsduringthe year:

Reporting 1,033 - - 1,033
Net change forthe year 1,033 - - 1,033
Balance, April 30,2022 $2,188,780 $ 1 $ 4 $ 2,188,785

* Other Properties currently consist of the Clay/Powelland Norton Lake Properties.
Marshall Other
Lake  Brunswick  Properties Total
*
Balance, April 30,2020 $ 2173937 $ 1 $ 4 $ 2173942
Deferred costs:
Additions duringthe year:

Acquisitions and staking 12,500 - - 12,500

Storage 1,310 - - 1,310
Net change forthe year 13,810 1 4 13,810
Balance, April 30,2021 $2,187,747 $ 1 $ 4 $ 2,187,752

* Other Properties currently consist of the Clay/Powelland Norton Lake Properties.
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5.

EXPLORATION AND EVALUATION ASSETS (Continued)

Marshall Lake Property

The Marshall Lake propertyis located in the Thunder Bay Mining Division, Ontario, and the Company has a joint
venture interest in certainclaimunits as follows:

0) The Company acquired a 100% interest in certain mineral leases from Teck Cominco Ltd. ("Teck™) and
the underlying titleholder. Teck retains a 2% net smelter return royalty (“NSR”).

(i) The Company acquired fromCarey Lance (the “Vendor”) of Ontario 100% interest in certain surfaceand
mineral rights. The Vendor retains a 2% NSR of which the Company can purchase one-half thereof (1%
NSR) atany time for $1,000,000 and the Company hasaright of first refusal on the remaining 1% NSR.

(iii) The Company acquired a 100% interest in certain leases and claim units from NWT Copper Mines
("NWT"). NWT retains a 3% NSR on precious metals and a 2% NSR on base metals, with 1% of either
royalty purchasable by the Company for $2 million and the Company havinga right of first refusal on the
remaining portions of these royalties. In connection with the NSRs, the Company is required to pay an
annual advance royalty of $25,000, which payments are credited against royalties otherwise payable to
NWT. All annualadvance royalty payments have been paid to date and such payments are shared on a
50/50 basis with Copper Lake Resources Ltd. (“Copper Lake”) pursuant to an option agreement dated July
6, 2010, as amended, as referred to herein.

By agreement dated July 6, 2010, and as amended, the Company and Marshall Lake Mining Limited (“MLMP”), a
privately held company based in the United Kingdom (each holding a 50% interestin the Marshall Lake property),
granted an option to Copper Lake, whereby Copper Lake has theright to acquire up toa 50% joint venture interest
in the Marshall Lake property and project. Additionally, once Copper Lake had completed its share issuance and
spending requirements, it has the additional option to increase its joint venture interest to 75% by incurring such
additional property expenditures as are necessary to take the Marshall Lake project to bankable feasibility stage.

On September 29, 2016, Copper Lake announced that it received shareholder and TSX-Vapprovals, to an agreement
with MLMP to acquire its 31.25% interest in the Marshall Lake property. The acquisition gave Copper Lake a
68.75% interest in the Marshall Lake property with the remaining 31.25% held by the Company.

On June 14, 2018, the Company approved the expenditures and the earnin of Copper Lake’s 75% interest. Copper
Lake had earned its 75% interest and hadthe optionto increaseits joint venture interest to 87.5%.

In January 2020, the Company amendedthe underlying joint venture with Copper Lake to remove Copper Lake’s
right to participate in future mineral properties acquired by the Company. The Company paid Copper Lake
$25,000 as compensation forthe amendment.

On June 6, 2021, Copper Lake exercised its optionto acquire a 75% in the joint venture. The Company retains the
remaining 25% interest and each party is responsible for funding its proportionate share of expenditures. Should
the Company choose not to contribute its prorata sharewill be diluted. Once the Company’s interest is reduced to
10%, it is automatically converted into a 1% NSR. Copper Lake will have the rightto acquire the NSRat any time
for $1 million.

