REASON FOR REFILING

The Statement of Changes in Equity and Statement of Cash Flows for the interim period ending
January 31, 2025 used the previous fiscal year end for comparative purposes. Following a review,
the comparative period will be changed to match the interim period 12 months earlier, i.e.
January 31, 2024.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.
Consolidated Statements of Comprehensive Profit (Loss)

For the quarters ended January 31, 2025 and 2024
(In Canadian dollars)

Three-month periods ended

Six-month periods ended

Note 2025 2024 2025 2024
$ $
Revenue 4 1,003,116 1,126,473 1,827,341 2,637,059
Excise taxes 163,201 198,746 296,044 393,407
Net revenue 839,915 927,727 1,531,297 2,243,652
Cost of goods sold 643,502 595,030 1,100,528 1,427,349
Gross margin 196,412 332,697 430,769 816,302
Selling expenses 61,011 45,274 117,062 176,197
General and administrative expenses
Salaries and employee benefits 131,553 102,235 242,063 193,314
Share-based compensation 7,635 3,630 16,963 7,260
Professional fees 43,700 78,621 111,520 190,920
Insurance 22,433 19,919 40,648 45,505
Marketing and representation 16,119 9,053 33,484 16,185
Office expenses 10,103 11,869 14,599 25,769
Listing Fees 7,532 357 7,897 1,506
Depreciation 5,302 5,321 10,604 10,642
244 377 231,005 477,777 491,102
Operating profit (loss) (108,975) 56,417 (164,071) 149,003
Financing expenses 10 240 400 366 860
Net profit (loss) and comprehensive profit (loss) (109,215) 56,017 (164,437) 148,143
Basic and diluted profit (loss) per share (0.002) 0.002 (0.003) 0.003
Basic and diluted weighted average number of
common shares outstanding 50,774,683 50,474,683 50,774,683 50,474,683

The accompanying notes are an integral part of the consolidated financial statements.



Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Consolidated Statements of Changes in Equity

For the quarters ended January 31, 2025 and January 31, 2024

(In Canadian dollars)

Balance as at Auqust 1, 2023
Share-based compensation

Transaction with owners
Net loss and comprehensive loss

Balance as at January 31, 2024

Balance as at Auqust 1, 2024
Share-based compensation

Transaction with owners
Net loss and comprehensive loss

Balance as at January 31, 2025

Contributed

Share capital surplus Deficit Total equity
Number $ $ $ $
50,474,683 11,075,833 2,177,600 (12,795,865) 457,568
7,260 7,260

50,474,683 11,075,833 2,184,860 (12,795,865) 464,828
148,143 148,143

50,474,683 11,075,833 2,184,860 (12,647,722) 612,971
50,774,683 11,105,818 2,232,539 (12,755,260) 583,097
16,963 16,963

50,774,683 11,105,818 2,249,502 (12,755,260) 600,060
(164,437) (164,437)

50,774,683 11,105,818 2,249,502 (12,919,697) 435,624

The accompanying notes are an integral part of the consolidated financial statements.



Mercanto Holdings Inc. Formerly known as The Good Shroon

Consolidated Statements of Financial Position
As at January 31, 2025 and July 31, 2024

(In Canadian dollars)

January July
Note 2025 2024
$ $
ASSETS
Current
Cash 160,829 202,369
Receivables 693,342 681,350
Inventories 6 361,341 526,678
Current income tax asset
Prepaid expenses (2,842) 35,158
1,212,671 1,445,555
Long-term
Right-of-use asset 8 6,993 13,986
Equipment 7 19,712 23,322
1,239,376 1,482,863
LIABILITIES
Current
Trade and other payables 794,857 882,238
Current portion of lease liability 8,895 17,528
803,752 899,766
Long-term
Long-term debt
Deferred government assistance
Lease Liability 8
803,752 899,766
EQUITY
Share capital 9 11,105,818 11,075,833
Contributed surplus 2,249,502 2,184,860
Deficit (12,919,697) (12,647,722)
435,624 612,971
1,239,375 1,512,737

The accompanying notes are an integral part of the consolidated financial statements.

