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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Farstarcap Investment Corp.:

Opinion

We have audited the consolidated financial statements of Farstarcap Investment Corp. (the “Company”), 
which comprise the consolidated statements of financial position as at September 30, 2022 and 2021, and 

the consolidated statements of operations and comprehensive loss, consolidated statements of changes in
equity and consolidated statements of cash flows for the years then ended, and notes to the consolidated

financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the Company as at September 30, 2022 and 2021, and its 

consolidated financial performance and its consolidated cash flows for the years then ended in accordance 
with International Financial Reporting Standards.

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Consolidated Financial Statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audits of the consolidated financial 

statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained in our audits is sufficient and 

appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which describes the events and 
conditions indicating that a material uncertainty exists that may cast significant doubt on the Company’s 

ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the information 
included in the Management’s Discussion and Analysis filed with the relevant Canadian securities 

commissions. 

Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 



In connection with our audit of the consolidated financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audit and remain alert for indications 
that the other information appears to be materially misstated. If, based on the work we have performed, we 

conclude that there is a material misstatement of this other information, we are required to report that fact 
in this auditor’s report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with International Financial Reporting Standards, and for such internal control as 

management determines is necessary to enable the preparation of consolidated financial statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with Canadian generally accepted auditing standards will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.



 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the consolidated financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Aycha Aziz.

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, B.C.
January 26, 2023
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Notes

September 30,
2022

$

September 30,
2021

$

ASSETS
Current assets

Cash 72,261 111,363
Prepaid 2,275 2,275

Total assets 74,536 113,638

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities 1,110 6,020

EQUITY
Share capital 5 397,468 397,468
Share-based payment reserve 5 31,943 31,943
Deficit (355,985) (321,793)
Total equity 73,426 107,618

Total liabilities and equity 74,536 113,638

Organization and nature of operations and going concern (Note 1)
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Notes
2022

$
2021

$

Expenses
Professional fees 22,329 49,489
Listing and filing fees 11,492 13,323
Office 371 462

Net and comprehensive loss for the year (34,192) (63,274)

Basic and diluted loss per share (0.01) (0.01)

Weighted average number of shares
outstanding 5,610,001 5,610,001
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Number
of shares

#

Share
Capital

$

Share-
based

payment
reserve

$
Deficit

$
Total

$

Balance, September 30,
2020 5,610,001 397,468 31,943 (258,519) 170,892

Net and comprehensive
loss for the year - - - (63,274) (63,274)

Balance, September 30,
2021 5,610,001 397,468 31,943 (321,793) 107,618

Net and comprehensive
loss for the year - - - (34,192) (34,192)

Balance, September 30,
2022 5,610,001 397,468 31,943 (355,985) 73,426
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2022
$

2021
$

Cash flow provided by (used in)

Operating activities
Net loss for the year (34,192) (63,274)

Changes in non-cash working capital items
Prepaid - (2,275)
Accounts payable and accrued liabilities (4,910) (7,183)

(39,102) (72,732)

Change in cash during the year (39,102) (72,732)

Cash – beginning of the year 111,363 184,095

Cash – end of the year 72,261 111,363

Supplemental cash flow information
Interest paid - -
Income taxes paid - -
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1. ORGANIZATION AND NATURE OF OPERATIONS AND GOING CONCERN

Farstarcap Investment Corp. (“Farstarcap” or the “Company”) was incorporated under the Business
Corporations Act of British Columbia on September 22, 2016. The Company was formed for the
primary purpose of completing an Initial Public Offering (“IPO”) on the TSX Venture Exchange (the
“Exchange”) as a Capital Pool Company (“CPC”) as defined in Policy 2.4 of the Exchange. The
Company’s principal business is to identify, evaluate and acquire assets, properties or businesses
which would constitute a qualifying transaction (“Qualifying Transaction”) in accordance with Policy 2.4
of the Exchange. The Company’s head office is located at 1100-1199 West Hastings Street,
Vancouver, BC V6E 3T5. On February 13, 2019, the Company completed its IPO and was listed on
the Exchange.

