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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Shareholders of 

Inform Resources Corp. 

 

 
We have audited the accompanying financial statements of Inform Resources Corp., which comprise the statements of financial position as at November 30, 
2018 and 2017, and the statements of loss and comprehensive loss, cash flows and changes in shareholders’ equity (deficiency) for the years then ended, and 

a summary of significant accounting policies and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting 
Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility  

 

Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our audits in accordance with Canadian 
generally accepted auditing standards.  Those standards require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.  The procedures selected 

depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  

In making those risk assessments, the auditors considers internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion. 

 

Opinion 

 

In our opinion, these financial statements present fairly, in all material respects, the financial position of Inform Resources 

Corp. as at November 30, 2018 and 2017, and its financial performance and its cash flows for the years then ended in 

accordance with International Financial Reporting Standards. 

  



 

 

Emphasis of Matter 

 

Without qualifying our opinion, we draw attention to Note 1 in the financial statements which describes conditions and 

matters that indicate the existence of a material uncertainty that may cast significant doubt about the ability of Inform 

Resources Corp. to continue as a going concern. 

 

 

 

“DAVIDSON & COMPANY LLP” 
 

Vancouver, Canada Chartered Professional Accountants 

 
March 12, 2019 
  

  

 
 
  



INFORM RESOURCES CORP. 
STATEMENTS OF FINANCIAL POSITION 

(Expressed in Canadian Dollars) 

AS AT  

 

  

November 30,  

2018 

 

November 30, 

2017 

   

   

ASSETS   

   

Current   

 Cash  $ 59,471 $ 8,902 

 Receivables   8,194  2,077 

 Prepaid expenses   10,000  10,000 

  77,665  20,979 

   

Property and equipment  2,134  2,466 

   

 $ 79,799 $ 23,445 

   

   

LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIENCY)   

   

Current   

 Accounts payable and accrued liabilities  $ 139,441 $ 116,416 

   

Shareholders' equity (deficiency)   

 Share capital (Note 4)  6,254,197  6,088,697 

 Reserves (Note 4)  672,095  672,095 

 Deficit  (6,985,934)  (6,853,763) 

   

  (59,642)  (92,971) 

   

 $ 79,799 $ 23,445 

 

Nature and continuance of operations (Note 1) 

 

Approved and authorized by the Board on March 12, 2019: 

 

    

    

“Daryn Gordon” Director “Andrew Cheshire” Director 

    

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 



INFORM RESOURCES CORP. 
STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 

(Expressed in Canadian Dollars) 

FOR THE YEARS ENDED NOVEMBER 30 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 

 
2018 2017 

   

   

EXPENSES   

 Accounting and audit $ 20,102 $ 10,250 

 Consulting fees (Note 6)  31,500  - 

 Investor relations and shareholder communications  747  1,235 

 Legal fees  2,355  21,508 

 Office and administration  60,819  61,374 

 Depreciation  332  255 

 Transfer agent and filing fees  16,316  23,701 

   

Loss and comprehensive loss for the year $ (132,171) $ (118,323) 

   

Basic and diluted loss per share  $ (0.01) $ (0.01) 

   

Weighted average number of common shares 

 outstanding - basic and diluted 

 

 16,861,484 

 

 13,520,584 



INFORM RESOURCES CORP. 
STATEMENTS OF CASH FLOWS 

(Expressed in Canadian Dollars) 

FOR THE YEARS ENDED NOVEMBER 30 

 

  

2018 

 

2017 

   

   

CASH FROM OPERATING ACTIVITIES   

 Loss for the year $ (132,171) $ (118,323) 

 Item not affecting cash:   

  Depreciation  332   255  

   

 Changes in non-cash working capital items:   

  GST receivable  (6,117)  1,680 

   

  Accounts payable and accrued liabilities  23,025  20,045 

   

 Net cash used in operating activities  (114,931)  (96,343) 

   

CASH FROM FINANCING ACTIVITIES   

 Proceeds on issuance of share capital, net of share issuance costs  165,500     49,480    

 Net cash provided by financing activities  165,500     49,480    

   

CASH FROM INVESTING ACTIVITIES   

Purchase of property and equipment  -   (2,721) 

 Net cash provided by investing activities  -   (2,721) 

   

Change in cash during the year  50,569   (49,584) 

   

Cash, beginning of year  8,902  58,486 

   

Cash, end of year $ 59,471 $ 8,902 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 



INFORM RESOURCES CORP. 

