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1.0 SUMMARY

The Cassiar Gold Property is a past producing gotgberty, and is now considered to be at an
intermediate exploration stage. The Cassiar Gotghétty is located in northern British Columbia
between the towns of Dease Lake, B.C. and Watsde, dukon Territory and 8km east of the
former town site of Cassiar, B.C. The property ¢evithe majority of the historical Cassiar Gold
Camp with approximately 56,846 hectares, in 21tigaous mineral claims, 18 Crown Grants and
2 placer claims in the Liard Mining Division. Chimdinerals Mining Corporation (“CMMC” and
the “Company”) (formerly Hawthorne Gold Corp.) hE30% interest in the property subject to a
2.5% NSR on 10 of the claims. The property had h@eniously referred to as two separate but
adjacent properties, the Table Mountain and Tatmaperties. The area is easily accessible by
Stewart Cassiar Hwy, (Hwy 37N), which runs throtigé center of the Cassiar Gold Property, and
by 160km of subsidiary roads which allow easy as¢esmuch of the property. The area also can
be accessed via fixed-wing aircraft to the Casaiestrip situated immediately to the west of the
property, near the old Cassiar town site.

Approximately 425,000 ounces of gold have histdicheen produced from the Cassiar district,
mainly from past producing underground high-gradéd gnines on the Company's current land
holdings. The property hosts the Main (formerlyckson), Cusac, Bain, Taurus, Sable, Plaza and
series of Vollaug vein mines. Seventeen adits/forad approximately 25km of underground
workings occur on the property. Drilling on the pesty by all explorers from the 1930s to 2012
has been extensive; in the order of at least 2¢4illdoles (1,938 drill holes in the Table Mountai
area and 466 drill holes in the Taurus area) frohaast 267,941m of drilling (211,268m of surface
and underground drilling in the Table Mountain aaea 56,673m of surface drilling in the Taurus
area). A permitted 300 tonne per day gravity/fiotatmill, power plant, assay lab and 3 tailings
impoundment facilities are located on the propeand were put under care and maintenance
by previous owners in October 2007. The Campawns a 30 man camp facility on Highway
37N at the townsite of Jade City. Between 2008 2012, the Company completed 150 diamond
drill holes in 22,205.74m in various targets on pheperty.

The property is centered on a 15km long, northeending corridor of north easterly trending
steeply dipping mesothermal gold-bearing quartbaaate veins. This gold-rich system developed
in late Jurassic times, within and adjacent toBEhekson Creek Fault Zone. Mineralization occurs
in an upright sequence of Division Il of the SyleesGroup rocks primarily of massive to pillowed
mafic volcanic, in steeply dipping quartz-sulphlgbonate vein systems which splay off shear
zones that are developed in stacked thrust fatcfthees localized along carbonate altered ultramafic
rocks and carbonaceous sedimentary rocks.

Good potential exists to find more high-grade gedehs on the property. A two phase budget is
recommended to advance the property. A Phase lebofi§1,050,000 is recommended to drill test
for new high grade auriferous quartz veins in uegplored sectors and to further evaluate the
potential to reprocess the TM-TSF #1 (also knowErskson Tailings #1). Each element of Phase
1 would culminate in a decision point. A $910,00@8&e 2 drill budget is recommended, contingent
on positive results from Phase 1.
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2.0 INTRODUCTION AND TERMS OF REFERENCE
2.1 TERMS OF REFERENCE

The following technical report was prepared to jmevan updated independent NI 43-101
Technical Report on the Cassiar Gold Property, ignbcated near the reclaimed town site of
Cassiar in northwestern British Columbia (“the Tmichl Report”). China Minerals Mining
Corporation (“CMMC") has retained Paul Cowley, PoG® prepare the Technical Report to also
include recent work (2009-2013) by the CompanysTroperty had been previously reported on
as two separate properties; the Taurus Propertyten@iable Mountain Property.

This report was prepared by Paul Cowley, P.Gethatrequest of Wilson Jin, President of China
Minerals Mining Corporation, a BC registered comp#tmading under the symbol of “CMV” on the
TSX Venture Exchange and quoted on the Pink Sheethe United States under the symbol
*HWTHF”. CMMC has its corporate office at 890-5B@rnby Street, Vancouver, B.C., V6C 3B6.

This report’s effective date is June 26, 2017.

The work entailed a verification and general revigiwavailable historic data and reports. Critical
information from 2009 to present work by the Compdras been verified with the original
documents including assay certificates and didlgs) where possible. No limitations were imposed
on the author during the preparation of this repdvtr. Paul Cowley, P.Geo., a qualified person
under the terms of NI 43-101 visited the CassialdGuoperty on June 24th to 26th, 2017. Most
areas including surface expressions of any reckhiomelerground operations were examined. No
underground examinations were undertaken. A datfioation sampling program on the Cassiar
Gold Property was conducted as part of the onrsiteew by the author. During the inspection, the
author examined drill collar locations, drill colre sampling quality and confirmed some of the
outcrop host rock units and mineralization. Evidemf previous exploration and development
work, and the sampling quality of recently conddoterk was also reviewed.

In addition to the site visit, the author held dissions with technical personnel from CMMC
regarding all pertinent aspects of the property eaudied out a review of available literature and
documented results concerning the property. Theereia referred to those data sources, which are
outlined in the References section of this regortfurther detail.

This Technical Report is prepared in accordancé wie requirements of NI 43-101 and NI 43-
101F1 of the British Columbia Securities Commiss{®BCSC”) and the Canadian Securities
Administrators (“CSA”) and will be used to supparty required filing with Canadian regulatory
authorities.
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2.2 SOURCES OF INFORMATION

This report is based, in part, on internal compaaghnical reports, maps and technical
correspondence, published government reports, pessses and public information as listed in the
References Section at the conclusion of this report

2.3  UNITS AND CURRENCY

All measurement units used in this report are mednd the currency is expressed in Canadian
dollars unless stated otherwise. Gold (“Au”) asaa# silver (“Ag”) values are reported in grams of
metal per metric tonne (“g/t Au”), unless ouncesgi®rt ton (“oz/t Au”) are specifically stated.

2.4  GLOSSARY AND ABBREVIATION OF TERMS
The following list shows the meaning of the abbageins for technical terms used throughout the
text of this report.

Abbreviation Meaning

“on Degree

"3D" Three Dimensional

“AA” Atomic Absorption

“ac” Acre

"o/t Ag" Grams per Tonne of Silver

"Ag" Silver

“ARD” Acid rock drainage

“ASL” Above Sea Level

"g/t Au" Grams per Tonne of Gold

"Au" Gold

“BCSC” British Columbia Securities Commission
"CA" Certificate of Authorization

“Cassiar” Cassiar Gold Corp.

"CDN" Canadian

"CDNS$" Canadian Dollars

"CIM" Canadian Institute of Mining, Metallurgy Arnidetroleum
"cm"” Centimetre(s)

“CMMC” China Minerals Mining Corporation
“Company” China Minerals Mining Corporation (fornheHawthorne Gold Corp.)
“CRM” Certified Reference Material

"CSA" Canadian Securities Administrators
“Cu” Copper

"Cum” Cumulative

"DCF" Discounted Cash Flow

"DDH" Diamond Drill Hole

"DGPS" Differential Global Positioning System
"E" East

“‘EA” Environmental Assessment

"EIA" Environmental Impact Assessment
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“EIS”
"ESE
"GEA"
Ilg/tll
"GPS"
Ilhall
“Hawthorne”
"p"
"IRR"
"ISO"
“Issuer”
“Ind.”

Ilkll

Ilk$ll

ukgl!
Ilkmll
"km/h"
ket
"LOM"
"M

T

I|M$II
"Ma"
"MAG"
“Meas.”
“MEM"
“ML/ARD”
"mm”
NG
"N/A"
"NAG"
"NE"

"NI 43-101"
"NN
"NPV"
"OK"
"opt"
"OSsc
“oz/t Au”
“PAG”
“Project”
“RC”
IIQA/QCH
"QC"
"QpP"
"ROM"

Technical Report on the Cassiar Gold Property

Environmental Impact Statement
East-South-East
General and Administration
Grams per Tonne
Global Positioning System
Hectare(s)
Hawthorne Gold Corp.
Induced Polarization
Internal Rate of Return
International Organization for Standardizatio
China Minerals Mining Corporation (formgtHawthorne Gold Corp.)
Indicated Resources
Thousands
Thousands of Dollars
Kilograms
Kilometre(s)
Kilometers per Hour
Thousands of Tonnes
Life-Of Mine
Million
Metre(s)
Millions of Dollars
Millions of Years
Magnetometer Survey
Measured Resources
Ministry of Mines
Metal Leaching/Acid Rock Drainage
Millimeters
North
Not Applicable
Non-Potentially Acid Generating Rock
North-East
National Instrument 43-101
Nearest Neighbour
Net Present Value
Ordinary Kriging
Troy Ounces Per Ton
Ontario Securities Commission
Troy Ounces Gold per Ton
Potentially Acid Generating Rock
Cassiar Gold Project
Reverse Circulation Drilling
Quality Assurance/Quality Control
Quality Control

Qualified Person as Defined By Canadian Natidnstrument NI 43-101

Run-Of-Mine Material produced during mining

China Minerals Mining Corp. Page4 of 100



"S" South

"SEDAR" Website Developed by the CRA, that Providesess to Public Securities
Documents and Information Filed by Public Comparaes Investment
Funds in Canada

"t Metric Tonne(s)

"t/m3 Tonnes per Cubic Metre

“tph” Tonnes per Hour

"tpd" Tonnes per Day

“TSF” Tailings Storage Facility

“XRF” X-Ray Fluorescence Spectrometer

3.0 RELIANCE ON OTHER EXPERTS

Paul Cowley, P.Geo., reserves the right, but wdt be obligated to revise this report and
conclusions if additional information becomes knoterthe author subsequent to the date of this
report.

Copies of the tenure documents, operating licenmag)its, and work contracts were not reviewed.
Information relating to tenure was reviewed by ngeah the public information available. The
author has verified the URL link to the BC GovermneMineral Titles website
https://www.mtonline.gov.bc.ca/mtov/home.dan the effective date to verify tenure. The auth
has relied upon this public information, as welltasure information from CMMC and has not
undertaken an independent detailed legal veriticatif title and ownership of the the Cassiar Gold
Property. The author has not verified the legatityany underlying agreement(s) that may exist
concerning the licenses or other agreement(s) leetwrd parties and the Company. The author
has relied on, and believes it has a reasonabie ttasely upon CMMC to have conducted the
proper legal due diligence.

A draft copy of the report has been reviewed fatdal errors by CMMC. Any changes made as a
result of these reviews did not involve any alterato the conclusions made. Hence, the statement
and opinions expressed in this document are giwegood faith and in the belief that such
statements and opinions are not false and mislgadithe date of this report.
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4.0 PROPERTY DESCRIPTION AND LOCATION
4.1 PROPERTY LOCATION

The western boundary of the Cassiar Gold Propesydkm east of the partially reclaimed townsite
of Cassiar, in northwestern British Columbia (Fey4r-1 and 4-2), 117km north of Dease Lake,
B.C., and 141km south of Watson Lake, Yukon Tenyitd'he unincorporated settlement of Jade
City on Highway 37N lies central to the propertheTproperty is located within the Liard Mining

Division on NTS map sheet 104PO5E and BCGS mapt 42022 and 104P012, at 59°16'28”
latitude and 129°41°22” longitude, and UTM coordesg6570815mN and 460706mE (UTM Zone
09 — NAD 83).

4.2 PROPERTY DESCRIPTION

China Minerals Mining Corporation was incorporaiadJanuary 2006 under the laws of British
Columbia, Canada as Hawthorne Resources Inc. aasned as Hawthorne Gold Corp. in October
2006. In April 2011, the Company’'s name was furtishanged to China Minerals Mining
Corporation. CMMC has two wholly owned subsidiari€assiar Gold Corp. and North American
Mining Consulting Ltd.

