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Opinion

We have audited the accompanying consolidated financial statements of Westbridge Energy Corporation (the “Company”),
which comprise the consolidated statements of financial position as at December 31, 2018 and 2017, and the consolidated
statements of loss and comprehensive loss, cash flows and changes in shareholders’ deficiency for the years then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2018 and 2017, and its financial performance and its cash flows for the years then ended in
accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide
a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 of the consolidated financial statements, which indicates that the Company’s current liabilities
exceeded its current assets by $620,788. The Company will require additional financing in order to maintain operations and
meet its commitments. While the Company has been successful in securing financings in the past, there is no assurance that it
will be able to so in the future. As stated in Note 2, these events and conditions indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified in respect of
this matter.

Other Information

Management is responsible for the other information. The other information obtained at the date of this auditor's report includes
Management’s Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to

bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Stephen Hawkshaw.

“DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

April 29,2019



WESTBRIDGE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian Dollars)

December 31,

2018 2017
ASSETS
Current
Cash S 9,717 S 11,955
Receivables 547 444
10,264 12,399
Performance bond (Note 6) - 250,000
TOTAL ASSETS S 10,264 S 262,399
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 7) S 631,052 $ 560,811
Decommissioning provision (Note 5) 17,311 17,311
TOTAL LIABILITIES 648,363 578,122
SHAREHOLDERS' DEFICIENCY
Capital stock (Note 8) 26,394,573 26,346,573
Currency translation adjustment 15,395 15,395
Contributed surplus (Note 8) 2,861,925 2,861,925
Deficit (29,909,992) (29,539,616)
TOTAL SHAREHOLDERS' DEFICIENCY (638,099) (315,723)
TOTAL LIABILITIES AND SHAREHOLDERS' DEFICIENCY S 10,264 S 262,399

Basis of operations and going concern (Note 2)
Subsequent event (Note 12)

Approved on behalf of the Board:

“Darren Collins” Director

“Paul Larkin” Director

See accompanying notes to the consolidated financial statements.



WESTBRIDGE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
(Expressed in Canadian Dollars)

For the Year Ended
December 31,

2018 2017
REVENUE
Oil and gas revenues, net of royalties S - S 2,404
DIRECT COSTS
Operating expenses - (6,659)
- (4,255)
EXPENSES
Consulting and administration fees (Note 7) 32,800 30,000
Management fees (Note 7) 30,000 30,000
Office and miscellaneous 8,642 10,865
Professional fees 25,634 16,635
Transfer agent and regulatory fees 15,624 11,412
Total expenses (112,700) (98,912)
Loss from operations (112,700) (103,167)
OTHER ITEMS
Foreign exchange (loss) gain 13,825 (8,398)
Interest income 499 521
Write-off of performance bond (Note 6) (272,000) -
Total other items (257,676) (7,877)
Loss and comprehensive loss for the year S (370,376) S (111,044)
Basic And Diluted Loss Per Share Outstanding,
Continuing Operations S (0.05) S (0.02)
Weighted Average Number Of Shares Outstanding -
basic and diluted 6,932,005 5,811,457

See accompanying notes to the consolidated financial statements.



WESTBRIDGE ENERGY CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS
(Expressed in Canadian Dollars)

For the Year Ended December 31,

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the year S (370,376) S (111,044)
Items not affecting cash:
Accretion expense - -
Write-off of performance bond 272,000 -
Unrealized foreign exchange (gain) loss (22,000) 18,740
Changes in non-cash working capital items:
(Increase) decrease in receivables (103) 5,987
Decrease in prepaid expenses - 2,893
Increase in accounts payable and accrued liabilities 70,241 35,967
Cash used in operating activities (50,238) (47,457)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of capital stock 48,000 17,000
Cash provided by financing activities 48,000 17,000
Change in cash during the year (2,238) (30,457)
Cash, beginning of the year 11,955 42,412
Cash, end of the year S 9,717 § 11,955

During the year ended December 31, 2018, the Company paid S$Nil (2017 - $SNil) for interest and
taxes. There were no non-cash investing and financing transactions during the years ended

December 31, 2018 and 2017.