As a CPC the Company is subject to certain cash restrictions. Proceeds raised from the issuance of
common shares from the IPO may only be used to identify and evaluate assets or businesses for future
investment, with the exception that no more than the lesser of 30% of the gross proceeds from the
issuances of shares, or $210,000 may be used to cover prescribed costs of issuing the common shares
or administrative general expenses of the Company. The restrictions apply until completion of a
Qualifying Transaction by the Company in accordance with Policy 2.4 of the Exchange. On February
19, 2021, the Company received final approval from the Exchange to remove the consequences of
failing to complete a Qualifying Transaction within 24 months of listing, such as, requiring a transfer to
the NEX Board and cancelling certain seed shares, and amended the escrow share release terms
(Note 5).

In March 2020, there was a global pandemic outbreak of COVID-19.  The actual and threatened spread
of the virus globally has had a material adverse effect on the global economy and specifically, the
regional economies in which the Company operates. The pandemic could result in delays in the course
of business and continue to have a negative impact on the stock market, including trading prices of the
Company’s shares and its ability to raise new capital.  

As at September 30, 2022, the Company had no business operations and its only significant asset was
cash. The ability of the Company to fund potential future operations and commitments is dependent
upon its ability to obtain additional financing. There is no assurance that the Company will complete a
Qualifying Transaction or be able to finance such an investment or acquisition. Furthermore, there is
no assurance that the business will be profitable. These events and conditions indicate the existence
of a material uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern.

2. BASIS OF PRESENTATION

Statement of Compliance

The consolidated financial statements have been prepared in compliance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

These consolidated financial statements were approved by the board of directors for use on January
26, 2023.
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Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis, except for
certain financial instruments which are measured at fair value. The accrual basis of accounting has
been applied in preparing the consolidated financial statements, except for cash flow information.

Basis of consolidation

The consolidated financial statements incorporate the assets and liabilities of the Company and its
subsidiary and the results of the Company and its subsidiary for the year ended September 30, 2022.
During the year ended September 30, 2021, the Company incorporated 1299840 B.C. Ltd under the
Business Corporations Act of British Columbia. The Company controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The results of any entity over which the Company has control,
will be included in the consolidated financial statements of the Company until the date that the
Company’s control over the entity ceases.

Details of the Company’s subsidiary are as follows:

Incorporation
Percentage

owned
Percentage

owned
2022 2021

1299840 B.C. Ltd. Canada 100% 100%

All intercompany accounts and transactions between the Company and its subsidiary have been
eliminated upon consolidation.

3.    SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

Recognition and classification
The Company recognizes a financial asset or financial liability on the consolidated statement of
financial position when it becomes party to the contractual provisions of the financial instrument.

The Company classifies its financial instruments in the following categories: at fair value through profit
or loss (“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or at amortized
cost. The Company determines the classification of financial assets at initial recognition. The
classification of debt instruments is driven by the Company’s business model for managing the financial
assets and their contractual cash flow characteristics.

Equity instruments that are held for trading are classified as FVTPL. For other equity instruments, on
the date of acquisition the Company can make an irrevocable election (on an instrument-by-instrument
basis) to designate them as at FVTOCI. Financial liabilities are measured at amortized cost, unless
they are required to be measured at FVTPL (such as instruments held for trading or derivatives) or if
the Company has opted to measure them at FVTPL.
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Measurement
Financial assets at FVTOCI
Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus
transaction costs. Subsequently they are measured at fair value, with gains and losses recognized in
other comprehensive income (loss).

Financial assets and liabilities at amortized cost
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, respectively, and subsequently carried at amortized cost using the effective interest
rate method less any impairment. The effective interest rate is the rate that discounts estimated future
cash payments over the expected life of the financial instrument, or where appropriate, a shorter period.
Gains and losses are recognized in profit or loss when the financial instrument is derecognized as well
as through the amortization process.

Financial assets and liabilities at FVTPL
Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in profit or loss. Realized and unrealized gains and losses arising from changes in the
fair value of the financial assets and liabilities held at FVTPL are included in profit or loss in the period
in which they arise. Where management has opted to recognize a financial liability at FVTPL, any
changes associated with the Company’s own credit risk will be recognized in other comprehensive
income (loss).

Impairment of financial assets at amortized cost
The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost.

At each reporting date, the Company measures the loss allowance for the financial asset at an amount
equal to the lifetime expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition. If at the reporting date, the financial asset has not increased
significantly since initial recognition, the Company measures the loss allowance for the financial asset
at an amount equal to the twelve month expected credit losses. The Company shall recognize in profit
or loss, as a gain or impairment loss, the amount of expected credit losses (or reversal) that is required
to adjust the loss allowance at the reporting date to the amount that is required to be recognized.