The Cassiar Gold Property encompasses the majofitye historical Cassiar Gold Camp. A
merger between Hawthorne Gold Corp and Cusac Gadltesvlin 2008 consolidated the land
package of the camp. The Cassiar Gold Property aeagpa series of contiguous mineral claims,
Crown Granted claims and placer claims, coveringr@gmately 56,846 Ha. The 217 mineral
claims, 18 Crown granted claims and 2 placer clanes100% owned by CMMC through a wholly
owned subsidiary company, Cassiar Gold Corp. whighs 100% interest in the claims. The claim
tenure numbers, names, expiry dates and areasdhmgrise the property are all currently in good
standing (see Figures 4-3 and Figure 4-4, and Tddleand 4-2). Cassiar Gold Corp. is the
registered owned on the Mineral Titles. The mayoot the mineral claims are in good standing
until at least March 31, 2019.

The placer claims are located along QuartzrockTandtline creeks.

Ten mineral claims, the Mack #1-4, Hopefull #1-4|ldttle and Highgrade mineral claims are
subject to a 2.5 % net smelter return royalty tbi&&esources Ltd. Figures 4-3 and 4-4 show the
location of the claims in relation to the majorngiunderground workings and infrastructure on the

property.

The taxes on the Crown Grants are invoiced by BegBvernment and need to be paid annually by
July 2nd. The Crown Grant fees on the Cassiar Galgerty total approximately $461.27 per year
and were paid by July 2, 2017.

The company owns 2 district lots along Highway 87the settlement of Jade City which the
Company’s camp is built on. Their legal descripsiaare 004-504-577, Lot 1, District Lot 1101,
Cassiar District Plan 7593 and 004-504-585, Lobi&trict Lot 1101, Cassiar District Plan 7593.
Their annual taxes of $3,085.41 were paid by JuR047.
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Figure 4-1  Regional Location Map
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Figure 4-2 Cassiar Gold Property Location Map

6582000

6572000

Callison'*

Lang Lake

.
Lake ! N IVAININE
N G ; g o Y
Vines :
Lake

'C:El:}m 3]
Simmons Lake. T
IBAINIMINE;

6552000

0000
<ton
Cott 2

Cotton
Lake

461000

#Long
Lake

-~
&
’\\,\

Ay

0;,,(; J

ariboo Pass

A OPIAUGIVINE

jver

Dease Rivey

471000

Ve
Good
Hope
Lake

Mount
endleton

Legend
Cassiar Gold
Property
% Portal Location
N~ UG Workings
Access Roads
N\ Hwys
e Geogizphies, SNES/Alous DS,
SIS Usar Commumity
481000

Technical Report on the Cassiar Gold Property

China Minerals Mining Corp.

Page8 of 100




Figure 4-3 Cassiar Gold Property Mineral Tenure Lo@tion Map
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Figure 4-4 Crown Grant Tenure Map
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Table 4-1 Cassiar Gold Property Mineral Claims

Cassiar Gold Property Mineral Tenures, August, 2017
Tenure # Claim Name Issue Datel Good To Daf é?:'z)a Tenure #| Claim Name | Issue Datel Good To Day e?l:‘)a

517063 ARGOLD 2005/jul/1d 2019/mar/31 3 5760p3 S13 26ebsg12| 2019/mar/3]1 397)7
1017937 CASSIAR 2013/mar/20 2019/mar/31 576005 S14 08/2b/12| 2019/mar/31 3810
571358 DALZIEL 2007/dec/Op 2021/mar/31 57600P8 S16 8/26b/12| 2019/mar/31 397|5
511394 EASTER 1-25 2005/apr/P1  2020/mar{31 .3 576035 16 S 2008/feb/12 2019/mar/31 394.7
571357 FOX CASSIAR 2007/dec/P6 2019/marf31 $ 576p11 7 S1 | 2008/feb/14 2019/mar/3fL 3979
511368 GRAB 1-2 2005/apr/41  2019/mar/B1 576014 S18 08/#b/12 2019/mar/3} 398|1
576213 HG17 2008/feb/14  2019/mar/B1 7 576¢15 S19 20082 2019/mar/31 398
576214 HG19 2008/feb/B4  2019/mar/B1 5751178 S2 2008/2| 2020/mar/31 364|8
576215 HG20 2008/feb/34  2019/mar/B1 0 576(1)18 S20 2e0a2| 2019/mar/31 4151
576216 HG21 2008/feb/B4  2019/mar/B1 O 576(1)20 S21 20082 2019/mar/31 4154
576217 HG22 2008/feb/14  2019/mar/B1 6 576¢22 S23 20082 2019/mar/31 4151
576218 HG23 2008/feb/34  2019/mar/B1 1 576¢25 S24 20082 2019/mar/31 4154
576219 HG24 2008/feb/34  2019/mar/B1 576¢29 S24 20082 2019/mar/31 4154
576220 HG25 2008/feb/14  2019/mar/B1 57627 S25 20082 2019/mar/31 4151
590125 HUNTER SW 2008/aug/18 2019/marf31 8 576p32 S26| 2008/feb/1q 2019/mar/3L 3943
226194 | JENNIE EXTENSION #1 1956/sep/18 2019/mar/d1 576086 S27 2008/fep/12 rPat1| 398.]
226195 | JENNIE EXTENSION #4 1956/sep/18 2019/mar/d1 576087 S28 2008/fep/12 rPatB1| 397.9
226196 | JENNIE EXTENSION #3 1956/sep/18 2019/mar/31 576088 S29 2008/fep/12 r2atkyl| 397.71
226193 | JENNIE EXTENSION #4 1956/oct/1§ 2019/mar/3jL 575980 S3 2008/felp/12 2GHEBH| 398.1
533464 JENNIE VEIN 2006/may/(3 2021/mar/B1 576439 0 S3 | 2008/feb/14 2019/mar/3fL 3974.9
576009 M10 2008/feb/1p  2019/mar/31 576040 S31 2008/P| 2019/mar/3]1 398|1
576013 M11 2008/feb/1p  2019/mar/31 576041 S32 28008/P| 2019/mar/3]1 398|3
576016 M12 2008/feb/1p  2019/mar/$1 P 576042 S33 28008/P| 2019/mar/31 398|1
576019 M13 2008/feb/1p  2020/mar/31 576043 S34 28008/P| 2019/mar/3] 398|5
576023 M14 2008/feb/1p  2019/mar/31 575982 S4 2008/2¢ 2019/mar/3] 398
576030 M15 2008/feb/1p  2019/mar/31 575984 S5 20@8/&} 2019/mar/33} 4155
576034 M16 2008/feb/1p  2020/mar/31 575986 S6 20@8/&} 2019/mar/3} 4154
567756 NOME 2007/oct/1p 2019/mar/31 575989 S7 2omaz&| 2019/mar/33 4154
571356 NOME 2007/dec/q6 2021/mar/B1 575990 S8 2008/2¢ 2019/mar/3] 415j
575979 P1 2008/feb/12  2020/mar/B1 O 575993 S9 20084¢b2019/mar/31] 398.B
576004 P10 2008/feb/12  2020/mar/B1 6 221632 SUN 1978/ 2019/mar/31 200.p
576007 P11 2008/feb/12  2019/mar/B1 1 511887 TRACKEH] 12005/apr/2] 2019/mar/31 364.8
576010 P12 2008/feb/12  2019/mar/B1 5 221633 upP 1928/jp 2019/mar/31 125.p
576012 P13 2008/feb/12  2019/mar/B1 7 517109 WATT| ROOB? | 2019/mar/31 33.1
576021 P13 2008/feb/12  2019/mar/B1 6 392166  WILDCA[r2002/apr/14 2019/mar/3fL  25)0
576017 P15 2008/feb/12  2019/mar/B1 4 387811  WILDCA[r200l/jun/21f 2019/mar/3L 25.p
576024 P15 2008/feb/12  2019/mar/B1 4 51146 2002mpr2019/mar/31 430.p
576026 P16 2008/feb/12  2019/mar/B1 4 511865 2002/Apr2019/mar/31 14077
576028 P18 2008/feb/12  2019/mar/B1 4 511871 2002/Apr2020/mar/31]  265.1L
576031 P19 2008/feb/12  2019/mar/B1 4 511380 2002/Apr2019/mar/31 122619
575983 P2 2008/feb/12  2020/mar/B1 511:];85 2005/hpr2P20/mar/31 1243|6
576033 P20 2008/feb/12  2019/mar/B1 4 5141)57 20097yn2019/mar/31] 995.L
575985 P3 2008/feb/12  2019/mar/B1 0 514088 2005/fun&D20/mar/31 912.f
575987 P4 2008/feb/12  2019/mar/B1 514497 200544n2D20/mar/31 911.p
575991 P5 2008/feb/12  2019/mar/B1 514%08 200544n2D21/mar/31 149.L
575994 P7 2008/feb/12  2019/mar/B1 514%09 200544n2D21/mar/31  49.9
575996 P8 2008/feb/12  2020/mar/B1 514937 2005AUn2D19/mar/31  447.p
575999 P8 2008/feb/12  2020/mar/B1 514939 2005AUun2D21/mar/31  496.p
576001 P9 2008/feb/12  2020/mar/B1 0 514943 2005AUun2D21/mar/31 381.L
559394 Rﬁgol_,\s(; E(C;_J 2007/may/28 2019/mar/3fL 514944 2005/jur}/21  2021A1dr579.7]
226156 RED HILL NO.5 1953/aug/24 2019/mar/B1 514945 2005/jun/21] 2021/mar/3L 26449
226157 RED HILL NO.6 1953/aug/24 2019/mar/B1 ) 558610 2007/may/12 2021/mar/3fL 829
575976 S1 2008/feb/12  2020/mar/B1 1 5647113 2007/agg2021/mar/31 132.f
575995 S10 2008/feb/12  2019/mar/B1 1 564714 20071aug2021/mar/31  199.
575998 S11 2008/feb/12  2019/mar/B1 7 564715 20071aug2021/mar/31  199.L
576000 S12 2008/feb/12  2020/mar/B1 (6] 567133 2002/®ct2019/mar/31] 149.B
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Table 4-2 Cassiar Gold Property Mineral Claims (cotid)

Cassiar Gold Property Mineral Tenures, August, 2017 (cont'd)
Tenure #| Claim Name | Issue Datd GoodTo | Area Tenure #| Claim Name | Issue Datdg GoodTo | Area
Date (Ha) Date (Ha)
221785 HANNA 9 [ 1978/sep/19 2019/mar{31 22 510768 OIF' 2005/apr/14 2021/mar/Bl 14B.8
221900 PORTAL2 | 1979/0oct/J9 2019/mar{31 22 511229 /200820 2019/mar/31 494.5
221901 PORTAL1 | 1979/0ct/J9 2019/mar{31 37 511352 REDEO | 2005/apr/2l 2019/mar/31 166.6
222080 MM 1 FR. | 1980/nov/28 2019/mar{31 24 511359 209%21| 2019/mar/d1 7745

* 226142 MACK#1 1934/oct/03 2019/mar/31 25, 517020 NC3 2005(p1Y 2021/mar/3L 16.p

* 226143 MACK#2 1934/oct/04 2019/mar/31 25, 517048 AUREX 20081 | 2021/mar/3) 33.1

* 226144 MACK#3 1934/oct/04 2019/mar/31 25, 517075 OLEW 20081@if 2021/mar/3)L  16.p

* 226149 MACK#4 | 1934/oct/04 2019/mar/31 25, 517092 OLEE 2008LR1) 2021/mar/3]L 99.p

* 22614 HOPEFULL #1] 1934/oct/OR 2019/mar/Bl 2 5171p4 AMP 30032 | 2019/mar/3} 33.1

* 226147 HOPEFULL #2 1934/oct/OR 2019/mar/Bl1 2 562964 BOZO 3 0740//14 | 2021/mar/3[L 1158

* 226148 HOPEFULL #3 1934/oct/OR 2019/mar/Bl1 2 564560 2007/B4{021/mar/3]L 1157

* 226149 HOPEFULL #4 1934/oct/OR 2019/mar/Bl 2 566738 20072642019/mar/3}L 248|2

* 226150 HILLSIDE [1936/nov/03 2019/mar/31 25. 5668(1 2007/sep2P19/mar/3] 49.