See accompanying notes to the consolidated financial statements.



WESTBRIDGE ENERGY CORPORATION

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ DEFICIENCY

(Expressed in Canadian Dollars)

Date

No. of Shares

Translation
Adjustment

Contributed
Capital Stock

Total Equity

Balance, December 31, 2016
Warrants exercised
Net loss and comprehensive loss for the year

5,759,293
340,000

$ 26,329,573 $ 2,861,925 15,395 $(29,428,572) S

(221,679)
17,000
(111,044)

Balance, December 31, 2017

6,099,293

$ 26,346,573 $ 2,861,925 15,395 $ (29,539,616) S

(315,723)

Warrants exercised
Net loss and comprehensive loss for the year

960,000

48,000
(370,376)

Balance, December 31, 2018

7,059,293

$ 26,394,573 $§ 2,861,925 15,395 $(29,909,992) S

(638,099)

See accompanying notes to the consolidated financial statements.



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

1. CORPORATE INFORMATION

Westbridge Energy Corporation (the “Company”) is incorporated under the laws of British Columbia
and its principal business activity is the acquisition and development of oil and gas properties. The
Company was incorporated on February 9, 1956.

On April 9, 2019, the Company’s common share listing was transferred to the NEX, a separate board
of the TSX Venture Exchange (“TSX.V”), for failing to meet all of the Tier 2 Maintenance Requirements
(“TMR”). NEX is a separate board of the TSX.V for companies previously listed on the TSX.V or the
Toronto Stock Exchange which have failed to maintain compliance with on-going financial listing
standards of those markets. NEX has been designed to provide a forum for the trading of publicly
listed companies without businesses while they seek and undertake transactions in furtherance of a
qualifying business acquisition and their reactivation on the TSX.V or the Toronto Stock Exchange.

The address of the Company’s corporate office and principal place of business is Suite 530 - 625 Howe
Street, Vancouver, British Columbia, V6C 2T6.

2. BASIS OF OPERATIONS AND GOING CONCERN

(a) Statement of Compliance

These Financial Statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”), as issued by the International Accounting Standards Board ("IASB") and the
International Financial Reporting Interpretations Committee ("IFRIC"), effective for the Company's
reporting year ended December 31, 2018.

These Financial Statements were authorized for issue on April 29, 2019 by the board of directors.

(b) Basis of Presentation and Measurement

These consolidated financial statements are presented in Canadian dollars.

The preparation of financial statements in compliance with IFRS requires management to make
certain critical accounting estimates. It also requires management to exercise judgment in applying
the Company’s accounting policies. The areas involving a higher degree of judgment of complexity, or

areas where assumptions and estimates are significant to the financial statements are disclosed in
Note 4.



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

2. BASIS OF OPERATIONS AND GOING CONCERN (cont’d...)
(c) Going Concern

These consolidated financial statements have been prepared on a going concern basis, which assumes
that the Company will be able to meet its current obligations and continue its operations over the
next year.

At December 31, 2018, the Company had not yet achieved profitable operations and expects to incur
further losses in the development of its business and had a working capital deficiency of $620,788.
The Company will require additional financing in order to maintain operations and meet its
commitments. While the Company has been successful in securing financings in the past, there is no
assurance that it will be able to do so in the future. Accordingly, these financial statements do not
give effect to adjustments, if any, that would be necessary should the Company be unable to continue
as a going concern. The Company does not have sufficient working capital to maintain administrative
operations for the next fiscal year, and, if management is unable to complete the required
expenditures necessary to maintain its interest in the exploration and evaluation projects, the projects
may be abandoned. These material uncertainties may cast significant doubt upon the Company’s
ability to continue as a going concern.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Principles of consolidation

These consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiary, Portrush Petroleum USA a company incorporated in the USA, from the date control was
acquired. Control exists when the Company possesses power over an investee, has exposure to
variable returns from the investee and has the ability to use its power over the investee to affect its
returns. All significant inter-company transactions and balances have been eliminated on
consolidation.

