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1. Nature of operations 

PharmaCorp Rx Inc.  (the "Company") was incorporated on September 1, 2021, by Certificate of Incorporation issued 
pursuant to the provisions of the Business Corporations Act (Alberta). The head office and registered office of the 
Company is located at Suite #203, 303 Wellman Lane, Saskatoon, Saskatchewan, S7T 0J1.   

PharmaCorp was initially classified as a Capital Pool Company (“CPC”) as defined in Policy 2.4 of the TSX Venture 
Exchange (the "Exchange") effective September 1, 2021, until July 22, 2024, when it became a reporting issuer and 
legally changed its name to PharmaCorp Rx Inc. under the symbol “PCRX”.  

PharmaCorp’s principal business activity is focused towards seeking to identify and evaluate assets or businesses in 
the pharmacy industry with a view to potentially acquire them or an interest therein. 

2. Basis of presentation 

(a) Statement of compliance  

These interim consolidated financial statements and the notes thereto present the Corporation’s financial result of 
operations and financial position in accordance with IFRS® Accounting Standards as issued by the International 
Accounting Standards Board (“IASB”) and interpretation of the IFRS Interpretations Committee. They have been 
prepared in accordance with International Accounting Standard (“IAS”) 34 “Interim Financial Reporting” and accordingly 
these interim consolidated financial statements do not include all the necessary annual disclosures in accordance with 
IFRS. These interim consolidated financial statements as at and for the three and nine months ended September 30, 
2025, were authorized for issuance by the Board of Directors of the Corporation on November 28, 2025. 

These interim consolidated financial statements should be read in conjunction with the Corporation’s annual audited 
consolidated financial statements for the year ended December 31, 2024. 

(b) Basis of measurement  

These unaudited condensed consolidated interim financial statements are prepared on a going concern basis, under 
the historical cost basis. 

(c) Functional and presentation currency  

These unaudited condensed consolidated interim financial statements are presented in Canadian dollars, which is also 
the Company’s functional currency. 

(d) Basis of consolidation  

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has the 
right to, variable returns from its involvement with the entity and has the ability to affect those returns through its power 
over the entity. The financial statements of subsidiaries are included in the consolidated financial statements from the  
date on which control commences until the date on which control ceases.  

These condensed consolidated interim financial statements include the accounts of the Company and the following 
entity, which is a subsidiary of the Company: 

Subsidiary
Jurisdiction of 
incorporation

Functional 
currency

Proportion of ownership interest 
held by the Company

September 30, 
2025

September 30, 
2024

Saskatoon Family Pharmacy Ltd. Canada CAD 75% 75% 

Western Canada #1 Canada CAD 90% 90% 

Atlantic Canada #1 Canada CAD 100% -% 

Western Canada #2 Canada CAD 100% -% 

All intercompany transactions and balances with subsidiaries have been eliminated. 
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2. Basis of presentation (continued)

There are no restrictions on the Company’s ability to access or use the assets of its subsidiaries or settle their liabilities. 

Non-controlling interests (“NCI”) are initially measured at their proportionate share of the acquiree’s identifiable net 
assets at the date of acquisition.  

When the parent loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary, and any 
related non-controlling interest and other components of equity. Any resulting gain or loss is recognized in profit or loss. 
Any interest retained in the former subsidiary is measured at fair value when control is lost.  

3. Material accounting policies

The accounting policies and critical judgments and estimates applied in these condensed consolidated interim financial 
statements are consistent with those applied and disclosed in the Company’s annual financial statements for the year 
ended December 31, 2024. 

4. Business combinations 

Acquisition of Saskatoon Family Pharmacy Ltd.   

On June 5, 2024, PharmaCorp acquired a 75% interest in the issued and outstanding common shares of Saskatoon 
Family Pharmacy Ltd. (“SFP”). The consideration paid consisted of 2,769,727 in shares and cash with a total fair value 
of $1,139,613.   

