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Cinnamon Jang Willoughby

Chartered Professional Accountants
A Partnership of Incorporated Professionals

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Consolidated Firstfund Capital Corp.
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Consolidated Firstfund Capital Corp.
and its subsidiaries (the “Group™), which comprise the consolidated statements of financial position as at
December 31, 2024 and December 31, 2023, and the consolidated statements of (loss) income,
consolidated statements of changes in equity and consolidated statements of cash flows for the years then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2024 and December 31,
2023, and its consolidated financial performance and its consolidated cash flows for the years then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained in our audits is sufficient and
appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which indicates that the
Company is critically dependent on related parties for all of its revenues, its management, its premises,
and much of its expenses paid to third parties. These events or conditions, along with other matters as set
forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the Group's
ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matter

A key audit matter is a matter that, in our professional judgment, was of most significance in our
audit of the consolidated financial statements for the year ended December 31, 2024. This matter was
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on this matter.
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Key Andit Matter Description

We draw attention to Note 6 in the financial statements. The company has investment in preferred
shares of Vitality Products Inc. (VPI) that is measured at fair value through profit and loss under IFRS 9.
Since there are no active markets available for private investments, the Company needs to rely on other
valuation techniques, which require high degree of judgment and subjectivity in assessing the inputs into
the valuation models. As such, we considered the valuation of the private investments to be a key audit
matter.
Since the recoverable amount for investment in preferred shares is lower than its carrying value of the
investment, an unrealized loss was recorded in 2024.

How the Key Audit Matter was addressed in the Audit
Our approach to addressing the matter included the following procedures, among others:

e Obtaining and reviewing independent audit evidence from professionals with specialized skills
and knowledge in the field of valuations.

e  Evaluating the reasonableness of significant assumptions used by the valuation experts.

e Performed sensitivity analysis for a reasonable range on all estimated inputs.

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
Management’s Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If,
based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditor’s report. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

Cinnamon Jang Willoughby



matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Peter Cha.

Chartered Professional Accountants

Burnaby, BC
April 23, 2025

Cinnamon Jang Willoughby



Consolidated Firstfund Capital Corp.
Consolidated statements of financial position
years ended December 31, 2024 and 2023

(expressed in Canadian dollars)

2024 2023
$ $
Assets
Current assets
Cash 88,750 228,939
Short-term investment (Note 4) 207,012 -
Accounts receivable (Notes 5 and 12) 9,023 10,861
Prepaid expenses 508 545
305,293 240,345
Investments (Note 6) 129,130 342,390
Deferred tax asset (Note 10) 161,845 133,342
Property and equipment (Note 7) 5,084 5,084
Long-term receivable from related party (Notes 5 and 12) - 14,602
601,352 735,763
Liabilities
Current liabilities
Accounts payable and accrued liabilities (Note 12) 52,215 43,710
Amounts owing to related party (Note 12) 1,044 769
Redeemable preference shares (Note 8) 116,800 114,400
170,059 158,879
Shareholders' equity
Capital stock (Note 9) 3,578,374 3,578,374
Reserves - equity settled employee benefits 223,986 223,986
Deficit (3,371,067) (3,225,476)
431,293 576,884
601,352 735,763

Nature and continuance of operations (Note 1)

Approved and authorized by the Board on April 23, 2025

"W. Douglas Grant" (signed)
W. Douglas Grant, Director

"Cheryl A. Grant" (signed)
Cheryl A. Grant, Director

See accompanying notes to the consolidated financial statements. Page 5



Consolidated Firstfund Capital Corp.

Consolidated statements of income and comprehensive income

years ended December 31, 2024 and 2023

(expressed in Canadian dollars)

2024 2023
$ $
Revenue
Fee income (Note 12) 396,247 358,096
Interest income (Note 4) 7,012 -
Other income (Note 12) 2,976 2,653
Unrealized net loss on investments measured at
fair value through profit or loss (Note 6) (213,260) (35,043)
192,975 325,706
Expenses
Salaries and benefits (Note 12) 211,114 147,467
Office, administration and rent (Note 12) 115,002 102,139
Professional fees 30,000 30,000
Consulting (Note 12) 6,000 12,000
Foreign exchange loss 1,503 1,191
Other 1,050 1,050
Share-based compensation (Notes 9 and 12) - 26,550
Travel and promotion - 27
364,669 320,424
Other expenses
Accrued dividends on redeemable preference shares (Note 8) (2,400) (2,400)
(2,400) (2,400)
(Loss) Income before income taxes (174,094) 2,882
Income tax (recovery) expense (Note 10) (28,503) (4,683)
Net (loss) income and
comprehensive (loss) income for the year (145,591) 7,565
(Loss) Earnings per share
Basic and diluted (0.02) -
Weighted average number of common shares (Note 16) 6,171,703 6,171,703
See accompanying notes to the consolidated financial statements. Page 6



Consolidated Firstfund Capital Corp.