* 226151 HIGHGRADE | 1936/nov/02 2019/mar/B1 25 570687 BOZO 4 200V/25 2021/mar/3fL 13243
226207 THRUSH 1958/sep/11 2019/maf/31 2 575558 BOZz( 8/0907| 2021/mar/31 33j1
226208 COPCO #1| 1959/sep/29 2019/mafr/31 2350 579974 M2 8/feabo12| 2019/mar/31 28(.8
226209 COPCO #2| 1959/sep/29 2019/maf/31 2350 579975 M1 8/feabo12| 2019/mar/31 34741
226210 COPCO #3| 1959/sep/29 2019/mafr/31 2350 579977 M4 8/feabo12| 2019/mar/31 4132
226211 COPCO #4| 1959/sep/29 2019/maf/31 250 579981 M3 8/f2ab012| 2019/mar/31 4149
226212 COPCO #5| 1959/sep/29 2019/mafr/31 250 5794988 M5 8/f2bp12| 2019/mar/31 4131
226213 COPCO #6| 1959/sep/29 2019/mafr/31 250 579992 M6 8/f2abo12| 2019/mar/31 38¢ 2
227201 ROY 1 1971/sep/14 2019/man31 2} 575997 M7 2008/2| 2019/mar/31 4132
227202 ROY 2 1971/sep/14 2019/man31 2} 576002 M8 2008/2| 2019/mar/31 394.9
227203 ROY 3 1971/sep/14 2019/man31 2} 57606 M9 2008/2| 2019/mar/31 4134
227204 ROY 4 1971/sep/14 2019/many31 2} 576195 HG1 20084 2019/mar/31 4128
227536 TOD #7 1971/oct/20 2019/mar{31 24 576196 HG1 /29084 2019/mar/31 39¢ 3
227537 TOD #8 1971/oct/20 2019/mar{31 24 576197 HG3 /29084 2019/mar/31 39¢ 2
227694 ATLAS #1 | 1973/mar/41 2019/mar{31 2§ 576198 HG4 08/26b/14 2019/mar/31 244.5
227695 ATLAS #2 | 1973/mar/41 2019/mar{31 2§ 576199 HG5 08/26b/14 2019/mar/31 3794.5
227696 ATLAS #3 | 1973/mar/41 2019/mar{31 2§ 576300 HG6 08/26b/14 2019/mar/31 33d.0
227697 ATLAS #4 | 1973/mar/41 2019/mar{31 2§ 576301 HG7 08/26b/14| 2019/mar/31 414.8
227698 ATLAS #5 | 1973/mar/41 2019/mar{31 24 576302 HG8 08/26b/14| 2019/mar/31 414.8
227699 ATLAS #6 | 1973/mar/41 2019/mar{31 2§ 576303 HG9 08/26b/14| 2019/mar/31 414.8
227700 ATLAS #7 | 1973/mar/41 2019/mar{31 2§ 576304 HG10| 008/2eb/14) 2019/mar/31 413.7
227701 ATLAS #8 | 1973/mar/41 2019/mar{31 24 576305 HG11| 008/2eb/14) 2019/mar/31 39¢.1
227702 ATLAS #9 | 1973/mar/41 2019/mar{31 2§ 576307 HG12| 008/2eb/14) 2019/mar/31 4123.6
227703 | ATLAS #10| 1973/mar/21 2019/mar{31 24 576208 HG12| 2008/feb/14 2019/mar/31 394.0
227704 | ATLAS #11| 1973/mar/41 2019/mar{31 2 576209 HG13| 2008/feb/14 2019/mar/31 41%.5
227705 F:ZI(?'ISO#I\TiL 1973/mar/21 2019/mar/31 25, 576210 HG14 2008/feb/14 /a@iB1 363.
227708 DOR #1 1973/apr/13 2019/marf31 24 576211 HG15 8/f20014| 2019/mar/31 264.0
331105 | MISS DAISY 1 1994/sep/26 2019/may31 2 576p12 G1eH 2008/feb/14 2019/mar/B1 21§1.9
331106 | MISS DAISY 2 1994/sep/26 2019/man31 2 581533 008/apr/17 2019/mar/31 148.7
331167 BES 1 1994/oct/q1 2019/marf31 24 591124 HI1 2e@srd 2019/mar/31 133.1
331168 BES 2 1994/oct/q1 2019/marf31 24 5917127 HI2 2e@srdq 2019/mar/31 241.8
332630 TOR 2 1994/nov/(3 2019/mar{31 4 5917128 HI3 /2e@824 2019/mar/31 66|0
394659 | WING GOLD 1 2002/jun/28 2019/mar{31 24 599400 1HG | 2009/feb/14 2019/mar/31 34$.9
394660 | WING GOLD ? 2002/jun/28 2019/mar{31 2§ 599401 2HG | 2009/feb/1§ 2019/mar/31 16%.2
394661 | WING GOLD 3 2002/jun/28 2019/mar{31 24 606908 09301/02 | 2019/mar/3[L 38041
395270 FIREWEED | 2002/jul/i2% 2019/marf31 25 619965 TAWRNE | 2009/aug/16 2019/mar/Bl1 264.4
501587 Darcy 2005/jan/12 2019/mar{31 9 620106 20091aPg019/mar/3[L 264|0
510750 2005/apr/14 2021/marj31 100496 620126 TAURUS TR009/aug/1y 2019/mar/B1 641
510751 2005/apr/14 2021/marf31 13 704024 2010/jgn@m/thar/31 3966
510766 2005/apr/14 2019/marf31 74

*Claims subject to 2.5% NSR Royalty to Sable
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Table 4-2 Cassiar Gold Property Crown Granted Clains

Tenure . Area

NUmber Claim Name (Ha)
2875 FG1 14.55
2876 FG 2 18.39
2988 WILDCAT 1-2, TED FRACTION 51.84
2989 JENNIE EXTENSION NO.3 13.70
2990 JENNIE EXTENSION NO.4 20.75
2991 SUN 113.96
6527 No 1 Claim of Hurricane GP MC 18.70
6528 No 2 Claim of Hurricane GP MC 20.95
6529 No 3 Claim of Hurricane GP MC 20.92
6530 No 4 Claim of Hurricane GP MC 18.72
6531 Red Hil No 1 MC 20.97
6532 Red Hill No 2 MC 20.73
6533 Red Hill No 3 MC 20.90
6536 Red Hill No 4 MC 20.53
6537 West Fraction MC 14.46
6538 East Fraction MC 8.40
6539 Adit No 2 MC 20.95
6540 Adit No 1 MC 14.95

Table 4-3 Cassiar Gold Property Placer Tenure

Table 4-3, Cassiar Gold Property, Placer Tenures, dgust, 2017
l:lrjrr:;)reer Claim Name Issue Datd Good To Dat ?;Z?
575519 HOPE1 &2 2008/Feb/(7  2022/Mar/31 B3.1
617143 SABLE SITEPLACER 2009/Aug/10 2022/Mar/31 .3
Total Ha 132.4
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The author verified all Mineral Claims and Crowna@is compared with the Mineral Tenure
Online database. No discrepancies were noted betthe= Company database and the B.C.
Government records.

During the time that Cyprus Canada (Cyprus) waskingr on the Taurus ground north of
Highway 37N, they contracted a land surveyor tovesuthe claims to determine if any fractions
existed between mineral claims. lvan Royan, B.@nd_Surveyor, of Underhill and Underhill of
Whitehorse completed the survey in 1995. Broughdod Masson (1996) stated the survey
resolved location and precedence issues. Cypriusdst@pparent open ground. The survey was
not recorded with the Mineral Titles office. Conseqtly, there may be some discrepancies
comparing the surveyed claims and the claims oineral Titles on Line website.

It should be pointed out that between 2013 anchg®2D17 a legal matter arose on five mineral
claims related to the Cassiar Gold Property, howekie matter appears resolved and the claims
have been returned to the Company’s property hgédiBelow is a summary of the matter for
record from the Company’s most recent MD&A.

Legal Matter with the Minister of Forests, Lands and Natural Resource Operations, Minister
of Aboriginal Relations and Reconciliation, Kaska Dena Council and 0995817 B.C. Ltd. The
Company reported:

In April 2013, the Province of British Columbia €tfiProvince”) and the Kaska Dena Council

(“KD") entered into an agreement which they haveacdcterized as an “Incremental Treaty

Agreement” (“ITA”). Under the ITA, the Province aggd to make certain crown grants to the
KD, once express conditions precedent were satisfibe crown grants in question are referred
to for convenience as the “Land Parcels” and overlan part, mineral claims 226148, 226149,
510750, 514937, and 617143. The Land Parcels wamsferred by the Province to a KD

owned corporation (0995817 B.C. Ltd.) in April 2015

China Minerals and Cassiar (together, the “Companiiled a petition in January 2016 seeking
judicial review of the decision of the Minister Aboriginal Relations and Reconciliation (the
“Ministry”) to sign the ITA with the KD. The Compgs claims included that the Ministry failed
to consult with or provide notice to the Companydvance of signing the ITA notwithstanding
the impact of the ITA on the mineral tenures of @wnpany through the grant of the Land
Parcels to the KDC.

The Company also claimed that the Minister of Fmredands and Natural Resource

Operations violated their right to procedural fagss by failing to consult the Company before
transferring the Land Parcels to the KD owned cogtion pursuant to the ITA. The Company
further alleged that the Minister of Forests, Laratsd Natural Resource Operations failed to
consider relevant factors in making his decisiaalefl to exercise independent judgment in
transferring the lands, exceeded his jurisdictiomdér made an error of law by not considering

the Petitioner's mineral interests. The Company afsade a number of claims regarding the
Provincial respondents’ failure to provide the Canp with relevant information and the

provision of misleading information to the Company.
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The relief sought by the Company included declareti regarding the violation of the
Company’s right to procedural fairness, as wellrekef with respect to the transfer of the Land
Parcels at issue.

On July 12, 2016, the Ministry entered into a Lafrdnsfer Agreement with the relevant KD
owned corporation (the "Land Transfer Agreementfe Land Transfer Agreement provided
that the KD owned corporation would re-convey owsh@ of the Land Parcels to the Province
within ten days of an amendment to the ITA.

The Company was not advised of this developmetitebirovince or the respondent ministers,
nor was it advised of any negotiations leading optlte execution of the Land Transfer
Agreement.

On December 13, 2016, the Ministry entered int@arending agreement to the ITA with the KD
Council (the "ITA Amendment") regarding the transié certain other parcels in fee simple to
the KD Council and a payment of $200,000 to the ®&uncil for entering into the amended
ITA.

On December 15, 2016, counsel for the Provinciapoadents wrote to the Company’s counsel
taking the position that the judicial review prodeegs were now moot because the ITA had
been amended and the Land Parcels would be tranesféxack to provincial Crown ownership.

At a Court hearing on January 4, 2017, counsellier Provincial respondents sought to adjourn
the Company’s application for document productiand to argue that the judicial review
hearing should not proceed on January 17-19, 20&planned. In doing so, counsel for the
Provincial respondents attempted to rely upon et that recently the Provincial respondent
had indicated that it would reverse the transferttod Land Parcels. The Court decided to set
additional hearing time (January 16-20, 2017) t@ahthe various motions during the same week
that the judicial review itself was scheduled taheard.

