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Independent Auditor's Report 
 
To the Shareholders of Tracksuit Movers Inc. 
 
Opinion 
We have audited the consolidated financial statements of Tracksuit Movers Inc. (the “Company”), which comprise the 
consolidated statements of financial position as at December 31, 2024, and the consolidated statements of loss and 
comprehensive loss, changes in shareholders’ equity (deficiency) and cash flows for the year then ended, and notes to 
the consolidated financial statements, including material accounting policy information (collectively referred to as the 
“financial statements”). 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company as at December 31, 2024, and its financial performance and its cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board.  
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.   
 
Material Uncertainty Related to Going Concern 
We draw attention to Note 1 in the financial statements, which describes events or conditions that indicate a material 
uncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern. Our opinion 
is not modified in respect of this matter. 
 
Other Matter 
The financial statements of the Company for the year ended December 31, 2023, were audited by another auditor who 
expressed an unmodified opinion on those statements on June 28, 2024.  
 
 
  



 
 
Other Information 
Management is responsible for the other information. The other information comprises the information included in 
Management’s Discussion and Analysis. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.   
 
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact.  We have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.  As part of an 
audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 



 
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 
information of the entities or business units within the Company as a basis for forming an opinion on the group 
financial statements. We are responsible for the direction, supervision and review of the audit work performed 
for purposes of the group audit. We remain solely responsible for our audit opinion.    

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 
 

 
  
DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 
 
June 27, 2025 
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See accompanying notes to the consolidated financial statements.  
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See accompanying notes to the consolidated financial statements.
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See accompanying notes to the consolidated financial statements.  
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See accompanying notes to the consolidated financial statements.
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1. NATURE OF OPERATIONS AND GOING CONCERN UNCERTAINTY 

Tracksuit Movers Inc. (the “Company”) was incorporated pursuant to the provisions of the Business 

Corporations Act (British Columbia) on September 6, 2012. The Company’s registered and records 

office is located at 204 - 1080 Mainland Street, Vancouver, BC, V6B 2T4. The Company’s primary line 

of business is to sell franchise rights in Canada and the United States for the operation of businesses 

that provide residential and commercial moving services. In 2021, the Company began operating its 

own corporate owned franchise locations in Cincinnati, Ohio, and Phoenix, Arizona. In 2023, the 

Company began offering its long-distance moving service. As at December 31, 2024, the Company 

had 19 (December 31, 2023 – 21) operating franchises in Canada and the USA.  

These consolidated financial statements have been prepared using the going concern assumption, 

which assumes that the Company will continue in operation for the foreseeable future and be able 

to realize its assets and discharge its liab+ilities in the normal course of business. During the year 

ended December 31, 2024, the Company generated a net loss of $713,880. 

The continuing operations of the Company are dependent upon its ability to develop profitable 

operations in the future and successfully access additional capital, if necessary. The Company has 

generated operating losses since 2021. As of December 31, 2024, the Company’s accumulated deficit 

is $4,739,453. These conditions indicate the existence of material uncertainties that cast significant 

doubt about the Company’s ability to continue as a going concern. The consolidated financial 

statements do not include any adjustments relating to the carrying values of assets and liabilities and 

the reported revenues and expenses that might be necessary should the Company be unable to 

continue as a going concern and such adjustments could be material. 

 

2. BASIS OF PRESENTATION 

These consolidated financial statements were authorized for issue on June 27, 2025, by the Board of 

Directors of the Company. 

Statement of compliance 

These consolidated financial statements have been prepared in compliance with IFRS Accounting 

Standards as issued by the International Accounting Standards Board. 

Principles of consolidation 

These consolidated financial statements include the accounts of the Company and its controlled 

subsidiaries.  
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2. BASIS OF PRESENTATION (CONT’D) 

Details of controlled subsidiaries are as follows: 

 

You Move Me LLC (“YMM LLC”) is a wholly owned subsidiary of the Company that sells franchise 

rights throughout the United States for the operation of businesses that provide residential and 

commercial moving services. MCSB Moving Services LLC (“MCSB”) is a corporately owned 

franchise location that performs moving services in Cincinnati Ohio. YMM Phoenix LLC (“YMM 

Phoenix”) is a corporately owned franchise location that performs moving services in Phoenix, 

Arizona. History of changes in the percentage of ownership of MCSB and YMM Phoenix are 

discussed further in Note 12 and Note 14. YMM Interstate LLC (“YMM Interstate”) is a wholly 

owned subsidiary of YMM LLC that administers long distance moves throughout the United States 

with franchise partners acting as agents. YMM Reno LLC (“YMM Reno”) is a wholly owned 

subsidiary of YMM LLC that was incorporated to begin operating as a franchise location in Reno 

Nevada in 2025. 

Entities over which the Company has control are consolidated from the date that control commences 

until the date that control ceases. Entities over which the Company has significant influence 

(investments in associates) are accounted for under the equity method. Significant influence is 

assumed when the Company’s interests are 20% or more, unless qualitative factors overcome this 

assumption (Note 8).  

Functional and presentation currency 

The consolidated financial statements are presented in Canadian dollars, which is the functional 

currency of the Company. The functional currency of YMM LLC, YMM Interstate, MCSB, YMM 

Phoenix and YMM Reno is the US dollar. 

Basis of measurement 

These consolidated financial statements have been prepared on a historical cost basis except for 

financial instruments classified as fair value through profit or loss, which are stated at their fair 

values.  In addition, these consolidated financial statements have been prepared using the accrual 

basis of accounting. 