(b) Exploration and evaluation assets

Exploration and evaluation expenditures include costs associated with the acquisition of a license
interest, directly attributable general and administrative costs, expenditures incurred in the process
of determining oil and gas exploration targets, and exploration drilling costs. All exploration
expenditures are capitalized on a license-by-license basis within intangible exploration and evaluation
assets. Costs are held un-depleted until such time as the exploration phases on the license area are
complete or commercially viable reserves have been discovered and extraction of those reserves is
determined to be technically feasible.

10



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
(b) Exploration and evaluation assets (cont’d...)

If commercial reserves are established and technical feasibility for extraction demonstrated, then the
related capitalized intangible exploration costs are transferred into a single field cost center within
“oil and gas interests” subsequent to determining that the assets are not impaired (see “Impairment”
below). Where results of exploration drilling indicate the presence of hydrocarbons which are
ultimately not considered commercially viable, all related costs are recognized in profit or loss.

Net proceeds from any disposal of an intangible exploration and evaluation asset are initially credited
against the previously capitalized costs. Any surplus proceeds are recorded as a gain in the statement
of comprehensive loss. Costs incurred prior to obtaining the legal rights to explore an area are
recognized in profit or loss as incurred.

(c) Impairment of long-lived assets

At the end of each reporting period, the Company’s assets are reviewed to determine whether there
is any indication that those assets may be impaired. If such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment, if any. The recoverable
amount is the higher of fair value less costs to sell and value in use. Fair value is determined as the
amount that would be obtained from the sale of the asset in an arm’s length transaction between
knowledgeable and willing parties. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount and the impairment loss is recognized in profit or loss for the period. For
an asset that does not generate largely independent cash inflows, the recoverable amount is
determined for the cash generating unit to which the asset belongs.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but to an amount that
does not exceed the carrying amount that would have been determined had no impairment loss been
recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss.

(d) Decommissioning Provisions

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations
associated with the retirement of oil and gas interests, when those obligations result from the
acquisition, construction, development or normal operation of the assets. The net present value of
future rehabilitation cost estimates arising from the decommissioning of plant and other site
preparation work is capitalized to the production assets along with a corresponding increase in the
rehabilitation provision in the period incurred. Discount rates using a pre-tax rate that reflect the time
value of money are used to calculate the net present value.

11



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

(d) Decommissioning Provisions (cont’d...)

The Company’s estimates of reclamation costs could change as a result of changes in regulatory
requirements, discount rates and assumptions regarding the amount and timing of the future
expenditures. These changes are recorded directly to oil and gas interests with a corresponding entry
to the rehabilitation provision. The Company’s estimates are reviewed annually for changes in
regulatory requirements, discount rates, effects of inflation and changes in estimates.

Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs,
are charged to profit and loss for the period.

(e) Income taxes

Income tax expense comprises of current and deferred tax. Current tax and deferred tax are
recognized in profit or loss except to the extent that it relates to a business combination or items
recognized directly in equity or in other comprehensive loss/income.

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable
income or loss for the current year and any adjustment to income taxes payable in respect of previous
years. Current income taxes are determined using tax rates and tax laws that have been enacted or
substantively enacted by the year-end date.

Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability
differs from its tax base, except for taxable temporary differences arising on the initial recognition of
goodwill and temporary differences arising on the initial recognition of an asset or liability in a
transaction which is not a business combination and at the time of the transaction affects neither
accounting not taxable profit or loss.

Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary
differences is restricted to those instances where it is probable that future taxable profit will be
available against which the deferred tax asset can be utilized. At the end of each reporting period the
Company reassesses unrecoghized deferred tax assets. The Company recognizes a previously
unrecognized deferred tax asset to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

(f) Stock-based compensation

The Company uses the fair value-based method for stock-based compensation and therefore all
awards to employees will be recorded at fair value on the date of the grant and expensed over the
period of vesting. The Company uses the Black-Scholes option pricing model to estimate the fair value
of each stock option at the date of grant. Any consideration paid by the option holders to purchase
shares is credited to capital stock.

12



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

(f) Stock-based compensation (cont’d...)

Stock-based compensation arrangements in which the Company receives goods or services as
consideration for its own equity instruments, or when stock options are granted to non-employees,
are accounted for as equity settled share based payment transactions and measured at the fair value
of goods or services received. If the fair value of the goods or services received cannot be estimated
reliably, the share based payment transaction is measured at the fair value of the equity instruments
granted.

(g) Capital stock

Proceeds from the exercise of stock options and warrants are recorded as capital stock at the amount
for which the stock option and warrant enabled the holder to purchase shares of the Company. Capital
stock issued for non-monetary consideration is recorded at fair value based on the quoted market
price on the date of issuance. Share issue costs, which include commissions and professional and
regulatory fees are charged directly to capital stock.

(h) Basic and diluted loss per share

The Company computes the dilutive effect of options, warrants and similar instruments. The dilutive
effect on loss per share is recognized on the use of the proceeds that could be obtained upon exercise
of options, warrants and similar instruments. It assumes that the proceeds would be used to purchase
common shares at the average market price during the year.

Basic loss per share is calculated using the weighted-average number of common shares outstanding
during the year. This calculation proved to be anti-dilutive for the years presented.

(i) Foreign currency translation

The functional currency of the parent company is the Canadian dollar and the functional currency of
Portrush Petroleum USA is the US dollar.

Monetary assets and liabilities denominated in foreign currencies are translated at the exchange rate
in effect at the date of the statement of financial position. Non-monetary assets and liabilities,
expenses and other income arising from foreign currency transactions are translated at the exchange
rate in effect at the date of the transaction except for Portrush which translates non-monetary assets
at the exchange rate at period end. Exchange gains or losses in the parent company arising from the
translation are included in profit or loss for the year. Exchange gains and losses in Portrush are
recognized in other comprehensive loss and accumulate as a separate component of equity.

13



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
(i) Revenues

Revenue from oil and gas properties is recognized when oil and natural gas are shipped, title passes
and collection of the sale is reasonably assured.

(k) Changes in Accounting Policies

On January 1, 2018, the Company adopted IFRS 15, Revenue from Contracts with Customers (“IFRS
15”). IFRS 15 supersedes IAS 11, Construction Contracts, |AS 18, Revenue (IAS “18”), IFRIC 13, Customer
Loyalty Programs, IFRIC 15, Agreements for the Construction of Real Estate, IFRIC 18, Transfers of
Assets from Customers and SIC 31, Revenue — Barter Transactions Involving Advertising Services.

IFRS 15 establishes a single five-step model framework for determining the nature, amount, timing,
and certainty of revenue and cash flows arising from a contract with a customer.

IAS 18 specified the accounting treatment for the recognition and measurement of interest and
dividends. Interest and dividend income are excluded from the scope of IFRS 15. Instead, the relevant
recognition and measurement requirements have been moved to IFRS 9.

The adoption of IFRS 15, applied retrospectively, did not have on the financial statements for the year-
ended December 31, 2018.

The Company adopted all of the requirements of IFRS 9 Financial Instruments (“IFRS 9”) as of January
1, 2018. IFRS 9 replaces IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39”). IFRS
9 utilizes a revised model for recognition and measurement of financial instruments and a single,
forward-looking “expected loss” impairment model. Most of the requirements in IAS 39 for
classification and measurement of financial liabilities were carried forward in IFRS 9, so the Company’s
accounting policy with respect to financial liabilities is unchanged. As a result of the adoption of IFRS
9, management has changed its accounting policy for financial assets retrospectively, for assets that
continued to be recognized at the date of initial application. The change did not impact the carrying
value of any financial assets or financial liabilities on the transition date.