On January 16, 2017, at the Court hearing, bothtiearpresented their arguments on whether
the judicial review was moot. On January 17, 2Gheé, Court rendered its decision that it would
not hear the judicial review on the basis that tlaad Parcels had now been transferred back to
the Crown; as such the dispute over the third paghts became moot.

The property area falls within the traditional iy of the Kaska or Kaska Dena who are a First
Nations people of the Athabaskan-speaking ethnoistig group living mainly in northern
British Columbia and the southeastern Yukon in @andhe Kaska language originally spoken
by the Kaska is an Athabaskan language. Kaska Bemaunities and First Nations include:

Good Hope Lake, British Columbia (Dease RivestANation) just north of the property
Ross River, Yukon (Ross River Dena Council)

Watson Lake, Yukon and Upper Liard, Yukon (di&iver First Nation)

Lower Post, British Columbia near Watson Lakewer Post First Nation)

Fort Ware, British Columbia (Kwadacha First iNaj

According to CMMC’s most recent Management’s Distois and Analyses dated May 31,
2017, “In 2009, the Company entered into a Resobwaling Agreement with the First Nation
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Kaska Dena Council on behalf of the BC Kaska innemtion with the continued exploration

and development of the Cassiar Gold Camp. UndeAtgreement, the Company has agreed to
provide resource funding to the BC Kaska to contelto the cost of negotiating a Traditional

Knowledge Protocol (the "TK Agreement”) and a Sdeamnomic Participation Agreement (the

"SEPA"). The TK Agreement will assist the partieseastablishing the appropriate traditional
knowledge protocols for the exploration and develept of the Property. The SEPA would

include environmental, cultural, socio-economicd dusiness opportunities and benefits for
members of the BC Kaska and their businesses.”

According to Lesley Hunt, Mine Manager, there isamgoing good working relationship with
the Kaska.

To the extent known, there are no other known 8aanit factors or risks that may affect access,
title, or the right or ability to perform work ohe property.

4.3 GENERAL REQUIREMENTS FOR MINERAL CLAIMS

To keep British Columbia mineral claims in goodnstag, assessment work is required.

Effective July 1, 2012, all mineral claims in thewnce were set back to a Year 1 requirement,
regardless of how many years had elapsed sincedhginal staking. As of that date, annual

work commitments were set on a 4 tier schedul&lbsvs:

. $5.00 per hectare for anniversary years 1 & 2,

. $10.00 per hectare for anniversary years 3 & 4,

. $15.00 per hectare for anniversary years 5 & 6, and

. $20.00 per hectare for subsequent anniversary.years

Assessment work in excess of the annual requiremmanyt be credited towards future years.
Companies are permitted to pay cash in lieu of vexjenditures, however, the cost is double
the schedule rate above.
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5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUC TURE AND
PHYSIOGRAPHY

The region and property are easily accessible pgvad and maintained road from Dease Lake
or from Watson Lake along Highway 37, the Cassranbh of the Stewart-Cassiar Highway,
which runs through the center of the Cassiar Goighé&rty.

From Highway 37N, there are roughly 160 kms of glibsy dirt roads which allow access to
many parts of the property. Four-wheel-drive andeatain vehicles are required to access more
remote areas of the property. A deactivation ditak been installed across the Perimeter Road in
the south east area to restrict general public sscde the Table Mountain area mines
infrastructure. A locked gate, soon to be installédhe McDame Creek bridge will restrict
public access to the entire Table Mountain arethefproperty. The trails to the Taurus Area,
(Taurus, Sable and Plaza past producing mines artdlp are currently not gated. The trail to
the existing (but on care and maintenance) mill &ailings, core logging and storage and
ancillary buildings are gated and locked. The Camyjsacamp facilities are located on two
district lots in the community of Jade City locata the south side ofHighway 37. The camp is
not currently gated or fenced.

Figure 5-1 shows the access across the propersgrids of more detailed maps focused on the
groupings of past producing mines and millsite tmlihgs facilities, providing a closer look at
access and infrastructure (Figures 5-2 through 5-7)

The area also can be accessed via fixed-wing chaireraft flights to the Cassiar airstrip, a
1.3km long paved airstrip, (453488 E, 6571641N)chhies immediately to the west of the
property near the old Cassiar town site. The camiof the strip appears to be in good shape;
however, some small vegetation is locally growimgptigh the paved surface.

Commercial air service is available to Whitehorsekon and from there to Watson Lake,
Yukon by Alkan Air. Scheduled air service to Dedsake, BC has been temporarily
discontinued, but charter flights from SmithersTerrace are available.

Climate is typical of northern British Columbia atie Yukon with long, cold winters and short

warm summers. Daily mean temperatures recordeddat City range from —20°C in January to
+15°C in July. Daily mean temperatures at Deasee 4k 7km to the south of the property,
range from -17.7°C in January to +12.6°C in Jubnowfall can be expected in any month of the
year but typically October to May has a total acualation of 227cm. On the property, snow can
persist in the higher elevations until late Mayweoer, snow removal is relatively simple,

allowing for year-round operations.

General supplies and services are available in ®eake (population 300) and Watson Lake
(population 790), 117km to the south and 141kmhto riorth, respectively. The nearest major
centres are Whitehorse, Yukon, approximately 56@&rthe west, and Smithers, B.C., almost
720km south. The Kaska First Nations settlemeniGobd Hope Lake, 20km north along
Highway 37N has limited contractors, labour andigaent available for hire. There is a small
but highly skilled population base in the area, Begr most personnel for a new mining
operation would have to be hired from elsewhere.
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The site of Jade City is a small settlement of daifies and a Jade shop that attracts many
tourists passing along Highway 37. Seasonally agtiecer mining in the area occurs with some
heavy equipment.

The town of Cassiar was decommissioned after thesass mine in Cassiar was forced to shut
down in 1992. The townsite is now privately owned @aperated as a temporary camp for jade
mining and rarely local exploration teams. Powetrtli@ region has historically been provided by
privately owned diesel generators, however, regemtiemote microgrid power plant has been
installed by BC Hydro to service Good Hope Lake arfdw residents of Jade City. The Dease
River First Nations people have a current propdsiaka run-of-river hydroelectric project but
work is slow and no dates are set for any developsnen that front.

Infrastructure is available in the immediate areastwpport mining. The property maintains a
permitted but inactive 300 metric tonne per daigy#lotation mill and tailings impoundment
facility, hosts 17 adits/portals 12 of which haeeb buried and reclaimed with roughly 25km of
underground infrastructure and roughly 160km ofaste access roads. The network of dirt roads
across the property was established over decadesingfral exploration. The 17 portals and
related underground workings include the Tauruaz#&land Sable in the western part of the
property or Taurus area, and the Finlayson, Trnoeitll9, 57 and 56 portals on the Vollaug vein,
Cusac and 10 Portals, the Bain Portal and the 1L42& 35, 39 and 45 portals of the Main Mine
in the Table Mountain area. See Figure 5-1 forglaorames and locations. The Taurus area has
been mostly reclaimed with their entire infrastiwet removed and is now operated under an
exploration permit MX-1-655. There are two Tauruaglifgs Storage Facilities (TA-TSF#1 &
TA-TSF#2) that are under care and maintenance amdtoned regularly under permit M-149.
Some of these portals still provide access to thailerground workings.

The millsite was put under care and maintenancthéyprevious owners in October 2007. The
mill appears in reasonable shape since it lastab@er however, the author is not qualified to
properly assess the condition of the equipmentvamat would be needed to upgrade the plant to
reactivate the facilities. Details of the mill egoient and flowsheet are discussed in Section 13.

The Mine Manager, Lesley Hunt provides securitthesite.

The Company owns an accommodation facility on Higywv87 in Jade City, central to the
property that can accommodate up to 30 people.cah® is composed of several Atco trailers,
and 3 wooden buildings. One that serves as théddatand recreation hall and the other is a
large log house that serves as VIP and corporatenanodations and meeting rooms. A third
old house in very poor repair was used in the past mine dry before a new one was built on
the minesite. The condition of most of the campicWhs basically unsecured is good with the
exception of the basement of the main wooden strecivhich shows local ground slumping.
Inside the locked main mine gate at the Table Maianmillsite, is the mine administration
office, core logging facility, core storage fagés, a mechanics shop, tire shop, electrical shop,
storage shelters, an assay lab, some ancillatgrsand buildings, the mill and 3 tailings ponds.
Power to the various portals is by diesel genemdiieated at the millsite power station and is
distributed to the individual portal via a powedirnThis powerline is dilapidated and scheduled
for dismantlement in 2018.
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The property has shown that there is space fodéwvelopment of tailings storage areas, waste
disposal sites, if required, and expanded procgdatrilities.

The Cassiar Gold Property is situated in the Caddiuntains and is roughly bisected in a
northeast southwest direction by the McDame Credley. McDame Creek follows this broad
northeasterly trending valley, its floor up to dalmeter wide, features swampy areas separated
by low hills with elevations between 900 and 1,000m the north and south the valley slopes
rise steeply to local peaks over 2,000m in elewatithe highest peak on the property is Zus
Mountain whose peak is over 2,285m above sea level.

The Cassiar Gold Property extends from just eadtooig Lake in the north through to the
Cottonwood and the north end of the Eagle Riveteyah the south. The French Creek Valley
and Little Blue River Valley drain the propertyttee north.

In the north east portion of the property there ace named lakes. The more prominent
waterways that drain the Taurus Property are Queoanitz Troutline and Snowy Creeks which
drain into McDame Creek.

In the eastern portion of the property is quite mainous with the majority of the past
producing veins hosted by Table Mountain. The eadt@undary of the property follows the
lower shoulders of Mt. Pendelton. Erickson, Beainod Finlayson creeks all flow into McDame
Creek. Some of the more prominent topographic featun this area of the property are
McDame Lake, Callison Lake, (named after Frank i€at, who first discovered gold on
Troutline Creek in 1934), Allan Lake and Needlepoduniper, Blackfox and Snow Mountains.

In the southern portion of the property is the Hugtoup Massif, a prominent group of rugged
mountains. Pooley Creek drains Pooley Pass tooté snto the Dease River.

Vegetation consists of forests of jackpine, loddepmne, black spruce, and poplar thinning to
buckbrush and alpine meadows above treeline abi4Valley bottoms comprise shallow lakes
and swamps with thick, stunted growths of pine amiuce. Although the surrounding
mountainous areas are rugged, much of the areHiag topography.

Overburden varies from thin till on the steepeipsk®to deeper deposits in the Troutline Creek
and McDame Creek Valley.

The numerous creeks in the property area havecmifti year-round flow for exploration or
mining operations.
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Figure 5-1 General Infrastructure Map & Map Index K ey

/. X
Taurus Area
i S
! 1 in
| g
()
| 0 HWY 37N to
Abfe * wafsori Lake, YT
i ¥e
i Sl Snowy Cee, -
> i Z Shm N
an <
. FiQure 'l ? e ~
(=) 5 , 5
5 ‘ { =
3 f G Y
2
7 @ Tr, . " r"mete‘“oé/—\
# SSacRoad Bt \Q@
R VAR (
\‘ _.’C)S\‘P oL S / .: l
5 i .-
e 0 o
’ Figyire 5-2
< \
J x.’-._,":@o‘b%/ C‘
N K S 3
[/ O
\
) ) r \ /—\
Cassiar Gold I h
2yS0
Property i — 7 A
= o Tine Mi
Boundary " Table Mountain Area = Ce—
} - \ 5 . —
. ~—\_J
Legend
% Portals
HWY'37N 6] ]} Map Areas
”D Lake,'B
§ ease Lake,/BC ~C Huys
ST\ -+
3 “\_ Access Roads
' Placer Reserve
. Crown Grants
1: 0,0 Placer Tenures
Cassiar Gold Property | Sable Royalty Claims |
. Area Index Map Key [ | Cassiar Gold Property
i A AY :
457000

Technical Report on the Cassiar Gold Property

China Minerals Mining Corp.