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIENCY) 

(Expressed in Canadian Dollars) 

 

  

Share capital 

   

  

 

Number 

 

 

Amount 

 

 

Reserves 

 

 

Deficit 

 

 

Total 

      

      

Balance at November 30, 2016   11,540,584 $ 6,039,217 $ 672,095 $ (6,735,440) $ (24,128) 

      

Exercise of warrants  1,980,000     49,480     -     -     49,480 

Loss for the year  -     -     -     (118,323)  (118,323) 

      

Balance at November 30, 2017  13,520,584  6,088,697  672,095  (6,853,763)  (92,971) 

      

Exercise of warrants  6,620,000     165,500     -     -     165,500 

Loss for the year  -     -     -     (132,171)  (132,171) 

      

Balance at November 30, 2018  20,140,584 $ 6,254,197 $ 672,095 $ (6,985,934) $ (59,642) 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

1. NATURE AND CONTINUANCE OF OPERATIONS 
 

Inform Resources Corp. (the “Company”) is an exploration company incorporated on September 22, 1999 under the 

laws of the Province of Alberta, Canada. The Company filed for continuance under the Canada Business 

Corporations Act on December 1, 2003 and then under the laws of British Columbia on November 4, 2010.  The 

Company is listed on the TSX Venture Exchange (“TSX-V”) and trades under the symbol IRR. The Company’s 

head office, principal address and registered and records office is 2288, 1177 Hastings Street West, Vancouver, 

British Columbia, Canada, V6E 2K3. 

 

 These financial statements have been prepared in accordance with International Financial Reporting Standards 

(“IFRS”) with the assumption that the Company will be able to realize its assets and discharge its liabilities in the 

normal course of business rather than through a process of forced liquidation.  The Company has incurred losses 

from inception and does not currently have the financial resources to sustain operations in the long-term. There is 

significant doubt that the Company can continue due to its working capital deficit. While the Company has been 

successful in obtaining its required funding in the past, there is no assurance that such future financing will be 

available or be available on favourable terms. These material uncertainties may cast significant doubt about the 

Company’s ability to continue as a going concern.  

 

 The financial statements do not include adjustments to amounts and classifications of assets and liabilities that might 

be necessary should the Company be unable to continue operations.  Continued operations of the Company are 

dependent on the Company's ability to receive financial support, necessary financings, or generate profitable 

operations in the future. 

 

2. BASIS OF PREPARATION  

 

Statement of Compliance and basis of presentation 
 
These financial statements, including comparatives, have been prepared in accordance with International 
Accounting Standards (“IAS”) using accounting policies consistent with the IFRS issued by the International 
Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations 
Committee (“IFRIC”). 

 
The financial statements have been prepared on a historical cost basis except for certain financial assets measured at 

fair value.  In addition, these financial statements have been prepared using the accrual basis of accounting, except 

for cash flow information. 

 

Critical accounting estimates and significant judgments 
 

Estimates: 

 

The preparation of these financial statements requires management to make certain estimates, judgments and 

assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the 

reported expenses during the period. Actual results could differ from these estimates. 

 

 

 

 

 

 

 

 

 

 

 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

2. BASIS OF PREPARATION (cont’d…) 
 

Critical accounting estimates and significant judgments (cont’d…) 

 

 Estimates (cont’d…):  

 

Significant assumptions about the future and other sources of estimation and judgement uncertainty that 

management has made at the end of the reporting period, that could result in a material adjustment to the carrying 

amounts of assets and liabilities in the event that actual results differ from assumptions made, relate to: 

 

The determination of income tax is inherently complex and requires making certain estimates and assumptions about 

future events. While income tax filings are subject to audits and reassessments, the Company has adequately 

provided for all income tax obligations. However, changes in facts and circumstances as a result of income tax 

audits, reassessments, jurisprudence and any new legislation may result in an increase or decrease in our provision 

for income taxes.The value of deferred tax assets is evaluated based on the probability of realization; the Company 

has assessed that it is improbable that such assets will be realized and has accordingly not recognized a value for 

deferred taxes. 

