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BUSINESS ACQUISITION REPORT 
 
Item 1 Identity of Company 

 
1.1 Name and Address of Company 
 

Principal Technologies Inc. 
2500 – 700 West Georgia Street 
Vancouver BC, Canada V7Y 1B3. 

 
1.2 Executive Officer 
 

Frank Stronach 
CFO and Corporate Secretary, Principal Technologies Inc. 
+1 604-505-0091 
stronach@principal-technologies.com 

 
Item 2 Details of Acquisition 

 
2.1 Nature of Business Acquired 
 

Principal Technologies Inc. (the “Company” or “Principal”) completed the 
acquisition of an 80% interest (the “Investment”) in E&E CRO Consulting 
GmbH (“E&E”).  
 
E&E is a global contract research organization (“CRO”) based in Vienna, 
Austria, that specializes in tailored project management of international scale 
clinical studies primarily related to medical- device technologies. CRO’s seek 
to reduce costs for companies developing new medicines, drugs and medical 
devices requiring various regulatory approvals. They aim to simplify entry 
into these various markets, and simplify development of regulated products. 
E&E provides tailor-made A-Z project management services related to 
clinical studies, primarily with a focus on medical technologies devices 
requiring regulatory approval in various international jurisdictions, including 
the European Union, the United States, Latin America and Oceania. E&E 
provides services to a diverse array of medical device developers, including 
established med-tech companies, startups, hospitals and their medical 
representatives (doctors / professors) and medical institutions, as they go 
through the stages of obtaining regulatory approval for their medical devices. 
E&E charges a fee for service, and typically receives either monthly retainers 
or payments on a monthly or quarterly basis in accordance with its invoices 
for services rendered. 
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2.2  Acquisition Date 
 

August 4, 2021 
 

2.3 Consideration 
 

The Investment was structured as a share acquisition pursuant to which the 
Company acquired 80% of the issued and outstanding securities of E&E in 
accordance with the Investment Agreement dated June 11, 2021. As 
consideration for the Investment, the Company paid or will pay, as applicable, 
the shareholder of E&E: 
 

i. aggregate upfront consideration of Euro €100,000 ($147,880) (paid); 
plus 

ii. 1,000,000 common shares in the capital of the Company, (each, a 
“Common Share”) if E&E earns Euro €125,000 in profit before tax 
from the period from April 1, 2021 to March 31, 2022; plus 

iii. 250,000 common shares if E&E earns Euro €250,000 in profit before 
tax from the period from April 1, 2021 to March 31, 2022; plus 

iv. 250,000 common shares if E&E earns Euro €500,000 in profit before 
tax from the period from April 1, 2022 to March 31, 2023. 

 
The Investment constitutes the Company’s qualifying transaction (the 
“Qualifying Transaction”) pursuant to the policies of the TSX-V. The 
Company commenced trading as a Tier 2 Life Sciences Issuer on TSXV on 
August 6, 2021 under the ticker symbol “PTEC”. 

 
Further information about the Qualified Transaction can be found in the 
Company's filing statement dated July 21, 2021, a copy of which has been filed 
under the Company’s profile on SEDAR at www.sedar.com. 

 
2.4 Effect on Financial Position 
 

Upon the closing of the Qualifying Transaction, E&E became a primary 
business of the Company. The Company currently has no plans or proposals 
for material changes in the business affairs or the affairs of E&E which may 
have a significant effect on the financial performance and financial position of 
the company.  

 
2.5 Prior Valuations 
 

To the knowledge of the Company, there has not been any valuation opinion 
within the last twelve months by the Company or E&E that was required by 
securities legislation or a Canadian exchange or market to support the 
consideration paid by the Company in connection with the Qualified 
Transaction. 
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2.6 Parties to Transaction 
 

The Qualified Transaction was not with an informed person, associate or 
affiliate of the Company as defined in Section 1.1 of National Instrument 51-
102 Continuous Disclosure Obligations. 
 

2.7 Date of Report 
 

December 2, 2021 
 

Item 3  Financial Statements and Other Information 
 

The following financial statements are attached to this report:  
 

 the audited financial statements of E&E, together with the notes 
thereto and the auditor's report thereon, as at and for the years 
ended December 31, 2020, 2019, 2018, attached hereto as 
Schedule "A"; and 

 the financial statements of E&E, together with the notes thereto, as 
at and for the three months ended March 31, 2021, attached hereto 
as Schedule "B"; and 

 the pro-forma financial statements of the resulting issuer, together 
with the notes thereto, as at April 30, 2021, attached hereto as 
Schedule "C". 

 
The Company nor E&E has not obtained the consent of the auditors to include 
the audit report thereon in this report. 
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Schedule "A" 
 

The audited financial statements of E&E, together with the notes thereto and the auditor's 
report thereon, as at and for the years ended December 31, 2020, 2019, 2018 
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Schedule "B" 
 

The financial statements of E&E, together with the notes thereto, as at and for the three 
months ended March 31, 2021 
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Schedule "C" 
 

The pro-forma financial statements of the resulting issuer, together with the notes thereto, 
as at April 30, 2021 