On behalf of the Board,

Director Director



Mercanto Holdings Inc. Formerly known as The Good Shroo

Consolidated Statements of Cash Flows
For the quarters ended January 31, 2025 and January 31, 2024

(In Canadian dollars)

January January
2025 2024
$ $
OPERATING ACTIVITIES
Net Profit (164,437) 148,143
Adjustments for:
Share-based compensation 16,963 7,260
Depreciation 10,604 10,642
Presumed interest on lease liability 366 860
Net change in working capital items 5 103,963 (182,456)
Cash flows from operating activities (32,540) (15,551)
FINANCING ACTIVITIES
Repayment lease liability (9,000) (9,000)
Cash flows from financing activities (9,000) (9,000)
Net change in cash (41,540) (24,551)
Cash, beginning of year 202,369 378,424
Cash, end of year 160,829 353,873

Income taxes paid (received) during the period - -
Interests paid during the period - -

The accompanying notes are an integral part of the consolidated financial statements.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

1- GOVERNING STATUTES, NATURE OF OPERATIONS AND GOING CONCERN

Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc. ("TGSC") was incorporated unc
the Business Corporations Act (Ontario) on August 11, 2011. The head office of the Company,

which is also the main establishment, is located at 11 Beacon Street, Kirkland, Quebec,

Canada, H9J 2E9. The shares of the Company are listed on the Exchange under the symbol "MUSH"

The Company is granted a Micro-processing license ("MPL") by Health Canada (the “License”). The
License allows the Company, under Seul CDB, to manufacture and sale cannabis products in the forrr
of edibles, including beverages, and to package and label the products.

Going Concern

The accompanying consolidated financial statements have been prepared on the basis of the on goinc¢
concern assumption meaning the Company will be able to realize its assets and discharge its liabilities
in the normal course of business. In assessing whether the going concern assumption is appropriate,
management takes into account all available information about the future, which is at least, but not
limited to, 12 months from the end of the reporting period.

For the quarter ended January 31, 2025, the Company recorded a net loss of $109,215, (profit of $56,
for the quarter ended January 31, 2024) and has an accumulated deficit of $12,919,697 as at January
2025 ($12,755,260 as at July 31, 2024). Besides the usual needs for working capital, it must

achiveve profitability, generate positive cash flows from its operations and obtain funds to enable it to |
its overhead and administrative costs. As at January 31, 2025, the Company had a working capital of
$417,814 ($563,617 as at July 31, 2024). Management believes that these funds may not be sufficieni
to meet the obligations and liabilities of the Company. These uncertainties cast doubt regarding

the Company's ability to continue as a going concern. Althought management was able to raise funds
the past, there is no assurance that it will succeed in obtaining additional financing in the future.

These consolidated financial statements do not reflect the adjustments to the carrying values of assets
and liabilities, expenses and financial position classifications that would be necessary if the going
concern assumption was not appropriate. These adjustments could be material.

2 - SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of presentation and statement of compliance
The Company's consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS).

The Company's consolidated financial statements have been prepared on the historical cost
basis.

The financial statements were approved and authorized for issue by the Board of directors of the
Company on December 18, 2024.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.2  Functional and presentation currency

The consolidated financial statements are presented in Canadian dollars, which is also the
functional currency of Mercanot Holdings Inc. and its subsidiary.

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.3 Basis of consolidation

The Company’s consolidated financial statements consolidate those of Mercanto Holdings Inc. and its
wholly-owned subsidiary Teonan Biomedical Inc. All entities have a reporting date of October 31. All
transactions and balances between the entities are eliminated on consolidation, including

unrealized gains and losses on transactions between companies. Where unrealized losses on
intra-group asset sales are reversed on consolidation, the underlying asset is also tested for
impairment from a group perspective. Amounts reported in the financial statements of

subsidiaries have been adjusted where necessary to ensure consistency with the accounting

policies adopted by the Company.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the
year are recognized from the effective date of acquisition, or up to the effective date of disposal,
as applicable.

