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Material Change Report 

Item 1. Name and Address of Company 

Mountain Province Diamonds Inc. (the "Company") 
161 Bay St., Suite 1410 
PO Box 216  
Toronto, ON M5J 2S1 

Item 2. Date of Material Change 

December 11, 2017. 

Item 3. News Release 

News release filed on December 11, 2017. 

A copy of the news release is attached as Schedule "A". 

Item 4. Summary of Material Change 

The Company completed its previously announced private offering of US$330,000,000 
senior secured second lien notes due December 15, 2022 (the "Notes").  

The Company will use the net proceeds from the offering of the Notes, together with cash on 
its balance sheet, to fully repay and terminate its US$370 million project loan facility (of 
which US$357 million was outstanding as of September 30, 2017), to fully repay amounts 
owing to De Beers Canada, the operator of the Gahcho Kué diamond mine, for historic sunk 
costs related to the development of the mine (of which approximately C$48.5 million of costs 
and accumulated interest was outstanding as of September 30, 2017), and to pay related fees 
and expenses of the offering of the Notes and the entry into the new revolving credit 
agreement. 

Dermont Desmond, a related party of the Company, has participated in the offering by 
purchasing US$60,000,000 of Notes.  Mr. Desmond, together with Bottin (International) 
Investments Ltd., a corporation controlled by him, hold approximately 36,645,087 shares of 
Mountain Province or 22.9% of the outstanding shares of the Company and is therefore 
considered a related party of the Company.  The terms of the Notes were determined through 
arm's length negotiations between the Company and the initial purchasers.  Mr. Desmond did 
not participate in such negotiations or determination.  Mr. Desmond purchased Notes on the 
same terms as all other purchasers.  The proposed participation of Mr. Desmond in the 
offering was approved by the independent members of the board.  

Item 5. Full Description of Material Change 

For a full description of the material change, see Schedule "A". 



   

 

Item 6. Reliance on subsection 7.1(2) or (3) of National Instrument 51-102 

 Not applicable. 

Item 7. Omitted Information 

 No information has been omitted from Item 5 for reasons of confidentiality. 

Item 8. Executive Officer 

 David Whittle 
Interim President and Chief Executive Officer  
Tel: (416) 361-3562 

Item 9. Date of Report 

 December 11, 2017. 

  



   

 

SCHEDULE "A" 

See attached. 
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