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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Future Fuels Inc. (formerly Saville Resources Inc.)
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Future Fuels Inc. (formerly Saville Resources Inc.) (the “Company”),
which comprise the consolidated statements of financial position as at April 30, 2025 and 2024, and the consolidated
statements of comprehensive loss, changes in equity and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at April 30, 2025 and 2024 and its consolidated financial performance and its cash flows for the
years then ended in accordance with IFRS Accounting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the consolidated financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 in the consolidated financial statements, which indicates that the continued operations of the
Company and further exploration is dependent upon its ability to obtain additional financing. As stated in Note 2, these events
or conditions, along with other matters as set forth in Note 2, indicate that a material uncertainty exists that may cast significant
doubt on the Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have determined that
there is the following key audit matter to communicate in our auditor’s report.

Key audit matter:

How our audit addressed the key audit matter:

Assessment of impairment indicators of the Exploration
and evaluation assets.

Our approach to addressing the matter included the following
procedures, among others:

Refer to Note 4 — Material Accounting Policy Information
— Exploration and evaluation assets, Impairment of non-
financial  assets, and Significant estimates and
assumptions, Note 8 — Exploration and evaluation assets.

Management assesses at each reporting period whether
there is an indication that the carrying value of the

Evaluated the reasonableness of management’s assessment
of impairment indicators, which included the following:

e Assessed the Company’s market capitalization in
comparison to the Company’s net assets, which may be
an indication of impairment.




exploration and evaluation assets may not be recoverable.
Management applies significant judgement in assessing
whether indicators of impairment exist that necessitate
impairment testing. Internal and external factors, such as (i)
a significant decline in the market value of the Company’s
share price; (ii) changes in the Company’s assessment of
whether commercially viable quantities of mineral
resources exist within the properties; and (iii) changes in
metal prices, capital and operating costs, are evaluated by
management in determining whether there are any

Assessed the completeness of the factors that could be
considered indicators of impairment, including
consideration of evidence obtained in other areas of the
audit.

Confirmed that the Company’s right to explore the
properties had not expired.

Obtained management’s written representations
regarding the Company’s future plans for the

indicators of impairment. exploration and evaluation assets.

We considered this a key audit matter due to (i) the o  Agsessed the reasonability of the Company’s financial
significance of the exploration and evaluation asset balance statement disclosure regarding their exploration and
and (ii) the significant audit effort and subjectivity in evaluation assets.

applying audit procedures to assess the factors evaluated by
management in its assessment of impairment indicators,
which required significant management judgement.

Other Information

Management is responsible for the other information. The other information comprises the information included in
"Management's Discussion and Analysis" but does not include the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information, and
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:



e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e  Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Company as a basis for forming an opinion on the group financial statements.
We are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is William Nichols.

D Usses ?:7 LLP

Chartered Professional Accountants

Vancouver, BC, Canada
August 28, 2025



Future Fuels Inc. (Formerly Saville Resources Inc.)

Consolidated Statements of Financial Position
As at April 30, 2025 and 2024
Expressed in Canadian Dollars

2025 2024
Assets
Current
Cash S 1,536,691 S 54,501
Receivables (Note 6) 21,417 3,585
Marketable securities (Note 7) 9,722 14,388
Prepaid expenses (Note 16) 298,272 -
1,866,102 72,474
Exploration and evaluation assets (Note 8) 15,668,650 326,090
S 17,534,752 S 398,564
Liabilities
Current
Accounts payable and accrued liabilities S 301,104 S 434,980
Liability for flow-through shares (Note 15) 192,651 -
493,755 434,980
Equity
Share capital (Note 10) 30,217,413 11,778,000
Subscription received - 40,000
Contributed surplus (Note 10) 1,899,918 466,121
Deficit (15,076,334) (12,320,537)
17,040,997 (36,416)
S 17,534,752 S 398,564

Commitments (Note 14)
Subsequent events (Note 18)

The financial statements were approved by the Board of Directors on August 28, 2025:

“Rob Leckie” “Mike Hodge”

President, Director Director

The accompanying notes are an integral part of these consolidated financial statements.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Consolidated Statements of Loss and Comprehensive Loss
For the years April 30, 2025 and 2024

Expressed in Canadian Dollars

2025 2024
Expenses
Administration fees (Note 14) S 180,000 162,500
Advertising and travel (Note 14) 571,747 8,122
Insurance 7,923 7,038
Office and miscellaneous 23,198 2,715
Professional fees 301,575 46,682
Salaries and consulting fees (Note 11) 205,421 18,952
Share-based compensation (Note 10) 1,405,697 -
Transfer agent and filing fees 98,720 22,900
(2,794,281) (268,909)
Other income (expenses)
Interest income 13,649 1,362
Unrealized loss on marketable securities (Note 7) (4,666) (38,111)
Flow-through premium recovery (Note 15) 29,571 -
Part XI1.6 tax (70) -
Impairment of mineral properties - (2,279,805)
38,484 (2,316,554)
Net and comprehensive loss for the year (2,755,797) (2,585,463)
Basic and diluted loss per share S (0.07) (0.51)
Weighted average number of common shares outstanding
— basic and diluted 40,905,036 5,092,369

The accompanying notes are an integral part of these consolidated financial statements.



Future Fuels Inc. (Formerly Saville Resources Inc.)