Consolidated statements of changes in equity
years ended December 31, 2024 and 2023

(expressed in Canadian dollars)

Capital Stock

Number Amount Reserves Deficit Total
$ $ $ $
Balance at December 31, 2022 6,171,703 3,678,374 197,436 (3,233,041) 542,769
Share-based compensation - 26,550 26,550
Net income - - 7,565 7,565
Balance at December 31, 2023 6,171,703 3,578,374 223,986 (3,225,476) 576,884
Net loss - - (145,591) (145,591)
Balance at December 31, 2024 6,171,703 3,578,374 223,986 (3,371,067) 431,293

See accompanying notes to the consolidated financial statements.
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Consolidated Firstfund Capital Corp.

Consolidated statements of cash flows
years ended December 31, 2024 and 2023

(expressed in Canadian dollars)

2024 2023
$ $
Operating activities
Net (loss) income for the year (145,591) 7,565
Items not involving cash
Accrual of interest on short-term investment (7,012) -
Share-based compensation - 26,550
Accrual of dividend on redeemable preference shares 2,400 2,400
Unrealized net loss on revaluation of investments
measured at fair value through profit or loss 213,260 35,043
Deferred income tax (recovery) expense (28,503) (4,683)
34,554 66,875
Increase (Decrease) in non-cash operating receivables
and payables (Note 11) 10,655 (2,595)
45,209 64,280
Investing activities
Purchase of short-term investment (200,000) -
Decrease in long-term receivable 14,602 -
(185,398) -
(Decrease) Increase in cash position during the year (140,189) 64,280
Cash, beginning of year 228,939 164,659
Cash, end of year 88,750 228,939

Additional information is presented in Note 11.

See accompanying notes to the consolidated financial statements.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

1. Description of the business and going concern

Consolidated Firstfund Capital Corp. (the “Company”) is incorporated under the Canada Business
Corporations Act. The head office and registered office of the Company is located at #304 - 837 West
Hastings Street, Vancouver, BC, Canada, V6C 3N6. The Company is listed on the TSX Venture
Exchange (TSX-V) and trades under the symbol "FFP".

The Company is a venture capital company. The Company is primarily engaged in financial consulting
relating to real estate development and venture capital activities in Canada and the United States.

The consolidated financial statements have been prepared on a going concern basis which assumes
that the Company will be able to realize its assets and discharge its liabilities in the course of business
rather than through a process of forced liquidation. However, as indicated in Note 12, the Company is
critically dependent on related parties for all of its revenues, its management, its premises, and much
of its expenses that are paid to third parties. These circumstances indicate the existence of material
uncertainties that cast significant doubt as to the Company’s ability to continue as a going concern.

2. Basis of presentation
(a) Statement of compliance

These consolidated financial statements are audited and have been prepared using
accounting policies consistent with International Financial Reporting Standards (“IFRS”)
issued by the International Accounting Standards Board (“IASB”) and interpretations of the
International Financial Reporting Interpretations Committee (“IFRIC”).

Significant accounting policies have been consistently applied in preparation of these
consolidated financial statements. The consolidated financial statements of the Company for
the years ended December 31, 2024 and 2023 were prepared by management, reviewed by
the Audit Committee and approved and authorized for issue by the Board of Directors on April
23, 2025.

(b) Basis of measurement

The Company’s consolidated financial statements have been prepared on the historical cost
basis except for the revaluation of certain financial assets and financial liabilities to fair value.

(c) New and amended standards and interpretations
At the date of authorization of the consolidated financial statements, the IASB and IFRIC have
not issued any new and revised standards and interpretations which could be applicable to
the Company and are not yet effective for the relevant reporting period. The Company
generally does not early adopt any new standards or amendments and interpretations.