Use of estimates and judgments 

The preparation of the consolidated financial statements in conformity with IFRS Accounting 

Standards requires management to make judgments, estimates and assumptions that affect the 

application of accounting policies and the reported amounts of assets, liabilities, income, and 

expenses. This also includes judgement on whether certain assets should be presented as current 

which is predicated on management’s best estimate at the time of when they’ll be settled. Actual 

results could differ from those estimates. 
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2. BASIS OF PRESENTATION (CONT’D) 

New Accounting Standards and Recent Pronouncements 

The following amendment to the standards issued by the IASB is applicable to the Company’s 

financial statements: 

Classification of liabilities as current or non-current (amendments to IAS 1): 

The IASB published Classification of Liabilities as Current or Non-Current (Amendments to IAS 1) 

which clarifies the guidance on whether a liability should be classified as either current or non-

current. The amendments: 

• clarify that the classification of liabilities as current or non-current should only be based on 

rights that are in place "at the end of the reporting period" 

• clarify that classification is unaffected by expectations about whether an entity will exercise 

its right to defer settlement of a liability 

• make clear that settlement includes transfers to the counterparty of cash, equity instruments, 

other assets or services that result in extinguishment of the liability. 

This amendment is effective for annual periods beginning January 1, 2024. The amendment had no 

impact on the Company’s financial statements upon its adoption.  

Presentation and Disclosure in Financial Statements (IFRS 18): 

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements to 

improve reporting of financial performance. The new standards replaces IAS 1 Presentation of 

Financial Statements. IFRS 18 introduces new categories and required subtotals in the statement of 

profit and loss and also requires disclosure of management defined performance measures. It also 

includes new requirements for the location, aggregation and disaggregation of financial information. 

The standard is effective for annual reporting periods beginning on or after January 1, 2027, 

including interim financial statements. Retrospective application is required and early adoption is 

permitted. The Company is assessing the impacts to the consolidated financial statements. 

Critical Accounting Judgements 

i. Common control between entities: Judgement is required to assess whether common control 

exists based on all of the facts and circumstances surrounding the relationships between 

parties, both direct and indirect.  

ii. Market rate of interest for related party receivables and loans: Management has applied 

judgement in assessing whether the interest rate on related party receivables and loans 

reflects market rate by reviewing publicly available interest rates for comparable companies 

and other 3rd party evidence. 

iii. Assessing functional currency: Management has applied judgement in the assessment of an 

entity’s functional currency in situations where primary and secondary indicators are mixed. 

Primary indicators such as the currency that mainly influence sales prices are given priority 

before considering secondary indicators. 

iv. Provisions: Judgement is required to determine whether contingent liabilities are present, 

probable and require disclosure in each financial reporting period. 

v. Carrying value of investment in associate: The Company has an investment in a start-up 

company, Karve IT Ltd, whose products and services are under development. The successful 
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2. BASIS OF PRESENTATION (CONT’D) 

development and commercialization of these products and services is subject to a high 

degree of risk. Judgement is applied in the consideration of the fair value of the investment 

at each reporting period. The Company has assessed that it exerts significant influence over 

Karve IT Ltd. and accounts for it as an ‘Investment in Associate’ (Note 8). Significant 

influence is the power to participate in the financial and operating policy decisions of the 

investee but has no control or joint control over those policies. The assessment of the 

existence of significant influence was based on the Company’s ownership interest in the 

investment in associate and the representation on the Board of Directors. 

vi. Classification of expenses between cost of revenue and expense: The Company has applied 

judgement in the classification of its expenses between cost of revenue and expense based 

on how management views and evaluates the operating performance of the business. 

vii. Operating segments: Operating segments require the amount of each operating segment 

item to be disclosed using the measures reported to the chief operating decision maker. 

Management has determined that there are currently two operating segments and will 

reevaluate at each reporting period.  

Critical Accounting Estimates 

i. Collectability of accounts receivable: Management assesses the collectability of accounts 

receivable at each period and determines whether an allowance needs to be recorded. 

ii. Deferred tax assets: The recognition of deferred tax assets is based on forecasts of future 

taxable profit. The measurement of future taxable profit for the purposes of determining 

whether or not to recognize deferred tax assets depends on many factors, including the 

Company's ability to generate such profits. The occurrence or non-occurrence of such events 

in the future may lead to significant changes in the measurement of deferred tax assets. 

During the year ended December 31, 2024, management determined that the deferred tax 

asset should not be recognized as a long-term asset due to a change in estimate for when 

that deferred tax asset would be realized. 

iii. Depreciation rate for fixed assets: Management estimates the useful life of its fixed assets 

based upon its current condition and whether there are any indicators of impairment. 

iv. Impairment of long-lived assets: Long-lived assets are reviewed for indicators of 

impairment at each statement of financial position date or whenever events or changes in 

circumstances indicate that the carrying amount of an asset exceeds its recoverable amount. 

Judgments and estimates are required in determining the indicators of impairment and the 

estimates required to measure an impairment, if any. 

v. Fair value of shares, options, and warrants: Fair values attributable to shares, options and 

warrants are determined using valuation techniques. The Company uses judgement to select 

the methods used and to make certain assumptions in performing fair value calculations. 

These valuation estimates could be significantly different because of the use of judgement 

and the inherent uncertainty in estimating the fair value of these equity components that are 

not quoted in an active market.  

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 

recognized in the period in which the estimates are revised and in any future periods affected. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION 

The accounting policies set out below have been applied consistently to all periods presented in these 

consolidated financial statements.   

Basis of Consolidation 

The consolidated financial statements at December 31, 2024 include the assets, liabilities, revenues 

and expenses of the Company’s controlled subsidiaries. All inter-company balances and 

transactions, including unrealized income and expenses arising from inter-company transactions, 

are eliminated on consolidation. 