Consolidated Statements of Changes in Equity
For the years ended April 30, 2025 and 2024

Expressed in Canadian Dollars

Number of Share Subscriptions Contributed
shares** capital received surplus Deficit Total
Balance, April 30, 2023 5,092,369 11,778,000 $ - $ 466,121 (9,735,074) S 2,509,047
Subscription received - - 40,000 - - 40,000
Net loss for the year - - - - (2,585,463) (2,585,463)
Balance, April 30, 2024 5,092,369 11,778,000 $ 40,000 S 466,121 (12,320,537) S (36,416)
Flow-through shares issued for cash (Note 10) 2,222,222 777,778 - - - 777,778
Shares issued for cash (Note 10) 30,051,980 3,351,995 (40,000) - - 3,311,995
Warrants exercised (Note 10) 795,000 59,625 - - - 59,625
Share exchange agreement (Note 8) 5,100,000 943,500 - - - 943,500
Shares issued for property (Note 8) 25,000,000 13,437,500 - - - 13,437,500
Share issuance costs (Note 10) - (130,985) - 28,100 - (102,885)
Share-based compensation (Note 10) - - - 1,405,697 - 1,405,697
Net loss for the year - - - - (2,755,797) (2,755,797)
Balance, April 30, 2025 68,261,571 30,217,413 $ - $ 1,899,918 (15,076,334) S 17,040,997

**All shares are shown on a post-consolidated basis. See Note 10.

The accompanying notes are an integral part of these consolidated financial statements.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Consolidated Statements of Cash Flows

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

2025 2024
Operating Activities
Net income (loss) $ (2,755,797) S (2,585,463)
Items not involving cash
Share based compensation 1,405,697 -
Unrealized gain on marketable securities 4,666 38,111
Liability for flow-through shares (29,571) -
Impairment of mineral properties - 2,279,805
Changes in non-cash working capital
Taxes and other receivables (14,403) (2,898)
Prepaid expenses (298,272) 1,638
Accounts payable and accrued liabilities (238,754) 180,271
Cash Flows (Used in) Operating Activities (1,926,434) (88,536)
Investing Activities
Exploration and evaluation assets (recovery) (861,929) (12,955)
Cash received from investment 1,818 -
Mining tax credits received - 99,886
Cash Flows From (Used in) Investing Activities (860,111) 86,931
Financing Activities
Private placements 4,411,620 -
Share issuance costs (102,885) -
Share subscriptions received (40,000) 40,000
Repayment of CEBA loan - (40,000)
Cash Flows From Financing Activities 4,268,735 -
Net Change in Cash and Cash Equivalents 1,482,190 (1,605)
Cash and Cash Equivalents, Beginning of Period 54,501 56,106
Cash and Cash Equivalents, End of Period $ 1,536,691 S 54,501
Supplemental Cash Flows Information
Exploration and evaluation costs in accounts payable S 49,847 S -

The accompanying notes are an integral part of these consolidated financial statements.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

1. NATURE OF OPERATIONS AND CONTINUANCE OF OPERATIONS

Future Fuels Inc. (formerly Saville Resources Inc.) (“Future Fuels” or “the Company”) is a publicly listed company
incorporated in British Columbia with limited liability under the legislation of the Province of British Columbia. The
Company is principally engaged in the acquisition, exploration, development and mining of mineral properties. The head
office, principal address and registered and records office of the Company are located at 1450, 789 West Pender Street,
Vancouver, BC, Canada, V6C 1H2. On November 7, 2024, the Company changed its name to Future Fuels Inc. The
Company’s shares are listed on the TSX Venture Exchange under the symbol “FTUR” (formerly “SRE”), the Frankfurt
Stock Exchange under the symbol “S0J”, and the OTC Market under the symbol "FTURF”.

The Company is in the process of exploring its mineral property interests and has not yet determined whether its
investments contain mineral reserves that are economically recoverable. The Company’s continuing operations and
the underlying value and recoverability of the amounts shown for the investment in the mineral properties is entirely
dependent upon the existence of economically recoverable mineral reserves, the ability of the Company to obtain the
necessary financing to complete the exploration and development of the investment in the mineral properties,
obtaining the necessary permits to mine, and on future profitable production or proceeds from the disposition of the
investment in the mineral properties.

2. GOING CONCERN

The Company’s ability to continue as a going concern is dependent upon the Company’s ability to satisfy its liabilities as
they become due and to obtain the necessary financing to complete the exploration and development of its mineral
property interests and the attainment of profitable mining operations. Management is actively engaged in the review
and due diligence of opportunities of merit in the mining sector and is seeking to raise the necessary capital to meet its
funding requirements. The conditions described above may cast significant doubt as to the appropriateness of the use
of the going concern assumption.

Management of the Company does not expect that cash flows for the Company’s operations will be sufficient to cover
all of its operating requirements, financial commitments and business development priorities during the next twelve
months. Accordingly, there is a material uncertainty that may cast significant doubt on Company’s ability to continue
as going concern. The Company expects that it will need to obtain further financing in the form of debt, equity or a
combination thereof for the next twelve months. There can be no assurance that additional funding will be available
to the Company, or, if available, that this funding will be on acceptable terms. If adequate funds are not available, the
Company may be required to delay or reduce the scope of planned exploration and other programs. As at April 30, 2025
and 2024, the Company reported the following:

2025 2024
Net loss for the year $2,755,797 $2,585,463
Deficit $15,076,334 $12,320,537
Working capital (deficit) $1,372,347 ($362,506)

Accordingly, these consolidated financial statements do not give effect to adjustments, which could be material, to the
carrying values and classification of assets and liabilities, which may be required should the Company be unable to
continue as a going concern.

3. BASIS OF PREPARATION

a) Statement of compliance

These consolidated financial statements have been prepared in accordance with IFRS Accounting Standards (“IFRS”)
issued by the International Accounting Standards Board (“IASB”) and Interpretations of the International Financial
Reporting Interpretations Committee (“IFRIC”).



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

3.

BASIS OF PREPARATION - Continued

b) Basis of measurement and consolidation

The consolidated financial statements have been prepared on the historical cost basis, except for cash and cash
equivalents which are reflected at fair value as set out in the accounting policies below. In addition, these
consolidated financial statements have been prepared using the accrual basis of accounting except for cash flow
information. The consolidated financial statements include the financial statements of the Company, its wholly
owned subsidiary 1398827 BC Ltd. Subsidiaries consist of entities over which the Company is exposed to, or has
rights to, variable returns as well as the ability to affect those returns through the power to direct the relevant
activities of the entity. Subsidiaries are fully consolidated from the date control is transferred to the Company and
are de-consolidated from the date control ceases. The consolidated financial statements include all the assets,
liabilities, revenues, expenses and cash flows of the Company and its subsidiaries after eliminating inter-entity
balances and transactions.

¢) Approval of the financial statements

The consolidated financial statements of the Company for the year ended April 30, 2025 were authorized for issue
in accordance with a resolution of the directors on August 28, 2025.

