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This Management’s Discussion and Analysis (“MD&A”) supplements, but does not form part of, the consolidated 
financial statements of Metalero Mining Corp. (“Metalero”or the “Company”) and the notes thereto for the years 
ended October 31, 2025 and 2024 (the “Financial Statements”).  Consequently, the following discussion and analysis 
of the results of operations and financial condition for Metalero Mining Corp., should be read in conjunction with 
the Financial Statements which have been prepared in accordance with IFRS Accounting Standards (“IFRS”).  All 
amounts are stated in Canadian dollars unless otherwise indicated.  The reader should be aware that historical 
results are not necessarily indicative of future performance. This MD&A has been prepared based on information 
known to management as of March 2, 2026. 
 

General 
 
This MD&A was reviewed by the Audit Committee and approved and authorized for issue by the Board of Directors 
on March 2, 2026.  
 

The Company’s critical accounting estimates, significant accounting policies and risk factors have remained 
substantially unchanged and are still applicable to the Company unless otherwise indicated. All amounts are 
expressed in Canadian dollars unless noted otherwise. 
 

Additional information relating to the Company, including regulatory filings, can be found on the SEDAR+ website at 
www.sedarplus.ca. 
 

Forward-Looking Statements 
 

Certain statements contained in this MD&A may constitute forward-looking statements. These forward-looking 
statements can generally be identified as such because of the context of the statements, including such words as 
“believes”, “anticipates”, “expects”, “plans”, “may”, “estimates”, or words of a similar nature. Such forward-looking 
statements involve a number of known and unknown risks, uncertainties and other factors, which may cause the 
actual results, performance or achievements of the Company to be materially different from anticipated future 
results and/or achievements expressed or implied by such forward-looking statements, which speak only as of the 
date the statements were made. Readers are therefore advised to consider the risks associated with any such 
forward-looking statements, which speak only as of the date the statements were made, and readers are advised to 
consider such forward-looking statements in light of the risks set forth herein. 
 

Description of Business and Overview 
 

The Company was incorporated under the Business Corporations Act (British Columbia) on June 25, 2018.  Its 
common shares were listed for trading on the TSX Venture Exchange under the trading symbol “CRTS”, on the OTCPK 
Venture Market under the trading symbol “CRTTF”.  The Company’s head office is at 250 South Ridge NW, Suite 300, 
Edmonton, Alberta, T6H 4M9. 
 
The Company is a mineral exploration company focused on the evaluation, acquisition, and exploration of mineral 
project opportunities. Historically, the Company’s principal activities have been focused in Nevada, USA, a globally 
recognized exploration and mining jurisdiction. The Company is in the process of transitioning from its Nevada 
property portfolio and is currently pursuing the acquisition of new mineral exploration projects aligned with its 
technical and corporate objectives. In this regard, the Company is evaluating new opportunities, including the 
Benson Project in British Columbia, Canada.  
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Effective February 13, 2024, the Company consolidated its issued and outstanding common shares on a basis of one 
(1) post-consolidation common share for every fifteen (15) pre-consolidation shares (the “Share Consolidation”). On 
February 13, 2024, the Company changed its name from Cortus Metals Inc. to Metalero Mining Corp.  The Company’s 
shares are listed on the TSX Venture Exchange under the trading symbol “MLO”. 
 

On February 29, 2024, the Company entered into an option agreement with Vulcan Resources Corp. (“Vulcan”), 
whereby the Company agreed to sell a 100% interest in the Company’s Grayson and Powerline properties, located 
in Nevada to Vulcan (the “Option Agreement). The Option Agreement was approved by the Board of Directors on 
May 16, 2024. 
 