2.4 Revenue recognition

Revenue arises mainly from the sale of wellness beverages and cannabis based products in
Canada. To determine whether to recognize revenue, the Company follows a five-step process:

1) Identifying the contract with a customer;

2) Identifying the performance obligations;

3) Determining the transaction price;

4) Allocating the transaction price to the performance obligations;

5) Recognizing revenue when/as performance obligation(s) are satisfied.

Sales of products are recognized when control of the goods is transferred to the customer, which
generally happens upon delivery to the customer.

2.5 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost includes all expenses
directly attributable to the manufacturing process as well as suitable portions of related production
overheads, based on normal operating capacity. Costs of ordinarily interchangeable items are
assigned using the first in, first out cost formula. Net realisable value is the estimated selling price
in the ordinary course of business less any applicable selling expenses.



Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

8

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.6 Equipment

Equipment is stated at cost less accumulated depreciation and it impairment losses. Equipment
is recognized at acquisition cost, including any costs directly attributable to bringing the assets to
the location and condition necessary for it to be capable of operating in the manner intended by
management. Repairs and maintenance costs are charged to the statement of comprehensive
loss during the year in which they are incurred.

Depreciation for equipment and computer equipment is charged against income over the
estimated useful lives of the respective assets according to the straight-line method over a
10-year and 3-year periods respectively.

2.7 Impairment of equipment and Right-of-use assets

For the impairment assessment purposes, assets are grouped at the lowest levels for which they
are largely independent cash flows ("cash-generating units" or "CGU"). As a result, some assets
are tested individually for impairment, while others are tested at cash-generating unit level.

All assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable.

An impairment loss equal to the amount by which the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount is recognized in profit or loss. The recoverable
amount of an asset or cash-generating unit is the higher of its fair value less costs to sell and its
value-in-use. To determine the value in use, management makes estimates of future cash flows
from each asset or cash-generating unit and determines an appropriate interest rate for the
calculation of the present value of these cash flows.

The impairment loss is first recorded to the goodwill, if any, and then to any residual as a
reduction of the individual asset or distributed in proportion to the assets of the CGU. Assets are
subsequently reassessed for indication that an impairment loss previously recognized may no
longer exist. An impairment loss is reversed if the recoverable amount of a CGU exceeds its
carrying amount.

2.8 Leases

The Company recognizes a right-of-use asset and a lease liability with respect to a lease on the
date the underlying asset is available for use by the Company (hereafter "the commencement
date").

The right-of-use asset is initially measured at cost, which includes the initial lease liabilities
adjusted for lease payments on or before the commencement date, plus initial direct costs
incurred and an estimate of all of the costs for dismantling and removing the underlying asset,
less any lease incentives received.



Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)
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2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.8 Leases (continued)

The right-of-use asset is amortized over the shorter of the estimated useful life of the underlying
asset or the lease term on a straight-line basis. Additionally, the cost of a right-of-use asset is
reduced by any accumulated impairment losses and, as appropriate, adjusted for any
remeasurement of the related lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, calculated using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Company's incremental borrowing rate. Generally, the
Company uses its incremental borrowing rate as its discount rate. The lease payments included
in the lease liability include the following, in particular:

— Fixed payments, including in-substance fixed payments, less any lease incentives receivable;

— Variable payments based on an index or a rate, initially measured using the index or rate as at
the commencement date;

— Lease payments relating to extension options that the Company is reasonably certain it will
exercise.

The interest expense relating to lease liabilities is recognized in profit or loss using the effective
interest method.

2.9 Income taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not
recognized directly in equity. The calculation of current tax is based on tax rates and tax laws thal
have been enacted or substantively enacted by the end of the reporting period.