Page20 of 100




Figure 5-2 Table Mountain Millsite and Tailings Infrastructure Map
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Figure 5-3 Jade City Camp Facilities
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Figure 5-4 Main Mine Infrastructure Map
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Figure 5-5 Cusac and Bain Mines Infrastructure Map
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Figure 5-6 Vollaug Vein Mines Infrastructure Map
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Figure 5-7 Taurus, Sable and Plaza Mines Infrastrutire Map
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5.1 PERMITTING
51.1 General

Mining projects may or may not require a review thne British Columbia Environmental
Assessment Office (“EAQ”) pursuant to the Britislel@nbia Environmental Assessment Act
("BCEAA”) to determine whether the project can Issued an Environmental Assessment
Certificate. A Mines Act Permit, from the BC Minigt of Energy and Mines, and an
Environmental Management Permit, from the BC Miyisbf Environment is required for
commercial production.

The thresholds to determine the triggering of awifBnmental Assessment Review of a new
metal mine or amending an existing mine are foundhe Reviewable Projects Regulations
associated with the Environmental Assessment Adte Threshold for triggering an
Environmental Assessment Review for a new metaknfagility is when, during operations, it
will have a production capacity of > 75,000 tongeaf of mineral ore. The threshold for
triggering an Environmental Assessment Review orexating facility, or a proposed facility
(were they new facilities in the same category les existing facility), is when production
capacity is > 75,000 tonnes/year of mineral ored #me modification will result in the
disturbance of:

i) At least 750 hectares of land that was not preWopsrmitted for disturbance, or,

ii) An area of land that was not previously permitted disturbance and that is at
least 50% of the area of land that was previouslynitted for disturbance at the
existing facility.

The current approach to permitting amendments texasting mining project or a new metal
mining project in British Columbia follows a preswd process that has been streamlined by the
Ministry of Energy and Mines, through the BC Minast, should the project not trigger an
Environmental Assessment.

Should a new mine or amended existing mine notgérgan Environmental Assessment,
proponents approach the regional office of the B@idfry of Energy and Mines overseeing the
project area. The Ministry is there to help an@atnline the process of permitting. An initial
meeting with the regional director provides the psog of the required forms and Project
Description, which the proponent needs to prepack submit. The Project Description will
require within it a number of baseline data studiesh as site surface water quality, fish and
wildlife studies, chemistries of waste and minaedi rock, hydrology etc. prepared by in-house
and/or outside consultants. The depth of each stwalyd be variable but are not as rigorous as
for an Environmental Assessment. Some of thesdestuale season-specific such as nesting
birds. The longest timeline is likely a full yedrsite surface water quality collection.

The Project Description, once adequately preparedidvbe submitted and presented to the
regional office, for the Mine Development ReviewnGQuittee (“MDRC”), a review committee
established by the BC Ministry of Energy and Miméth representatives from various ministries
and affected First Nations groups to review thargabion. From this point, there is an expected
review period by the stakeholders, with potenteduests for more information, which could
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extend the time frame. It is in the best intere$thie proponent to be proactive with First Nation
and community consultation, which should be riggtpa@locumented.

5.1.2 Cassiar Gold Property Permits

There are environmental liabilities related to gast producing Taurus Mine including, but not
limited to portals, waste rock dumps, access ra@audisthe 2 related tailings facilities (Figure 5-
7). This permit area, shown in Figure 5-8, is cedeby the Mine Permit M-149. The permit
approves the work system and reclamation progralthoAgh the vast majority of the mine
infrastructute and the complete mill site were agnkd after closure in 1997 to the general
satisfaction of the Province, a $10,000 bond witBNiremains in place by CMMC to facilitate
any required future reclamation. Tailings relatedhe reclaimed Taurus mine are located in two
locations denoted TA-TSF #1 and TA-TSF #2. TA-TSHgllocated approximately 700m
southeast of the Taurus mine workings reclaimed sité and is a cross valley impoundment
tailings storage facility with a dam in the ordérl®m high at the east and west ends. TA-TSF
#2 is located approximately 400m downstream of T3¢T#1. TA-TSF#2 is a valley bottom
impoundment tailings storage facility in the or@érl5m in height. The flotation tailings were
primarily quartz with carbonate and hence were iclened to be quite inert. For the last two
years of its operation, the Taurus mine leachethtittn concentrate on site. The leach tailings
were treated using the INCO SO2 method of cyanelgrdction and were buried within the
Phase | tailing impoundment. Inspector of Mine<l@gmation) inspection on July 16, 2016
found minor deficiencies and a series of ordersewssued to the Company which included
some additional revegetation (ripping and seedarg) some water quality sampling. Although
water quality monitoring of various discharges haen discontinued with effluent being deemed
acceptable from all discharge locations by prowhauthorities, minor discharge from TA-TSF
#1 is rusty and ordered to be sampled.

The exploration on claims covering the original meuProperty (generally north of Highway

37) are covered in CMMC’s MX1-655 reclamation permith an associated $75,000 bond with
MEM. The area of this permit is shown in Figure.5F8is would pertain to impacts from recent
exploration drilling, trenching bulk sampling andcass road modification and construction by
the Company.

There are more environmental liabilities relatedh® Table Mountain area of the property due
to the extensive production history, multiple ptstamillsite, access roads and extensive mine
infrastructure. This area, shown in Figure 5-8casered by the Mine Permit M-127 and an
associated $287,000 bond with MEM currently on leadping for CMMC. Included in this area
are all of the mining related distubances includaug not limited to portals, laydown areas and
waste rock dumps related associated with the MameMCusac Mine, Bain Mine, the series of
mines along the Vollaug vein, and 10 Portal. Adsvered by the permit are the original mine
camp, the millesite support infrastructure, the ediwe, all access roads and the 3 tailings
storage facilities. The waste rock dumps are noy gebstantial and are located next to their
associated underground portals. Inspector of Miakestrical) inspections conducted on July 11,
2009 and April 27, 2016 found deficiencies and reeseof orders were issued to the Company.
All of these orders have been fulfilled by the Camp. Inspector of Mines (reclamation)
inspection on July 16, 2016 found deficiencies anderies of orders were issued to the
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Company. The author is unsure if these orders baea fulfilled by the Company. The author
suggests that the current bond amount for M-127 nudype adequate to reclaim the sites to the
satisfaction of MEM. This area of the property @tes under an authorized Waste Disposal
Permit, Air (PA 13757) and Water (PE 13756) disgkaoermits. Placer Reserves Nos. 352785
and 329576 cover the majority of the main accead to the Table Mountain mine/mill facilities
and the majority of the tailings ponds Fig. 5-2.

Companies are required to prepare and submit amariReclamation Report for each Mines
Act permit by March 31st of each year for the peslieg year. The last Annual Reclamation
reports were submitted March 31, 2017 for the w16, for Table Mountain (M-127), Taurus
(M-149) and MX-1-655.

Owners of tailings empoundments are mandated byBtitessh Columbia Ministry of Mines,
Chief Inspector’'s Orders to submit a Dam Safetypdasion Report (DSI) by an independent
qualified geotechnical engineer by March 31 of egehlr. The DSI report is required to be
reviewed and reported by a third party qualifiedtgehnical engineer from a firm that has not
been associated with the tailings dam. The Chigbedotor of Mines also requires an Engineer of
Record for each tailings empoundment. A more cohgmeive Dam Safety Review (DSR) is
normally required every 7 years, however, no DS® required for a low consequence dam,
which is the case for all tailings sites on the<tasGold Property.

The most recent available site inspection by aifie@lengineer on the tailings pertaining to
Table Mouintain M-127 (TM-TSF #1-3) was on Octol#8/14 by Tetra Tech EBA. They
submitted a Dam Safety Inspection (DSI) report diddevember 21, 2014. In their report they
stated that there were no significant stabilityuess observed but recommended repair to the
spillway on TM-TSF #1 and the removal of vegetatgnowth on the empoundments. Peter
Lighthall, P.Eng. submitted the third party reviefvthe 2014 DSI and concurred with their
recommendations. Due to the care and maintenanatisstof the site, Mr. Lighthall
recommended that DSI be done every 3 years. Ndaemonitoring or water sampling is being
carried out on the site.

The most recent available site inspection by aifig@lengineer on the tailings pertaining to

Taurus M-149 (TA-TSF #1 and 2) was on June 9, 201 Fetra Tech EBA. They submitted a

Dam Safety Inspection (DSI) report dated Septemlier2015. In their report they stated that
there were no significant stability issues obsensa®l no recommendations for either
maintenance or improvement were considered negesBaey did suggest monitoring the water
quality of the seepage from TA-TSF#1. Peter LightiaEng. submitted the third party review

of the 2015 DSI and concurred with their recomménda. Due to the care and maintenance
status of the site, Mr. Lighthall recommended &l be done every 5 years on this site. No
regular monitoring or water sampling is being eatrout on the site.

On August 14, 2009, the Company received the Naifc&/ork approval # 09-0100011-0814
from the MEM to extract a 10,000-tonne bulk sanfpden the Sable Zone. The Sable Pit waste
rock was piled just east of the Sable portal. Thea af the extract, 0.95 ha, has not been
reclaimed (Figure 5-7).
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Exploration work permits are required on an as-adelasis in advance of the work being
conducted. All of the above permits are locate€BitMC’s head office in Vancouver and on

site with the Mine Manager, Lesley Hunt in JadeyCit

To the extent known, there are no other known 8aanit factors or risks that may affect access,
title, or the right or ability to perform work ohe property.
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Figure 5-1 Cassiar Gold Property Mine and Reclamatn Permits Location Map
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6.0 HISTORY

The area of the Cassiar Gold Property has seeodseof intense exploration and mining activity
since 1874 through to present as the property sower entire Cassiar gold camp. The Cassiar
Gold Property has received a total of at least£2@&cussion and diamond drill holes since the
1930s by various companies, and gold productior83sfi,6510z of gold from multiple past
producing underground +/- open pit high grade mimégin (formerly Erickson), Bain, Cusac,
Taurus, Sable, Plaza and multiple mines along tiéa\g vein.

Historical information about the Cassiar Gold Propéas been gleened from a number of BC
Annual reports, Minfile reports and technical rdporsites in the Reference Section.
Chronologically, a summary of the history of thegmerty is as follows:

6.1 PLACER GOLD HISTORY AND PRODUCTION:

In 1874, placer gold was discovered in the McDamea,aresulting in a gold rush and the
establishment of the town of Centerville. From 1-8B95, 2.2 million grams 70,700 oz - 65,000
ounces of gold were produced from McDame, Snow,uflire, and Quartzrock Creeks,
including a 40-ounce nugget. Since then, sporadicep production continues until today, with a
total accumulated placer gold production in theémegf an estimated 108,000 ounces of gold
(BC Minfile).

6.2 MINERAL EXPLORATION HISTORY:
6.2.1 Table Mountain Area

1934-1935: First mineral claims were staked. Prowpg by John Vollaug and Hans Erickson
discovered many of the near-surface, gold-beargugsv(VVollaug, Jennie).

1937: Cominco conducted a prospecting, trenching, drilling program on the Vollaug vein.
Around this time, an unknown group installed a $mall and drove a short cross-cut towards
the Jennie vein but stopped short of the vein.

1942-1946: Pete Hamlin exposed auriferous quartzsvia trenches on what is now the Pete
claim.

1950s: Silver Standard Mines Limited explored tiadlaug vein.