Functional Currency and Presentation  

The Company’s functional currency and reporting currency is the Canadian dollar and transactions 

in foreign currencies are translated into Canadian dollars at rates of exchange at the time of such 

transactions. Monetary assets and liabilities denominated in foreign currencies are translated at 

reporting period rate of exchange. Non-monetary assets and liabilities denominated in foreign 

currencies are translated at historical exchange rates. 

Revenue and expenses denominated in foreign currencies are translated at the average exchange 

rates prevailing during the periods. Foreign currency gains or losses resulting from the translation 

of transactions are recorded in net loss for the year. 

The functional currency of YMM LLC, YMM Interstate, MSCB, YMM Reno and YMM Phoenix is the 

US dollar. The assets and liabilities of these entities included in these consolidated financial 

statements are translated from functional currency to the Company’s presentation currency using 

the exchange rates at period end. Income, expenses, and cash flow items included in these 

consolidated financial statements are translated from functional currency to the Company’s 

presentation currency using the exchange rate that approximates the exchange rates at the date of 

the transactions (i.e., the average rate for the year). The differences arising upon translation from the 

functional currency to the reporting currency are recorded as a foreign currency translation 

adjustment in other comprehensive income and remain in other comprehensive income until a 

subsidiary is partially or fully disposed of, or until the Company determines that it is abandoning 

all of the non-financial assets which are held by that subsidiary. If the operation is a non-wholly 

owned subsidiary, then the relevant proportionate share of the translation difference is allocated to 

the non-controlling interest where applicable. 

Revenue Recognition 

In accordance with IFRS Accounting Standard 15 – Revenue from Contracts with Customers, the 

Company follows a 5-step process to determine whether to recognize revenue: 

1. Identifying the contract with a customer 

2. Identifying the performance obligations 

3. Determining the transaction price 

4. Allocating the transaction price to performance obligations 

5. Recognizing revenue when/as performance obligation(s) are satisfied 

Royalty fees revenue is based on a fixed percentage of sales earned by the franchise locations.  

Moving revenues are based on amounts invoiced to customers after a move has been completed. 

Any deposits paid by customers to book their moving services are deferred as a contract liability and 

recognized as revenue once the moving service has been completed.  

Long-distance moving services are provided with the use of franchise partners that contract with  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

YMM Interstate. IFRS Accounting Standard 15 requires the Company to evaluate whether our 

businesses themselves promise to transfer services to the customer (as the principal) or to arrange 

for services to be provided by another party (as the agent) using a control model. Based on the 

evaluation of the control model, management has determined that YMM Interstate is the principal 

to the transaction for most of these services and revenue is recognized on a gross basis based on the 

transfer of control to the customer. YMM Interstate also engages in certain referral transactions 

wherein they act as agents. Revenue from these transactions is recorded on a net basis.  

Fixed assets 

Fixed assets are stated at historical cost less accumulated depreciation and accumulated impairment 

losses. Repairs and maintenance are charged to the consolidated statement of loss and 

comprehensive loss during the financial period in which they are incurred. Gains and losses on 

disposals are determined by comparing the proceeds with the carrying amount and are recognized 

in the consolidated statement of loss and comprehensive loss. 

The depreciation methods and rates applicable to each category of fixed assets are as follows: 

Class of fixed assets  Depreciation rate 

Moving trucks   Declining balance of 30%   

 

Intangible Assets 

Intangible assets with a finite life currently consist of software. It is amortized on a straight-line basis 

over its estimated useful life of 3 to 5 years and is measured at cost less accumulated amortization 

and accumulated impairment losses. Amortization commences once the underlying asset is complete 

and put into use.   

Provisions 

A provision is recognized if, as a result of a past event, the Company has a present legal or 

constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 

benefits will be required to settle the obligation. Provisions are measured at the estimated future cash 

flows required to settle the present obligation, based on the most reliable evidence available at the 

reporting date. The estimated cash flows are discounted at a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the liability, where the time value of 

money is material. The amortization of the discount is recognized as part of finance costs. Any 

reimbursement that the Company can be virtually certain to collect from a third party with respect 

to the obligation is recognized as a separate asset; however, this asset may not exceed the amount of 

the related provision. All provisions are reviewed at each reporting date and adjusted to reflect the 

current best estimate. 

Financial Instruments 

(i) Classification 

The Company classifies its financial instruments in the following categories: at fair value through 

profit and loss (“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or 

at amortized cost. The Company determines the classification of financial assets and liabilities at 

initial recognition. The classification of debt instruments is driven by the Company’s business model 

for managing the financial assets and their contractual cash flow characteristics. Equity instruments 

that are held for trading are classified as FVTPL. For other equity instruments, on the day of 

acquisition the Company can make an irrevocable election (on an instrument‐by‐instrument basis) 

to designate them as at FVTOCI. Financial liabilities are measured at amortized cost, unless they are  



TRACKSUIT MOVERS INC. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Expressed in Canadian Dollars)  

Years ended December 31, 2024 and 2023 

 

- 12 - 

3. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

required to be measured at FVTPL (such as instruments held for trading or derivatives) or if the 

Company has opted to measure them at FVTPL. 

The following summarizes the Company’s classification of financial assets and liabilities: 

 

(ii) Measurement  

Financial assets and liabilities at amortized cost 

Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus 

transaction costs, respectively, and are subsequently carried at amortized cost less any impairment. 

This includes cash, restricted cash, accounts and other receivables, trade and other payables, related 

party loans and financing liability. 

Financial assets and liabilities at FVTPL 

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction 

costs are expensed in the consolidated statements of loss and comprehensive loss. Realized and 

unrealized gains and losses arising from changes in the fair value of the financial assets and liabilities 

held at FVTPL are included in the consolidated statements of loss and comprehensive loss in the 

period in which they arise. 