Subsequent to April 30, 2022, the Company’s interest was diluted t020.45%.
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5. EXPLORATION AND EVALUATION ASSETS (Continued)

Brunswick Property

On September 1, 2016, the Company entered into an optionagreement to acquire an undivided 100% interest in a
13-claim unit property located in Brunswick Twp., Ontario (the “Brunswick Property””). The Brunswick Property
is currently owned by Michael Tremblay of Wawa, Ontario (as to 50% interest) and Fiorella Santamaria of Sault
St. Marie, Ontario (as to 50% interest) (the “Optionors”). Underthe option agreement (as Amended on Septernrber
20, 2019), the Company can earna 100% interest in the Brunswick Property by making a series of cash payments
and share payments as follows:

Cash Payments:

(i)  $10,000 within 10 days followingapproval ofthe optionagreementby the TSX Venture Exchange (the
“Effective Date™) (paid);

(i)  $20,000 on orbefore March 31,2017 (paid);

(iii) $20,000 on orbefore September 30, 2017 (paid in shares);

(iv) $25,000 on orbefore September 30, 2018 (paid in shares);

(v) $10,000 on orbefore September 30,2019 (paid);

(vi) $25,000 on orbefore September 30, 2020 (paid);

(vii) $25,000 on orbefore September 30,2021 (paid);

(viii) $25,000 on or before September 30, 2022

Share Payments:
(i) 100,000 shareson theEffective Date (issued);
(i) 100,000 12 months followingthe Effective Date (issued);
(iii) 100,000 shares 24 months following the Effective Date (issued);

A 2% NSR has been retained by the Optionors and the Company has the right to purchase one half thereof (1%
NSR) atany time for $1.0 million, and as well, the Company has a right of first refusal to purchase the remaining
1% NSR.

On May 8, 2017, the Company concluded a Memorandum of Understanding with the Mattagami First Nation
("Mattagami") in connection with the Company's optioned gold exploration property project (the “Brunswick
Property”) located in the Timmins area of Ontario. The agreement calls for the Company to (i) issue 50,000
common shares (issued); (ii) issue 50,000 stock options (issued); and (iii) pay an amount equal to 2% of the first
$5,000,000 of aggregate exploration expenditures and 1% thereafter to Mattagami.

During the yearended April 30, 2019, the Company wrote down the Brunswick property to $1 due to inactivity,
any subsequent expenditures are expensed as incurred.
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5. EXPLORATION AND EVALUATION ASSETS (Continued)

In January 2021 and subsequently amended in October 2021, the Company entered into an Option agreementwith
Pursuit Gold Corp. (“Pursuit”), whereby Pursuithas therightto earn up toa 90% interest in the Brunswick property
by completing the following steps and obligations. As perabove, the property is subjectto a 2% NSR held by the
underlying Optionors and the following terms:

1) Paymentto the Company of $30,000, (completed).

2) Paymentto the Company of $25,000 by September 15, 2021 (completed).

3) Paymentto the Company of $25,000 by September 15, 2022.

4) A firm expenditure commitment of $100,000, as part of completing expenditures of $200,000 by
September 30, 2022.

5) An expenditure commitment of $350,000 for a cumulative total of $550,000 by September 30, 2023,
which will earn Pursuita 51% interest in the Property.

6) In ordertoearnanadditional 29%, for a total 0f80% interest in the Property, Pursuit must pay $50,000
by September 30, 2023 and a further $50,000 by September 30, 2024 and make exploration expenditures
of $400,000 by September 30,2023 and a further $500,000 by September 30, 2024 for a cumulative total
0f$1,450,000. Upon Pursuit earningan 80% interestin the property, the Company will be granted a 1.5%
NSR which shallbe under the same terms as the NSR to the Optionors, and Pursuit shall have the rightto
reduce said NSRto 0.5% by the paymentof $1,000,000.

7) Anadditional 10%, for a total of 90% interest in the property, may be earned by Pursuit by completinga
bankable feasibility study.