(d) Functional and presentation currency
The Company and its subsidiaries record transactions based on the currency of the primary

economic environment in which they operate (“functional currency”). The Company’s
functional currency is the Canadian dollar.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

2. Basis of presentation (continued)

(e)

Principles of consolidation

The consolidated financial statements consolidate the assets, liabilities and results of all
entities in which the Company holds a controlling interest. Control is achieved when the
Company has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities. All intercompany balances, transactions and unrealized
profits are eliminated in full.

These consolidated financial statements include the accounts of Consolidated Firstfund
Capital Corp., and its wholly-owned subsidiaries, Costar Marketing Corp. and ILP Marketing
Ltd.

3. Significant accounting policies

(@)

(b)

(©

(d)

Cash

Cash includes cash on hand and demand deposits. The Company is not exposed to
significant credit or interest rate risk although cash is held in excess of federally insured limits
with a major financial institution.

Financial instruments

Financial assets are initially recognized at fair value. Subsequent measurement of financial
assets is at fair value through profit or loss, or amortized cost. The Company reclassifies
financial assets only when its business approaches for managing those assets changes.
Purchases or sales of financial assets are accounted for at settlement.

Financial liabilities are initially recognized at fair value. For all financial liabilities, realized
gains and losses are reported in income.

Refer to Note 14 for details on classification and measurement of financial instruments.
Impairment of financial assets

The Company recognizes an allowance for expected credit losses (“ECLs”) on financial
assets carried at amortized cost based on a 12-month ECL or lifetime ECL. ECLs are based
on the difference between the contractual cash flows due in accordance with the contract and
all the probability-weighted cash flows that the Company expects to receive discounted at the
effective interest rate of the financial asset.

When the carrying amount of financial assets is reduced through an ECL allowance, the
reduction is recognized as impairment of financial asset in profit and loss.

Investments
The Company accounts for its investment in a company over which it has significant influence

using the exemptions afforded to a venture capital company, whereby the investment is
valued at fair value through profit or loss.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

3. Significant accounting policies (continued)

(e)

(f)

)

(h)

Property and equipment

The following assets are recorded at historical cost less any accumulated amortization.
Historical cost includes all costs directly attributable to the acquisition. Amortization is
provided in the accounts on a straight line balance basis at the following annual rates:

Office furniture and equipment 20%

When it is determined that the carrying values of property and equipment exceed net
recoverable amounts, the assets are written down to net realizable value and a charge is
recorded in the statement of income.

Share-based compensation

In connection with incentive stock options granted by the Company to its directors, officers,
employees and consultants, an expense is recognized over the vesting period based on the
estimated fair value of the options on the date of the grant as determined using the Black-
Scholes option pricing model. The expense is charged to share-based compensation and the
offset is credited to reserves - equity settled employee benefits. Cash received on exercise of
incentive stock options is credited to the then issued and outstanding capital stock of the
Company, with a corresponding transfer between reserves - equity settled employee benefits
and capital stock.

Income taxes

Income tax expense (recovery) represents the sum of tax currently payable (recoverable) and
changes to deferred tax assets and liabilities as a result of operations during the period.

Current income taxes

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted by
the date of the statement of financial position.

Deferred income taxes

Deferred income tax is recognized in respect of temporary differences at the date of the
statement of financial position between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred income tax assets are recognized for all deductible temporary differences, carry
forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable income will be available against which the temporary difference can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that it could be utilized. Deferred income
tax assets and deferred income tax liabilities are offset if the conditions to do so are met.

Foreign currency translation

Transactions denominated in US dollars are recorded using the exchange rate as at the date
of transaction. Monetary assets and liabilities denominated in US dollars are translated at the
period end exchange rate. Exchange gains and losses are included in the statement of
income and comprehensive income.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

3. Significant accounting policies (continued)

@

0

(k)

Revenue recognition

Revenue is measured based on the consideration the Company expects to be entitled to in
exchange for providing services.

Rental income is recognized as income in the month earned, the price of the services is fixed
or determinable and collection is reasonably assured.

Interest income generated from cash and short-term investment is recognized on an accrual
basis and is recorded on a monthly basis as it is earned.

Other income consists of costs charged to various related parties under common control for
use of the photocopier. Other income is recognized as income in the period in which the
expenses are incurred.

Earnings per common share

Basic earnings per share is computed by dividing net income available to common
shareholders by the weighted average number of common shares outstanding during the
reporting period. Diluted earnings per share is computed similar to basic earnings per share
except that weighted average shares outstanding are increased to include additional shares
by assuming that outstanding stock options were exercised, if dilutive.