1972-1976: Table Mountain Mines drove a decline am@dit on an ore shoot on the west end of
the Vollaug vein. Agnes and Jennie Mining Compaiyited, trenched and drilled the Jennie
vein exposed on Erickson Creek, defining a highdgrare shoot.

1977: Table Mountain Mines drove an adit extensaod two raises proving up an ore shoot
within the Vollaug structure but did not mine itgdes and Jennie Mining Company Limited
drove the 35 Level drift (at 1350m elevation) alahg Jennie vein, defining 8,800t shoot.

1979-1980: Cusac Industries Ltd. (Cusac) complatetapping, geochemistry, geophysics, and

drilling (3 holes)programon the Pete claim and built a road into the area.shgnificant
intersections. Plaza Mining Corporation acquiresl ¢laims along the eastern strike extension of
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the Vollaug vein east of the current property. Thestalled a 150-ton per day mill and mined
and processed from two small open pits.

1981-1982: Drilling by Agnes and Jennie Mining Camp Limited identified the Maura and
Alison veins (at the Main Mine). Jennie and Mauedng were developed down dip by the 28
level (1280m elevation) drift. The 21 Level drifexceloped the Maura structure at depth. The
Devine, Bear, Goldie, and Dease veins were diseoveuring the development. Agnes and
Jennie Mining Co. and Nu-Energy amalgamated to farenErickson Creek Gold Mining Co.
(Erickson). Cusac discovered the high-grade Dina e&d explored the Hot vein. A crosscut,
300-foot drift and raise to surface was made on Huo¢ vein but with low values. They
discovered several veins at Pooley Creek.

1983: Erickson started production from Troutlinen®lifrom the 42 adit and various open pits
along the Vollaug vein and drove the 14 Level datfthe Main Mine. Cusac acquired the Plaza
mine and remaining known strike length of the Viafjavein.

1984-1986: Erickson optioned Cusac’s property. ifiilecapacity was expanded to 300 tons per
day. Erickson discovered the Eileen vein, souttihef Dino vein, on the Cordoba claim and
drilling identified the ore shoot, subsequently eleped via the Cusac Decline. In 1985, Total
Compagnie Francaise des Petroles, a French govetsafidiated energy company, acquired

operating control of Erickson Gold. The companydéal shortly afterward production from the
Eileen shoot. However, underground mapping andirdyilresulted in the discovery of the

Michelle vein. The mill was destroyed by fire irrlgel 986 and rebuilt and the mine was brought
back into production by the fall.

1987: Prospecting uncovered the Katherine veinhenNuTara claim followed by a percussion
and diamond-drilling program to evaluate it. Undetmnd diamond drilling tested east of the
Eileen workings and discovered the Michelle Higlas zone (MHG). Surface drilling of the
MHG were ineffective. Definition drilling from undground defined a 24,337 ton shoot, which
prompted Total Energold to conduct an aggressipéoeation and development program.

1988-1989: The 2.5km-planned 10 Level targeting MieG was collared in late 1988 but

terminated after 1.5km. In early 1988, reservesewdgpleted and production from the Cusac
Portal and the Main Mine had ceased. Some productatinued from the Vollaug vein to the

end of 1988. In 1989, Erickson conducted a trergshimapping, geophysics, and diamond
drilling in the Cusac area. The Bain vein was dieced and a small mineral inventory was
defined via further trenching and drilling.

1990-1991: Surface exploration discovered the @hesvein and a mineralized zone on the
Theresa vein in the Hunter area. Additional geojsysgeochemistry and diamond drilling

defined the West Bain and East Bain shoots withll“ithdicated probable reserves”. Total

Energold divested their North American mineral &sde focus on oil and gas interests. The
Erickson Gold operation were assigned to Energoldekdls Inc. and were subsequently
purchased by Cusac Industries Ltd., free and ceany royalties to Energold.

1993-1995: Definition drilling by Cusac on the Wéin zone confirmed reserve estimates.
Cusac reopened the mine and 300 ton per day miipegation on West Bain zone. West Bain
mining was completed by August 1995. A limited aad drilling discovered the Bonanza zone
west of the West Bain. During the development ef @usac decline to the MHG, the Big vein
was defined and mined. Definition drilling of theH® commenced in May 1995. Mining of the
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MHG commenced in June 1995 from its top, as a cemjphulted series of high-grade ore
blocks. Sporadic production from this zone contthtleough 1997. Surface diamond drilling of
the Katherine vein defined of a small open-pit aafee reserve and was mined. The Bain Gap,
between the East and West Bain blocks, was dsiletewith inconclusive results.

1996: 10 Level development was extended by 250nmdatke full length to 1.7km long. The
Lily vein was mined from the 1160 level, eventuaityned between the 1130 and 1170 levels
over a strike length of 150m. Underground drillmgyth of the Lily vein discovered the Melissa
structure. Access was driven but fault disruptbthe structure rendered the vein subeconomic.
Rehabilitation of the 57 Level portal and decline the Vollaug vein, and mining occurred.
Rehabilitation of the 49 Level drift on the Vollawgin saw some production with lower than
anticipated recovered grades and low gold pricbsesonomic.

1997: The Cusac decline was extended eastward rtoitpdrill testing of the Lily vein but
drilling yielded no significant intercepts. Drilinwas also done to test the area east of the
Erickson Creek Fault Zone (ECFZ) near the Main MiRellowing up on previous isolated
intersections met with mixed results. Drilling tBear vein extension, east of the Main Mine,
resulted in defining a near surface ore shoot. ngpemining of an ore panel on the Vollaug
was completed. Portions of the Melissa vein andomanein sections of the Lily vein on the
1600 level were mined.

1998-1999: A trenching program was conducted orSilme Claim to expose the Bear vein and
determine lateral distribution and continuity ofldygrades. A 36m-strike length portion of the
exposed vein yielded a cut composite grade of 1d&6 Au over an average vein width of
0.57m. Surface extraction yielded approximatelyp@,6unces of gold.

2002: A surface diamond drilling further defined @ panel on the East Bain Vein, with 11
holes in 2,395.1m of drilling.

2004: 34 diamond drill holes totaling 5,084m wepenpleted with the Rory Vein discovered and
delineated.

2005: A mineral resource estimate and Preliminaggsibility study was completed by Dennis
Bergen on the Rory vein (Bergen, 2005).

2006 and 2007: The mine operated from late 200&lt@007 when it was forced to stop from
excessive water. Hawthorne completed a 10 holepmtabram totalling 1,638.61m in the 88 Hill
Zone.

2008: Cusac Gold Mines and Hawthorne Gold CorpwtHarne) amalgamated and Hawthorne
gained operatorship of the property. An “UpdateTethnical Report on the Table Mountain
Property” was prepared by Garth Kirkham, P.Geop.,Peter Stokes, P.Eng. and John Fox,
P.Eng. Hawthorne conducted a regional airborne lyesgal survey (MAG and VLF-EM).
Hawthorne also did a soil sampling program (606 @as), rock sampling (391 samples),
reconnaissance mapping and historical core salga@ipreservation program. Fifteen diamond
drill holes were completed totaling 2,536.54m taHlar define the East Bain vein. Cusac Gold
Mines Ltd. was renamed to Cassiar Gold Corp. Hamthaompleted a deal with American
Bonanza to acquire a 100% interest in 46 claim&ioyg the remainder of the Taurus property.
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2009: Underground development extended the Baidim®eby 200m eastward towards the East
Bain vein, stopping 30m shy of the target to revige mining plan. Hawthorne conducted
geochemical sampling, trenching and diamond dglbm the property, including included 1,562
soil samples collected from 3 separate grids, 8553 trenches and 41 diamond drill holes
totaling 7,538.7m of NTW core in the eastern pdrthe property. Hawthorne built a new 70
tonne capacity bridge over McDame Creek and reoactsd the surface ramp to the milling
facility.

2010-2011: The property went under care and maamies and a particulate gold recovery
program extracted gold from the mill. An airborreoghysical program was completed over the
property. Underground rehabilitation took placeéhia Cusac Portal.

2012: Ten surface drill holes totaling 1,355m weéoee at the Sky Vein.

2013: A small geochemical program was conductettienHunter and Pooley areas by CMMC.
Geological prospecting, stream sediment sampliogk sampling and soil sampling saw the
collection of 193 stream sediment samples, 20 sackhples and 10 soil samples

6.2.2 Taurus Area

1934-1935: First mineral claims were staked. ThenGoopia Group of claims were staked by
J.C. Simpson over what would become the Taurus,naine did stripping, trenching and rock
sampling until 1944.

1942-1946: Benroy Gold Mines Ltd. optioned the @aopia Group covering Taurus and
completed 700m of trenching and 1,500m of diamanitingy.

1950s: The Cornucopia claims (over the Taurus Mimede restaked in 1959 by Couture and
Copeman who hand-mined 25t of high-grade gold riztieom a short adit.

1960s: Cornucopia Explorations Ltd. acquired then@oopia claims, changed its name to
Hanna Gold Mines Ltd. and did 1,180m of driftingdacrosscutting, and 1,000m of diamond
drilling on what would become the Taurus Mine. tBg end of 1963, an “indicated reserve” had
been outlined (Gunning, 1988). The methodology r@hdbility of that resource figure has not
been verified, and it is likely that mineral invent was subsequently mined out. In 1964
Newconex Canadian Exploration Ltd. optioned théntdaover the Taurus Mine and completed
180m of drifting and crosscutting and 21m of dnigji

1972-1976: Hanna Gold Mines became Dorchester ReseuLtd. and rehabilitated and
resampled the main 3600 level adit, and comple&&h?of underground diamond drilling at
Taurus.

1978: Ashlu Gold Mines Ltd. optioned the propertylaurus and completed 7.2km of ground-
based magnetometer and electromagnetic surveys.

1979-1980: United Hearne Resources Ltd. optionex gloperty at Taurus and continued

underground development and drilling, confirmingeserve”. A 135 t/d mill was constructed at
the Taurus Mine in 1980-81, treating 220,000t &, @veraging 5.14 Au (g/t) prior to closing in
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1988. The Plaza and Sable workings, south of tgeway, were developed between 1980 and
1994 but recorded no production.

1983: Cusac acquired the Plaza mine.

1988-1989: Sable Resources Ltd. (Sable) conductd® gurvey that outlined 33 anomalies on
the “Main Grid” area in the 88 Hill area. Trenchiagd nine diamond drill holes tested one
anomaly resulting in the discovery of the 1988-H 4888-2 vein systems. Drilling in the 88
Hill area discovered the 1988-1 and 1988-2 veirtesys. A small open pit extracted 2,600 t
grading 2.06 g/t Au from the 1988-2 vein.

1993-1995: In 1993, Sable extended IP coveragecantpleted additional trenching. Late in
1993, trenching tested 6 of 42 geophysical (IPyets, discovering three gold-bearing vein
systems (1993-1 to 3), which were subsequentl{-tgsted. I.P. was conducted in an area south
and southeast of 88 Hill and anomalies drill testithout any significant disseminated
mineralization. In 1994, a total of 46 trencheseavdug, sampled, and backfilled in the 88 Hill
area, expanding the coverage from 1993 to the rarthsouth. International Taurus completed
88 holes totaling 7,592m, predominantly west alsinidke from the Taurus workings, dubbed the
Taurus West zone. In 1995, Cyprus contracted LIBgdphysics Ltd. of Vancouver to conduct
IP and ground magnetic surveys over the 1995 Tagné In 1995, Cyprus conducted
geological mapping and limited trenching on TauMesst, chip sampling in Wings Canyon and
in trenches, and a soil geochemical survey. Saoilpéas were collected from the “B” horizon at
50m stations on lines spaced at 200m. In 1995 &886,1Cyprus conducted a diamond drilling
program of 12,692m in 79 holes concentrated inTtaerus West, 88 Hill, and Taurus Mine
areas; Cyprus also drilled five RC holes totalli@@ém. Taurus International drilled an
additional 48 RC holes totalling 5,333m.