Debt investments at FVTOCI 

These assets are subsequently measured at fair value. Interest income calculated using the effective 

interest method, foreign exchange gains and losses and impairment are recognised in profit or loss. 

Other net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated 

in OCI are reclassified to profit or loss. The Company does not hold instruments in this category. 

Equity investments at FVTOCI 

These assets are subsequently measured at fair value. Dividends are recognised as income in profit 

or loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other 

net gains and losses are recognised in OCI and are never reclassified to profit or loss. The Company 

does not hold instruments in this category. 

(iii) Impairment of financial assets at amortized cost 

The Company recognizes a loss allowance for expected credit losses on financial assets that are 

measured at amortized cost. At each reporting date, the Company measures the loss allowance for 

the financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the 

financial asset has increased significantly since initial recognition. If, at the reporting date, the 

financial asset has not increased significantly since initial recognition, the Company measures the 

loss allowance for the financial asset at an amount equal to the twelve month expected credit losses.  

The Company shall recognize in the consolidated statements of loss and comprehensive loss, as an 

impairment gain or loss, the amount of expected credit losses (or reversal) that is required to adjust  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

the loss allowance at the reporting date to the amount that is required to be recognized.  

(iv) Derecognition  

Financial assets 

The Company derecognizes financial assets only when the contractual rights to cash flows from the 

financial assets expire, or when it transfers the financial assets and substantially all of the associated 

risks and rewards of ownership to another entity. 

Financial liabilities 

The Company derecognizes a financial liability when its contractual obligations are discharged or 

cancelled or expire. The Company also derecognizes a financial liability when the terms of the 

liability are modified such that the terms and/or cash flows of the modified instrument are 

substantially different, in which case a new financial liability based on the modified terms is 

recognized at fair value. Gains and losses on derecognition are generally recognized in profit or loss. 

Comprehensive Loss 

Comprehensive loss is defined as the change in equity from transactions and other events from non-

owner sources. Other comprehensive loss refers to items recognized in comprehensive loss that are 

excluded from net loss. Comprehensive loss for the years ended December 31, 2024 and 2023 includes 

the foreign exchange gain (loss) for the translation of YMM LLC, YMM Interstate, MSCB, YMM Reno 

and YMM Phoenix’s financial statements, which are denominated in US dollars, to Canadian dollars 

being the reporting currency. 

Loss per Share 

Basic loss per share is calculated by dividing the loss attributable to common shareholders by the 

weighted-average number of common shares outstanding during the period. The Company uses the 

treasury stock method to compute the dilutive effect of warrants and similar instruments. The 

method requires computation as if the proceeds from the exercisable warrants would be used to 

purchase common shares at the average market price during the period. When a loss is incurred 

during the reporting period, basic and diluted loss per share is the same as the exercise of share 

purchase warrants is considered to be anti-dilutive. 

Impairment of Non-Financial Assets 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to 

determine whether there is any indication of impairment. If any such indication exists, then the 

asset’s recoverable amount is estimated.   

Leases 

IFRS Accounting Standard 16 sets out the principles for the recognition, measurement, presentation, 

and disclosure of leases for both the lessee and the lessor. It follows a single lessee accounting model 

that requires the recognition of all assets and liabilities arising from a lease. 

At inception of the lease term, the Company recognizes a right-of-use asset and a lease liability at 

the lease commencement date. The right-of-use asset is initially measured based on the initial 

amount of the lease liability adjusted for any lease payments made at or before the commencement 

date, plus any initial direct costs incurred and an estimate of the costs to dismantle and remove the 

underlying asset or to restore the underlying asset or the site on which it is located, less any lease 

incentives received. The assets are depreciated over the earlier of the end of useful life of the right-

of-use asset or the lease term using the straight-line method as this most closely reflects the expected 

pattern of the consumption of the future economic benefits. The Company also assesses the right-of- 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (CONT’D) 

use asset for impairment when such indicators exist. 

The lease liability is initially measured at the present value of the lease payments that are not paid 

at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 

cannot be readily determined, the Company’s incremental borrowing rate. The lease liability is 

measured at the amortized cost using the effective interest method. 

For low value leases or leases with a term of less than twelve months, lease payments are recognized 

as an expense on a straight-line basis over the lease term. 

Income Taxes 

Income tax expense consists of current and deferred tax expenses.  Income tax expense is recognized 

in net loss except to the extent that it relates to items recognized directly in equity, in which case it is 

recognized directly in equity. 

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates 

enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards 

to previous years. 

Deferred tax is calculated using the liability method, providing for temporary differences between 

the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used 

for taxation purposes. Deferred taxes are not recognized for temporary differences related to the 

initial recognition of assets or liabilities that affect neither accounting nor taxable profit or 

investments in subsidiaries and equity investments to the extent it is probable that they will not be 

reversed in the foreseeable future.  The amount of deferred tax provided is based on the expected 

manner of realization or settlement of the carrying amount of assets and liabilities, using tax rates 

enacted or substantively enacted at the reporting date.  

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will 

be available against which the asset can be utilized. To the extent that the Company does not consider 

it probable that a future tax asset will be recovered, it provides a valuation allowance against that 

asset. 

 

4. ACCOUNTS AND OTHER RECEIVABLES 

For the year ended December 31, 2024, the Company recognized $134,900 (December 31, 2023 - 

$63,098) of bad debt expense, mainly related to moving service operations of YMM Interstate, MSCB 

and YMM Phoenix’s, and an allowance for doubtful accounts of $Nil (December 31, 2023 - $3,597). 

Included in accounts receivable and other receivables at December 31, 2024 is an amount of $291,000 

(December 31, 2023 - $118,591) owing from companies controlled by directors of the Company.  