 

Share-based payments are subject to estimation of the value of the award at the date of grant using pricing models 

such as the Black-Scholes option valuation model. The option valuation model requires the input of highly 

subjective assumptions including the expected stock price volatility. Because the Company’s stock options have 

characteristics significantly different from those of traded options and because the subjective input assumptions can 

materially affect the calculated fair value, such value is subject to measurement uncertainty. 

 

Judgments: 

 

The most significant judgments relate to the recoverability of capitalized amounts and recognition of deferred tax 

assets and liabilities. 

 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

 Financial instruments 

  

 Financial assets 

 

All financial assets are initially recorded at fair value and designated upon inception into one of the following four 

categories: held to maturity, available for sale, loans and receivables or at fair value through profit or loss 

(“FVTPL”). 

 

Financial assets classified as FVTPL are measured at fair value with unrealized gains and losses recognized through 

profit and loss. The Company’s cash and marketable securities are classified as FVTPL. Financial assets classified 

as loans and receivables and held to maturity assets are measured at amortized cost. The Company’s receivables are 

classified as loans and receivables. Financial assets classified as available for sale are measured at fair value with 

unrealized gains and losses recognized in other comprehensive income and loss except for losses in value that are 

considered other than temporary which are recognized in earnings. At November 30, 2018, the Company has not 

classified any financial assets as available for sale. Transaction costs associated with FVTPL financial assets are 

expensed as incurred, while transaction costs associated with all other financial assets are included in the initial 

carrying amount of the asset. 

 

 

 

 

 

 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 

Financial instruments (cont’d…) 

 

Financial liabilities 

 

All financial liabilities are initially recorded at fair value and designated upon inception as FVTPL or other financial 

liabilities. Financial liabilities classified as FVTPL include financial liabilities held for trading and financial 

liabilities designated upon initial recognition as FVTPL. Derivatives, including separated embedded derivatives are 

also classified as held for trading and recognized at fair value with changes in fair value recognized in earnings 

unless they are designated as effective hedging instruments. Fair value changes on financial liabilities classified as 

FVTPL are recognized in earnings. 

 

Financial liabilities classified as other financial liabilities are initially recognized at fair value less directly 

attributable transaction costs. After initial recognition, other financial liabilities are subsequently measured at 

amortized cost using the effective interest rate method. The effective interest rate method is a method of calculating 

the amortized cost of a financial liability and of allocating interest expense over the relevant period. The effective 

interest rate is the rate that discounts estimated future cash payments through the expected life of the financial 

liability, or, where appropriate, a shorter period. The Company’s accounts payable and accrued liabilities are 

classified as other financial liabilities. 

 

Financial instrument disclosures 

 

The Company provides disclosures that enable users to evaluate (a) the significance of financial instruments for the 

entity’s financial position and performance; and (b) the nature and extent of risks arising from financial instruments 

to which the entity is exposed during the period and at the date of the statement of financial position, and how the 

entity manages these risks. 

 

The Company provides information about its financial instruments measured at fair value at one of three levels 

according to the relative reliability of the inputs used to estimate the fair value: 

 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either  

  directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 

Exploration and evaluation assets 

 

Exploration and evaluation assets include the costs of acquiring licenses and the fair value (at acquisition date) of 

exploration and evaluation assets acquired in a business combination. All costs related to the acquisition of mineral 

properties are capitalized by property as an intangible asset. Costs incurred before the Company has obtained the 

legal rights to explore an area are recognized in the statement of loss and comprehensive loss.  Once the Company 

has obtained the legal rights to explore a mineral property the Company capitalizes costs related to the exploration 

and development. 

 

  



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 

Exploration and evaluation assets (cont’d…) 

 

Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine technical 

feasibility and commercial viability and (ii) facts and circumstances suggest that the carrying amount exceeds the 

recoverable amount. Once the technical feasibility and commercial viability of the extraction of mineral resources in 

an area of interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first 

tested for impairment and then reclassified to mining property and development assets within property, plant and 

equipment. 

 

Recoverability of the carrying amount of the exploration and evaluation assets is dependent on successful 

development and commercial exploitation, or alternatively, sale of the respective areas of interest. 

 

 Impairment  

 
At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any indication 
that those assets may be impaired. If such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less costs to sell 
and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an 
arm’s length transaction between knowledgeable and willing parties. In assessing value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments 
of the time value of money and the risks specific to the asset. If the recoverable amount of an asset is estimated to be 
less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the 
impairment loss is recognized in profit or loss for the period. For an asset that does not generate largely independent 
cash flows, the recoverable amount is determined for the cash generating unit to which the asset belongs.  
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying 

amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating 

unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.  