Non-controlling interests were calculated at $158,725 based on their proportionate interest in the recognized amounts 
of the assets and liabilities of SFP. 

The consideration paid and net assets acquired are as follows: 
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4. Business Combinations (continued) 

Acquisition of Western Canada #1 

On August 30, 2024, PharmaCorp acquired a 90% interest in a pharmacy located in Western Canada. The aggregate 
purchase price of $2,320,676 for the 90% interest, paid in cash.  

Non-controlling interests were calculated at $101,868 based on their proportionate interest in the recognized amounts 
of the assets and liabilities of the Acquired Pharmacy. 

The consideration paid and net assets acquired are as follows: 

Acquisition of Atlantic Canada #1 

On October 1, 2024, PharmaCorp acquired a 100% interest in a pharmacy and real estate located in Atlantic Canada. 
The aggregate purchase price of $16,396,027 for the 100% interest, paid in cash and shares. The working capital 
adjustment on finalizing the acquisition was $1,019,014, which includes $8,215 of deferred income tax.  

The consideration paid and net assets acquired are as follows: 
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4. Business Combinations (continued) 

Acquisition of Western Canada #2 

On July 31, 2025, PharmaCorp acquired a 100% interest in a pharmacy located in Western Canada (the “Acquired 
Pharmacy”). The aggregate purchase price of $2,400,000 for the 100% interest, paid in cash. The working capital 
adjustment on finalizing the acquisition was $535,869. 

The consideration paid and net assets acquired are as follows:  

5. Inventory 

The major components of inventory are classified as follows:  

The cost of inventories recognized as expense and included in cost of goods sold, net of rebates for the quarter ended 
September 30, 2025, was $7,873,505 (2024 - $3,610,552).  During 2025, the Company recorded a reserve for obsolete 
inventory of $nil (2024 - $nil).   
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6. Property and equipment  

7. Goodwill and intangible assets
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8. Leasing activities 

Maturity analysis – contractual undiscounted cash flows as at September 30, 2025: 
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9. Long-term debt  

Principal repayments on long-term debt in each of the next five years, assuming long-term debt subject to refinancing 
is renewed, are estimated as follows as at September 30, 2025: 

10. Credit facility 

The Corporation has secured a credit facility of which $3,162,788 has been drawn down on as at September 30, 2025. 
Principle payments are made on a yearly basis and mature April 30, 2035. Interest is paid at monthly CORRA term 
rates (“CORRA” means the Canadian Overnight Repo Rate Average administered and published by the Bank of 
Canada). The Corporation must maintain certain financial ratios to comply with the facilities. These covenants include 
a debt to adjusted EBITDA ratio and fixed charge coverage ratio.  As at the end of September 30, 2025, the Corporation 
is in compliance with all covenants. 

Principal repayments on the credit facility in each of the next five years are estimated as follows: 
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11. Share capital  

a) Authorized, unlimited number  

Unlimited number of common shares and preferred shares which are issuable in series. 

b) Issued and outstanding, common shares  

On October 10, 2023, PharmaCorp engaged iA Private Wealth Inc. for a brokered public offering of up to 100,000,000 
common shares in the capital of the Corporation at a price of $0.40 per Common Share, for gross proceeds of up to 
$40,000,000 (the “Offering”). The Offering was conducted in connection with PharmaCorp’s proposed “Qualifying 
Transaction” within the meaning of TSXV Policy 2.4 – Capital Pool Companies as previously announced. 

On June 5, 2024, PharmaCorp completed its Qualifying Transaction with the acquisition of Saskatoon Family Pharmacy 
Ltd. (see Note 4) and closed the first tranche of the Offering whereby the Company issued 51,994,146 common shares 
at a price of $0.40 per share for gross proceeds of $20,797,658.     

On July 18, 2024, PharmaCorp closed the second and final tranche of the Offering whereby the Company issued 
20,318,354 common shares at a price of $0.40 per share for gross proceeds of $8,127,342.  