On February 4, 2025, the terms of the Option Agreement were amended as follows: 
 
Vulcan will acquire a 100% interest in the Grayson and Powerline properties in consideration of: 

- Payment of C$125,000 in cash (paid);   
- Issuance of 4,000,000 common shares of Vulcan at a deemed fair value of $0.15 per share, or an aggregate 

of $600,000 (deemed fair value); and  
- Vulcan’s assumption of all annual maintenance fees to the Bureau of Land Management (“BLM”) to 

maintain the claims comprising the Grayson and Powerline properties in good standing (estimated to be 
US$ 45,000 per annum) 

 
On January 17, 2025, The Company entered into a binding LOI (the “LOI”) to purchase a 100% undivided interest in 
the Benson Project located in central British Columbia, Canada. The LOI contemplates total cash payments of 
$100,000 and the issuance of 2,000,000 Metalero shares in predetermined installments. In the event that Metalero 
achieves the 100% option, the Vendor will retain a 2% Net Smelter Return (“NSR”) upon commercial production with 
an option for Metalero to purchase half of the NSR (1%) for $1,000,000. Exploration expenditure commitments in 
the LOI are limited to sufficient levels to keep the property in good standing – currently $143,321 per year. 
 
Company Results and Outlook - Mineral Exploration Projects 
 
Benson Project, BC , Canada (the “Property”) 
 
The 166 km2 Property comprises 21 contiguous mineral claims 15 kilometres east of Quesnel, B.C and lies close to 
infrastructure and is traversed by Highway 26 and an extensive network of logging roads allowing for ready access 
to all parts of the Property. The large land package covers 5 different target areas identified by recent Artificial-
Intelligence (“AI”) work by Geoscience BC. This AI work used historical datasets including geophysics, geology, 
sampling information, and drilling data (where present) to identify porphyry-like anomalies similar to known 
porphyry deposits elsewhere in the Quesnel Trough. Limited historical exploration at Benson identified numerous 
gold and copper anomalies while modest drill programs intersected skarn and epithermal mineralization styles – 
common in broader porphyry systems. This drilling also intersected porphyry-style alteration and copper 
mineralization but copper analyses of drill core were rare. 
 
Property Highlights  
 

- large land package with year-round exploration access  
- same geology as New Afton, Highland Valley Copper and the nearby Mount Polley Mine  
- 5 Prospect areas identified by Geoscience BC Artificial-Intelligence work  
- historical drill intersections including 0.2 g/t Au over 97 m and 0.18 g/t Au over 70 m with only rare copper 

analyses  
- mineralization styles consistent with porphyry systems  
- no modern exploration and critical metals flow-through eligible investment 
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Recent exploration activities 
 
In June 2025, the Company completed a maiden exploration program which included rock and soil sampling and 
ground geophysical surveys surrounding the Cantin and Sundberg copper-gold porphyry targets.  Soil sampling 
results from Cantin provided exceptional results defining copper and gold anomalies over and surrounding two of 
the targets identified by the Geoscience BC AI work (Figures 1 and 2, also see MLO Press Release September 18, 
2025). Results of the magnetics and very-low-frequency electromagnetics at Sundberg are expected in October 2025. 
The positive results obtained at Cantin will lead to a follow-up sampling program in October 2025 which will likely 
include more work at Sundberg. 
 
The soil anomalies at Cantin lead to the staking of some additional property west of Cantin – this included another 
7km2 or 700 hectares. This new ground is tentatively granted until a full First Nation engagement and approval is 
achieved. 
 

 
Figure 1. Open-ended ionic leach copper-in-soil anomalies at the Cantin Target, Benson Project. These soil anomalies are centred 
on the AI-driven targets identified by Geoscience BC (QUEST). 
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Figure 2. Open-ended ionic leach gold-in-soil anomalies at Cantin Target, Benson Project. Note the strong coincidence of gold and 
copper anomalism in soils, centred on the AI-driven targets identified by Geoscience BC. 

 
Nevada Properties 
 
On September 1, 2025, the Company allowed its mineral claims covering the Roberts Creek and Goldrun properties, 
located in Nevada, U.S.A., to lapse. Despite efforts to secure joint venture or option agreements, no such 
transactions were completed. The decision not to renew the claims for an additional year was made to conserve 
working capital and focus financial and operational resources on new projects. 
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Operating Results, Financial Condition and Liquidity 
 

Summary of financial results 
 

Selected Annual Financial Information 
 

Years ended October 31, 2025 October 31, 2024 October 31, 2023 
 

Total assets ($) 979,619 370,834 563,389 

Mineral properties ($) 143,321 226,853 446,358 

Current liabilities ($) 782,841 995,303 1,049,208 

Net loss ($) 588,635 609,910 590,895 

Weighted average shares 19,058,924 6,946,939 79,516,492 

Basic and diluted net loss per common 
share ($) (0.03) (0.09) (0.01) 