MATERIAL ACCOUNTING POLICY INFORMATION
Cash

Cash consists of cash on hand and deposits in banks.
Exploration and evaluation costs

Exploration and evaluation activities involve the search for minerals, the determination of technical feasibility, and the
assessment of commercial viability of an identified resource.

Exploration and evaluation costs incurred prior to obtaining licenses are expensed in the period in which they are
incurred. Once the legal right to explore has been acquired, exploration and evaluation costs incurred are capitalized.
All capitalized exploration and evaluation costs are recorded at acquisition cost and are monitored for indications of
impairment. Where there are indications of a potential impairment, an assessment is performed for recoverability.
Capitalized costs are charged to the statement of comprehensive loss to the extent that they are not expected to be
recovered.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of interest are
demonstrable, exploration and evaluation assets are tested for impairment and transferred to “Mines under
construction’. No amortization is recorded during the exploration and evaluation phase.

Recoverability of the carrying amount of any exploration and evaluation assets is dependent on successful development
and commercial exploitation, or alternatively, sale of the respective areas of interest.

Mining exploration tax credits
Refundable mining credits are earned in respect to exploration costs incurred in British Columbia and Quebec, Canada

and are recorded as a reduction of the related deferred exploration expenditures upon receipt from the Canada
Revenue Agency (“CRA”) and Revenue Quebec.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

4.

MATERIAL ACCOUNTING POLICY INFORMATION - Continued
Impairment of exploration and evaluation assets

Exploration and evaluation assets are assessed for impairment if sufficient data exists to determine technical feasibility
and commercial viability, and facts and circumstances suggest that the carrying amount exceeds the recoverable
amount. The recoverable amount of a cash generating unit is the greater of: its value in use and its fair value less costs
to sell.

Value in use is generally the present value of the future cash flows expected to be generated from production of proved
and probable reserves determined by reference to the reserve report. The estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessment of the time value of money
and the risks specific to the asset. Fair value less cost to sell is determined as the amount that would be obtained from
the sale of a cash generating unit in an arm’s length transaction between knowledgeable and willing parties. When
indicators of impairment are present, the Company will measure any resulting impairment loss on an asset by asset
basis. Exploration and evaluation assets must also be tested for impairment once technical feasibility and commercial
viability can be demonstrated before reclassification to property and equipment.

Decommissioning and rehabilitation liabilities

The Company recognizes a decommissioning and restoration liability, which would be discounted to its net present
value, in the year in which it is incurred when a reasonable estimate of value can be made. Such costs are capitalized as
part of the related long-lived asset at the start of each project, as soon as the obligation to incur such costs arises.
Changes in the measurement of decommissioning and restoration liability that result from changes in estimated timing
or amount of the cash flow, including the effects of inflation, revisions to estimated reserves, resources and lives of
operations, or a change in the discount rate, are added to, or deducted from, the cost of the related asset in the period
it occurred. If a decrease in the liability exceeds the carrying amount of the asset, the excess is recognized immediately
in profit or loss. If the asset value is increased and there is an indication that the revised carrying value is not recoverable;
an impairment test is performed in accordance with the accounting policy set out in the ‘Impairment” note.

The Company did not have any significant decommissioning and restoration obligations at April 30, 2025 and 2024.
Share-based payment transactions

The Company grants stock options to buy common shares of the Company to directors, officers and employees. The
board of directors grants such options for periods of up to five years, which vest immediately and priced at the previous
day’s closing price.

The fair value of the options is measured at grant date, using the Black-Scholes option pricing model, and is recognized
over the vesting period of the options. The fair value is recognized as an expense with a corresponding increase in equity.
The amount recognized as expense is adjusted to reflect the number of share options expected to vest.

Where the terms of a stock option are modified, the minimum expense recognized is the expense as if the terms had
not been modified. An additional expense is recognized for any modification which increases the total fair value of the
stock-based compensation arrangement or is otherwise beneficial to the employee as measured at the date of
modification over the remaining vesting period.

Share-based payments to non-employees are measured at the fair value of the goods or services received or the fair
value of the equity instruments issued, if it is determined the fair value of the goods or services cannot be reliably
measured, and are recorded at the date the goods or services are received.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

4. MATERIAL ACCOUNTING POLICY INFORMATION - Continued
Income taxes

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is recognized
in profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized
in equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at year end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is provided using the liability method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The following
temporary differences are not provided for: goodwill not deductible for tax purposes; the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit, nor differences relating to investments in subsidiaries, and
associates to the extent that they will probably not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the financial position reporting date applicable to the period of
expected realization or settlement.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis.

Financial instruments

The classification and measurement of financial assets is based on the Company’s business models for managing its
financial assets and whether the contractual cash flows represent solely payments of principal and interest (“SPPI”).
Financial assets are initially measured at fair value and are subsequently measured at either: (i) amortized cost; (ii) fair
value through other comprehensive income; or (iii) at fair value through profit or loss.

e Amortized cost

Financial assets classified and measured at amortized cost are those assets that are held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows, and the contractual terms of
the financial asset give rise to cash flows that are SPPI. Financial assets classified at amortized cost are measured
using the effective interest method.

¢ Fair value through other comprehensive income (“FVTOCI”)

Financial assets classified and measured at FVTOCI are those assets that are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets, and the contractual
terms of the financial asset give rise to cash flows that are SPPI. This classification includes certain equity
instruments where IFRS 9 allows an entity to make an irrevocable election to classify the equity instruments, on
an instrument-by-instrument basis, that would otherwise be measured at fair value through profit or loss
(“FVTPL”) to present subsequent changes in FVTOCI.

¢ Fair value through profit or loss (“FVTPL”)

Financial assets classified and measured at FVTPL are those assets that do not meet the criteria to be classified at
amortized cost or at FVTOCI. This category includes debt instruments whose cash flow characteristics are not SPPI
or are not held within a business model whose objective is either to collect contractual cash flows, or to both
collect contractual cash flows and sell the financial asset.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

4. MATERIAL ACCOUNTING POLICY INFORMATION - Continued
Financial instruments — continued

Financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument. The Company classifies its financial liabilities into one of the following categories:
¢ Financial liabilities at fair value through profit or loss
This category comprises derivatives and financial liabilities incurred principally for the purpose of selling or
repurchasing in the near term. They are carried at fair value with changes in fair value recognized in profit or loss.
e Other financial liabilities

This category consists of liabilities carried at amortized cost using the effective interest method.