Significant judgments and sources of estimation uncertainty

The preparation of the consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities as well as the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period.

The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual outcomes could differ from those estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised affecting
only that period or in the current and future periods, if applicable.

(@ Significant judgments

The following are the critical judgments, apart from those involving estimations (see
note below), that management has made in the process of applying the Company’s
accounting policies and that have the most significant effect on the amounts
recognized in the consolidated financial statements.

Ability to continue as a going concern

Management assesses the Company's ability to continue as a going concern at each
reporting date, using all quantitative and qualitative information available. This
assessment, by its nature, relies on estimates of future cash flows and other future
events (as discussed in Note 1), whose subsequent changes could materially impact
the validity of such an assessment.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

3. Significant accounting policies (continued)
(k) Significant judgments and sources of estimation uncertainty (continued)
0] Significant judgments (continued)

Fair value of financial instruments

Vitality Products Inc. preference shares do not trade in an active market and do not
have quoted prices. Refer to Note 14 for detail on computing the fair value of this
investment.

Nature of relationship with Vitality Products Inc.

Management assesses the nature of the Company’s relationship with Vitality
Products Inc. using all available information. As a result, management determines
the appropriate method of accounting for the Company’s investment in Vitality at
each reporting date. According to IAS 28, the definition of significant influence is the
power to participate in the financial and operating policy decisions of the investee but
is not control or joint control of those policies.

Management has determined the Company had significant influence over Vitality
Products Inc. As a venture capital company and pursuant to the exemptions in IAS
28 “Investments in Associates and Joint Ventures”, management determined the
accounting treatment for the Company’s investment in Vitality Products Inc. common
shares to be measured at fair value through profit or loss.

Income taxes

The Company calculates deferred income taxes based upon temporary differences
between the assets and liabilities that are reported in its consolidated financial
statements and their tax bases as determined under applicable tax legislation. The
future realization of deferred tax assets can be affected by many factors, including:
current and future economic conditions, net realizable sale prices, and can either be
increased or decreased where, in the view of management, such change is
warranted. In determining whether a deferred tax asset is probable, management
reviews the timing of expected reversals of taxable temporary differences, the
estimates of future taxable income and prudent and feasible tax planning that could
be implemented. Refer to Note 10 for further details.

(i) Sources of estimation uncertainty
Expected credit losses

The expected credit loss (“ECL”) model requires management to make judgments
and estimates in a number of areas. Management must exercise significant
judgment in determining whether there has been a significant increase in credit risk
since initial recognition. The calculation incorporates forward-looking information,
which requires significant judgment to determine the forward-looking variables that
are relevant and probability weights that should be applied. Management also
exercises judgment in determining the amount of ECL at each reporting date by
considering reasonable and supportable information that is readily available.
Changes in these inputs, assumptions, models and judgments directly impact the
measurement of ECLs.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

3. Significant accounting policies (continued)
(k) Significant judgments and sources of estimation uncertainty (continued)
(i) Sources of estimation uncertainty (continued)

Share-based payment transactions

The Company measures the cost of share-based payment transactions by reference
to the fair value of the equity instruments at the grant date. Estimating fair value for
share-based payment transactions requires determining the most appropriate
valuation model, which depends on the terms and conditions of the grant. The
Company has chosen the Black-Scholes option-pricing model for equity-settled and
cash-settled share-based payment transactions. Estimating fair value also requires
determining the most appropriate inputs to the valuation model, including volatility in
the price of the Company’s shares, a risk-free interest rate, the expected hold period
to exercise and rates of forfeiture, and making assumptions about them.

0] Leases
Refer to Note 12 for election of recognition exemption on short-term leases.
4. Short-term investment
Short-term investment, measured at amortized cost, consists of one redeemable short-term investment
certificate with a balance of $200,000 at year-end that earns interest at the rate of 4.35% per annum.
The redeemable short-term investment certificate has a maturity date of March 10, 2025 and may be

redeemed by the Company at any time prior to the maturity date, subject to a proportional payment of
interest accrued up to the redemption, or no interest if redeemed within 30 days from the issue date.