 

 Provisions 

 

a) Environmental rehabilitation provisions 

 

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations, including those 

associated with the reclamation of exploration and evaluation assets and equipment, when those obligations result 

from the acquisition, construction, development or normal operation of the assets. Initially, a liability for an 

environmental rehabilitation obligation is recognized at its fair value in the period in which it is incurred if a 

reasonable estimate of cost can be made. The Company records the present value of estimated future cash flows 

associated with reclamation as a liability when the liability is incurred and increases the carrying value of the related 

assets for that amount. Subsequently, these capitalized asset retirement costs are amortized over the life of the 

related assets. At the end of each period, the liability is increased to reflect the passage of time (accretion expense) 

and changes in the estimated future cash flows underlying any initial estimates (additional rehabilitation costs). The 

Company recognizes its environmental liability on a site-by-site basis when it can be reliably estimated. 

 

Environmental expenditures related to existing conditions resulting from past or current operations and from which 

no current or future benefit is discernible are charged to the statement of loss and comprehensive loss. The Company 

had no rehabilitation obligations as at November 30, 2018 or 2017. 

 

 

  



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 

 Provisions (cont’d…) 

 

b) Other provisions 

 

Provisions are recognized when the Company has a present obligation (legal or constructive) that has arisen as a 

result of a past event and it is probable that a future outflow of resources will be required to settle the obligation, 

provided that a reliable estimate can be made of the amount of the obligation.  

 

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation 

using a pre-tax rate that reflects current market assessments of the time value of money and the risk specific to the 

obligation. An amount equivalent to the discounted provision is capitalized within tangible fixed assets and is 

depreciated over the useful lives of the related assets. The increase in the provision due to passage of time is 

recognized as interest expense. 

 

 Share-based payments 

 

 The Company grants stock options to acquire common shares of the Company to directors, officers, employees and 

consultants. An individual is classified as an employee when the individual is an employee for legal or tax purposes, 

or provides services similar to those performed by an employee.  

 

 The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model, and 

is recognized over the vesting period.  Consideration paid for the shares on the exercise of stock options is credited 

to share capital. 

 

In situations where equity instruments are issued to non-employees and some or all of the goods or services received 

by the entity as consideration cannot be specifically identified, they are measured at fair value of the share-based 

payment. Otherwise, share-based payments are measured at the fair value of goods or services received. 

 

If and when the stock options are exercised, the applicable amounts of equity reserves are transferred to share 

capital.  

 
 Loss per share 

 

 Basic loss per share is computed by dividing net loss available to common shareholders by the weighted average 

number of shares outstanding during the reporting period.  Diluted loss per share is computed similar to basic loss 

per share except that the weighted average shares outstanding are increased to include additional shares for the 

assumed exercise of stock options and warrants, if dilutive.  The number of additional shares is calculated by 

assuming that outstanding stock options and warrants were exercised and that the proceeds from such exercises were 

used to acquire common stock at the average market price during the reporting periods.  

 

Flow-through shares 

 

 Canadian Income Tax legislation permits an enterprise to issue securities referred to as flow-through shares, 

whereby the investor can claim the tax deductions arising from the renunciation of the related resource expenditures. 

A premium liability is recognized for the share price premium paid by investors when acquiring the flow-through 

shares. The premium liability is reduced and other income is recognized as eligible expenditures are incurred and the 

tax deductions have been renounced to the investors. 

 
  



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 

Income taxes 

 

Income tax expense comprises current and deferred tax. Income tax is recognized in profit or loss except to the 

extent that it relates to items recognized directly in equity. Current tax expense is the expected tax payable on 

taxable income for the year, using tax rates enacted or substantively enacted at period end, adjusted for amendments 

to tax payable with regards to previous years. 

 

Deferred tax is recorded using the liability method, providing for temporary differences, between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

Temporary differences are not provided for relating to goodwill not deductible for tax purposes, the initial 

recognition of assets or liabilities that affect neither accounting or taxable loss, and differences relating to 

investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of 

deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets 

and liabilities, using tax rates enacted or substantively enacted at the statement of financial position date. 

 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 

against which the asset can be utilized. To the extent that the Company does not consider it probable that a deferred 

tax asset will be recovered, it does not recognize the asset. 