Derecognition
Financial assets
The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire, or when it transfers the financial assets and substantially all of the associated
risks and rewards of ownership to another entity.

Financial liabilities
The Company derecognizes financial liabilities only when its obligations under the financial liabilities
are discharged, cancelled or expired or its terms are modified and the cash flows of the modified liability
are substantially different, in which case a new financial liability based on the modified terms is
recognized at fair value.

Gains and losses on derecognition are generally recognized in profit or loss.
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Earnings or loss per share

Basic earnings or loss per share represents the income or loss for the year, divided by the weighted
average number of common shares outstanding during the year.  Diluted earnings per share represents
the income for the year, divided by the weighted average number of common shares outstanding during
the year plus the weighted average number of dilutive potential ordinary shares resulting from the
exercise of stock options, warrants and other similar instruments where the inclusion of these would
not be anti-dilutive.  The number of dilutive potential ordinary shares are determined using the Treasury
Stock Method which assumes that any proceeds received from the instruments are used to repurchase
outstanding shares at the average market price for the year. Diluted loss per share is equal to basic
loss per share, as the effect of inclusion of potentially dilutive instruments would be anti-dilutive.

Shares that are held in escrow until completion of a Qualifying Transaction are included in the
calculation of basic and diluted loss per share as they are not subject to cancellation prior to completion
of a Qualifying Transaction.

Foreign currencies

The consolidated financial statements for the Company are prepared using its functional currency.  
Functional currency is the currency of the primary economic environment in which an entity operates.  
The functional and presentation currency of the Company and its subsidiary is the Canadian dollar.  

Foreign currency transactions are translated into the functional currency using exchange rates
prevailing at the dates of the transactions.  At the end of each reporting period, monetary assets and
liabilities that are denominated in foreign currencies are translated at the rates prevailing at that date.  
Non-monetary assets and liabilities are translated using the historical rate on the date of the
transaction.  Non-monetary assets and liabilities that are stated at fair value are translated using the
historical rate on the date that the fair value was determined.  All gains and losses on translation of
these foreign currency transactions are charged to profit or loss.

Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit or
loss except to the extent that it relates to items recognized directly in equity, in which case it is
recognized in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognized using the liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is not recognized on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable income
or loss. In addition, deferred tax is not recognized for taxable temporary differences arising on the initial
recognition of goodwill. Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally
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enforceable right to offset, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but where those entities intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Share capital

Common shares are classified as equity. Transaction costs directly attributable to the issue of common
shares are recognized as a deduction from equity. Transaction costs related to shares not yet issued
are recorded as deferred financing costs. These costs are deferred until the issuance of the shares to
which the costs relate, at which time the costs will be charged against the related share capital.  The
costs are charged to profit or loss if the shares are not issued.

Share-based payments

The fair value of all share-based awards granted is recorded, at the measurement date fair value, as
an asset, share issuance cost or a charge to profit or loss and as a credit to share-based payment
reserves under the graded vesting method.  

The fair value of share-based awards granted to employees and others providing similar services which
vest immediately is recorded at the date of grant.  The fair value of share-based awards which vest in
the future is recognized over the vesting period, as adjusted for the expected level of vesting of the
options. The fair value of share-based awards is estimated using the Black-Scholes option pricing
model.

Share-based awards granted to parties other than employees and those providing similar services are
measured at the fair value of the goods and services received on the date of receipt.  If the fair value
of the goods and services received cannot be reliably measured, their value is estimated using the
Black-Scholes option pricing model.

Any consideration received on the exercise of share-based awards together with the related portion of
reserves attributed to the exercised share-based awards is credited to share capital.  When share-
based awards expire unexercised the amounts recorded in share-based payment reserves with
respect to those share-based awards are not reclassified within equity.

Standards and interpretations issued but not yet effective

At the date of authorization of these financial statements, the IASB has not issued any new or revised
standards expected to have a material impact on the results and financial position of the Company
when adopted.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the consolidated financial statements requires management to make judgments,
estimates and assumptions based on currently available information that affect the reported amounts
of assets, liabilities and contingent liabilities at the date of the consolidated financial statements and
reported amounts of expenses during the reporting period. Estimates and judgments are continuously
evaluated and are based on management’s experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. However, actual results
could differ. By their nature, these estimates are subject to measurement uncertainty and the effect on
the consolidated financial statements of future periods could be material. In the process of applying
the Company’s accounting policies, management has not identified any significant estimates or
judgements which have a significant effect on the amounts recognized in the consolidated financial
statements.