Amounts receivable from related parties are unsecured, non-interest bearing and have terms of 

repayment of net 30. 
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5. FIXED ASSETS 

 
 

6. INTANGIBLE ASSETS  

  
 

7. LEASE 

On October 1, 2022, the Company entered into an office lease agreement for a term of three years 

and four months with the option to extend it for a further 16 months until May 31, 2027. In 

accordance with IFRS Accounting Standard 16 Leases, the Company recorded a right-of-use asset 

and a lease liability with a fair value of $298,270. The fair value was determined by discounting 

future lease payments at a discount rate of 15% per annum. On July 1, 2023, the Company amended 

the office lease agreement to reduce the monthly payments, which resulted in a lease modification. 

The fair value of the amended lease was determined by discounting future lease payments at a 

discount rate of 15% per annum. 
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7. LEASE (CONT’D) 

The Company’s right-of-use asset as at December 31, 2024: 

 

The Company’s lease liability as at December 31, 2024: 

 

The Company’s minimum lease payments over the next 3 years are as follows: 

 

 

8. INVESTMENT IN ASSOCIATE 

On April 30, 2021, the Company subscribed to 200,000 common shares of Karve IT Ltd. (“Karve”) at 

the price of $1 per common share, for an aggregate subscription price of $200,000. 

As at December 31, 2024, the Company owns 200,000 shares of Karve, representing 39.22% of the 

Company and one Board seat (December 31, 2023 – 22.22%). Management have determined that the 

Company has significant influence over Karve and recorded this investment using the equity 

method. The Company made an adjustment for the equity pick-up required each month given its 

percentage of ownership for that particular month. 

During the year ended December 31, 2024, the Company recognized a $1,339 (December 31, 2023 – 

$65,720) share of loss from the investment in Karve on its consolidated statement of loss and 

comprehensive loss. 
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8. INVESTMENT IN ASSOCIATE (CONT’D) 

Summary of changes to the Company’s investments in associates is as follows:

 

 

9. TRADE AND OTHER PAYABLES 

  
Included in accounts payable and accrued liabilities at December 31, 2024 is an amount of $430,805 

(December 31, 2023 - $179,061) owing to companies controlled by directors of the Company.  

Amounts payable to related parties are unsecured, non-interest bearing and have no specified terms 

of repayment. 

 

10. RELATED PARTY LOANS  

On October 9, 2019, the Company signed a loan agreement with a company controlled by a director 

that would allow the Company to borrow up to $1,189,160. The Company borrowed $989,160 on 

October 9, 2019 and an additional $200,000 on November 7, 2019. The loan is unsecured and bears 

an annual interest rate at 10%. The Company agreed to repay the amount borrowed in 60 equal 

monthly installments on the first business day of each month commencing January 2021 and ending 

December 2025. The loan was initially recorded at face value of $1,189,160 less an amount of $63,140, 

representing the discount based on the market rate of interest. The lender has waived the installment 

payments for the next 12 months. On August 24, 2020, $200,922 of the loan plus interest accrued 

thereon was assigned to another director of the Company. As of December 31, 2024, the Company 

has not made any repayment installments. During the year ended December 31, 2024, the Company 

recorded interest of $183,262 (December 31, 2023 - $163,177) on the loan (Note 13). The balance of the 

loan at December 31, 2024 is $1,706,263 (December 31, 2023 - $1,523,002). 

On August 24, 2020, due to the loan assignment described above, the Company was indebted to a 

director in the amount of $200,922. The loan is unsecured and bears an annual interest rate at 10%. 

The Company agreed to repay the amount borrowed in 60 equal monthly installments on the first 

business day of each month commencing January 2021 and ending December 2025. The loan was 

initially recorded at face value of $200,922 less an amount of $8,997, representing the discount based 

on the market rate of interest. The lender has waived the installment payments for the next 12 

months. As of December 31, 2024, the Company has not made any repayment installments. During 

the year ended December 31, 2024, the Company recorded interest of $33,922 (December 31, 2023 - 

$30,205) on the loan (Note 13). The balance of the loan at December 31, 2024 is $315,835 (December  
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10.  RELATED PARTY LOANS (CONT’D) 

31, 2023 - $281,912). 

On October 9, 2019, the Company received a loan in the amount of $128,797 from a company jointly 

controlled by a director. The loan is unsecured and bears an annual interest rate of 10%. The 

Company agreed to repay the amount borrowed in 60 equal monthly installments on the first 

business day of each month commencing January 2021 and ending December 2025. The loan was 

initially recorded at face value of $128,797 less an amount of $7,744, representing the discount based 

on the market rate of interest. The lender has waived the installment payments for the next 12 

months. As of December 31, 2024, the Company has not made any repayment installments. During 

the year ended December 31, 2024, the Company recorded interest of $23,546 (December 31, 2023 - 

$20,965) on the loan (Note 13). The balance of the loan at December 31, 2024 is $219,222 (December 

31, 2023 - $195,676). 

On March 24, 2022, the Company received a loan in the amount of $75,000 USD from a company 

jointly controlled by a director. The loan is unsecured, bears interest at 10%, and is due on demand. 

As of December 31, 2024, the Company has not made any repayment. During the year ended 

December 31, 2024, the Company recorded interest of $12,996 (December 31, 2023 - $11,514) on the 

loan (Note 13). The balance of the loan at December 31, 2024 is $142,339 (December 31, 2023 - 

$118,409). 

