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FORM 51–102F3 

MATERIAL CHANGE REPORT 

Item 1  Name and Address of Company 

Colonial Coal International Corp. (“Colonial” or the “Company”) 
Suite 200, 595 Howe Street, Vancouver, British Columbia, Canada, V6C 2Y5. 

Item 2  Date of Material Change 

November 12, 2018. 

Item 3  News Release 

A news release, dated November 12, 2018, was disseminated via Stockwatch and GlobeNewswire and 
subsequently filed on SEDAR by the Company. 

Item 4  Summary of Material Change 

The Company announced the results of a recently completed Preliminary Economic Assessment for the 
Gordon Creek area that forms part of the Company’s 100% owned Flatbed metallurgical coking coal 
property. 

Item 5  Full Description of Material Change 

5.1  Full Description of Material Change 

The Company announced the results of a recently completed Preliminary Economic Assessment (the 
“PEA”) for the Gordon Creek area (the “Gordon Creek Project” or “Project”) that forms part of the 
Company’s 100% owned Flatbed metallurgical coking coal property located approximately 27 kilometres 
south-southeast of Tumbler Ridge in northeast British Columbia. 

The PEA report, prepared by Stantec Consulting Services Inc. (“Stantec”; formally Norwest 
Corporation), in accordance with CSA National Instrument 43-101 (“NI 43-101”) standards, will be 
completed and filed on SEDAR (the System for Electronic Document Analysis and Retrieval) within 45 
days of the date of this news release.  The results of the PEA show that the Gordon Creek Project 
demonstrates positive economics, and that it is worthy of continued exploration and development. 

In summary, Stantec used previously reported (November 27, 2017 and January 16, 2018 and by way of 
corresponding NI 43-101 technical report filings) in situ and potentially mineable resources, developed a 
conceptual mine plan to exploit the coal resources using underground mining methods and prepared 
scoping-level cost estimates and economic analyses. 

Highlights of the PEA report respecting the Gordon Creek Project are summarized below.  All costs are in 
US dollars, however, where Canadian dollar equivalents are provided they have been converted using an 
exchange rate of US$1.00 equals CAD$1.30. 

• The Gordon Creek Project has an indicative after-tax (and royalty) net present value 
(“NPV”) of US$690.5 million (CAD$897.7 million), using a 7.5% discount rate and an 
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IRR of 24.4%, based on a weighted average coking coal price of US$164.8 per tonne and 
a premium pulverized coal injection (“PCI”) coal price of US$140.5 per tonne. 

• The financial analysis suggests that the “break-even” coal price is less than US$91.1, 
US$96.5 and US$103.3 per tonne for discount rates of 5%, 7.5% and 10%, respectively.  
It also indicates that for a 15% internal rate of return (“IRR”), a minimum coal price of 
US$119.9 per tonne would be required. 

• The PEA is based on a conceptual underground mine plan that targets 111.6 
million run-of-mine tonnes of resource, with a yield of 51%, producing 57.4 
million tonnes of clean coal over a mine life of 30 years. 

• Geological modeling and resource estimation have identified an inferred, potentially 
underground mineable, coal resource at Gordon Creek of 298 million tonnes. 

• The Project’s potential coal production is identified as coking coal from Seams B to G 
and premium PCI coal for Seams J and K.  Seams J and K, which would be mined last, 
are the two deepest seams and represent approximately 28.6% of the reported resources 
and approximately 31.5% of the reported saleable tonnes. 

• Selling prices were determined for each product coking coal from Seams B, D, F 
(combined F1 and F2) and G.  These prices ranged from US$156.0 to US$176.5 per 
tonne; the weighted average coking coal price of US$164.8 per tonne represents a 
discount of US$20.2 per tonne from a projected long-term benchmark price of US$185.0 
per tonne for premium low volatile hard coking coal.  Seams J and K were priced as 
premium PCI coals with no discount to the projected long-term PCI benchmark price of 
US$140.5 per tonne.  The overall weighted average price for all coal types is US$160.5 
per tonne. 

• In full mine operation, projected clean coal production ranges from 1.6 million tonnes per 
annum (“Mt/a”) to 2.6 Mt/a, and averaging approximately 1.9 Mt/a. 

• The pre-production capital cost for the underground mine is estimated at US$300 million 
(CAD$391 million), with additional sustaining capital of US$406 million (CAD$528 
million) over the life-of-mine. 

• The Project’s proposed payback of initial capital is estimated to be within three years 
from the start of coal production. 

• Total costs FOB port, including direct mine site costs, offsite costs and indirect costs, are 
estimated at US$80.91 (CAD$105.19) per tonne.  This includes mine site costs of 
US$41.16 per tonne, offsite costs of US$25.42 per tonne for trucking, rail car loading, 
rail and port charges, and indirect costs of US$14.33 per tonne for mineral taxes, 
royalties and corporate overhead. 

The PEA assumed that the Gordon Creek Project would be connected by road to the existing rail line 
south of Tumbler Ridge.  The rail line would be accessed via a loadout located in the area of an existing 
coal loadout operated by Peace River Coal.  Costs for trucking product coal to the proposed loadout are 
included in the Project’s operating cost projections.  

A summary of the financial analyses is shown in the following table: 
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Coal Price 
NPV (millions) at Varying Discount Rates 

  
5% 7.5% 10% IRR (%) 

US$160.5/t $1,081 $691 $446 24.4% 

CAD$208.7/t $1,405 $898 $579 24.4% 

This PEA is preliminary in nature and includes Inferred mineral resources that are considered to 
be too geologically speculative to be subject to economic considerations that would enable them to 
be categorized as mineral reserves.  There is no certainty that the forecast results stated in the PEA 
will be realized. 

The news release had been reviewed by Derek Loveday of Stantec, a Professional Geologist and a 
Qualified Person, as defined in NI 43-101. 

5.2  Disclosure for Restructuring Transactions 

Not Applicable. 

Item 6  Reliance on subsection 7.1(2) of National Instrument 51–102 

Not applicable. 

Item 7 Omitted Information 

Not applicable. 

 

Item 8  Executive Officer 

David Austin 
President and Chief Executive Officer 
Telephone:  604-568-4962 
E-mail:  daustin@ccoal.ca. 

Item 9  Date of Report 

November 12, 2018. 
__________ 
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