5. SHARE CAPITAL

a) Authorized: Unlimited common shares without par value.
Unlimited preferred shares issuable in series.

The Company did not complete any financings or issue any shares during the years ended September
30, 2022 and 2021.

On February 20, 2018, the Company entered into an Escrow Agreement (the “Escrow Agreement”) in
accordance with the Exchange CPC Policy 2.4, with certain shareholders and 2,000,001 common
shares were placed in escrow. Subject to the said Policy, the escrowed common shares will be
released from escrow as follows: 10% on the completion of Qualifying Transaction, and 15% on each
of the dates 6 months, 12 months, 18 months, 24 months, 30 months and 36 months following the
initial release.

On February 19, 2021, the Exchange approved an amendment to the escrowed share release terms
to be as follows: 25% on the completion of Qualifying Transaction, and 25% on each of the dates 6
months, 12 months and 18 months following the initial release.

At September 30, 2022, 2,020,001 commons shares are held in escrow.

b) Stock Options

On December 1, 2017, the Company adopted a stock option plan (the “Stock Option Plan”), whereby
the maximum number of non-transferable options to purchase common shares reserved for issuance
will not exceed 10% of the issued and outstanding common shares. Additionally, the maximum number
of non-transferable options to purchase common shares reserved for issuance to any one individual
upon exercise of all stock options held by such individual may not exceed 5% of the issued common
shares, if the individual is a director or officer, or 2% of the issued common shares, if the individual is
a technical consultant. All options granted under the Stock Option plan will expire not later than the
date that is ten years from the date that such options are granted. Options may be exercised the greater
of 12 months after Completion of the Qualifying Transaction and 90 days following cessation of the
optionee’s position with the Company, provided that if the cessation of office, directorship, or technical
consulting arrangement was reason of death, the option may be exercised within a maximum period of
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one year after such death, subject to the expiry date of such option. Options granted under the Stock
Option Plan are not transferable or assignable other than by will or other testamentary instrument
pursuant to the laws of succession.

The balance of stock options outstanding and exercisable as at September 30, 2022 and 2021 and the
changes for the periods then ended is as follows:

Number of
Options

#

Weighted
Average
Exercise

Price
$

Weighted
Average Life

Remaining
(years)

Balance, September 30, 2020 250,000 0.10 3.36
Balance, September 30, 2021 250,000 0.10 3.12
Balance, September 30, 2022 250,000 0.10 1.37

As at September 30, 2022, the Company’s stock options outstanding were as follows:

Expiry Date
Exercise price

$
Remaining life

(years)
Options outstanding

and exercisable

February 13, 2024 0.10 1.37 250,000

c) Warrants

The balance of warrants outstanding as at September 30, 2022 and 2021 and the changes for the
years then ended is as follows:

Number of
Warrants

#

Weighted
Average
Exercise

Price
$

Weighted
Average Life

Remaining
(years)

Balance, September 30, 2020 250,000 0.10 0.37
Expired (250,000) 0.10

Balance, September 30, 2021 - - -
Balance, September 30, 2022 - - -

d) Loss per share

The calculation of basic and diluted loss per share for the year ended September 30, 2022, was based
on the loss attributable to common shareholders of $34,192 (2021 - $63,274) and the weighted average
common shares outstanding of 5,610,000 (2021 – 5,610,000).
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During the year ended September 30, 2022, potentially dilutive common shares totaling 250,000 (2021
– 250,000) were not included in the calculation of basic and diluted loss per share because their effect
was anti-dilutive.