1998-1999: In 1999, Cusac trenched (210m) and keahtipe 93-2 vein near the Sable portal.

2003: Navasota Resources Limited conducted a kimiganapping and re-logging of specific
core in the Taurus-Sable-Plaza areas followed dillang program of 13 holes totalling 1,974m.

2006 and 2007: Hawthorne completed a 10 hole ghilgram totalling 1,638.61m in the 88 Hill
Zone.

2008: Cusac Gold Mines and Hawthorne Gold CorpwiHarne) amalgamated and Hawthorne
gained operatorship of the property. Hawthorne ootetl a regional airborne geophysical
survey (MAG and VLF-EM). Hawthorne also did a ssalmpling program (606 samples), rock
sampling (391 samples), reconnaissance mappindhistatical core salvaging & preservation
program. Cusac Gold Mines Ltd. was renamed to @as3old Corp. Hawthorne completed a
deal with American Bonanza to acquire a 100% isteire 46 claims covering the remainder of
the Taurus property.

2009: Hawthorne conducted geochemical samplingichieg and diamond drilling on the
property, including included 1,562 soil sampleslexied from 3 separate grids, 195.5m in 3
trenches and 41 diamond drill holes in 3,883.5nthm Taurus area. A bulk sample of 5,500
tonnes with an average grade of 3.2 g/t gold wkentdrom the Sable surface pit and hauled
from this pit and is stockpiled at the mill grizAsed storage area at the mill.
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2010-2011: The property went under care and maame An airborne geophysical program
was completed over the property.

2012: 43 surface diamond drill holes totaling 6;89%ere done at the Sable-88 Hill area by
CMMC.

6.3 MINERAL PRODUCTION HISTORY

The property mineral production history is summedizin Table 6-1 with the major past
producing vein systems, located by their undergdomime. Total hard rock gold production for
the Cassiar Gold Property is estimated at 350,6&Lofrom 1,006,500 tons from 1979 to 2007
(BC Minfile).

The largest producing mine in the camp was the Niéime which operated from 1979 to 1988.
Approximately 150,0000z of gold were produced frtiva Jennie-Maura-Alison and Bear vein
systems from the Main Mine (Glover 1998). The Viatjavein was mined from various open pits
and underground workings between 1980 and 1997endygproximately 50,0000z of gold was
produced from this structure. Mining commencechim €usac Mine on the Eileen-Michelle-Lily
vein system in 1986, and continued until 1997, wéihout 90,0000z of gold produced.
Production from the Bain vein system spanned thimgdrom 1993 to 1995, totaling 24,0000z
of gold (Glover 1998). Surface production from tBear vein in 1998 totaled approximately
1,000 oz of gold. In late 2006 and 2007, the RoggnMvas mined in the north end of the Main
Mine and produced 6510z of gold. The Taurus Mineraged between 1981 and 1988,
producing 35,0000z of gold (Trenaman, 1997). A saralount of this production came from the
Plaza Mine and open cuts on 88 Hill.

Table 6-1 Cassiar Gold Camp Historic Gold Productia

Head Grade Period

Mine (Vein System) Tons (g/t) Ounces Au Mined
Main Mine (Jennie-Maura-Alison-
Caitlin-Bear) 300,000 17.14 150,000| 1979-1988
Cusac Mine (Eileen-Michelle-Lily) 150,000 20.57 90,000| 1986-1997
Bain Mine (West Bain) 60,000 13.71 24,000 1993-1995
Main Mine (Vollaug) 170,000 10.28 50,000| 1980-1997
Main Mine (Bear Surface) 1,000 1998
Main Mine (Rory) 6,500 3.43 651| 2006-2007
Taurus Property 320,000 4.11 35,000] 1981-1988

Total 1,006,500 350,651
McDame Creek Placer 74,500 1874-1988
Total Historic Production Cassiar
Gold Camp 425,151

Note: Production records are incomplete for Taamng not recorded for Sable and Plaza.
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7.0 GEOLOGICAL SETTING AND MINERALIZATION
7.1 REGIONAL GEOLOGY

The Cassiar Gold Property lies within the late Babéc-aged Sylvester Allochthon, a part of the
Slide Mountain Terrane. The Sylvester Allochtnoraifault bounded imbricate assemblage of
rocks that are regionally affected by greenschistamorphism (Nelson and Bradford 1993).
The allochthon comprises oceanic rocks thrust auwochthonous North American sediments.
The allochthon was thrust over miogeoclinal platfal rocks of the Cassiar Terrane, forming a
flat-bottomed, northwest-trending synclinorium a@écked thrust slices. More specifically the
oceanic rocks are composed of gabbro, pillowed raadsive basalt, banded chert, carbonate,
argillite, ultramafics, and minor arenite all ofteaDevonian to Late Triassic age (Figure 7-1).
The North American continental margin can be cheraed as platformal limestones
interbedded with clastic rocks including quartzigeey to green phyllite, sandstone, phyllitic
siltstone, and shale of Cassiar Terrane.

Internally the Sylvester Allochthon is made up aimerous interleaved parallel tectonic fault
slices that are an order of magnitude smaller tharterrane itself. Typically, each slice consists
of a single rock type, or a few repeated rock tyfhdmrms 1986). These imbrications are the
result of the easterly directed, syn-accretionahyudting event during the Mesozoic
emplacement of the Sylvester Allochthon onto thiglastic rocks of the pericratonic Cassiar
Terrane (Nelson and Bradford, 1993).

Nelson and Bradford (1989, 1993) subdivided thev&ster Allochthon into three vertically
stacked, structural-lithological packages. Divisipthe lowest, is a sedimentary sequence that
lies along the allochton’s margins and mainly oértfand black argillite, with lesser sandstone,
siltstone, diorite and diabase sills, and beddeartgtpyrite-barite exhalites. Division Il, the
middle package, is an ophiolitic assemblage ocaupthe center portion of the allochthon. This
package is made up of basaltic flows and brecciasit and argillite, intercalated with narrow
bodies of ultramafic rocks variably altered touianite. Division 1ll, the upper package, is an
island-arc assemblage of volcanic rocks of basidetsic composition and limestones that
overlies the Division Il package at higher eleviatioThe Cassiar Gold Property is hosted in the
Division Il assemblage.
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Flgure 7-1 Location and Tectonlc Settlng of the Cmr Gold Property
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Property Geology Map
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7.2 CASSIAR GOLD PROPERTY GEOLOGY

The Cassiar Gold Property is underlain by rocksthaf Sylvester Allochthon including an
assemblage consisting of greenstones, pillow ms#disa listwanite (altered ultramafics) and
carbonaceous metasedimentary rocks. Figure 7-&rilies the general geology of the property
area.

As mentioned regionally, thrust faults divide théoehthon into three major sub-horizontal

lithotectonic sheets. The Basal Sylvester Thrush$othe contact between the lowermost thrust
sheet package of the allochthon and the underlgmchthonous sediments of the Cassiar
Platform terrane. The Table Mountain Thrust forrhe top of the lowermost thrust sheet
package. The Huntergroup Thrust forms the top @&f mhiddle thrust sheet package. The
allochthon was emplaced sometime between the Latessic and Mid-Cretaceous (Gordey
1982).

The lowermost thrust sheet comprises principallgudd-greenschist facies meta-andesites, cherts
and cherty volcanics. Discontinuous tectonic sbBvef listwanite, generally interpreted to be
metasomatized serpentinites, occupy the Table MaunThrust. The middle thrust sheet
package is less than 500m thick and comprises gi@g@ingillite with subordinate interbedded
siltstones and sandstones. The uppermost thrust paekage comprises pyroxene porphyritic
altered volcanic rocks with subordinate intercalateetasediments. These rocks range in age
from Late Devonian to Late Triassic (Gordey 198Rycally, the package is intruded by
Cretaceous and Tertiary-aged lamprophyre and deabddses. Gold mineralisation occurs in
guartz vein systems within the lowermost thrusesipeoximal to the Table Mountain thrust.

The lower thrust sheet can be subdivided into thaeanic-sedimentary subunits. The lowest
volcanic-sedimentary subunit of the lower thruseethis composed of basalt, pillow-basalt

breccias, and tuff interbedded with black clastosl is exposed in the western margins of the
allochthon and at depth in drill holes. This united not host any of the veins on the property.
However, the unit does host three known massivphglg occurrences and a silica-pyrite

replacement body on Mt. McDame.

The middle subunit, composed of mafic volcanic sodkterbedded with bedded chert and
argillite, outcrops along the northeastern andtseastern margins of the property along ridges
and valley sides. Although not outcropping exteelsivit underlies much of the property and
marker beds of green to maroon and red chert, lobeddslonite northeast of the Taurus Mine,
and bedded magnetite in lower parts of the MaineMare useful. This unit does not host
significant veins. It is more amenable to develgpaneas of silicification such as in the lower
levels of the Main Mine, due to their brittle nagur

The upper subunit is the most widespread, outcgppuer most of the property and is composed
of massive and pillowed basalt with rare chertrird&ations. The lower portion of this unit is
marked by magnetite and jasper-rich basalt. Themagnetic and nonjasper-bearing basalt
sequence hosts most of the auriferous veins oprtperty.

Table Mountain Sediments of the middle thrust sipaekage of rocks, unconformably overlies
the basalts of the lower thrust sheet. The Tablerin Sediments outcrop extensively in the
southern portion of the property, on Table Mountaimd in the lower areas surrounding the
Huntergroup Massif. In the northern portion of fireperty, they are seen as isolated outcrops.
They are composed of thin-bedded slaty siltstoaadstone, calcareous mudstones, and grey
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limestone. Auriferous quartz veins rarely extendnip these rocks. A thin discontinuous sheet
of ultramafic rocks occurs at the base of the Talbdeintain Sediments and helps to define the
thrust plane. The ultramafic sheet can locally kéic to bodies of hundreds of metres thick.

Where the ultramfic sheet is near auriferous quegins, the ultramafic rocks are altered and

referred to as listwanite. Listwanites are spatiabsociated with, but not restricted to, every
known auriferous quartz vein system on the propérbyee mineral assemblages characterize
progressively increasing degrees of metasomatighinthe Listwanites; Serpentine-Carbonate,

Talc-Carbonate, and Quartz-Mariposite-Carbonate.

Huntergroup volcanics comprise the Huntergroup Masgich unconformable overlies the
Table Mountain Sediments in the southeastern pértise property. Huntergroup volcanics are
composed of augite porphyry flows, tuffs, brecciasffaceous sandstones, and scattered
limestone pods. The unit does not host any of tiigesilous veins on the property.

Diabase and lamprophyre dykes crosscut all lithelgncluding auriferous quartz veins. These
dykes are steeply dipping and generally strike ezst Xenoliths of granitic rock occur in
several dykes across the property.

Regional scale structure has been discussed ablated to juxtasposing rock packages, but will
be discussed below as it influences emplacemewngiofng and mineralization. There are three
major fault zones that host the majority of the enatized vein systems.

Multiple late stage structures have developed fblam long northerly-trending corridor from
south of the Bain Mine, through the Cusac and Mdines to north of the Taurus Mine.
Collectively, the structural belt is referred toths Erickson Creek Fault Zone (ECFZ) which
exhibits dextral movement with the eastern side rabwpped (Ey 1986). In the central and
southern portion of the property, south of McDanaké, the ECFZ is dominated by a 500-
1,000m separated duplex fault. Individual struesuin the Cusac Mine are the Eileen and Lily
Faults. In the Main Mine, the individual faults ahe 30-40 Fault, the 2810 Fault, and the Maura
East Fault. Northwesterly and northeasterly-tregdtructures occur in the ECFZ that offset
veins locally. In the northern part of the propemwrth of McDame Lake, the ECFZ turns
slightly towards the northwest from offsetting sinal northeasterly-trending faults (Read and
Psutka 1983). Here, the ECFZ is less defined, festeid in strong northerly-trending structures
along Wings Canyon, the Decline Fault, Taurus Wesilt and faults adjacent in the Taurus
Mine (Read and Psutka 1983; Broughton and Mass66)19

The Beaton Creek Fault Zone (BCFZ) lies 1km eashefECFZ as a simple northerly-trending
fault which offsets the Vollaug vein with dextrabmement, east-side down.