Clay and Powell Properties

During 2003, the Company and Mega Uranium Ltd. (“Mega”) acquired a 100% interest (50% each) in claims
located in the Thunder Bay Mining Division, Ontario. In August 2016, the Company entered into an agreement
with Megato acquire its 50% interestin the Powell Property and as a result, the Company now owns 100% of the
Powell Property.

During the yearended April 30,2017, the Company recorded animpairment charge of $34,508 related to the Chay
and Powell properties since the Company has no currently planned explorationactivities for the properties.

Norton Lake Property

The Company continues to holda 30.21% interest and Copper Lake holds a 69.79% interest in certain claimunits
in the Norton Lake area. Some of the claim units are subject to a 2% NSR (the Company may purchase 1% of
the NSR for $1,000,000 and has aright of first refusal on theremaining 1% NSR).

During the year ended April 30, 2016, the Company recorded an impairment charge of $730,161 related to the
Norton Lake Property due to inactivity.

6. LOANS PAYABLE

In August 2019, the Company entered into certain loan agreements. The loans were provided by certain
shareholders of the Company and each loanadvance was foraterm of one year fromthe date ofthe last advance
with interest at a rate of 1% per month (12% perannum). As consideration for providing the loans, the Company
issued 355,556 bonus shares with a fair value of $71,111 which was applied against the loans and accreted using
the effective interestmethod.
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6.

LOANS PAYABLE (Continued)

On January 6,2022, the Company entered into an arms-length loan agreement for an aggregate unsecured loan of
$500,000, ofwhich $100,000 was outstandingas at April 30, 2021. The loan is fora termof one year with interest
ata rate of 10% perannum. As consideration for providing the loan the lender received an aggregate of 2,272,727
common share purchase warrants with an exercise price of $0.22 and a one-yearterm.

The fairvalue ofthe warrants on the date of grantwas $168,816 and was measured using the Black-Scholes option
pricing model using the following puts: expected term 1 year; risk-free interest rate 1.01%; expected volatility
123.67% and expected dividend yield 0.0%. The value ofthe warrants will be accreted over the termofthe loan.

The initial advances, subsequent advances, capitalized interest and balances are noted as follows:

2022 2021
Loan balance:
Balance at beginning of year $ 103679 $ 283,727
Additional advances 400,000 198,019
Interest 21,883 27,836
Repayments () - (405,903)
$ 525562 $ 103,679
Interest accretion:
Balance at beginning of year $ - % (26,629)
Fair value ofbonuswarrants issued (168,816) -
Interest accretion onloan 52,212 26,629
$ (112544 % -
Carrying value $ 413018 $ 103,679

@ A total of $425,726 was repaid during the year ended April 30, 2021, which included accrued interest
$19,823.

RELATED PARTY TRANSACTIONS

Key management personnel are the persons responsible for planning, directing, and controlling the activities of the
Company and include both executive and non-executive directors, and entities controlled by such persons. The
Company considers its directors, Chief Executive Officer and Chief Financial Officer of the Company to be key
management personnel.

The following is a list of related party transactions, which have not yetbeen otherwise disclosed:

(@) As at April 30, 2022, accounts payable and accrued liabilities include $16,246 (2021 - $16,830) owing to
companies with certain directors and former directors in common.
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7.

RELATED PARTY TRANSACTIONS (Continued)
(b) The Company paid or accrued the following amounts to companies controlled by directors and former

directors or companies having certain directors and former directors in common duringtheyears ended April
30, 2022 and 2021:

Key management compensation to the CEO, CFO and Directors includes the following:

2022 2021
Consultinganddirector fees $ 23,500 $ 48,000
Geological and consulting - 1,760

CAPITAL STOCK

Authorized share capital:

The authorized share capital of the Company consists of an unlimited number of common shares without par value.
During the yearended April 30, 2022, there were no share transactions completed by the Company.

During the yearended April 30, 2021, the following share transactions were completed by the Company.
e OnJanuary 7, 2021, the Company closed its non-brokered private placement (the ‘“Private Placement”)
and raised $434,000 by the issuance 0f 6,200,000 units (the “Units”)at a price of $0.07 per Unit. Each
Unit consists of onecommon shareand oneshare purchase warrant, with each warrant entitling the holder
to purchase an additional common share fora period of five years at an exercise price of $0.09 pershare.
No finder’s fees were paid in connection tothe closing of the private placement.