The following table summarizes the classification of the Company’s financial instruments:

Financial assets Classification

Cash Amortized cost
Receivables (exclude tax receivables) Amortized cost
Marketable securities FVTPL

Financial liabilities Classification

Accounts payable and accrued liabilities Other financial liabilities
Loans payable Other financial liabilities

The financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the financial asset. Financial
liabilities are derecognized when its contractual obligations are discharged or cancelled, or expire. The Company also
derecognizes a financial liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognized at fair value.

Government grants

Loans received from government are recognized initially at fair value, with the difference between the fair value of the
loan based on prevailing market interest rates and the amount received, being recorded as government grant gain in
the statements of loss and comprehensive loss. Government assistance toward current expenses is recognized in profit
or loss for the period as a reduction in the related expenses.

Share capital

The Company records proceeds from share issuances net of issue costs and any tax effects. Common shares issued
for consideration other than cash, are valued based on their market value at the date the agreement to issue shares
was conducted.

Warrants

Proceeds from issuances by the Company of units consisting of shares and warrants are allocated based on the residual
method, whereby the carrying amount of the warrants is determined based on any difference between gross proceeds
and the estimated fair market value of the shares. If the proceeds from the offering are less than or equal to the
estimated fair market value of shares issued, a nil carrying amount is assigned to the warrants.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

4.

MATERIAL ACCOUNTING POLICY INFORMATION - Continued
Flow-through shares

Flow-through shares entitle a company that incurs certain resource expenditures in Canada to renounce them for tax
purposes allowing the expenditures to be deducted for tax purposes by the investors who purchased the shares. While
IFRS contains no specific guidance on accounting for flow-through shares, the Company has chosen to adopt the
following accounting policy:

At the time of closing a financing involving flow-through shares, the Company allocates the gross proceeds received (i.e.
the “flow-through commitment”) as follows:

e Share capital —the fair market price at the date of the issue;

e  Flow-through share premium —recorded as a liability and equal to the estimated premium, if any, investors
pay for the flow-through feature, i.e. the portion in excess of the market value of the shares without the
flow-through features at the time of issue. A flow through share premium liability is included in deferred
tax recovery at the time the qualifying expenditures are made.; and

e Fair value of warrants — if warrants are being issued, based on the valuation derived using the residual
method.

In the case that the Company does not issue non-flow-through units together with the flow-through units, the flow-
through share premium is determined by using the residual method, whereby the fair value of warrants will be valued
based on the Black-Scholes option-pricing model, and the flow-through share premium equal to any residual balance
after the fair market price of the common shares and fair value of warrants. Therefore, as qualifying resource
expenditures are incurred, these costs are capitalized to exploration and evaluation assets.

Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian resource
property exploration expenditures within a two-year period.

A deferred tax liability equal to the tax value of flow-through expenditures renounced is recognized once the Company
has fulfilled its obligations associated with the renunciation of related flow-through expenditures. In respect of a
retrospective renunciation, such obligation is considered to have been fulfilled when eligible expenditures have been
incurred and management establishes the intent to make renunciation filings with the appropriate taxation authorities.
In respect of prospective renunciation (i.e., a look-back renunciation), the obligation is considered to be fulfilled once
related flow-through expenditures have been incurred.

The Company may also be subject to a Part XII.6 tax on flow-through proceeds renounced under the “Look-back” Rule,
in accordance with Government of Canada flow-through regulations. When applicable, this tax is accrued as a financial
expense until paid.

Earnings (loss) per share

The Company presents basic and diluted earnings/loss per share data for its common shares, calculated by dividing the
loss attributable to common shareholders of the Company by the weighted average number of common shares
outstanding during the period. The Company uses the treasury stock method for calculating diluted earnings (loss) per
share. Under this method the dilutive effect on earnings per share is calculated on the use of the proceeds that could
be obtained upon exercise of options, warrants and similar instruments. It assumes that the proceeds of such exercise
would be used to purchase common shares at the average market price during the period. However, the calculation of
diluted loss per share excludes the effects of various conversions and exercise of options and warrants that would be
anti-dilutive.
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4.

MATERIAL ACCOUNTING POLICY INFORMATION — Continued
Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control, related parties may be individuals or corporate entities.

Atransaction is considered to be a related party transaction when there is a transfer of resources or obligations between
related parties.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, and revenue and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgments and estimates
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates. The following are the critical judgments and areas involving estimates, that management have
made in the process of applying the Company’s accounting policies and that have the most significant effect on the
amount recognized in the consolidated financial statements.

a) Critical judgments in applying accounting policies

Going concern assumption

These financial statements have been prepared on the basis of the accounting principles applicable to a going
concern, which assumes the Company’s ability to continue in operation for the foreseeable future and to realize its
assets and discharge its liabilities in the normal course of operations. There are several adverse conditions that cast
substantial doubt upon the soundness of this assumption. Refer to Note 2 for more details.

Exploration and evaluation assets

The Company makes certain judgments and assumptions regarding indicators of impairment and the recoverability
of the carrying values of exploration and evaluation assets. Management has assessed for impairment indicators
for the Company’s properties and has concluded that no indicators of impairment occur as at April 30, 2025.

b) Key sources of estimation uncertainty

Income taxes

Provisions for income taxes are made using the best estimate of the amount expected to be paid based on a
qualitative assessment of all relevant factors. The Company reviews the adequacy of these provisions at the end of
the reporting period. However, it is possible that at some future date an additional liability could result from audits
by taxing authorities. Where the final outcome of these tax-related matters is different from the amounts that were
originally recorded, such differences will affect the tax provisions in the period in which such determination is made.