 

Summary of Quarterly Results 
 

Selected financial data published for operations of the Company during the last eight quarters are as follows: 
 

3 months ended 
(in Dollars) 

Oct 2025 Jul 2025 Apr 2025 Jan 2025 Oct 2024 Jul 2024 Apr 2024 Jan 2024 

Net (income) loss 
 

51,116 
 

(341,257) 
 

(171,582) 
 

(126,912) 
 

(330,555) 
 

(168,179) 
 

(46,823) 
 

(64,353) 

Basic and Diluted 
net income (loss) 
per share 

 
 

0.00 

 
 

(0.01) 

 
 

(0.01) 

 
 

(0.01) 

 
 

(0.04) 

 
 

(0.02) 

 
 

(0.00) 

 
 

(0.01) 

Total Assets  
 

979,619 
 

286,524 
 

293,190 
 

298,013 
 

370,834 
 

479,062 
 

537,911 
 

553,414 

Total Liabilities  
 

782,841 
 

1,148,812 
 

814,221 
 

739,149 
 

1,416,110 
 

1,278,702 
 

1,111,572 
 

1,148,052 

 

Financial Condition 
 

The financial statements have been prepared on a going concern basis which assumes that the Company will be able 
to realize its assets and discharge its liabilities in the normal course of business for the foreseeable future. The 
continuing operations of the Company are dependent upon its ability to obtain adequate financing in the future. 
 

At October 31, 2025, the Company had current assets of $807,314 (October 31, 2024 - $86,013), current liabilities 
were $782,841 (October 31, 2024 - $995,303) and working capital surplus of $24,473 (October 31, 2024 – deficit of 
$909,290). At the date of this MD&A, the company had working capital deficit of approximately $380,000, to be 
funded by equity placements, debt settlements for common shares and cost recoveries from property transactions. 
 

On September 24, 2024, the Company completed a private placement by issuing 6,023,330 common shares at a 
price of $0.15 per share for gross proceeds of $903,500, which was received during the year ended October 31, 2023. 
 

On November 5, 2024, the Company completed the final tranche of a private placement by issuing a total of 
1,273,331 common shares at a price of $0.15 per share for gross proceeds of $191,000. 
 

On August 21, 2025, the Company completed a private placement, by issuing 7,662,509 units at a price of $0.12 per 
share for gross proceeds of $919,501. Each unit consist of one common share of the Company and one warrant of 
the Company. Each warrant entitles the holder to purchase one additional common share of the Company for a 
period of two years, with an exercise price of $0.25 per common share in the first year and $0.35 per common share 
in the second year. 
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On October 21, 2025, the Company completed a private placement, by issuing 952,381 flow-through units at $0.21 
for gross proceeds of $200,000. Each unit consists of one common share of the Company and one warrant of the 
Company. Each warrant is exercisable to purchase one additional share at an exercise price of $0.26 per share for a 
two-year period. In connection with private placement, the Company issued 76,189 broker warrants exercisable for 
a term of two years with an exercise price of $0.21 per common share. 
 
On December 12, 2025, the Company completed a private placement, by issuing 517,523 flow-through common 
shares at a price of $0.21 per FT Unit for gross proceeds of $108,680. Each Unit consist of one flow through common 
share and one common share purchase warrant. Each warrant entitles the holder to purchase on additional non flow 
through common share at a price of $0.26 for two years from date of issuance. 
 
Proceeds from private placements have been used to explore the Company’s mineral properties and for general 
working capital. 
 

Results of Operations for the year ended October 31, 2025 
 

The Company did not generate any revenue for the year ended October 31, 2025. Expenses incurred include 
advertising and promotion expense of $164,075 (2024 – $7,623), management fees to key executives of $168,000 
(2024 - $127,000), office and administration of $137,992 (2024 - $90,844), professional fees including legal and 
accounting expenses of $101,382 (2024 – $119,483) and regulatory and filing fees of $18,347 (2024 - $43,522). 
 