STOCK OPTIONS AND WARRANTS

Stock options

The Company has arolling stock option plan, whereby it is allowed to issue options ofup to 10% ofthe Company’s
issuedand outstanding common shares at any giventime. Underthe plan, options canbe granted fora maximum
term of five years and vesting of stock options is at thediscretion of the Board of Directors at the time options are

Stock option transactions are summarized as follows:

Number Weighted Average

of Options BExercise Price
Outstanding and exercisable at April 30,2020 and 2021 131,600 $ 095
Bxpired (108,200) 0.93
Outstanding and exercisable at April 30,2022 23,400 $ 102
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9. STOCKOPTIONS AND WARRANTS (Continued)
Outstanding stock options:

Number of Options

Exercise April 30, April 30,
Bxpiry Date Price 2022 2021
September 20, 2021 $ 0.60 28,200
March 17,2022 $ 1.05 80,000
June 14, 2022v $ 110 5,000 5,000
August9, 20220 $ 1.00 18,400 18,400
Outstanding and exercisable 23,400 131,600
) Expired subsequent to year end.
Warrants
Warrant transactions are summarized as follows:
Weighted
Number Average
of Warrants  Exercise Price
Outstanding at April 30,2020 865,192 $ 0.97
Issued 6,200,000 0.09
Bxpired (765,192) 1.00
Outstanding at April 30,2021 6,300,000 0.09
Issued 2,272,727 0.22
Qutstanding at April 30,2022 8,672,727 $0.13
Outstanding share purchase warrants:
Number of Warrants
BExercise April 30, April 30,
Bxpiry Date Price 2022 2021
January 17,2023 $ 070 100,000 100,000
January 6, 2026 $ 0.09 6,200,000 6,200,000
March 24,2023 $ 022 2,272,727
Outstanding 8,572,727 6,300,000

10. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

April 30, April 30,

2022 2021

Cash paid for interest $ - 3 47,659
Cash paid forincome tax $ - $ -

Significant non-cash financing or investing transactions during the year ended April 30, 2022:
e Fairvalue ofbonuswarrants of $168,816 issued in connection with the loan payable (Note 6).

There were no significantnon-cash financing or investing transactions during the year ended April 30, 2021.
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11. INCOME TAXES

A reconciliation of income taxes at statutory rates with reported taxes as at April 30, 2022 is as follows:

2022 2021
Net loss forthe year $ (233,287) $ (232,239)
Bxpected income tax (recovery) (63,000) (63,000)
Change in statutory, foreign tax, foreign exchangeratesand other 2,000 1,000
Adjustmentto prioryears provision versus statutory taxreturns 1,000 (1,000)
Change in unrecognized deductible temporary differences 60,000 63,000
Totalincome tax expense (recovery) $ - $ -

The significantcomponents of the Company’s temporary differences, unused taxcredits and unused taxlosses that
have not been included onthe consolidated statement of financial position at April 30, 2021 are as follows:

2022 Bxpiry 2021 Bxpiry
Temporary Differences
Bxploration and evaluation assets $ 4,649,000 Noexpiry date  $ 4,644,000 No expiry date
Investment taxcredit 23,000 2032 25,000 2032
Property and equipment 161,000 No expiry date 161,000 No expiry date
Share issue costs - 2042 to 2045 3,000 2042 to 2045
Marketable securities - No expiry date 3,000 No expiry date
Allowable capital losses 134,000 No expiry date 134,000 No expiry date
Non-capital losses available for future
periods 6,983,000 2026 to 2042 6,755,000 2026 to 2041
Canada 6,983,000 2026 to 2042 6,755,000 2026 to 2041

Tax attributes are subjectto review, and potential adjustment, by taxauthorities.