Deferred taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not
recognized at the time of initial recognition of goodwill or on initial recognition of an asset or
liability, unless the transaction is a business combination or affects the tax or accounting profit.

Deferred tax assets or deferred tax liabilities are calculated, without discounting, at the tax rates
that are expected to apply in their respective period of realization when they are enacted or
substantively enacted by the end of the reporting period.

The deferred tax assets are recognized to the extent that the underlying fiscal loss or the
deductible temporary difference will be used to offset future taxable income. Deferred tax liabilities
are always recognized in full.

Deferred tax liabilities and deferred tax assets are offset only when the Company has the right
and intention to offset current tax assets and liabilities from the same tax authorities.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.9 Income taxes (Continued)

Changes in deferred tax assets or deferred tax liabilities are recognized as revenue or deferred
tax expense in profit or loss, unless they relate to items that were recognized directly in equity, in
which case the related deferred tax is also recognized in equity.

2.10 Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at
fair value. If the financial asset or liability is not subsequently accounted for at fair value through
profit or loss, then the initial measurement includes transaction costs that are directly attributable
to the asset’s or liability’s acquisition or origination. Financial assets are derecognized when the
rights to receive cash flows from the assets have expired or have been transferred and the
Company has transferred substantially all risks and rewards of ownership. A financial liability is
derecognized when it is extinguished, discharged, cancelled or expired.

Financial assets and liabilities are offset, and the net amount is reported in the statement of
financial position when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously.

At initial recognition, the Company classifies its financial instruments in the following categories
depending on the entity’s business model for managing the financial asset and the contractual
cash flow characteristics of the financial asset:

Financial assets and liabilities Classification
Cash Amortized cost
Term deposit Amortized cost
Receivables (excluding taxes receivable) Amortized cost
Trade and other payables (excluding salaries and taxes payable) Amortized cost
Long-term debt Amortized cost

Financial assets at amortized cost

Assets that are held for collection of their contractual cash flows where those cash flows
represent solely payments of principal and interests. These assets are subsequently measured at
amortized cost using the effective interest method. Impairment are recognized in profit or loss.
Any gain or loss on derecognition is recognized in profit or loss. Discounting is omitted where the
effect of discounting is immaterial.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.10 Financial instruments (continued)

Financial liabilities at amortized cost

Financial liabilities at amortized cost are subsequently measured at amortized cost using the
effective interest method.

Impairment of financial assets

Impairment requirements use forward-looking information to recognize expected credit losses, i.e.
the "expected credit loss (ECL) model". The Company considers a broader range of information
when assessing credit risk and measuring expected credit losses, including past events, current
conditions, reasonable and supportable forecasts that affect the expected collectability of the
future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

— Financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (Stage 1);

— Financial instruments that have deteriorated significantly in credit quality since initial
recognition and whose credit risk is not low (Stage 2);

— Financial assets that have objective evidence of impairment at the reporting date (Stage 3).

"12-month expected credit losses" are recognized for the first category, i.e. Stage 1, while
"lifetime expected credit losses" are recognized for the second category, i.e. Stage 2.
Measurement of the expected credit losses is determined by a probability-weighted estimate of
credit losses over the expected life of the financial instrument.

Trade accounts receivable

Based on the Company's business model, expected credit losses over the life of the trade
accounts receivable are considered immaterial since the potential for default at any time during
the life of the financial instrument is deemed to be nil, based on past experience.

2.11 Foreign currency translation

Foreign currency transactions are translated into the functional currency of the Company, using
the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
remeasurement of monetary items denominated in foreign currency at year-end exchange rates
are recognized in profit or loss. Non-monetary items are not retranslated at year-end and are
measured at historical cost.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.12 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of economic resources will be required from
the Company and amounts can be estimated reliably. The timing or amount of the outflow may
still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation. Provisions are discounted when the time
value of money is significant.