 

New standards, interpretations and amendments note yet adopted 

 

Certain new standards, interpretations and amendments to existing have been issued by the IASB or IFRIC that are 

mandatory for accounting periods beginning after January 1, 2018, or later periods.  Updates that are not applicable 

or are not consequential to the Company have been excluded in the standards listed below. 

 

The Company anticipates that the application of these standards, amendments, revisions and interpretations will not 

have a material impact on the results and financial position of the Company. 

 

IFRS 9 Financial Instruments 

 

IFRS 9 Financial Instruments is part of the IASB’s wider project of replacing IAS 39 Financial Instruments: 

Recognition and Measurement.  IFRS 9 simplifies the mixed measurement model and establishes two primary 

measurement categories for financial assets: amortized cost and fair value.  The basis of classification depends on 

the entity’s business model and the contractual cash flow characteristics of the financial assets.  This standard is 

effective for annual periods beginning on or after January 1, 2018. 

 

IFRS 16 Leases 

 

IFRS 16 Leases replaces IAS 17 – Leases and requires lessees to account for leases on the statement of financial 

position by recognizing a right to use asset and lease liability.  The standard is effective for annual reports beginning 

on or after January 1, 2019, with earlier adoption permitted. 

 

 

 

 

 

 

 

 

 

  

 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

4. SHARE CAPITAL AND RESERVES 
 

 Authorized share capital 

 

As at November 30, 2018 and 2017, the authorized share capital of the Company is an unlimited number of common 

shares without par value.  

 

Exercise of warrants 

 

During the year ended November 30, 2018, 6,620,000 (2017 - 1,980,000) warrants were exercised to issue 6,620,000 

(2017 - 1,980,000) common shares for gross proceeds of $165,500 (2017- $49,480). 

  

Share split 

 

 On August 9, 2017, the Company completed a forward share split pursuant to which the issued and outstanding 

common shares in the capital of the Company were split on a two post-split shares for each issued and outstanding 

pre-split share.  All share amounts throughout these statements have been retroactively adjusted to reflect this 

transaction. 

  

Stock options and warrants 

 

Warrant and stock option transactions are summarized as follows: 

 

  

Warrants 

  

Stock options 

  

 

 

Number 

 

Weighted 

Average 

Exercise Price 

  

 

 

Number 

 

Weighted 

Average 

Exercise Price 

      

Outstanding, November 30, 2016  8,600,000 $ 0.025   - $ - 

 Exercised  (1,980,000)  0.025   -  - 

      

Outstanding, November 30, 2017  6,620,000  0.025   -  - 

 Exercised  (6,620,000)        0.025   -  - 

      

Outstanding, November 30, 2018  - $ -   - $ - 

 

 

 Share-based payments 
 

The Company has a stock option plan under which it is authorized to grant options to executive officers and 

directors, employees and consultants enabling them to acquire up to 10% of the issued and outstanding common 

stock of the Company.  Under the plan the exercise price of each option equals the market price of the Company’s 

stock, less applicable discount, as calculated on the date of grant.  The options can be granted for a maximum term 

of 5 years with vesting determined by the board of directors.  

 

 

 

 

 

 

 

 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

5. INCOME TAXES 

 A reconciliation of income tax recoveries at statutory rates with the reported taxes is as follows: 

  

2018 

 

2017 

   

Loss for the year $ (132,171) $ (118,323) 

   

Expected income tax (recovery) $ (364,000) $ (30,800) 

Other  26,000     1,000    

Change in unrecognized deductible temporary differences  10,000  29,800 

   

Income tax recovery $ -    $ -    

 

The significant components of the Company’s unrecognized temporary differences and tax losses are as follows: 

 

  

2018 

 

2017 Expiry Dates 

Temporary Differences    

   Exploration and evaluation assets $ 2,187,000 $ 2,305,000 No expiry date 

   Property and equipment  6,000  7,000 No expiry date 

   Canadian eligible capital (CEC)  -  1,000 No expiry date 

   Share issuance costs  7,000  20,000 2034 – 2038 

   Marketable securities  -  - No expiry date 

   Allowable capital losses  2,254,000  2,254,000 No expiry date 

   Non-capital losses available for future period  2,704,000  2,801,000 2018-2036 

Tax attributes are subject to review, and potential adjustment, by tax authorities 

 

6. RELATED PARTY TRANSACTIONS 

 

Key management personnel include those persons having authority and responsibility for planning, directing and 

controlling the activities of the Company as a whole. The Company has determined that key management personnel 

consist of members of the Company's Board of Directors, and corporate officers. The remuneration of directors and 

key management personnel during the periods ended November 30, 2018 and 2017, were as follows: 

a) Consulting fees of $31,500 (2017 – nil) to a company controlled by an officer and or director of the Company. 