With the two tranches of Offering above, the Company issued a total of 72,312,500 common shares at a price of $0.40 
per share for total gross proceeds of $28,925,000, before deducting the agent’s fees and estimated offering expenses. 

c) Options

The Company has adopted an incentive stock option plan (the “Plan”) which provides that the Board of Directors of the 
Company may from time to time, in its discretion, and in accordance with the Exchange requirements, grant to directors,  
officers and consultants to the Company, non-transferable options to purchase Common Shares, provided that the 
number of Common Shares reserved for issuance will not exceed 10% of the issued and outstanding Common Shares 
as at the date of grant of any such option, and that the exercise period does not exceed 10 years from the date of grant. 

The number of Common Shares issuable to any individual director or officer will not exceed 5% of the issued and 
outstanding Common Shares of the Company as at the date of grant of such option. The number of Common Shares 
issuable at any given time to all technical consultants in aggregate will not exceed 2% of the issued and outstanding 
Common Shares of the Company as at the date of grant of such option. 

On July 18, 2024, the Company granted 3,850,000 options to directors and officers. The option price under each option 
granted must be no less than the discount market price as defined by the Exchange. The term of the options are 10 
years, and the directors determine the vesting period. 

On December 18, 2024, the Company granted 15,000 options to directors, officers, and contractors. The option price 
under each option granted must be no less than the discount market price as defined by the Exchange. The term of 
the options are 10 years, and the directors determine the vesting period.  

On July 1, 2025, the Company granted 754,166 options to directors and officers. The option price under each option 
granted must be no less than the discount market price as defined by the Exchange. The term of the options are 10 
years, and the directors determine the vesting period. 



PharmaCorp Rx Inc.  
Notes to the Condensed Consolidated Interim Financial Statements  
For the three and nine months ended September 30, 2025 and 2024 
(Expressed in Canadian dollars)  
(unaudited) 

13 

11. Share capital (continued)

A summary of the Company’s stock option activity is as follows: 

For the nine months ended September 30, 2025, grant date fair value estimates were based on the following variables: 

d) Warrants

As at September 30, 2025, there are no outstanding warrants. 

e) Earnings (loss) per share

The following is a breakdown of the EPS calculation: 
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11. Share capital (continued)

12. Revenues 

13. Changes in non-cash working capital items 

14. Related party transactions 

During the three and nine months ended September 30, 2025, the Company received $359,071 and $924,397 
respectively from PharmaChoice (September 30, 2024 - $nil and $104,137 respectively) which includes rebates and 
reimbursements, less membership fees and other expenses.  

The amounts owed by the Company to related parties as at September 30, 2025, is $nil (September 30, 2024 - $nil).  

During the three and nine months ended September 30, 2025, the Company incurred director and committee fees of 
$28,500 (September 30, 2024 - $7,250).   
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15. Capital management  

The Company’s capital consists of share capital. The Company’s objective for managing capital is to maintain sufficient 
capital to identify, evaluate and complete an acquisition or other transaction. 

The Company sets the amount of capital in relation to risk and manages the capital structure and makes adjustments 
to it in light of changes to economic conditions and the risk characteristics of the underlying assets. 

The Company’s objectives when managing capital are: 

i. to maintain a flexible capital structure, which optimizes the cost of capital at acceptable risk; and, 

ii. to maintain investor, creditor and market confidence in order to complete future acquisitions and sustain the 
future development of the business. 

The Company is not subject to any externally or internally imposed capital requirements at year-end apart from the 
requirements of the Exchange. 

The Company manages its capital structure based on the funds available to the Company in order to support its organic 
growth and general operations. The Board of Directors does not establish a quantitative return on capital criteria for 
management but rather relies on the expertise of the Company's management to sustain the future development of the 
business. The Company defines capital to include share capital of $31,622,456 (2024 - $31,479,343). There have been 
no changes to how the Company manages capital in the current period. 