The Company also recorded depreciation of $32,782 (2024 - $28,984), exploration expenses $135,885 (2024 - 
$47,547), foreign exchange gain of $8,757 (2024 – loss of $15,222), a gain on sale of exploration and evaluation 
assets $144,539 (2024 - $Nil) interest expense of $12,076 (2024 – $35,447), impairment of exploration and 
evaluation properties $171,392 (2024 - $146,340) and an unrealized gain on investment of $200,000. In addition, 
during the prior period the Company recorded a gain on settlement of debt of $52,102. 
 
Capital Resources and Liquidity 
 
At October 31, 2025, cash was $339,710 (October 31, 2024 - $79,080). 
 
During the year ended October 31, 2025, the net cash flows used in operating activities was $642,377 (2024 – 
$147,456), which is comprised of net loss for the period of $588,635 (2024 - $609,910), an increase of GST receivable 
of $28,298 (2024 – decrease of $1,355), an increase of prepayments and deposits of $32,373 (2024 – decrease of 
$11,900), unrealized gain on investments of 200,000 and an increase in accounts payable and accrued liabilities of 
$142,542 (2024 – $297,924). 
 
During the year ended October 31, 2025, the net cash flows used by investing activities was $107,398 (2024 - 
gained by $62,169), related to exploration expenditures on the Benson Project.  
 
During the year ended October 31, 2025, the net cash flows provided by financing activity was $1,010,405 (2024 - 
$154,476), which includes net proceeds from common shares issued through private placements and share 
subscriptions received in advance. 
 
Outstanding Share Data 
 
Metalero is authorized to issue an unlimited Class number of common shares without par value. As at March 2, 2026, 
the following common shares, options and warrants were outstanding: 
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Common shares issued   27,505,169 

Options outstanding  2,300,000 @ $0.15 to February 10, 2031 
 

Warrants outstanding  7,662,509 @ $0.25 to August 21, 2027 
 215,520 @ $0.25 to August 21, 2027* 
 952,381 @ $0.26 to October 21, 2027 
 76,189 @ $0.21 to October 21, 2027 
 517,523 @ $0.26 to December 12, 2027 
 41,402 @ $0.21 to December 12, 2027 
  

  39,270,693 

 
Related Party Transaction 
 
Unless otherwise noted, related party transactions were incurred in the normal course of operations and are 
measured at the amount established and agreed upon by the related parties. The Company accrued fees to directors 
and officers for management and professional services as follows: 
 
 For the year ended      October 31,  October 31, 
       2025  2024 
 
 Management fees to key management and directors    $ 168,000 $ 127,000 
 Accounting fees included in professional fees      51,500  46,400 
 Rent expense      35,500  40,200 
 
       $ 254,600 $ 213,600 
 
Related party balances 
 
At October 31, 2025, $402,270 included in accounts payable and accrued liabilities (October 31, 2024 - $783,323) 
was due to key management, directors of the Company and companies controlled by management or directors for 
services provided.  These amounts are unsecured, non-interest bearing and have no specific terms of repayment. 
 
At October 31, 2025, $41,000 (October 31, 2024 - $103,800) included in loans was due to key management and 
directors. These loans are unsecured, non-interest bearing and have no specific terms of repayment. 
 
Off-Balance Sheet Arrangements 
 
The Company has no off-balance sheet arrangements. 
 
Financial instruments and risk management 
 
Fair value of financial instruments 
 
IFRS requires disclosures about the inputs to fair value measurements for financial assets and liabilities recorded at 
fair value, including their classification within a hierarchy that prioritizes the inputs to fair value measurement. 
 
The three levels of hierarchy are: 
 

• Level 1 – Quoted prices in active markets for identical assets or liabilities; 

• Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 
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• Level 3 – Inputs for the asset or liability that are not based on observable market data. 

 
As at October 31, 2025, the Company believes that the carrying values of cash, accounts receivable, and accounts 
payable and accrued liabilities approximate their fair values because of their nature and relatively short maturity 
dates or durations. 
 
Financial instruments risk 
 

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors 
approves and monitors the risk management processes, inclusive of documented investment policies, counter party  
 
limits, and controlling and reporting structures. The type of risk exposure and the way in which such exposure is 
managed is provided as follows: 
 
Credit risk 
 

Credit risk is defined as the risk of loss associated with counterparty’s inability to fulfill its payment obligations. 
The maximum exposure to credit risk is the carrying amount of the Company’s financial assets. 
 