14



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

(k) Changes in Accounting Policies - Financial instruments (cont’d...)

The following is the Company’s new accounting policy for financial instruments under IFRS 9:
(i) Classification

The Company classifies its financial instruments in the following categories: at fair value through profit
and loss (“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or at
amortized cost. The Company determines the classification of financial assets at initial recognition.
The classification of debt instruments is driven by the Company’s business model for managing the
financial assets and their contractual cash flow characteristics. Equity instruments that are held for
trading are classified as FVTPL. For other equity instruments, on the day of acquisition the Company
can make an irrevocable election (on an instrument-by-instrument basis) to designate them as at
FVTOCI. Financial liabilities are measured at amortized cost, unless they are required to be measured
at FVTPL (such as instruments held for trading or derivatives) or if the Company has opted to measure
them at FVTPL.

The Company completed a detailed assessment of its financial assets and liabilities as at January 1,
2018. The following table shows the original classification under IAS 39 and the new classification
under IFRS 9:

Financial Original classification New classification
assets/liabilities IAS 39 IFRS 9

Cash FVTPL FVTPL
Receivables Loans and Receivables Amortized cost
Performance bond Held to maturity FVTPL

Accounts payable and

accrued liabilities Other financial liabilities Amortized cost

The Company did not restate prior periods as it recognized the effects of retrospective application to
shareholders’ deficiency at the beginning of the 2018 annual reporting period, which also includes the
date of initial application. The adoption of IFRS 9 resulted in no impact to the opening accumulated
deficit nor to the opening balance of accumulated comprehensive income on January 1, 2018.

(ii) Measurement

Financial assets and liabilities at amortized cost.

Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, respectively, and subsequently carried at amortized cost less any impairment.

15



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
(k) Changes in Accounting Policies - Financial instruments (cont’d...)
(ii) Measurement (cont’d...)

Financial assets and liabilities at FVTPL Financial assets and liabilities carried at FVTPL are initially
recorded at fair value and transaction costs are expensed in the consolidated statements of loss.
Realized and unrealized gains and losses arising from changes in the fair value of the financial assets
and liabilities held at FVTPL are included in the consolidated statements of loss in the period in which
they arise.

(iii) Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost. At each reporting date, the Company measures the loss allowance for
the financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition. If at the reporting date, the financial
asset has not increased significantly since initial recognition, the Company measures the loss
allowance for the financial asset at an amount equal to the twelve month expected credit losses. The
Company shall recognize in the consolidated statements of loss, as an impairment gain or loss, the
amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognized.

(iv) Derecognition

Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire, or when it transfers the financial assets and substantially all of the associated
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally

recognized in the consolidated statements of loss.

(n New accounting pronouncements

Accounting standards issued but not yet effective

Certain new standards, interpretations and amendments to existing standards have been issued by
the IASB or IFRIC that are mandatory for accounting periods noted below. Some updates that are not
applicable or are not consequential to the Company may have been excluded from the list below. The
Company has not assessed the effect of the future adoption of these standards yet.

16



WESTBRIDGE ENERGY CORPORATION
Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

For the year ended December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
(1 New accounting pronouncements (cont’d...)
IAS 16 Leases

IFRS 16 was issued in January 2016 and specifies how an IFRS reporter will recognize, measure, present
and disclose leases. The standard provides a single lessee accounting model, requiring lessees to
recognize assets and liabilities for all leases unless the lease term is 12 months or less or the underlying
asset has a low value. Lessors continue to classify leases as operating or finance, with IFRS 16's
approach to lessor accounting substantially unchanged from its predecessor, IAS 17.

This standard is effective for reporting periods beginning on or after January 1, 2019. The Company
does not anticipate the adoption of IFRS 16 to have a significant impact on its consolidated financial
statements.