No liability is recognized if an outflow of economic resources as a result of present obligations is
not probable or remote, unless it was assumed in the course of a business combination.

No provision has been recorded for the period presented.

213 Loss per share

Basic loss per share is computed by dividing the net loss by the weighted average number of
common shares outstanding during the year. The diluted loss per share reflects the potential
dilution of common share equivalents, such as outstanding stock options and warrants, in the
weighted average number of common shares outstanding during the year, if dilutive. Dilutive
potential common shares are deemed to have been converted into common shares at the
average market price at the beginning of the period or, if later, at the date of issue of the potential
common shares. Stock options and warrants that could potentially dilute earnings per share in the
future, but were not included in the calculation of diluted earnings per share because they are
antidilutive.

2.14 Equity

Share capital represents the amount received on the issuance of shares, less issuance costs,
net of any underlying income tax benefit from these issuance costs. If shares are issued following
the exercise of stock options or warrants, this account also includes the charge previously
accounted for the warrants and the stock options within contributed surplus.

The funds from unit placement are allocated between shares and warrants using the relative fair
value method. The fair value of the common shares is recognized in equity based on the share
price at the date of issue. The fair value of the warrants is determined using the Black-Scholes
valuation model.

Other components of equity

Deficit includes all current and prior years' retained profits or losses Contributed surplus includes
additional contributions by existing shareholders as well as charges related to share options and
warrants, if any.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.15 Segment reporting

The Company has one operating segment, which is the production and sale of cannabis based
products and beverages. All the assets are in Canada.

2.16 Grants

Grants are recognized as a reduction of the related expenses or assets. The Company records
these grants when there is a reasonable assurance that they will be received and the Company
will comply with the conditions associated to them.

2.17 Share-based compensation
The Company has granted a share-based compensation plan.

All goods and services received in exchange for the grant of any share-based compensations are
measured at their fair value, unless that fair value cannot be estimated reliably. If the Company
cannot estimate reliably the fair value of the goods or services received, it must measure their
value indirectly by reference to the fair value of the equity instruments granted. For transactions
with employees and parties providing similar services, the Company evaluated the fair value of
services received by reference to the fair value of the equity instruments granted.

All share-based compensation is ultimately recognized as an expense in profit or loss. If vesting
periods or other vesting conditions apply, the expense is allocated over the vesting period, based
on the best available estimate of the number of shares expected to vest. Non-market vesting
conditions are included in assumptions about the number of options that are expected to become
exercisable. Estimates are subsequently revised if there is any indication that the number of
share options expected to vest differs from previous estimates. Any adjustments to cumulative
share-based compensation resulting from a revision is recognized in the currrent period.

At the date of authorisation of these financial statements, several new, but not yet effective,
standards, amendments to existing standards and interpretations have been published. None of
these standards or amendments to existing standards have been adopted early by the Company.

Management anticipates that all relevant pronouncements will be adopted for the first period
beginning on or after the effective date of the pronouncement. New standards, amendments and
interpretations not adopted in the current year have not been disclosed as they are not expected
to have a material impact on the Company’s consolidated financial statements.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

3 - JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

When preparing the consolidated financial statements, management makes a number of
judgements estimates and assumptions about the recognition and measurement of assets,
liabilities, revenues and expenses. Actual results may differ from judgements, estimates and
assumptions made by management and are seldom equal to the estimated results. These
estimates are reviewed periodically and when adjustments become necessary, they are recorded
in earnings in the year they become known. Information on judgements, estimates and
assumptions that have the greatest impact on the recognition and measurement of assets,
liabilities, revenues and expenses is presented below.

Estimates
Share-based compensation

The estimation of share-based compensation costs requires the selection of an appropriate
valuation model and data and consideration as to the volatility of the Company's own share, the
probable life of share options and warrants granted and the time of exercise of those share
options and warrants. The model used by the Company is the Black-Scholes valuation model

Judgements
Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability that future taxable income against which the deductible temporary differences and tax
loss carry-forwards can be utilised. In addition, significant judgement is required in assessing the
impact of any legal or economic limits or uncertainties in various tax jurisdictions.