 

b) Accounting fees of $8,400 (2017 - $8,400) to a company controlled by an officer and director of the Company. 

 

Included in accounts payable and accrued liabilities at November 30, 2018 is $33,330 (2017 - $24,510) due to 

directors and officers of the Company.  

 

7. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

 

Financial instruments  

 

Cash is carried at fair value using a level 1 fair value measurement. The carrying value of receivables and accounts 

payable and accrued liabilities approximate their fair value because of the short-term nature of these instruments.  
 

Fair value estimates of financial instruments are made at a specific point in time, based on relevant information 

about financial markets and specific financial instruments. As these estimates are subjective in nature, involving 

uncertainties and matters of significant judgment, they cannot be determined with precision. Changes in assumptions 

can significantly affect estimated fair values. 

 



INFORM RESOURCES CORP. 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED NOVEMBER 30, 2018  

(Expressed in Canadian Dollars) 

 

7. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont’d…) 

 

Financial instruments (cont’d…) 

 

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below: 

 

 Credit risk 

 

  Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet its 

contractual obligations.  The Company’s credit risk is primarily attributable to its liquid financial assets including 

cash.  The Company limits exposure to credit risk on liquid financial assets through maintaining its cash with high-

credit quality financial institutions. Receivables consist mainly of GST receivable from the Government of Canada. 

The Company has been successful in recovering input tax credits and believes credit risk with respect to receivables 

to be insignificant. 

 

 Liquidity risk 

 

 The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 

liabilities when due.  As at November 30, 2018, the Company had a cash balance of $59,471 (2017 - $8,902) to 

settle current liabilities of $139,441 (2017 - $136,027). All of the Company’s accounts payable and accrued 

liabilities have contractual maturities of 30 days or due on demand and are subject to normal trade terms. To 

maintain liquidity, the Company is currently investigating financing opportunities, including optioning interests in 

the Company’s properties.  

  

Market risk 

 

 Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange 

rates, and commodity and equity prices.  The Company does not have a practice of trading derivatives.  

 

 a) Interest rate risk 

 

  The Company’s financial assets exposed to interest rate risk consist of cash balances. The Company’s current 

policy is to invest excess cash in investment-grade short-term deposit certificates issued by its banking 

institutions.  The Company periodically monitors the investments it makes and is satisfied with the credit 

ratings of its banks.  As at November 30, 2018, the Company did not have any investments in investment-grade 

short-term deposit certificates.  

 

 b) Foreign currency risk 

 

  The Company’s business is conducted in Canadian dollars.  As such, the Company considers exposure to 

foreign currency risk to be minimal. 

 
 c) Price risk 

 

  The mining industry is heavily dependent upon the market price of the metals or minerals being mined.  There 

is no assurance that, even if commercial quantities of mineral resources are discovered, a profitable market will 

exist for their sale.  There can be no assurance that mineral prices will be such that the Company’s properties 

can be mined at a profit.  Factors beyond control of the Company may affect the marketability of any minerals 

discovered.  The price of gold has experienced volatile and significant price movements over short periods of 

time, and is affected by numerous factors beyond the Company’s control.  The Company closely monitors 

commodity prices, individual equity movements, and the stock market to determine the appropriate course of 

action to be taken by the Company. 
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8. CAPITAL MANAGEMENT 

 

The Company’s primary objectives in capital management are to safeguard the Company’s ability to continue as a 

going concern in order to provide returns for shareholders and to maintain sufficient funds to finance the acquisition 

and exploration of its exploration and evaluation assets. Capital is comprised of the Company’s shareholders’ equity. 

The Company manages its capital structure to maximize its financial flexibility making adjustments to it in response 

to changes in economic conditions and the risk characteristics of the underlying assets and business opportunities.  

The Company does not presently utilize any quantitative measures to monitor its capital and is not subject to 

externally imposed capital requirements.  

 