5. Accounts receivable

2024 2023
$ $

Current:
Accounts receivable from related parties (see Note 12) 7,253 10,009
GST/HST receivable 1,770 852
Total current 9,023 10,861
Long-term receivable from related party (see Note 12) - 14,602
Total receivables 9,023 25,463
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

6. Investments
2024 2023
$ $
Investments in Vitality Products Inc.:
Common shares measured at fair value through
profit or loss (a) 105,130 315,390
26,920 Retractable and redeemable preference shares
measured at fair value through profit or loss (b) 24,000 27,000
129,130 342,390
(@) Common shares

(b)

The Company owns 16.9% (2023 - 16.9%) of the issued and outstanding common shares of
Vitality Products Inc. which resulted in an unrealized loss of $210,260 in 2024 (2023 -
$35,043).

Preferred shares

The Company owns 100% (2023 - 100%) of the issued non-voting, redeemable Class “A”
Preference Shares, Series 3 of Vitality Products Inc. which bear a 6% cumulative dividend on
the par value of these shares. These shares are retractable by the Company or redeemable
by Vitality at a price of $10 per share plus all unpaid dividends accrued thereon to the date of
redemption. Vitality can force the Company to convert these preference shares and
accumulated dividends to Vitality’'s common shares at a forced conversion price. The number
of shares of Vitality that would be issued under forced conversion is determined using a price
equal to the lesser of:
- the then-current market price of Vitality’s common share and
- $0.25 per preference share plus all unpaid dividends accrued on the preference
shares thereon to the date of conversion.

Total unpaid dividends accrued on these shares are $370,124 at December 31, 2024 (2023 -
$353,972).

This investment is measured at fair value through profit or loss which resulted in an unrealized
loss of $3,000 in 2024 (2023 - $Nil).
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

7. Property and equipment
Office furniture
and equipment
$
Cost
As at December 31, 2022 26,165
Additions -
Disposals -
As at December 31, 2023 26,165
Additions -
Disposals (2,190)
As at December 31, 2024 23,975
Accumulated depreciation
As at December 31, 2022 21,081
Depreciation -
Disposals -
As at December 31, 2023 21,081
Depreciation -
Disposals (2,190)
As at December 31, 2024 18,891
Net book value
As at December 31, 2023 5,084
As at December 31, 2024 5,084

Included in property and equipment is artwork with a carrying amount of $5,084 (2023 - $5,084) that is
not subject to amortization.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

8. Redeemable preference shares
(@) Authorized

10,000 non-voting Series B preference shares

(b) Issued
2024 2023
Shares Amount Shares Amount
$ $
Series B preference shares 4,000 116,800 4,000 114,400

The Series B preference shares have a 6% per annum cumulative dividend payable annually
on the par value commencing December 31, 1993, are redeemable by the Company and
retractable by the holder after five years from issue. The redemption price is $10 per share
plus any cumulative dividends. The Company may force the holder to convert these shares
and accumulated dividends into the Company’s common shares at a forced conversion price.
The number of shares that would be issued under forced conversion is based on a price that
is the lesser of:

- $5 per share plus all unpaid dividends and

- the then-current market price of the Company’s common share.

Included in the balance at December 31, 2024 are aggregate cumulative preference shares
dividends in arrears of $76,800 (2023 - $74,400).

Page 17



Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

9. Capital stock and reserves

(@)

(b)

()

Authorized

Unlimited voting common shares, no par value
660 Series A non-voting preference shares, no par value with a 9% non-cumulative dividend

Issued and outstanding

2024 2023

Shares Amount Shares Amount

$ $

Common shares 6,171,703 3,578,374 6,171,703 3,578,374

Options

Under the 2005 stock option plan, the Company may grant options to its directors, officers,
employees and consultants for up to 600,670 common shares. The exercise price of each
option is set by the board of directors at the time such option is allocated under the plan and
cannot be less than the discounted market price which cannot be below minimums set by the
TSX Venture Exchange. The discounted market price is determined using the Black-Scholes
option-pricing model taking into consideration the market price on the date options are vested.
Options under the plan vest immediately when granted.

A summary of changes in outstanding stock options is as follows:

Weighted average

Granted Expiry Outstanding exercise price
$
Outstanding,

December 31, 2022 200,000 0.30
Expired (200,000) 0.30
Granted June 6, 2023 June 6, 2028 450,000 0.10
Outstanding,

December 31, 2023 450,000 0.10
Outstanding,

December 31, 2024 450,000 0.10
Options exercisable at

December 31, 2024 450,000 0.10

200,000 stock options with an exercise price of $0.30 per common share expired on June 5,
2023.