Fair value of share-based payments

Management measures the fair value of equity-settled share-based transactions with officers, directors and
consultants by reference to the fair value of the equity instruments at the date at which they are granted.
Estimating fair value for share-based payment transactions requires determining the most appropriate valuation
model, which is dependent on the terms and conditions of the grant. The Company uses Black-Scholes option
pricing model. This estimate also requires determining and making assumptions about the most appropriate inputs
to the valuation model including the expected life, volatility, dividend yield and forfeiture rate. Such assumptions
are inherently uncertain and changes in these assumptions affect the fair value estimates.
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6. RECEIVABLES

2025 2024
GST receivable S 19,600 $ 3,585
Other receivables 1,817 -
Total taxes receivable S 21,417 $ 3,585

7. MARKETABLE SECURITIES

During the year ended April 30, 2020, the Company received 77,777 shares (388,888 pre-consolidated shares) of
Ximen Mining Corp. in connection with the sale of the Bud Property. As at April 30, 2025 and 2024, the Company holds
77,777 shares with a fair market value of $9,722, or $0.125 per share. During the year ended April 30, 2025, the
Company recorded an unrealized loss on the shares of $4,666 (2024 -$38,111).

8. EXPLORATION AND EVALUATION ASSETS
Hornby Basin Property
The Hornby Basin property is a continuous group of claims consisting of the following three acquisitions:

OnJuly 15, 2024, pursuant to a securities exchange agreement, the Company acquired all of the issued and outstanding
securities of 1398827 B.C. LTD. (“PrivCo”) in exchange for 5,100,000 common shares, 2,550,000 warrants exercisable at
$0.075 per share until May 27, 2025, and 400,000 options exercisable at $0.20 per share until June 1, 2026. As a result
of the transaction, the Company has acquired the Hornby property located in Nunavut Territory, Canada and PrivCo is
now a wholly-owned subsidiary of the Company. The Property consists of 51 mineral licences, encompassing a total
land area of 720 km? (72,047 ha). The agreement was approved by the TSX-V on July 19, 2024.

To acquire its interest in PrivCo, the Company issued 5,100,000 common shares, 2,550,000 warrants exercisable at
$0.075 per share until May 27, 2025, and 400,000 options exercisable at $S0.20 per share until June 1, 2026. The shares
are subject to a statutory hold period for four months and one day from the date of issuance. As a result of the
transaction, the Company has recorded the pro-rata fair value of the non-controlling interest’s portion of the net assets
of PrivCo at the time of acquisition.

The purchase price consideration is as follows:

$
Value of 5,100,000 common shares of the Company 943,500
Total 943,500
The purchase price allocation is as follows:
$
Current assets 5,247
Exploration and evaluation assets 993,284
998,531

Less liabilities assumed:
Current liabilities (55,031)

943,500
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8.

EXPLORATION AND EVALUATION ASSETS - Continued
Hornby Basin Property - continued

On August 2, 2024, the Company announced the staking of additional mineral claims (the “Claims”) contiguous with the
original Hornby Property in the Hornby Basin, Nunavut Territory. As a result of this staking, increased its land holdings
from 720 km? (72,047 ha) to 3,302 km? (330,245 ha).

On August 12, 2024, the Company entered into an agreement (the “Agreement”) to acquire six mineral leases (the
“Leases”) in the Hornby Basin, Nunavut Territory. Pursuant to the Agreement, to acquire the Leases the Company has
agreed to issue, in aggregate, 12,500,000 common shares (issued with a fair value of $4,812,500). The agreement was
accepted by the TSX-V on August 26, 2024.

Mountain Lake Project

On November 13, 2024, the Company entered into an asset purchase agreement (the “APA”) with IsoEnergy Ltd. (TSX:
ISO) (“IsoEnergy”), pursuant to which the Company will acquire a 100% interest in IsoEnergy’s Mountain Lake Project,
comprised of mineral claims covering 5,273 hectares in the Hornby Bay Basin, Nunavut, Canada (the “Mountain Lake
Property”) in exchange for 15,000,000 common shares in the authorized capital of the Company (“Common Shares”)
and the grant of the Net Smelter Royalties (collectively, the “Transaction”) (as defined below). Pursuant to the APA,
the Company has agreed to acquire the Mountain Lake Property from IsoEnergy in consideration for:

(i)  the issuance to IsoEnergy of 12,500,000 Common Shares (the “Upfront Shares”) on closing of the
Transaction (the “Closing”) (issued with a fair value of $8,625,000);

(i)  the issuance to IsoEnergy of 2,500,000 Common Shares (the “Deferred Shares”, and together with the
Upfront Shares, the “Consideration Shares”) on the earliest date practicable following Closing that will
ensure that such issuance will not result in IsoEnergy owning or controlling more than 19.9% of the
outstanding Common Shares on a partially-diluted basis; and

(iii)  the grant by the Company to IsoEnergy of (a) a 2% net smelter returns royalty, payable on all production
from the Mountain Lake Property, of which 1% will be eligible for repurchase by the Company
for $1,000,000, and (b) a 1% net smelter returns royalty, payable on all production from the
Company’s properties in Nunavut other than the Mountain Lake Property (collectively, the “Net
Smelter Royalties”).

The Consideration Shares, when issued, will be subject to contractual restrictions on resale beginning from the date
of closing (the “Lock-Up Restrictions”), as well as a statutory hold period of four months and one day from the date of
issuance. In accordance with the Lock-Up Restrictions, IsoEnergy may not sell, pledge, encumber, assign or otherwise
dispose of or transfer the Consideration Shares until they become free-trading in accordance with the release schedule,
whereby 25% will be released on Closing and every six months thereafter for a total period of 18 months.

The closing of the Transaction included certain conditions and approvals:
(i) the execution of aninvestor rights agreement providing IsoEnergy, for so long as IsoEnergy owns 10% or
more of the Company’s issued and outstanding shares on a partially diluted basis, with the right to:
a. nominate one director to the Company’s board of directors; and
b. participate in equity financings in order to maintain its pro rata share ownership in the Company.
(i) completion of a concurrent financing for minimum gross proceeds of $2,000,000 (See Note 10).



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

8.