Going concern

The assessment of the Company’s ability to continue as a going concern and to raise sufficient
funds to pay for its ongoing operating expenditures, meets its liabilities for the ensuing year, and to
fund planned and contractual exploration programs involves significant judgements based on
historical experience and other factors, including expectation of future events that are believed to
be reasonable under the circumstances.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

4 - REVENUES January 31 January 31
2025 2024
$ $
Cannabis products 973,849 1,082,929
Wellness beverages 29,267 43,544
1,003,116 1,126,473
For the quarter ended October 31, 2024, one customer represents all the revenues.
Revenues are generated in the following geographical markets:
2025 2024
$ $
Canada 980,939 1,506,385
United States 22177 4,201
1,003,116 1,510,586
5 - INFORMATION INCLUDED IN CASH FLOWS
The net change in working capital items is as follows: January 31 July 31
2025 2024
$ $
Receivables (11,992) (288,967)
Inventories 165,337 (60,299)
Current income tax asset
Prepaid expenses 38,000 37,085
Trade and other payables (87,381) 238,644
103,963 (73,537)
6 - INVENTORIES
January 31 July 31
2025 2024
$ $
Raw material 54,917 65,504
Finished goods 306,424 461,174
361,341 526,678

The amount of inventories recognized as expenses during the year corresponds to the cost of

goods sold presented in the consolidated statements of comprehensive income.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

7 - EQUIPMENT

Computer
Equipment equipment Total
$ $ $
Cost
Balance, as at July 31, 2022, 2023 and 2024 44 652 7,731 52,383
Accumulated depreciation
Balance, as at July 31, 2023 16,687 5,154 21,841
Depreciation 4,643 2,577 7,220
Balance, as at July 31, 2024 21,330 7,731 0 29,061
Depreciation 3,610 3,610
Balance, as at January 31, 2025 24,940 7,731 32,671
Net book value as at July 31, 2024 23,322 23,322
Net book value as at January 31, 2025 19,712 19,712
8- LEASES January 31 July 31
2025 2024
$ $
Right-of-use assets
Cost
Opening balance 148,623 148,623
Ending balance 148,623 148,623
Accumulated depreciation
Opening balance 134,637 120,573
Depreciation 6,994 14,064
Ending balance 141,631 134,637
Ending net carrying amount 6,992 13,986
2025 2024
$ $
Lease liabilities
Opening Balance 17,528 34,060
Lease modification
Lease payments (9,000) (18,000)
Interest 366 1,468
Ending balance 8,894 17,528
Current portion 8,895 17,528

Non-current portion (1)
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

8 - LEASES (Continued)

On August 1, 2022 the lease agreement was amended whereby the montly rent was reduced to
$1,500. The reduction was based on less processing requirements versus usage of the facility as a
flow through for cannabis shipped to retailers.

Contractual undiscounted payments under lease liabilities are as follows:

$
Within one year 18,000
1to 2 years
Total 18,000

The Company leases a facility with a term of five years. The lease does not specify any
restrictions and the leased property cannot be used to secure loans.

With the exception of short-term leases and leases of low-value underlying assets, each lease is
reflected in the statements of financial position as a right-of-use asset and a lease liability.
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Mercanto Holdings Inc. Formerly known as The Good Shroom Co Inc.

Notes to Consolidated Financial Statements
For the quarters ended January 31, 2025 and 2024

(In Canadian dollars)

9 - SHARE CAPITAL

Authorized share capital

Mercanto Holdings' authorized share capital consists of an unlimited number of common shares witho!
value. All issued shares are fully paid.