450,000 stock options outstanding and exercisable as at December 31, 2024 with an exercise
price of $0.10 per common share expire on June 6, 2028.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

9. Capital stock and reserves (continued)
(c) Options (continued)

Share-based compensation recognized during the year ended December 31, 2024 was $Nil
(2023 - $26,550).

The following assumptions were used for the Black-Scholes valuation of stock options granted

during 2023:

2023
Risk-free interest rate 3.40%
Expected life of options 5 years
Fair value per option granted $0.0590
Annualized volatility 130%
Dividend rate 0.00%

Annualized volatility is based on the historical volatility of the Company's common share price
on the TSX Venture Exchange.

10. Income taxes

The components of the income tax (recovery) expense are as follows:

2024 2023

$ $

Current tax expense 10,770 9,703
Deferred tax (recovery) expense (39,273) (14,386)
(28,503) (4,683)

The reconciliation of income taxes computed at the statutory tax rate to the Company’s effective
income tax rate is as follows:

2024 2023

$ $

(Loss) Income before income taxes (174,094) 2,882

Statutory tax rate 27.00% 27.00%

Income tax (recovery) expense based on statutory income tax rate (47,005) 778

Change in valuation allowance on deferred tax assets (11,222) (10,193)

Rate difference on capital items 28,791 4,732
Other 933 -

Income tax (recovery) expense (28,503) (4,683)
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

10.

11.

Income taxes (continued)

Significant components of deferred income tax asset are as follows:

2024 2023
$ $
Net capital loss carryforward 75,026 52,944
Non-capital loss carryforward 63,167 73,937
Depreciable fixed assets (156) 161
Eligible capital expenditures 1,332 1,467
Investments 112,006 83,503
Valuation allowance on deferred income tax asset (89,530) (78,670)
Total deferred income tax asset 161,845 133,342

During the year, the Company utilized $39,889 (2023 - $35,936) in non-capital losses as it had taxable
income. After application of these losses, taxable income for the period was $Nil. The Company
anticipates taxable profits in future years from its financial consulting services. As a result, the
Company expects to be able to utilize a portion of its non-capital losses. A deferred income tax asset
has been recognized for the current year-end given it is probable that a taxable profit will exist and the
temporary difference associated with a portion of the non-capital losses will reverse in the foreseeable

future.

(@) Non-capital losses
As at December 31, 2024, the Company has non-capital losses of approximately $232,377
(2023 - $272,266) which may be carried forward to apply against future years’ income tax

subject to final determination by taxation authorities. These non-capital loss carry-forwards
will expire between 2030 and 2038.

(b) Capital losses

Accumulated capital losses of $529,461 (2023 - $392,178) are available to be applied against
future taxable capital gains. These capital losses may be carried forward indefinitely.

Additional information relating to the statement of cash flows

2024 2023
$ $

Changes in non-cash operating receivables and payables
Accounts receivable 1,838 (5,548)
Prepaid expenses 37 (115)
Accounts payable and accrued liabilities 8,505 2,705
Amounts owing to related party 275 363
10,655 (2,595)

During 2024 and 2023 no amounts were paid in respect of income taxes or interest and no interest
revenue was collected.
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Consolidated Firstfund Capital Corp.

Notes to the consolidated financial statements

December 31, 2024 and 2023

(expressed in Canadian dollars)

12.

Related party transactions

Amounts due to/from related parties which are included in accounts receivable and accounts payable

as at December 31, 2024 and 2023 are as follows:

Accounts receivable:

Management fees receivable from first company

under common control

Receivable from second company under common

control

Receivable from third company under common

control

Receivable from company under significant

influence

Accounts payable:
Amounts owing to directors

2024 2023
$1,331 $ 7,499
65 78

39 39
5,818 2,393
$ 7,253 $ 10,009
$ 7,350 $ 6,300

The amounts due to and from related parties listed above are unsecured, non-interest bearing and

have no specific terms of repayment.

In addition to the above:

(a) The amounts owing to related party of $1,044 (2023 - $769) is owed to a significant
shareholder of the Company. This balance represents the outstanding amount of monies
owing to the shareholder for nominal incidental expenses. All other amounts of monies
provided to the Company by a significant shareholder to fund operations have been repaid.

(b) The long-term receivable of $Nil (2023 - $14,602) is owing from a limited partnership under
common control. The receivable is non-interest bearing, unsecured, with no specific terms of
repayment. Though this receivable may be demanded the Company has no intention of doing

so in the next 12 months and therefore presents it as a long-term receivable.