EXPLORATION AND EVALUATION ASSETS - Continued

Niobium Claim Group Property

On January 11, 2018, the Company entered into an exploration earn-in agreement with Commerce Resources Corp.
(“Commerce”) on the Niobium Claim Group Property wholly owned by Commerce in Quebec. Under the exploration
earn-in agreement, the Company has agreed to perform $5 million of exploration work on the Niobium Claim Group
Property over a six-year period (as amended) to earn a 75% interest in the claims. The Company made a payment of
$25,000 upon signing and a payment of $225,000 following TSX Venture Exchange approval on October 11, 2018.
Commerce will retain a 2% Net Smelter Royalty (NSR) on production from some of the claims with a 1% NSR buyback
for $1 million, and a 1% NSR on the claims that are already subject to royalties. On January 11, 2023, the Company
announced the extension of the Earn-In agreement with Commerce for an additional year. On January 11, 2024, the
Company and Commerce entered into a termination and forgiveness of debt agreement, whereby the parties mutually
agreed to terminate the earn in agreement. See Note 9.

Covette Property

On November 27, 2017, the Company entered into an agreement with Zimtu Capital Corp. (“Zimtu”) to acquire a 100%
interest in and to the Covette Property, located in the James Bay Region of Quebec. In exchange for 100% of the right,
title, and interest in and to the Covette Property, consisting of 65 mineral claims, the Company paid Zimtu $350,000.
This agreement was accepted by the TSX Venture Exchange on June 28, 2018.
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8.

EXPLORATION AND EVALUATION ASSETS - Continued

Niobium
Claim Group Covette Hornby Basin Mountain

Property Property Claims Lake Claims Total
Balance, April 30, 2023 2,745,354 S 326,090 - - 3,071,444
Assays 736 - - - 736
Drilling cost recovery (14,890) - - - (14,890)
Mining tax credits (99,886) - - - (99,886)
Total property costs for the year (114,040) - - - (114,040)
Write-off of loans payable (351,509) - - - (351,509)
Impairment of mineral property (2,279,805) - - - (2,279,805)
Balance, April 30, 2024 - S 326,090 - - 326,090
Acquisition costs
Acquisition costs — shares - - 5,805,784 8,625,000 14,430,784
Acquisition costs — staking - - 736,920 - 736,920
Exploration costs
Geological - - 103,720 29,351 133,071
Reports - - 41,785 - 41,785
Total property costs for the year - - 6,688,209 8,654,351 15,342,560
Balance, April 30, 2025 - S 326,090 6,688,209 8,654,351 15,668,650
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9.

10.

LOANS PAYABLE

On December 7, 2021, the Company was advanced $240,000 from Commerce for drilling costs on the Niobium Claims
Property. The amount is non-interest bearing and was originally due on December 7, 2022 and has been extended for
one year. During the year ended April 30, 2023, Commerce invoiced the Company for $89,009 in shared camp costs
during the field program in Fall 2022. During the year ended April 30, 2024, Commerce invoiced the Company for
drilling costs and legal fees in connection with disputed drilling costs from the prior joint work program, and then
subsequently forgave all the debt in exchange for a return of the claims. The Company reversed an accrual for these
drill costs during the same period. See Note 8.

SHARE CAPITAL

(a)

(b)

Authorized - Unlimited number of common shares without par value. On December 20, 2023, the Company
consolidated its share capital on the basis of twenty (20) pre-consolidated shares to one (1) post-consolidated
share. Allcommon share amounts, warrants and stock options in these financial statements have been retroactively
restated to reflect the share consolidation.

Issued - As of April 30, 2025, there are 68,261,571 common shares issued and outstanding (2024 — 5,092,369).

Issued during the year ended April 30, 2025:

On May 21, 2024, the Company closed a non-brokered private placement (the “Offering”) of 20,805,000 units
(each, a “Unit”) of the Company at $0.05 per Unit for gross proceeds of $1,040,250. Each Unit consists of one
common share (a "Common Share") in the capital of the Company, and one-half share purchase warrant (each
whole, a "Warrant"), with each whole Warrant entitling the holder thereof to acquire one Common Share at a price
of $0.075 per share until twelve (12) months following closing. All securities issued in connection with the Offering
will be subject to a statutory hold period expiring four months and one day from issuance in accordance with
applicable securities legislation.

On July 15, 2024, pursuant to a securities exchange agreement, the Company acquired all of the issued and
outstanding securities of 1398827 B.C. LTD. (“PrivCo”) in exchange for 5,100,000 common shares, 2,550,000
warrants exercisable at $0.075 per share until May 27, 2025, and 400,000 options exercisable at $0.20 per share
until June 1, 2026. As a result of the transaction, the Company has acquired the Hornby property located in Nunavut
Territory, Canada and PrivCo is now a wholly-owned subsidiary of the Company (See Note 8).

On November 26, 2024, the Company issued 12,500,000 common shares in connection with the Hornby Basin
Property agreement with a fair value of $4,812,500 (See Note 8).

On December 19, 2024, as a condition to Closing of the Transaction, the Company completed a non-brokered
private placement (the “Concurrent Financing”) of 9,246,980 units (the “Units”) at a price of 0.25 per Unit for gross
proceeds of $2,311,745. Each Unit consists of one Common Share and one-half of one warrant. Each whole warrant
entitles the holder to purchase one additional Common Share at a price $0.40 per share for a period of 24 months
from the closing of the Concurrent Financing. In connection with the First Tranche, the Company paid finder’s fees
of $24,000 and issued 96,000 broker warrants, each exercisable to acquire one Common Share at a price of $0.40
for a period of two years. The subscribers under the First Tranche consented to the Company closing the First
Tranche in advance of completing the Mountain Lake Acquisition (See Note 8).
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10. SHARE CAPITAL - Continued

On December 23, 2024, the Company completed a non-brokered private placement of flow-through common
shares (the “FT Shares”), as defined in subsection 66(15) of the Income Tax Act (Canada) (the “Tax Act”). The
Company issued 2,222,222 FT Shares at a price of $0.45 per FT Share for gross proceeds of $1,000,000. In
connection with the closing of the Private Placement, the Company paid a cash finder’s fee in the amount of
$60,000. All securities issued in connection with the Private Placement are subject to a hold period of four months
and one day pursuant to applicable securities laws.

On February 14, 2025, the Company issued 12,500,000 shares in connection with the Mountain Lake Property
Agreement with a fair value of $8,625,000 (See Note 8).