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Company makes estimates and assumptions about the future that affect the reported amounts
of assets and liabilities. Estimates and judgments are continually evaluated based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. In the future, actual experience may differ from these estimates
and assumptions. The effect of a change in an accounting estimate is recognized prospectively by
including it in profit or loss in the period of the change, if the change affects that period only, or in the
period of the change and future periods, if the change affects both.

Information about critical judgments in applying accounting policies that have the most significant
risk of causing material adjustment to the carrying amounts of assets and liabilities recognized in the
consolidated financial statements are discussed below:

i) Decommissioning Provisions

Rehabilitation provisions have been created based on the Company’s internal estimates.
Assumptions, based on the current economic environment, have been made which management
believes are a reasonable basis upon which to estimate the future liability. These estimates take into
account any material changes to the assumptions that occur when reviewed regularly by
management. Estimates are reviewed annually and are based on current regulatory requirements.
Significant changes in estimates of contamination, restoration standards and techniques will result in
changes to provisions from period to period. Actual rehabilitation costs will ultimately depend on
future market prices for the rehabilitation costs which will reflect the market conditions at the time
the rehabilitation costs are actually incurred. The final cost of the currently recognized rehabilitation
provisions may be higher or lower than currently estimated.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (cont’d...)
i) Title to Oil and Gas Property Interests

Although the Company has taken steps to verify title to oil and gas properties in which it has an
interest, these procedures do not guarantee the Company'’s title. Such properties may be subject to
prior agreements or transfers and title may be affected by undetected defects.

iii) Income Taxes

Significant judgment is required in determining the provision for income taxes. There are many
transactions and calculations undertaken during the ordinary course of business for which the
ultimate tax determination is uncertain. The Company recognizes liabilities and contingencies for
anticipated tax audit issues based on the Company’s current understanding of the tax law. For matters
where it is probable that an adjustment will be made, the Company records its best estimate of the
tax liability including the related interest and penalties in the current tax provision. Management
believes they have adequately provided for the probable outcome of these matters however, the final
outcome may result in a materially different outcome than the amount included in the tax liabilities.

In addition, the Company recognizes deferred tax assets relating to tax losses carried forward to the
extent there are sufficient taxable temporary differences (deferred tax liabilities) relating to the same
taxation authority and the same taxable entity against which the unused tax losses can be utilized.
However, utilization of tax losses also depends on the ability of the Company to satisfy certain tests
at the time the losses are recouped.

5. DECOMMISSIONING PROVISIONS

The decommissioning provision at December 31, 2018 and 2017 of $17,311 represents undiscounted
amount of cash flows, required over the estimated reserve life of the underlying assets, to settle the
obligations on the Company’s Michigan wells (Note 6). The obligation is fully accreted to its
undiscounted value. The Company does not anticipate being required to settle the decommissioning
provision within the next 12 months.
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6. EXPLORATION AND EVALUATION ASSETS

The Company held interests in the following exploration and evaluation projects but all costs were
written-off in previous fiscal years.

(a) Namibia
Concessions 1910A Relinquished, 1911A Relinquished, 1912B and 2011A Relinquished
Pursuant to the petroleum agreement with the Government of Namibia, minimum exploration
expenditures of US$4,000,000 were required to be incurred on the concessions by June 2017.
The Company’s GIC, held by a Canadian bank in the amount of $272,000 (US $200,000)
(December 31, 2017 - $250,000 (US $200,000)) represents a performance bond held as a
guarantee pursuant to the agreement. During the year ended December 31, 2018, the Company
considered the bond uncollectible and charged $272,000 to operations.

(b)  Michigan, U.S.A.

The Company has a 22.5% working interest in a prospect located in Michigan, U.S.A. During
fiscal 2009, the interest was fully depleted.

(c) Louisiana and Texas, USA

The Company retains a 2% net production on certain wells in the Bivens field.