10 - FINANCIAL EXPENSES

2025 2024
$ $

Interest on Dues
Presumed interest on lease liability 366 215
366 215

11 - FINANCIAL ASSETS AND LIABILITIES

Classification of financial assets and liabilities

The carrying amount and fair value of financial instruments presented in the consolidated
statement of financial position are as follows:

2025 2024
Carrying Carrying
amount Fair value amount Fair value
$ $ $ $
Financial assets at amortized cost
Cash 160,829 160,829 202,369 202,369
Receivables (excluding taxes

receivable) 693,342 693,342 681,350 681,350
854,171 854,171 883,719 883,719

Financial liabilities at amortized cost
Trade and other payables 794,857 794,857 882,238 882,238
Long term-debt

794,857 794,857 882,238 882,238

Financial assets and financial liabilities measured at fair value in the consolidated statement of
financial position are grouped into three levels of a fair value hierarchy. The three levels are
defined based on the observability of significant inputs to the measurement as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within Level 1 that observable for the asset or
liability, either directly or indirectly;

Level 3: unobservable inputs for the asset or liability.
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The fair value of the long-term debt (Level 2) is not significantly different from its carrying value becaus
there was no material change during the period in the assumptions used for the fair value determinatic
at inception. The carrying values of other financial assets and liabilities are considered to be a
reasonable approximation of their fair value because of their short-term maturity.

12 - CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Company's objective with respect to capital management is to ensure that it has the ability to
continue its operations. It defines its capital as follows:

2025 2024
$ $
Long-term debt
Equity 435,624 612,971
Total capital 435,624 612,971

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may need to raise
capital, issue new shares or sell assets to reduce the long-term debt.

The Company is not subject to external restrictions on its capital.

No changes were made in terms of objectives, procedures or capital management processes for
the period presented.

13 - FINANCIAL INSTRUMENTS RISKS

Risk management objectives and policies

The Company is exposed to various risks related to financial instruments. The main types of risks to
which the Company is exposed are credit risk, market risk and liquidity risk. The Company does
not use derivative financial instruments for speculative purposes.

Credit risk

The maximum exposure to credit risk is limited to the carrying amount of cash, term deposit and
receivables as at Otober 31, 2023 and 2022.

The Company monitors customer and other counterparty defaults on an individual basis

regularly and credit risk controls reflect this information. The Company has a policy of only
dealing with creditworthy parties. Credit risk is considered negligible. As at October 31, 2023, 98%
of receivables are from a single customer which is a government entity in Quebec

and risk of default is considered low.
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13 - FINANCIAL INSTRUMENTS RISKS (continued)

Market risk

The Company is exposed to market risk through its use of financial instruments and specifically to
foreign currency risk, which results from its operating activities:

— Foreign currency risk

The Company is exposed to foreign exchange risks arising from the fluctuation of exchange
rates between US dollar and the Canadian dollar. The Company does not enter into
arrangements to hedge its foreign exchange risk. As at October 31, 2023 and 2022, exposure to
this risk is not significant.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations
associated with financial liabilities that are settled by delivering cash or another financial asset.
The Company manages liquidity risk by establishing cash flow forecasts to determine its

financing needs and by ensuring that it has sufficient cash and credit facilities to meet its needs
and satisfy its commitments on their maturity.

The following table presents the contractual maturities (including interest payments, if any) of the
Company's financial liabilities:

2025
Less than 5 years
1 year 1to 5 years and more
$ $ $
Trade and other payables 794,857
Long-term debt (including interest)
Total 794,857 -
2023
Less than 5 years
1 year 1to 5 years and more
$ $ $
Trade and other payables 882,238

Long-term debt (including interest)
Total

882,238
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14 - RELATED PARTY TRANSACTIONS

Transactions with key management and members of the Board of Directors

The remuneration of key management, that is the President and Chief Executive Office and Chief Fine
Officer for the quarters ending:

2025 2024

$ $

Salaries and expenses for employee benefits 103,839 82,500
Shared base compensation 7,635 3,630
111,474 86,130

Also, the Company incurred expenses of $11,826 ($11,289 in 2024) with companies controlled
by an officer.
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