During the year ended April 30, 2025, 795,000 share purchase warrants priced at $0.075 were exercised for gross
proceeds of $59,625.

Warrants

Warrant transactions and the number of warrants outstanding are summarized as follows:

2025 2024
Number of Exercise Number of Exercise

Warrants Price Warrants Price
Outstanding, beginning of year 451,642 $1.50 756,947 $2.10
Granted 17,671,990 $0.16 - -
Exercised (795,000)  $0.075 - -
Expired (451,642) $1.50 (305,305) $3.00
Outstanding, end of year 16,876,990 $0.17 451,642 $1.50

The following warrants were outstanding and exercisable as at April 30, 2025:

Weighted Average Number of Warrants

Exercise Remaining Contractual Outstanding and
Expiry Date Price Life (Years) Exercisable
May 21, 2025 $0.075 0.06 9,757,500
May 27, 2025 $0.075 0.07 2,400,000
December 19, 2026 $0.40 1.64 4,623,490
December 19, 2026 $0.40* 1.64 96,000
Total 0.50 16,876,990

*indicates broker warrants

On June 24, 2024, 340,000 share purchase warrants and 12,892 broker warrants expired unexercised and on
December 24, 2024, 78,750 share purchase warrants and 20,000 broker warrants expired unexercised.

See Note 18.
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10. SHARE CAPITAL - Continued
(d) Options

The Company has a stock option plan in place under which it is authorized to grant options of up to 10% of its
outstanding shares of the Company, being 3,099,736, to officers, directors, employees and consultants. The
exercise price of each option is to be determined by the Board of Directors, but shall not be less than the discounted
market price as defined by the TSX Venture Exchange. The expiry date for each option should be for a maximum
term of five years. Options granted to consultants not engaged in investor relations activities are granted for past
services and vest immediately. Options granted to investor relations consultants vest according to TSX-V policy.
There are currently 4,780,000 (2024 — 228,750) stock options outstanding.

Option transactions and the number of options outstanding and exercisable are summarized as follows:

2025 2024
Number of Exercise Number of Exercise
Options Price Options Price
Outstanding, beginning of year 228,750 $1.00 248,750 $1.00
Granted 4,780,000 0.42 - -
Expired (228,750) 1.00 - -
Cancelled - - (20,000) 1.00
Outstanding, end of year 4,780,000 $0.42 228,750 $1.00

During the year ended April 30, 2025, nil (2024 — 20,000) stock options issued to consultants were cancelled as they
are no longer working with the Company.

On July 15, 2024, the Company issued 400,000 stock options priced at $0.20 and exercisable for two years in
connection with the agreement with PrivCo.

On January 7, 2025, the Company issued 4,380,000 stock options priced at $0.44 and exercisable for two years. The
fair value of the stock options recorded during the nine months ended January, 2025 were calculated using the
Black Scholes option pricing model based on the following assumptions: Exercise price - $0.44, Expected life — 2
years, Expected volatility — 153.20%, Risk-free interest rate — 2.94%, with no expected dividends or forfeitures.

The following options were outstanding and exercisable as April 30, 2025:

Weighted Average Number of Options

Exercise Remaining Contractual Outstanding and

Expiry Date Price Life (Years) Exercisable
June 1, 2026 $0.20 0.09 400,000
January 7, 2027 $0.44 1.55 4,380,000

$0.45 1.64 4,780,000
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11.

12.

13.

RELATED PARTY TRANSACTIONS AND BALANCES

The Company incurred the following transactions during the years ended April 30, 2025 and 2024:

Key Management Compensation 2025 2024
Salaries and consulting fees S 115,000 S 16,000
Share-based compensation S 1,132,902 S -

The transactions are in the normal course of operations and are measured at the exchange amount, which is the amount
of consideration established and agreed to by the related parties. As at April 30, 2025 and 2024, there was S$nil due to
a related party of the Company.

CAPITAL MANAGEMENT

The Company’s objective when managing capital is to safeguard the entity’s ability to continue as a going concern. The
capital structure of the Company consists of equity, comprising share capital, net of accumulated deficit. The Company
manages its capital structure and makes adjustments to it, based on the funds available to the Company, in order to
meet its daily operating expenses. The Board of Directors does not establish quantitative return on capital criteria for
management, but rather relies on the expertise of the Company's management to sustain future development of the
business. Management reviews its capital management approach on an ongoing basis and believes that this approach,
given the relative size of the Company, is reasonable. There were no changes in the Company's approach to capital
management during the years ended April 30, 2025 and 2024. The Company is not subject to externally imposed capital
requirements.

FINANCIAL INSTRUMENTS

Fair Value

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according
to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value hierarchy are:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;
Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly; and
Level 3 — Inputs that are not based on observable market data.

At April 30, 2025 and 2024, the Company's marketable securities were measured at FVTPL and are using Level 1 inputs.

The Company’s other financial assets and liabilities measured at amortized cost, including cash, receivables (excluding
tax receivables) and accounts payable and accrued liabilities, the fair values of these financial instruments approximate
their carrying values due to the relatively short-term maturity of these instruments.

The fair value of the Company’s loans payable were measured at the initial recognition date using Level 2 inputs.

The Company is exposed to a variety of financial instrument related risks. The Company’s risk exposures and the impact
on the Company’s financial instruments are summarized below:

Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. Financial
instruments that potentially subject the Company to concentrations of credit risks consist principally of cash. To
minimize the credit risk the Company places these instruments with a high credit quality financial institution.



Future Fuels Inc. (Formerly Saville Resources Inc.)
Notes to the Consolidated Financial Statements

For the years ended April 30, 2025 and 2024
Expressed in Canadian Dollars

13,

14.

15.

FINANCIAL INSTRUMENTS - Continued

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The
Company ensures that there is sufficient working capital to fund its ongoing operating expenditures, after taking into
account cash flows from operations and the Company’s holdings of cash. As at April 30, 2025, the Company had working
capital of $1,372,347 (2024 - $362,506 deficit).