The transactions during the year with related parties are as follows:

Revenues:

Management fees charged to first company under

common control

Rental and administration income from a company

under significant influence
Fee income

Other income - fees charged to companies under

common ownership for use of the photocopier
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

12. Related party transactions (continued)

The transactions during the year with related parties are as follows:

2024 2023
Expenses:

Rent expense paid to a company under common
control $ 76,502 $ 68,318
Included in salaries and benefits, salaries paid to
an employee who is also a shareholder 36,000 30,000
Included in salaries and benefits, salaries paid to
an employee who is related to a director 36,000 13,750
Share-based compensation recognized as the
valuation of the stock options granted to an
employee who is also a shareholder - 2,950

The rent expense above is a lease paid on a month-to-month basis with either party being able to
terminate the agreement without any significant consequences therefore applying the recognition
exemption for short-term leases in accordance with IFRS 16.05 to 16.08. Total rent expense
comprises rent for office premises of $35,580 (2023 - $35,160), property taxes of $18,877 (2023 -
$15,342) and property maintenance fees of $22,045 (2023 - $17,816) in 2024.

In addition to these revenues and expenses, the Company makes payments to third parties on behalf
of entities under common control. A total of $25,131 was paid to third parties and then charged to
these related parties for reimbursement in 2024 (2023 - $17,567).

2024 2023

Key management compensation:
Salaries and wages $ 120,000 $ 90,000
Consulting fees 6,000 12,000
Directors’ fees 1,050 1,050
Share-based compensation - 23,600
$ 127,050 $ 126,650

Key management comprises the CEO, CFO and directors of the Company.

Common control above is established as all related parties are commonly controlled by the Estate of
William Neil Grant.

13. Management of capital

The Company’s objectives of capital management are intended to safeguard the Company’s ability to
support its normal operating requirements on an ongoing basis. The capital of the Company consists
of shareholder’s equity and its redeemable preferred shares. To effectively manage its capital
requirements, the Company has in place a planning and budgeting process to help determine the
funds required to ensure it has the appropriate liquidity to meet the Company’s operating and growth
objectives. The Company expects its current capital resources, together with future cash flows from
operations and continued financial support from its principal shareholder, are sufficient to support the
Company’s ability to operate on an ongoing basis.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

14. Financial instruments

(@)

(b)

()

Currency risk

Currency risk is the risk that the value of financial assets and liabilities will fluctuate due to
changes in foreign currency exchange rates. The Company is exposed to currency risk
primarily arising from sales and accounts receivable balances denominated in US dollars.

During the year ended December 31, 2024, $378,247 (2023 - $340,096) of fee income and
$1,331 (2023 - $7,499) of accounts receivable were denominated in US dollars.

A 10% strengthening (weakening) of the US dollar against the Canadian dollar would have
increased (decreased) the Company’s fee income in 2024 by $37,825 (2023 - $34,010).

Other price risk

The Company is exposed to equity price risks arising from its investment in Vitality Products
Inc. common shares that is measured at fair value through profit or loss.

A 10% increase/(decrease) in the fair market value of Vitality's common shares would
increase/(decrease) the gains/(losses) of the Company by $10,513 (2023 - $31,539). The
analysis is based on the assumption that the equity price change by 10% with all other
variables held constant and all the equity instruments moved according to the historical
correlation with the index.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as
they fall due. The Company’s principal cash requirements are for working capital needs. The
Company uses its operating cash flows, cash balances, and support from its principal
shareholder to maintain its liquidity.

The table below summarizes the contractual maturities of the Company’s financial liabilities as
at December 31, 2024. The amounts are presented on an undiscounted basis.

Financial Liability <1 Month 1 -3 Months 3 - 6 Months Total
$ $ $
Trade payables 1,643 - - 1,643
Accrued payroll source deduction payable 13,049 - - 13,049
Accrued workers' compensation 173 - - 173
Accrued audit fee - 30,000 - 30,000
Total 14,865 30,000 - 44,865

Accrued directors’ fees of $7,350 are not included in the maturity analysis above, as payment
is subject to approval at the Annual General Meeting and does not constitute a current
contractual obligation as at December 31, 2024.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

14. Financial instruments (continued)

(d)

(e)

Credit risk

Credit risk is the risk that a contracting entity will not complete its obligations under a financial
instrument and cause a financial loss. The financial instruments that subject the Company to
credit risk consist primarily of cash, short-term investment, accounts receivable, long-term
receivable and investment in preferred shares. The maximum amount of credit risk exposure
is limited to the carrying amount of the balances in the financial statements.