7. RELATED PARTY TRANSACTIONS

The following amounts due to related parties are included in accounts payable and accrued liabilities:

December 31, 2018 December 31, 2017

Officers, directors or companies controlled by directors of
the Company S 251,584 $ 189,925

Amounts paid to related parties are non-interest-bearing, unsecured and have no specific terms of
repayment.

The Company incurred the following transactions with key management personnel comprised of
officers, directors or companies controlled by directors:

Forthe year ended December 31

2018 2017
Consulting and administration S 30,000 $ 30,000
Management fees 30,000 30,000
S 60,000 S 60,000
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS
a) Authorized: Unlimited number of common shares without par value.
b) Private placements

There were no private placement financings completed during the years ended December 31, 2018
and 2017.

c) Stock options

The Company has a stock option plan whereby, from time to time, at the discretion of the Board of
Directors, stock options are granted to directors, officers and certain consultants enabling them to
acquire up to 10% of the issued and outstanding common stock of the Company. The exercise price
of each option is based on the market price of the Company’s common stock at the date of the grant
less an applicable discount. The options can be granted for a maximum term of 5 years and vest at
the discretion of the Board of Directors.

No stock options were granted during the years ended December 31, 2018 and 2017.

Stock option transactions are summarized as follows:

Weighted

Average

Exercise

Number Price

Outstanding, December 31, 2016 153,438 S 4.73
Expired (20,625) 14.82
Outstanding, December 31, 2017 132,813 3.16
Expired (32,188) 6.00
Outstanding, December 31, 2018 100,625 $ 2.25

The following stock options are outstanding and exercisable at December 31, 2018:

Number Exercise Price Expiry Date
70,625 S 3.00 February 28, 2019 *
15,000 0.50 December 22, 2019
15,000 0.50 April 7, 2020

100,625

*expired subsequent to December 31, 2018
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS (cont’d...)

d) Share purchase warrants

Share purchase warrant transactions are summarized as follows:

Weighted

Average

Exercise

Number Price

Outstanding, December 31, 2016 2,600,000 $ 0.05
Exercised (340,000) 0.05
Outstanding, December 31, 2017 2,260,000 0.05
Exercised (960,000) 0.05
Outstanding, December 31, 2018 1,300,000 $ 0.05

The following share purchase warrants are outstanding at December 31, 2018:

Number Exercise Price Expiry Date

1,300,000 $ 0.05 May 2, 2019

The remaining warrants were exercised subsequent to December 31, 2018 (Note 12).

9. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK

The Company's financial instruments consist of cash, receivables, performance bond and accounts
payable and accrued liabilities. Unless otherwise noted, it is management's opinion that the Company
is not exposed to significant interest, currency or credit risks arising from these financial instruments.

The carrying value of receivables and accounts payable and accrued liabilities approximate their fair
value because of the short-term nature of these instruments.

The Company discloses the inputs used in making fair value measurements, including their
classification within a hierarchy that prioritizes their significance. The three levels of inputs are: Level
1 — unadjusted quoted prices in active markets for identical assets or liabilities; Level 2 — inputs other
than quoted prices that are observable for the asset or liability either directly or indirectly; and Level
3 —inputs that are not based on observable market data.
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0. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK
(cont’d...)

Financial instruments measured at fair value on the statement of financial position are summarized
in levels of fair value hierarchy as follows:

Assets Level 1 Level 2 Level 3 Total

Cash S 9,717 $ - S - S 9,717

The Company has exposure to the following risks from its use of financial instruments: credit risk,
market risk and liquidity risk. Management, the Board of Directors and the Audit Committee monitor
risk management activities and review the adequacy of such activities.

(a) Credit risk

Credit risk is the risk of a financial loss to the Company if a counterparty to a financial instrument fails
to meet its contractual obligations. The Company’s cash is primarily held in large Canadian financial
institutions. The Company does not have any asset-backed commercial paper. The Company’s
receivables consist of government sales tax receivable due from the Federal Government of Canada.
Management believes that the credit risk concentration with respect to financial instruments included
in receivables is minimal.