Liquidity risk 
 

Liquidity risk is defined as the risk that the Company will not be able to settle its obligations as they come due. The 
Company has a planning and budgeting process in place to help determine the funds required to support the 
Company’s normal operating requirements on an ongoing basis. The Company ensures that there are sufficient funds 
available to meet its short-term business requirements by taking into account the anticipated cash expenditures for 
its exploration and other operating activities, and its holding of cash and cash equivalents.  
 
The Company will pursue further equity or debt financing as required to meet its commitments. There is no 
assurance that such financing will be available or that it will be available on favourable terms. 
 
As at October 31, 2025, the Company’s financial liabilities consist of its accounts payable and accrued liabilities, loans 
and lease liability. 
 

Foreign currency risk 
 

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of 
changes in foreign exchange rates. The Company’s exposure to foreign exchange risk is minimal. 
 
Classification of financial instruments 
 

Financial assets included in the consolidated statement of financial position are as follows: 
 
       October 31,  October 31, 
       2025  2024 
 Financial assets at amortized cost        
 Cash     $ 339,710 $ 79,080 
       $ 339,710 $ 79,080 
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Financial liabilities included in the consolidated statement of financial position are as follows: 
 
       October 31,  October 31, 
       2025  2024 
 Non-derivative financial liabilities 
 Accounts payable and accrued liabilities     $ 609,361 $ 1,206,418 
 Lease liability      43,020  79,723 
 Loans      69,365  129,969 
       $ 721,746 $ 1,416,110 
Capital management 
 
The Company monitors its equity as capital.  
 
The Company’s objectives in managing its capital are to maintain a sufficient capital base to support its operations 
and to meet its short-term obligations and at the same time preserve inventor’s confidence and retain the ability to  
 
seek out and acquire new projects of merit. The Company is not exposed to any externally imposed capital 
requirements. 
 
Business Risk and Uncertainties 
 

The Company, like all companies in the mining sector, is exposed to a variety of risks which include title to mining 
interests, the uncertainty of finding and acquiring reserves, funding and developing those reserves and finding 
storage and markets for them. In addition, there are commodity price fluctuations, interest and exchange rate 
changes and changes in government regulations. The mining industry is intensely competitive, and the Company 
must compete against companies that have larger technical and financial resources. The Company works to mitigate 
these risks by evaluating opportunities for acceptable funding, considering farm-out opportunities that are available 
to the Company, operating in politically stable countries, aligning itself with joint venture partners with significant 
international experience and by employing highly skilled personnel. The mining industry is subject to extensive and 
varying environmental regulations imposed by governments relating to the protection of the environment and the 
Company is committed to operate safely and in an environmentally sensitive manner in all operations. Please also 
refer to Forward-Looking Statements. 
 
Management’s Responsibility for Financial Information 
 
The Company's financial statements and the other financial information included in this management report are the 
responsibility of the Company's management, and have been examined and approved by the Board of Directors. The 
financial statements were prepared by management in accordance with generally accepted Canadian accounting 
principles and include certain amounts based on management’s best estimates using careful judgment. The selection 
of accounting principles and methods is management’s responsibility. 
 
Management recognizes its responsibility for conducting the Company’s affairs in a manner to comply with the 
requirements of applicable laws and established financial standards and principles, and for maintaining proper 
standards of conduct in its activities. 
 
The Board of Directors supervises the financial statements and other financial information through its audit 
committee, the majority of which is comprised of non-management directors. 
 
This committee’s role is to examine the financial statements and recommend that the Board of Directors approve 
them, to examine the internal control and information protection systems and all other matters relating to the 
Company’s accounting and finances. In order to do so, the audit committee communicates annually with the external 
auditors, with or without the Company’s management, to review their respective audit plans and discuss the results 
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of their examination. This committee is responsible for recommending the appointment of the external auditors or 
the renewal of their engagement. 
 
Qualified Person 
 
The disclosures contained in this MD&A regarding the Company’s exploration & evaluation properties have been 
prepared by, or under the supervision of, Mr. Rob L’Heureux, M.Sc., P.Geol., President, CEO, and  Director of the 
Company and a Qualified Person for the purposes of National Instrument 43-101. 
 
Approval 
 
The Board of Directors of the Company approved the disclosures contained in the MD&A. 