COMMITMENTS

On June 1, 2017, the Company entered into a Management & Administration Agreement (“Agreement”) with Zimtu
Capital Corp. (“Zimtu”). Under the terms of the Agreement, Zimtu will provide the Company with administrative and
managerial services, including corporate maintenance, continuous disclosure services, rent, and office space, at a rate
of $12,500 per month. The Agreement has been continually renewed each year. The agreement expiring November
30, 2024 was renewed on December 1, 2024 for a further twelve months at a rate of $15,000 per month.

On December 14, 2024, the Company entered into an independent marketing service contract (the “Agreement”) with
MCS Market Communication Service GmbH (“MCS”) dated. The engagement of MCS by the Company under the
Agreement is subject to the approval of the TSX Venture Exchange. Pursuant to the Agreement, MCS agreed to provide
the Company certain marketing services and campaigns for a total fee of EUR$250,000 plus a one-time 16% agency fee,
which will include, among other things, project management and consulting services for an online marketing campaign
and its coordination, maintenance and optimization of AdWords campaigns, adaptation of AdWords bidding strategies,
optimization of AdWords ads, AdWords keyword research and optimization, optimization action for different device
types, and the creation and optimization of landing pages (the “Services”). The initial term of the Agreement is for a
period of 6 months (the “Term”), and the provision of Services began on January 7, 2025. The Agreement provides the
parties an option to extend if mutually agreed to in writing at least five (5) business days prior to the end of the Term.
The Agreement may be terminated at any time by either party with 30 days' advance written notice. During the year
ended April 30, 2025, the Company increased the budget from EUR$250,000 to EUR$500,000.

On March 18, 2025, the Company signed an agreement with VRIFY Technology Inc. (“VRIFY”), a Vancouver-based leader
in artificial intelligence (“Al”) and predictive modelling in mineral exploration, to refine and validate upcoming
exploration plans at the Hornby Basin Project (the “Hornby Basin Uranium Project” or “Project”) in Nunavut, Canada.
Under the terms of agreement, VRIFY will provide the services for a 12 month period for US$215,000. This initiative is
acting in parallel with the Company’s recently announced multiphase exploration strategy that includes comprehensive
data digitization, advanced geologic modelling, and remote sensing designed to significantly advance the understanding
and potential of the Hornby Basin.

See Note 18.
LIABILITY AND INCOME TAX EFFECT ON FLOW-THROUGH SHARES

Funds raised through the issuance of flow-through shares are required to be expended on qualified Canadian mineral
exploration expenditures, as defined pursuant to Canadian income tax legislation. The flow-through gross proceeds,
less the qualified expenditures made to date, represent the funds received from flow-through share issuances that have
not been spent.

On December 23, 2024, the Company issued 2,222,222 common shares on a “flow-through” basis at a price of $0.45
per Share for gross proceeds of $1,000,000. A flow-through share liability of $222,222 was recognized at the date of
issuance based on the flow-through shares being issued at a price above market at the time of issuance. At April 30,
2025, the Company has incurred $133,071 in qualified expenditures.
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15. LIABILITY AND INCOME TAX EFFECT ON FLOW-THROUGH SHARES - Continued

Issued

December

24,2024
Balance April 30, 2024 S -
Liability incurred on flow-through shares issued 222,222
Settlement of flow-through share liability on incurred expenses (29,571)
Balance, April 30, 2025 $ 192,651

16. PREPAID EXPENSES

The Company’s current prepaid expenses and deposits consist mainly of payments made for insurance, marketing
costs, and advance payments for property exploration.

2025 2024

$ $

Prepaid marketing costs 286,137 -
Prepaid exploration costs 2,531 -
Prepaid insurance fees 9,604 -
Total 298,272 -

17. INCOME TAXES

The following table reconciles the expected income taxes expense (recovery) at the Canadian statutory income tax rates
to the amounts recognized in the statements of loss and comprehensive loss for the years ended April 30, 2025 and
2024:

2025 2024

$ $

Net loss before tax (2,755,797) (2,585,463)

Statutory tax rate 26.75% 26.75%
Expected income tax (recovery) (737,176) (691,611)

Non-deductible items 341,229 300

Impact of flow-through shares 35,597 -

Deferred income taxes acquired through acquisition (18,667) -
True-up of prior years’ tax provision 71 (9,348)
Change in deferred tax asset not recognized 378,946 700,659

Deferred tax expense (recovery)
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17. INCOME TAXES - Continued

The unrecognized deductible temporary differences at April 30, 2025 and 2024 are as follows:

2025 2024

$ $

Exploration and evaluation assets 3,961,250 4,094,322

Cumulative eligible capital 1,061 1,061

Financing cost 92,256 27,308

Marketable securities 138,055 133,389

Non-capital losses carry forwards 5,649,569 4,167,159
Total unrecognized deductible temporary

differences 9,842,191 8,423,239

18. SUBSEQUENT EVENTS
Subsequent to the year ended April 30, 2025, 12,516,990 warrants were exercised.

On May 30, 2025, the Company announced it has signed an agreement with Zimtu Capital Corp. (“Zimtu”) whereby
Zimtu will provide marketing services under its Zimtu ADVANTAGE program, effective June 1, 2025 for an initial term of
12 months at a cost of $12,500 per month (the “Zimtu Agreement”). The program is designed to provide strategic
marketing support, investor engagement, and public awareness initiatives. Services include investor presentations,
email marketing, lead generation campaigns, blog posts, digital campaigns, social media management, Rockstone
Research reports & distribution, video news releases and related marketing & awareness activities.

OnJune 10, 2025, the Company announced, it has renewed its marketing agreement with MCS Market Communication
Service GmbH (“MCS”) for an additional six month period, on the same terms. Further, on July 17, 2025, the Company
announced that it has increased the maximum budget of its renewed engagement with MCS for the continued provision
of a range of online marketing services, including campaign creation and production of marketing materials, as well as
research and analytics, by up to an additional EUR$100,000. The services are expected to run until December 10, 2025,
or until budget exhaustion. No securities have been provided to MCS or its principals as compensation.

On August 21, 2025, the Company completed a non-brokered private placement of 3,750,000 units (the “Units”) at a
price of $0.40 per Unit for gross proceeds of $1,500,000. Each Unit consists of one common share and one common
share purchase warrant. Each warrant will entitle the holder to purchase one additional common share at a price of
$0.60 for a period of two years from the date of issuance.
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