On February 29, 2024, the Company received a loan in the amount of US$300,000 (CAD$407,100) 

from a company jointly controlled by a director. The loan is unsecured and bears an annual interest 

rate of 12%. The Company agreed to repay principal and interest in two equal instalments on August 

15, 2024 and September 30, 2024. Upon initial recognition the Company recognized an equity 

component of $4,678 against the balance of the loan. The equity value was determined by 

discounting the balance of the loan at an appropriate market rate of interest of 14%. During the year 

ended December 31, 2024, the Company recorded interest and accretion of $33,366 (December 31, 

2023 - $Nil) on the loan (Note 13). The loan was repaid in full on October 4, 2024. 

A summary of the related party loans is as follows: 
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11.      FINANCING LIABILITY 

On August 23, 2022, MCSB entered into a financing arrangement for the purchase of a truck. The 

total value of the loan was $121,155 ($93,397 USD) to be repaid in 60 consecutive monthly 

installments at an annual interest rate of 7.25%. The loan will be fully repaid on August 25, 2027. 

YMM LLC and the Company are acting as guarantors on the loan. During the year ended December 

31, 2024, MCSB recorded interest of $6,340 (December 31, 2023 – $7,919). The balance of the loan at 

December 31, 2024 is $77,534 (December 31, 2023 – $94,747). 

On September 8, 2022, YMM Phoenix entered into a financing arrangement for the purchase of a 

truck. The total value of the loan was $135,865 ($103,587 USD) to be repaid in 72 consecutive monthly 

installments at an annual interest rate of 7.70%. The loan will be fully repaid on September 13, 2028. 

YMM LLC and the Company are acting as guarantors on the loan. During the year ended December 

31, 2024, YMM Phoenix recorded interest of $8,329 (December 31, 2023 – $9,762). The balance of the 

loan at December 31, 2024 is $100,866 (December 31, 2023 - $113,345). 

On November 3, 2022, MCSB entered into a financing arrangement for the purchase of a truck. The 

total value of the loan was $123,712 ($89,979 USD) to be repaid in 60 consecutive monthly 

installments at an annual interest rate of 7.30%. The loan will be fully repaid on November 3, 2027. 

YMM LLC and the Company are acting as guarantors on the loan. During the year ended December 

31, 2024, MCSB recorded interest of $6,559 (December 31, 2023 – $8,050). The balance of the loan at 

December 31, 2024 is $81,177 (December 31, 2023 – $96,764). 

On November 15, 2024, YMM Reno entered into a financing arrangement for the purchase of a truck. 

The total value of the loan was $50,362 ($35,000 USD) to be repaid in 36 consecutive monthly 

installments at an annual interest rate of 7%. The loan will be fully repaid on November 15, 2027. 

The loan is unsecured. During the year ended December 31, 2024, YMM Reno recorded interest of 

$271 (December 31, 2023 – $Nil). The balance of the loan at December 31, 2024 is $50,647 (December 

31, 2023 – $Nil). 

A summary of the financing liability is as follows: 
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12. SHARE CAPITAL 

Authorized: 

The shares which the Company is authorized to issue are: 

• Class A Common Voting Shares (the “Class A Shares”); 

• Class B Common Voting Shares (the “Class B Shares”); 

• Class C Common Non-Voting Shares (the “Class C Shares”); 

• Class D Preferred Shares (the “Class D Shares”); and 

• Class E Preferred Shares (the “Class E Shares”). 

 

Issued 

As at December 31, 2024, the Company had 9,500,000 Class A Shares (December 31, 2023 – 9,500,000). 

Pioneer stock options 

During the year ended December 31, 2020, the Company established a pioneer stock option plan (the 

“Plan”). The purpose of the Plan is to enhance the value of the franchise system and to align the 

interests of the franchisor and franchisees in the system by having the Company offer opportunities 

to early franchisees and other contributors to the system to participate in the Company’s growth and 

success by acquiring and maintaining stock ownership in the Company. 

The aggregate number of shares that may be issued pursuant to the exercise of options awarded 

under the pioneer stock option plan is 500,000 Class A shares. As of December 31, 2024 the Company 

had issued 333,330 pioneer stock options (December 31, 2023 – 333,330) to early franchisees of the 

system. The pioneer options are exercisable at a price of $0.01 per share. An additional 166,670 

pioneer stock options have been committed at the same exercise price and were issued in 2025.  

The options granted under the Plan will vest and become exercisable on January 1, 2025 (the “Vesting 

Date”), subject to the condition that prior to the Vesting Date, each of the franchisees have renewed 

the franchise agreement for a term of at least five years. The options will expire 1 year after they 

become exercisable.  

If any of the options granted under the Plan are cancelled and returned to the Plan, then these options 

shall be granted to each of the franchisees remaining in the Plan in proportion to the number of 

franchisees remaining in the Plan at that time, and upon the same terms as set out in the original 

stock option agreement. 

On the grant date of August 6, 2021, the value of the options was measured at $143,286 using a Black 

Scholes Option Pricing Model with the following assumptions: volatility of 23.81%, expected life of 

4.41 years, risk‐free interest rate of 0.27% and expected dividends of Nil. The Company considers 

pioneer stock options granted to be consideration payable to its customers, in this case franchisees, 

in exchange for their continuous participation within franchise system. Value of the options granted 

is being recognized over period of time as it is related to the revenue generated by the Company and 

is recorded as a reduction in royalty fees generated. 

During the year ended December 31, 2024, the Company recognized $58,015 in reduction to its 

royalty fees (December 31, 2023 – $Nil) related to pioneer stock options. 