6.    INCOME TAXES

The following table reconciles the expected income tax recovery at the Canadian statutory income tax
rates to the amounts recognized in the statement of operations for the years ended September 30,
2022 and 2021:

2022 2021

Statutory tax rate 27.00% 27.00%

$ $
Loss for the year before income taxes (34,192) (63,274)

Expected income tax recovery (9,232) (17,084)
Change in deferred tax assets not recognized 9,232 17,084

Total income tax recovery - -

Deferred taxes reflect the tax effects of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their tax values.  Deferred tax assets (liabilities) at
September 30, 2022 and September 30, 2021 are comprised of the following:

2022
$

2021
$

Share issuance costs 2,716 5,432
Non-capital loss carry forwards 101,929 89,981

Total deferred income tax assets not recognized 104,645 95,413

The Company has non-capital loss carry forwards of approximately $378,000 which may be carried
forward to apply against future years income tax for Canadian income tax purposes, subject to the final
determination by taxation authorities, expiring in the years 2037 to 2042.  In addition, the Company has
deductible share issuance costs of approximately $10,060 which are deductible annually, on a straight-
line basis, ending in 2023.

7.    RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control or common significant
influence, related parties may be individuals or corporate entities. A transaction is considered to be a
related party transaction when there is a transfer of resources or obligations between related parties.
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Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly. Key management
personnel include the Company’s executive officers and members of the Board of Directors.

As at September 30, 2022, the Company had $nil (2021 - $nil) owing to related parties. Compensation
paid or accrued to key management or companies controlled by key management personnel during
the years ended September 30, 2022 and 2021 was $nil.

8. MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to safeguard its ability to continue as a going
concern and to maintain a flexible capital structure which optimizes the cost of capital within a
framework of acceptable risk.  In the management of capital, the Company includes the components
of equity, which totaled $73,426 at September 30, 2022 (2021 - $107,618).

The Company manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets.  To maintain or adjust its
capital structure, the Company may issue new shares, issue debt or acquire assets. The Company’s
strategy for managing capital did not change during the year ended September 30, 2022.

The Company is dependent on the capital markets as its primary source of operating capital and the
Company’s capital resources are largely determined by its ability to compete for investors and
associated financings.

The Company is not subject to any externally imposed capital requirements.

9.    FINANCIAL INSTRUMENTS

Financial Instruments Hierarchy

The Company has categorized fair value measurements of its financial instruments using a fair value
hierarchy that reflects the reliability of inputs used in making the measurements as follows:

 Level 1: Valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

 Level 2: Valuations based on directly or indirectly observable inputs, other than Level 1 prices, in
active markets for similar assets or liabilities, such as quoted interest or currency exchange rates;
and

 Level 3: Valuations based on significant inputs that are not derived from observable market data,
such as discounted cash flow methodologies based on internal cash flow forecasts.

The Company’s financial instruments consist of cash and accounts payable and accrued liabilities. The
Company classified its cash and accounts payable and accrued liabilities as at amortized cost.  The
fair values of the Company’s financial instruments approximate their carrying values due to their short-
terms to maturity.

There were no changes to the Company’s risk exposures during the year ended September 30, 2022.
The risks associated with financial assets and liabilities are as follows:
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Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation.  Credit risk arises from cash held with banks and financial
institutions.  The maximum exposure to credit risk is equal to the carrying value of the Company’s cash.  
The Company’s cash is held with the Bank of Montreal.  Accordingly, the Company believes it is not
exposed to significant credit risk.

Liquidity Risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. The Company manages
its liquidity risk by continuously monitoring forecasted and actual cash flows, as well as anticipated
investing and financing activities. As at September 30, 2022, all of the Company’s liabilities are short-
term and due on demand. At September 30, 2022, the Company had working capital of $73,426 (2021
- $107,618).

Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk.

Interest Rate Risk
Interest rate risk is the risk that the future cash flows or fair value of a financial instrument will fluctuate
because of changes in market interest rates.  The Company’s management has determined that
exposure to interest rate risk is limited at present as the Company’s assets and liabilities are earning
or incurring interest at market rates, or where they are non-interest bearing or have fixed interest rates
they have short terms to maturity.

Currency Risk
Currency risk is the risk that the fair value or future cash flows will fluctuate as a result of changes in
foreign exchange rates. The Company’s functional currency is the Canadian dollar and major
purchases are transacted in Canadian dollars. As a result, the Company’s exposure to foreign
exchange risk is minimal.

10. SEGMENTED INFORMATION

At September 30, 2022, the Company has one reportable operating segment being the identification
and evaluation of assets or a business and, once identified or evaluated, to negotiate an acquisition or
participation in a business subject to receipt of shareholder approval, if required, and acceptance by
regulatory authorities. All of the Company’s assets are located in Canada.