12. CAPITAL MANAGEMENT

The Company’s capital comprises its shareholders’ equity under management. The Company’s objectives when
managing capital are to safeguard the Company’s ability to continue as a going concern in order to pursue the
development of its mineral properties and to maintain a flexible capital structure which optimizes the costs of
capitalat an acceptable risk.

The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Conmpany
may attempt to issuenew shares, issue new debt, acquire or dispose of assets.

In orderto facilitate the management of its capital requirements, the Company prepares expenditure budgets that
are updated as necessary depending on various factors, including successful capital deployment and general
industry conditions. The Board of Directors does not establish quantitative return on capital criteria for
management, but rather relies on the expertise ofthe Company’s management to sustain future development of the
business.
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12. CAPITAL MANAGEMENT (Continued)
In order to maximize ongoing development efforts, the Company does not pay dividends. The Company’s
investment policy is to invest its short-term excess cash in highly liquid short-term interest-bearing investrrents
with maturities of 365 days or less fromthe original date of acquisition, selected with regards to the expected
timing ofexpenditures fromcontinuing operations.
To fund future operations and exploration activities, the Company may need to raise funds through future share
issuances, issue new debtor dispose of assets.
There have been no changes to the Company’s approach to capital management during the year ended April 30,
2022. The Company is not subject toexternally imposed capital requirements.

13. FINANCIAL INSTRUMENTS

Fair value
The Company classified its cash at fair value through profit and loss; receivables at amortized cost; and accounts
payable andaccrued liabilities and loans payable at amortized cost.

The carrying values of receivables, accounts payable and accrued liabilities and loans payable approximate their
fair values due to the short-termmaturity of these financial instruments.

The Company’s measurement of fair value of financial instruments in accordance with the fair value hierarchy s
as follows:

Total Cevell Cevel?Z Cevel3
April 30,2022
Cash $ 362,153 $362,153 $ - $ -
April 30,2021
Cash $ 42237 $ 42237 $ - $ -

The Company’sriskexposureand the impact on the Company’s financial instruments are summarized below:
Credit risk

Credit risk is the risk of financial loss to the Company ifa counter partyto a financial instrument fails to meet its
payment obligations. The Company is exposed to credit risk with respectto its cash and cash equivalents and
receivables.

The Company's credit risk is primarily attributable to cash and cash equivalents. Management believes that the
credit risk concentration with respectto cash and cash equivalents is remote, as it maintains accounts with highly-
rated financial institutions. Receivables are due primarily from GST input taxcredits.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in satisfying financial obligations as they
become due. The Company manages its liquidity risk by forecasting cash flows from operations and anticipated
investing and financing activities. At April 30, 2022, the Company had accounts payable and accrued liabilities
and loans payable 0f $720,520 (2021 - $340,441).
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13. FINANCIAL INSTRUMENTS (Continued)
Based on the current funds held, the Company will may need to rely upon financing fromshareholders and/or debt
holders to obtain sufficient long termworking capital. There is no assurance thatsuch financing will be available
on terms and conditions acceptable to the Company.
Marketrisk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, foreign currency risk, and
other price risk.
(i) Interestraterisk
Interest raterisk consists of two components:
(a) To the extent thatpayments made orreceived onthe Company’s monetary assets and liabilities are
affected by changes in the prevailing market interestrates, the Company is exposedto interest rate
cash flowrisk.

(b) To the extent thatchanges in prevailing market rates differ fromthe interestrate in the Company’s
monetary assets and liabilities, the Company is exposedto interest rate price risk.

The Company is not exposedto significant interest raterisk.
(i) Foreign currency risk

The Company is not exposedto significant foreign currency risk.
(iii) Otherprice risk

Other price risk is the risk that the fair value or future cash flows of a financial instrumentwill fluctuate because
of changes in market prices, other thanthose arising frominterestrate risk or foreign currency risk.

The Company is not exposed to other price risk.
14. SEGMENTED INFORMATION

The Company currently operates in one business segment, being the acquisition and exploration of mineral
properties with all its assets located in Canada.
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