Subsequent to year ended December 31, 2024, the Company issued an additional 166,670 pioneer 

stock options under the plan at which point all of its 500,000 outstanding options were exercised into 

the Class A Shares of the Company. 
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12. SHARE CAPITAL (CONT’D) 

Pioneer stock option transactions are as follows: 

 

Pioneer stock options outstanding at December 31, 2024 are as follows: 

 

Unit subscriptions in MCSB Moving Services LLC and YMM Phoenix LLC 

On March 1, 2022 the Company received a $150,000 USD ($191,880 CAD) promissory note from a 

related party in exchange for 15,000 non-voting Class C units of MCSB. The promissory note is due 

on demand, has interest at the rate of 5% per year compounded annually, accruing only after 

demand. 

On April 1, 2022 the Company received $10,000 USD ($12,513 CAD) in promissory notes from related 

parties in exchange for 5,000 non-voting Class B units and 15,000 non-voting Class C units of YMM 

Phoenix. The promissory notes are due on demand, have interest at the rate of 5% per year 

compounded annually, accruing only after demand. 

On June 15, 2022 the Company received $50,000 USD ($64,740 CAD) in promissory notes from   

related parties in exchange for 5,000 non-voting Class B units of MCSB. The promissory notes are 

due on demand, have interest at the rate of 5% per year compounded annually, accruing only after 

demand. 

On each anniversary of the promissory notes described above, the Company will forgive 20% of the 

original amount of the promissory note, such that the entire principal amount of the promissory 

notes will be forgiven on the fifth (5th) anniversary of them being received.  

As the promissory notes have no recourse, the Company considers the issuance of these units to meet 

the criteria of a share-based payment and have recorded them in accordance with IFRS Accounting 

Standard 2 Share-based payment. The units were valued as the number of units issued times the per 

unit price as determined by the most recent valuation. The expense is being recognized using a 

graded vesting schedule of 5 years which is the period over which the loans are forgiven. During the 

year ended December 31, 2024, the Company recognized $59,196 in share based payment expense 

(December 31, 2023 – $86,144) related to unit subscriptions in MCSB Moving Services LLC and YMM 

Phoenix LLC. 

Redeemable preferred shares 

On December 29, 2023, the Company declared a dividend to the shareholders of Class D Special 

Preferred shares of $1,640,663, of which $852,275 was paid in cash and $788,388 was a reduction in 

the amounts due from shareholder. On the same day, the Company redeemed 1,000 of Class D 

Special Preferred shares for the redemption price of $1 per share. 
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12. SHARE CAPITAL (CONT’D) 

Capital contribution 

During the year ended December 31, 2023, the shareholders of the Company contributed $1,566,328 

to meet the working capital needs of the business. The contribution has been recognized as an 

increase to share capital as there are no terms for repayment. No additional shares were issued to 

the shareholders as a result of the contribution. 

13.     RELATED PARTY TRANSACTIONS  

Interest recorded on related party loans was as follows: 

 

Codix Management Ltd (“Codix”) is a private Canadian (BC) company which performs financial 

reporting, consulting, and management services for the Company. Codix is jointly controlled by Mr. 

Laurie Baggio (CEO, director) and Mr. Lance Tracey (director). The Company pays Codix monthly 

fees as follows: 

a) a monthly retainer of $19,000 for accounting, CFO, and related administrative services recorded 

within management and consulting expenses; and 

b) monthly office rent and storage fees of $1,950 recognized as a capital lease. 

Payments to companies controlled by key management and directors during the years ended 

December 31, 2024 and 2023 were as follows:  

 

Payments made to companies controlled by key management and directors were included in 

management and consulting on the consolidated statements of loss and comprehensive loss. 

 

14. NON-CONTROLLING INTEREST 

 
 

MCSB Moving Services LLC 

On March 1, 2021 Easy Moves LLC subscribed for 20,000 non-voting Class B units in MCSB resulting 

in the Company having a 75% ownership percentage. On March 1, 2022 the General Manager of 

MCSB subscribed for 15,000 non-voting Class C units resulting in the Company having a 63%  
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14. NON-CONTROLLING INTEREST (CONT’D) 

ownership percentage. On June 15, 2022, the Company’s Managing Director and Southwind Capital 

Holdings LLC Series 5 subscribed for a total of 5,000 non-voting Class B units in MCSB. On the same 

day, Easy Moves LLC transferred its non-voting Class B units back to the Company resulting in the 

Company having an 80% ownership percentage. As a result, the Company recognized an amount 

for non-controlling interest on its consolidated financial statements. 

The following is a summarized statements of financial position of MCSB at December 31, 2024 and 

December 31, 2023:  

 

The following is a summarized statements of (loss) income and comprehensive (loss) income of 

MCSB for the years ending December 31, 2024 and December 31, 2023: 

 
 

YMM Phoenix LLC 

On April 1, 2022 the General Manager of YMM Phoenix subscribed for 15,000 non-voting Class C 

units in YMM Phoenix. On the same day, the Company’s Managing Director and Southwind Capital 

Holdings LLC Series 5 subscribed for a total of 5,000 non-voting Class B units in YMM Phoenix. On 

June 30, 2023, General Manager of YMM Phoenix transferred its non-voting Class C units back to the 

Company resulting in the Company having an 94% ownership percentage. As a result, the Company 

recognized an amount for non-controlling interest on its consolidated financial statements. 
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14. NON-CONTROLLING INTEREST (CONT’D) 

The following is a summarized statements of financial position of YMM Phoenix at December 31, 

2024 and December 31, 2023:  

 
 

The following is a summarized statements of loss and comprehensive loss of YMM Phoenix for the 

years ending December 31, 2024 and December 31, 2023: 

 
 

15. CAPITAL MANAGEMENT 

The Company’s objective when managing capital is to safeguard the Company’s ability to continue 

as a going concern such that it can provide returns for shareholders and benefits for other 

stakeholders. The Company defines capital as an aggregate of its financing liability and equity. The 

Company manages its capital structure to ensure it has sufficient capital to meet its obligations as 

they come due and makes adjustments in light of changes in economic conditions. In order to 

facilitate the management of capital, the Company prepares yearly budgets which are updated as 

necessary and are reviewed and approved by the Company’s management. The Company is not 

subject to any externally imposed capital requirements. 