16.   Financial instruments 

Fair values measurement 

Fair value represents the price at which a financial instrument could be exchanged in an orderly market, in an arm’s 
length transaction between knowledgeable and willing parties who are under no compulsion to act. The Company 
classifies the fair value of the financial instruments according to the following hierarchy based on the amount of 
observable inputs used to value the instrument. The three levels are defined based on the observability of significant  

iii. Financial instruments (continued) 

inputs to the measurement, as follows: 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities; 

 Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly; and, 

 Level 3: unobservable inputs for the asset or liability. 

The Company's financial instruments include cash, accounts receivable, accounts payable and accruals, credit facility, 
and long-term debt. All financial assets and liabilities of the Company are carried at amortized cost which approximates 
fair value due to their short-term nature. 

Market risk 

Market risk is the risk that changes in market prices – e.g., foreign exchange rates, interest rates and commodity prices 
– will affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while optimizing the return. 

i) Foreign exchange risk 

The Company does not have assets or liabilities in a foreign currency and therefore is not exposed to foreign currency 
risk. 

ii) Interest rate risk 

The debt (Note 8) carries a fixed rate of interest therefore there is no interest rate risk on this loan.  
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16.   Financial instruments (continued)

iii) Commodity risk 

The Company is not exposed to commodity risk. 

Credit risk 

Credit risk is the risk that the Company's counterparties will fail to meet their financial obligations to the Company, 
causing a financial loss. Accounts receivables are primarily generated by the Company’s subsidiaries, which arise with 
respect to prescription sales billed to insurance companies and third-party drug plans and, as a result, collection risk is 
low. There is no concentration of balances with debtors in the remaining accounts receivable. The Company does not 
consider its credit risk to be material. The Company does not record an expected credit loss (“ECL”) as there have 
been no historical issues with collections. 

The table below provides an analysis of the age of accounts receivable from invoice date, which are not considered 
impaired. 

Liquidity risk 

Liquidity risk is the risk that the Company will be unable to meet its obligations relating to its financial liabilities. The 
Company’s accounts payable and accrued liabilities are due in 30 days. Most of the liabilities noted below were 
assumed in the Company’s acquisitions.  The Company is obligated to the following contractual maturities of 
undiscounted cash flows as of September 30, 2025: 



PharmaCorp Rx Inc.  
Notes to the Condensed Consolidated Interim Financial Statements  
For the three and nine months ended September 30, 2025 and 2024 
(Expressed in Canadian dollars)  
(unaudited) 

17 

17. Subsequent Events 

On October 2, 2025, PharmaCorp announced that it has purchased a 100% interest in two pharmacies located in 
Western Canada, one of which includes the associated land and building. The aggregate purchase price for the 100% 
interest is $3,400,000 and will be funded from cash and shares.    

On October 2, 2025, PharmaCorp announced that it has purchased a 100% interest in a pharmacy located in Eastern 
Canada. The aggregate purchase price for the 100% interest is $5,300,000 and will be funded from cash and available 
funds under the Corporation’s credit facility. As at September 30, 2025, a deposit of $5,035,030 was deposited in trust 
ahead of the closing for this acquisition.

On November 13, 2025 PharmaCorp announced that it has closed its previously announced bought deal public offering 
co-led by Canaccord Genuity Corp. and Acumen Capital Finance Partners Limited, and including Raymond James Ltd., 
iA Private Wealth Inc., and Bloom Burton Securities Inc. (the “Underwriters”) pursuant to which the Underwriters 
purchased, on a bought deal basis, 54,855,000 units (the “Units”) in the capital of the Company at a price of C$0.42 
per Unit (the “Offering Price”) for aggregate gross proceeds to the Company of approximately C$23.0 million, which 
includes the full exercise of the over-allotment option (the “Offering”). 