(b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they become due.
The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to
meet liabilities when due. The Company manages its liquidity risk by forecasting cash flows from
operations and anticipating any investing and financing activities. Management and the Board of
Directors are actively involved in the review, planning and approval of significant expenditures and
commitments. The Company is exposed to liquidity risk and has a going concern issue (Note 2).

(c) Market risk

Market Risk is the risk of loss that may arise from changes in market factors such as foreign exchange
rates, interest rates, and commodity and equity prices.

(i) Cash held in foreign currencies other than the Canadian dollar is subject to currency
risk. The Company is exposed to currency risk by incurring certain expenditures in
currencies other than the Canadian dollar.

The Company does not use derivative instruments or foreign exchange contracts to
hedge against gains or losses arising from foreign exchange fluctuations. A 10%
change in exchange rates to the US dollar would result in a $22,000 effect to profit
and loss.
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0. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK
(cont’d...)

(c) Market risk (cont’d...)
(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company’s
interest-bearing financial instruments are comprised of cash which bears interest at
variable rates. The Company considers its interest rate risk as minimal and
insignificant.

(iii) Price risk

The Company is exposed to price risk with respect to commodity and equity prices.
The ability of the Company to explore its oil and properties and the future profitability
of the Company are directly related to the market price of oil and gas. The Company
monitors oil and gas prices to determine the appropriate course of action to be taken
by the Company.

Capital Management
The Company's objectives when managing capital are:

¢ to safeguard the Company's ability to continue as a going concern, so that it can continue
to provide returns for shareholders and benefits for other stakeholders, and

¢ to provide an adequate return to shareholders by pricing products commensurately with
the level of risk.

The Company considers the items included in shareholders’ deficiency as capital. The Company
manages the capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Company may issue new shares through public and/or private placements, sell assets
to reduce debt or return capital to shareholders. The Company is not subject to externally imposed
capital requirements. There has been no changes to the Company’s approach to capital management
for the years presented.

10. SEGMENTED INFORMATION

The Company's operations are in the oil and gas industry and are located in Michigan, USA. 100% of
the revenues were generated in the USA in fiscal 2017.

The USD $200,000 performance bond posted per Note 6 is held in Canada by a Canadian Chartered Bank
in fiscal 2017.
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11.

INCOME TAXES

A reconciliation of current income taxes at statutory rates with the reported taxes is as follows:

2018 2017

Loss for the year S (370,376) S (111,044)
Expected income tax recovery (100,000) (29,000)
Non-deductible items for income tax purposes -
Impact of differing tax rates and other items (1,000) (109,000)
Adjustment to prior year provision versus statutory

returns 3,000 -
Changes in provision to actual -
differences 98,000 138,000
Actual income tax recovery S - S -

The tax effects of temporary differences that give rise to significant components of deferred tax
assets and liabilities are as follows:

2018 2017
Deferred tax assets:
Capital losses available for future periods S 200,000 $ 200,000
Exploration and evaluation assets 1,845,000 1,852,000
Financing fees and other - 6,000
Decommissioning provision 5,000 5,000
Operating losses available for future periods 1,637,000 1,526,000
Unrecognized deferred tax asset S 3,687,000 S 3,589,000
The Company’s deferred tax assets expire as follows:
Expiry date
2018 range 2017
Financing fees $1,000 2038 to 2041 $23,000
Allowable capital losses 741,000 Not Applicable 741,000
Non-capital losses 5,784,000 2026 to 2038 5,651,000
Exploration and evaluation assets 6,765,000 Not Applicable 6,861,000
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12, SUBSEQUENT EVENT

Subsequent to December 31, 2018, 1,300,000 share purchase warrants were exercised at $0.05 for gross
proceeds of $65,000.
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