 

16. FINANCIAL INSTRUMENTS 

The Company’s financial instruments consist of cash, restricted cash, accounts and other receivables, 

customer deposits, trade and other payables, financing liability, and related party loans. The 

Company’s financial instruments measured at fair value consist of cash and restricted cash. Accounts 

and other receivables, trade and other payables, customer deposits, related party loans and financing 

liabilities are measured at amortized cost. Upon recognition, the fair values of the related party loans 

are estimated by discounting cash flows using interest rates of debt instruments with similar terms, 

maturities, and risk profile. With the rise in interest rates in 2024 and 2023, the fair value of related  
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16.      FINANCIAL INSTRUMENTS (CONT’D) 

party loans would result in a $205,088 (December 31, 2023 - $160,746) lower value than the current 

carrying value. 

Fair value 

Financial instruments measured at fair value are classified into one of three levels in the fair value 

hierarchy based on the degree to which the inputs used to determine the fair value are observable.  

The three levels of the fair value hierarchy are: 

• Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

• Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly or indirectly; and 

• Level 3 – inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 

The Board of Directors approves and monitors the risk management processes. The Company has 

exposure to the following risks from its use of financial instruments: 

• Interest rate risk 

• Credit risk 

• Liquidity risk 

• Currency risk 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate due to changes in market interest rates. All of the Company’s related party loans payable 

and financing liabilities have a fixed interest rate therefore the Company is not currently exposed to 

interest rate risk. 

Credit risk 

Credit risk is the risk of potential loss to the Company if the counter party to a financial instrument 

fails to meet its contractual obligations. The Company holds its cash balances in reputable financial 

institutions in both Canada and USA and considers their credit risk to be low. The Company’s 

receivables consist of trade receivables and receivables from a related party. Based on the evaluation 

of receivables at December 31, 2024 and December 31, 2023, the Company believes that its receivables 

are collectable, and has determined credit risk to be low. During the year ended December 31, 2024 

the Company recognized bad debt expense of $134,900 (2023 - $63,098). 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated 

with its financial liabilities. The Company manages liquidity risk by maintaining sufficient cash to 

enable settlement of transactions on the due date. Management monitors the Company’s contractual 

obligations and other expenses to ensure adequate liquidity is maintained.   

Currency risk  

Currency risk is the risk that the fair values of future cash flows of a financial instrument will 

fluctuate because they are denominated in currencies that differ from the respective functional 

currency. The Company is exposed to foreign currency exchange risk as it has cash, related party 

loans, financing liability, receivables and payables, denominated in currencies other than the 

functional currency of the Company. 

The Company’s functional and reporting currency is the Canadian dollar and as such the Company 

is exposed to foreign currency fluctuations on its US dollar denominated financial instruments. As  
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16.      FINANCIAL INSTRUMENTS (CONT’D) 

at December 31, 2024, the Company had US dollar denominated cash of US$145 (December 31, 2023 

– US$132), US dollar denominated trade payables of US$6,821 (December 31, 2023 – US$19,338), and 

loan payable US$75,000 (December 31, 2023 – US$75,000). As at December 31, 2024, a 10% change in  

exchange rates between US dollars and Canadian dollars would impact the Company’s net income 

by approximately $15,207 (December 31, 2023 – $12,460). 

 

17. SEGMENT INFORMATION 

During the year ended December 31, 2024 and the year ended December 31, 2023, the Company had 

two types of segments: geographical (Canada and United States of America) and operational 

(franchisor and corporate locations). Revenue and assets by geography and operational type are 

presented below: 

As at and for the year ended December 31, 2024: 
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17. SEGMENT INFORMATION (CONT’D) 

As at and for the year ended December 31, 2023: 
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18. INCOME TAXES 

A reconciliation of the calculated income taxes for the fiscal years ended December 31, 2024 and 2023 

are as follows:  

 
 

The Company recognized the following deferred tax asset in 2024 and 2023 for the following 

deductible temporary differences: 

 
 

As at December 31, 2024, the Company has $5,576,954 (2023 - $5,370,239) in tax loss carry-forwards 

that it can apply against income in future years. 
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19. SUBSEQUENT EVENTS 

On February 14, 2025, the Company issued an additional 166,670 pioneer stock options to its 

franchise partners under the pioneer stock option plan. In contemplation of a corporate transaction 

with Mobio Technologies Inc. (“Mobio”) all of the 500,000 outstanding options were exercised and 

as a result 500,000 of the Class A Shares of the Company were issued in exchange for cash at an 

exercise price of $0.01 per share (Note 12). 

On April 24, 2025, Mobio has completed a reverse takeover transaction by acquiring 100% of the 

Company via a five-to-one share exchange. Mobio exchanged 50,000,000 of its shares at a value of 

$0.20 per share for all of the outstanding shares of the Company (the “Transaction”). As part of the 

Transaction, Mobio completed a private placement of $1,800,000 at a price of $0.20 per share and 

settled related party loans with the balance of $1,454,497 for 7,272,486 Mobio shares at a price of $0.20 

per share. The acquisition of the Company was subject to approval by disinterested shareholders of 

Mobio and acceptance of the transaction by the TSX Venture Exchange. 

On February 27, 2025, the Company received a loan in the amount of US$130,696 (CAD$188,489) 

from a company jointly controlled by a director. The loan is on demand, unsecured and bears an 

annual interest rate of 12%. The loan was repaid in full on May 9, 2025. 
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