The Company mitigates the risk associated with cash by dealing only with large financial
institutions with good credit ratings.

Fair value

The table below illustrates recurring assets and liabilities carried at fair value as at December
31, 2024 and December 31, 2023. The different levels are defined as follows:

= Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical
assets or liabilities;

= Level 2 - valuation techniques based on inputs that are other than quoted prices
included in Level 1 that are observable for the asset or liability, either directly (prices)
or indirectly (derived from prices); and

= Level 3 - valuation techniques with unobservable market inputs.

December 31, December 31,

Fair Value 2024 2023
Classification Hierarchy Fair Value Fair Value
$ $
Financial assets:

Cash FVTPL 1 88,750 228,939
Short-term investment Amortized cost 207,012
Accounts receivable Amortized cost 9,023 10,861
Investment in common shares FVTPL 1 105,130 315,390
Investment in preference shares FVTPL 3 24,000 27,000

Long-term receivable from

related party Amortized cost - 14,602

Financial liabilities:

Redeemable preference shares Amortized cost 116,800 114,400
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

14. Financial instruments (continued)

(e)

Fair value (continued)

The fair values of cash, short-term investment, accounts receivable and accounts payable as
at December 31, 2024 and December 31, 2023 approximate their carrying values due to the
immediate or short-term maturity of these financial instruments.

The fair value of the long-term receivable from related party as at December 31, 2024 and
December 31, 2023 approximates its carrying value as this balance is due on demand.

The fair value of the Company's investment in Vitality Products Inc. common shares is
determined based on the closing share price of Vitality Products Inc. common shares on the
date of the consolidated statement of financial position.

The fair value of the Company’s investment in Vitality Products Inc. Series 3 preference
shares is determined based on a level 3 valuation technique. The following table shows the
valuation technique used in measuring the fair value of the investment in Vitality Products Inc.
Series 3 preference shares:

Inter-relationship between
Significant unobservable key unobservable inputs and

Valuation technigue inputs fair value measurement
Dividend discount model: - Expected dividend The estimated fair value would
The valuation model payments beginning increase (decrease) if:
considers the present in 10 years including - Expected dividend
value of future dividend catch-up dividend payment would take
payments on this payment received in less (more) time than
investment discounted 10 years. 10 years.
using risk-adjusted - Risk-adjusted - Risk-adjusted discount
discount rates. discount rate of 32%. rate was lower (higher)

than 32%.

A change of +3% in the adjusted discount rate and +10 in the number of years expected for
dividend payments to begin as at December 31, 2024, would result in a downward adjustment
of -$23,000 (-96%) of the fair value of the investment in preferred shares.

The fair value of the Company’s redeemable preference shares as at December 31, 2024 and

December 31, 2023 approximates its carrying value due to the redemption feature of this
obligation.
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Consolidated Firstfund Capital Corp.
Notes to the consolidated financial statements
December 31, 2024 and 2023

(expressed in Canadian dollars)

15.

16.

Segmented information

The Company and its subsidiaries operate in a single segment in Canada which is financial consulting
relating to real estate development and venture capital. All corporate assets are located in Canada.

The following table illustrates revenue earned from external customers located in Canada and United
States. Total revenue excludes income (loss) on equity investments in the Canadian geographical
area measured at fair value through profit or loss.

As at or for the year ended December 31, 2024

Canada uUs Total
$ $ $

Revenue
Fee income 18,000 378,247 396,247
Interest income 7,012 - 7,012
Other income 2,544 432 2,976
Total revenue 27,556 378,679 406,235
Property and equipment 5,084 - 5,084

As at or for the year ended December 31, 2023

Canada UsS Total
$ $ $
Revenue

Fee income 18,000 340,096 358,096

Interest income - - -
Other income 2,081 572 2,653
Total revenue 20,081 340,668 360,749
Property and equipment 5,084 - 5,084

For the year ended December 31, 2024, revenue from one customer represents 93% (2023 - 94%) of
the total revenue.

Weighted average shares outstanding

At December 31, 2024, 450,000 options were antidilutive. At December 31, 2023, no options were
antidilutive.

There were 6,171,703 (2023 - 6,171,703) basic shares outstanding calculated on a weighted average
basis.

There were 6,171,703 (2023 - 6,621,703) diluted shares outstanding calculated on a weighted average
basis.
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