The Boomerang - Lyla Fault Zone (BLFZ) lies in th@thwest part of the property manifested
as a simple north-northeasterly-trending fault @daland Bradford 1989, 1993).

Several geologists have speculated of localizedimpiction at the property resulting from the
physical emplacement of a buried intrusion, whielk heen a possible metal and/or fluid source
or at least impacted the vein distribution betwé#a® Main and Bain Mines (Nelson, 1990,
Nelson and Bradford, 1989 and 1993 and Ball, 1988jing of numerous granite clasts in post-
mineralization lamprophyre dykes gave 130 Ma, sintib the age dating of the auriferous quartz
veins at the property (120Ma). The other localusibn is the Cassiar Batholith which is dated
at 80Ma. This doming could account for the geneeath displacement of the Type 2 veins and
would create dilatant zones for the formation of ffype 1 veins and explain the sigmoidal
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structure of many of the veins and vein systemghEumnore, the veins in the northern portion of
the camp dip steeply south whereas the veins irstiighern portion of the camp dip steeply
north. As well, the Sky vein is a fault boundedisture which is a reverse fault with southerly
directed thrusting which quite possible resultsrfrdoming action of a deep-seated intrusion.
This movement may have caused development of tHdeTMlountain Anticline and an
anomalous thickening of structural imbrication lratt area (Ball 1985). This area occupies the
centre of the camp and was the most productive.

7.2.1 Mineralization

The gold mineralised quartz veins on the Cassidd @ooperty have been well-described by
Mandy (1935, 1937), Diakow and Panteleyev (1981anG (1981), Panteleyev and Diakow
(1982), Fjetland (1982), Hooper (1984), Dussel @9®Ball (1985, 1989), Sketchley (1986,
1989), Gunning (1988), Broughton and Masson (198&), Panteleyev et al. (1997).

Dating of sericite associated with auriferous cquasmining, determines a late Jurrasic-Early
Cretaceous age to the mineralizing event (120Ma&)s Tate postdates emplacement of the
Sylvester Allochthon and pre-dates the Middle teeL@retaceous emplacement of the Cassiar
Batholith. Auriferous polyphase quartz veining masally and genetically related to the Table
Mountain Thrust. The thrust formed a structuratdrginuity localizing hydrothermal fluid flow.
Productive veining related to the Main, Cusac aathBvines are focused along a north-south
trending zone of faulting known as the EricksoneBr&ault Zone (ECFZ). The ECFZ is not
considered a major crustal break but considergdealydrothermal fluid transport path creating
the auriferous vein system.

Ore has been produced from five vein systems onptbperty. Offset segments of a single
structure have frequently been individually namadhe Main Mine area, the Jennie, Maura and
Alison veins represent a single fault disruptedicttire. Similarly, at Cusac, the Eileen, Big,
Michelle High Grade, and Lily may be interpretedo®the same vein. This is also the case for
the Katherine-Bonanza-Bain System. The various rapenings on the Vollaug are all working
the same vein. The fifth vein system encompasse$dlrus area and includes the Taurus, Sable
and Plaza Mines and 88 Hill, 88 West, Highway aadrilis West.

Four distinct auriferous white quartz veining hdwen historically recognized on the Cassiar
Gold Property (Panteleyev & Diakow); Type 1 andethg occur in the Table Mountain area and
Type 3 and 4 in the Taurus area.

Type 1 quartz veins occupy shear structures inldiver thrust sheet immediately below the
thrust plane and generally terminate at the topirsg the thrust. Quartz vein systems of Type 1
typically can reach 1.8km in strike length and tghly strike 060°- 080°. Shear veins form
continuous veins with strike lengths of tens todreds of metres long that occur in minor shear
zones. Individual veins have an average 200m stikgh. Previous workers have claimed an
apparent periodicity of auriferous shoots along ¥e&s such as in the Eileen-Michelle-Lily
Vein system, (Downie 1997) as well as the VollaegqvThe main productive individual quartz
veins are 0.2 to 8m wide, mainly trend east—wesati-northeast with steep, generally northerly
dips. A subsidiary set of veins (e.g. Alison, Roryg)the Main Mine trend northnortheast,
forming networks with the east-northeast trendiams.

The quartz veins continue at depth but auriferdusts generally occur within the top 30m of
the vein. Veins can dissipate downward from thetactrarea after a few tens of metres or form
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downward en echelon steps where a new vein maylaebeneath the termination of a higher
vein. Gold grades are generally higher and moresistent in the upper portions, and decrease
and become more erratically distributed down dip e roots of the system. Examples of this
type of vein are the Maura and Eileen veins. Typeihs are more abundant and contain higher-
grade gold grades. Because of their steeper dipy, dre easier to mine by typical shrinkage
stope mining methods. and dikes occasionally crdutph the shoots. Late stage crosscutting
high-angle faults break and offset the veins intomarous segments that appear to be separate
structures. The post mineralisation group of faghtain high-angle faults that offset veins.
Although they are clearly associated with mineedi®, movement is post-mineralisation
(Rhys, 2009).

Types 2 quartz veins occupy the shallowly-dippirignp of the Table Mountain thrust fault.
Most of these quartz veins follow along the footvedlthe ultramafic sheet, or extend up into it.
These vein types have a characteristic ribbon appea due to the presence of graphitic
stylolites. The Vollaug vein, for example, strikirgst-west has a known strike length of 2.7km.
These veins are typically 2m wide but can reackougm wide. Auriferous shoots demonstrate a
shallowly plunging elongate configuration, reprdasenlocalized flexures or rolls in the thrust
plane where vein segments can be thicker more ptiv@u Thicker vein segments can also
occur where there is thickening of the listwanitee Jennie vein is another example of this type
of vein.

In both Type 1 and 2 type veins, auriferous queeins are commonly polyphase and banded.
Quartz veining exhibit an earlier coarse-grainad, darren phase without visible alteration and
are widespread. This is followed by an episodero$s:-cutting fine-grained mineralized quartz
with sericite-ankerite alteration envelopes. Theastveins are often fill banded, defined by trails
of disseminated sulphides, slip surfaces with finened sulphide fill and seams of grey
deformed quartz, pyrite bands, and multiple paratglolitic carbonaceous (graphitic) black
ribbons (e.g. Sketchley, 1984). Tourmaline may f@sgnt in some ribbons.

The common mineralizing sulphide assemblage is t@yrietrahedrite, sphalerite and
chalcopyrite. Arsenopyrite is rare. The highestdggtades come from quartz-carbonate veins
with visible gold often accompanied by sulphidesorder of abundance, the quartz carbonate
veins contain medium to coarse-grained pyrite aplkakerite, with lesser tetrahedrite and
chalcopyrite. Gold occurs freely or found intimgtelssociated with clots of medium-grained
euhedral pyrite. Generally, with increased sulpludetent indicates higher gold grade, however,
some of the more spectacular free gold specimems fhe property contain minimal sulphides.
Visible gold occurs in three different ways: asiwdual disseminated grains up to 6mm within
qguartz-carbonate vein material, attached to suéplgdains, and as fracture fillings. Gold
distribution is very nuggety. Visible gold is commm both drill core and hand specimen and
can be concentrated to multiple percentage amounts.

Strong wallrock alteration, can be an importantlesgiion guide, associated with auriferous
quartz veins. Within mafic rocks, basalt is alteteda sericite-ankerite-quartz assemblage,
strongest near the vein and extending but decrgamitward for <15m and is manifested as
bleaching.

In the Taurus area, there are seven areas of rpati@n, each with their unique set of
geological characteristics; Taurus Mine, Plaza,l&a®8 Hill, 88 West, Highway and Taurus
West. These zones have been explored extensivéheipast for their potential of near surface
low grade large tonnage and narrow high grade ralization. Intercepts of more than 1 g/t Au
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can be obtained over 5-10m thicknesses in any efztines. Continuity appears to be good
within each area but not between various zones.

At the Taurus Mine, higher grade gold mineralizatics internal to the lower grade

mineralization that comprise steeply dipping latgreontinuous northwest-trending shear veins
and steeply dipping east trending extension veistesys in mafic volcanic rocks. The

discontinuous extensional veins splay from shearsvéMultiple subparallel and closely spaced
higher-grade gold quartz veins occur with vein-adstative gold typically with pyite and trace

tetrahedrite, sphalerite or chalcopyrite. Theireitic/pyritic+/-arsenopyrite alteration envelopes
are wide.

The Taurus Mine has 5 principal veins. Four veins ariented east west and have a steep
southern dip with gold grades in about 70m of eattextent, while Vein 5 is oriented northeast.
These veins are all offset (10-15 m left lateral)abgroup of northwest trending faults. Grade
and thickness of the veins developed better neafahits. The most laterally extensive vein is
Vein 3. All of the veins are terminated against ttexline fault at depth, a 2m wide quartz
graphitic fault with locally ground up mineralizedin material.

Pyritic quartz vein mineralization (Type 4) has teabtypes; large veins and broad zones of
sheeted or swarmed veins. Veins are composed ¢ \whartz with patches of clear quartz, clay
and sericite flanked by narrow zones of sulphidearalization, typically 10cm wide, along the
vein margins. High gold grades report to the highédphide bands whereas the rest of the quartz
vein and vein halos grade about 1-2g/t Au (Gunnit#88). Gold grains occur among quartz
grains and in adjacent to pyrite grains. Thereigaiicant vertical gold grade variation in the
veins. In broad zones of pyritic quartz vein mitieedion, pyrite typically makes up 5-10% of
the rock, mainly as fine dissemminations, fracfilliags, veinlets, halos, and mud faults. Pyrite
is associated with minor arsenopyrite along veingmna, chalcopyrite, green sericite, sphaleraite
and occasional visible gold.

The second type of mineralization is disseminatgdtip or pyrite-carbonate mineralization
(Type 3), characterized by 10-40% fine-grainedtgycommonly banded and lacking significant
guartz veining. The banded appearance reflects @arshabric of basalt altered to
sericite/muscovite + dolomite +/- leucoxene +/- guaUnmineralized quartz-carbonate veinlets
are common and are irregular, hairline and locglgphitic. This type of mineralization is
considered refractory.

Mineralization at 88 Hill extends over an area 60am by 400m and includes surface and
underground development work at the Sable and Plama systems. Pyritic quartz vein
mineralization (Type 4) occurs in east-west stigkisteep north and south dipping swarms or
sheets within pyritized and ankeritized basalt.ngeoccur as broad zones of small tensional
veins and narrow zones around continuous veins. Mmineralized zones are separated by
unaltered, unmineralization basalt. Mineralized embrare broadly continuous but individual
structures are not correlatable.

The Highway Zone lies along the north side of tighWway between Quartzrock Creek and the
Taurus West Fault. The Highway Zone is very simtiarthe 88 Hill, with pyritic quartz
mineralization (Type 4) in the east, to broad qutath zones in the west.

Taurus West hosts Type 3 disseminated pyrite-typeenmalization. Drilling has demonstrated
limited continuity and extent.
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Wings Canyon is located in Quartzrock Creek appnately 1km south of the Taurus Mine.
Here, a broad zone of low grade mineralizationelated to extensive northeast striking and
variably south-dipping white quartz veins. Despiteak gold grades encountered in drilling to
date, both IP and soil geochemical data suggest putential for higher grades.

In the area between the Taurus area and the Maie Mithe Newcoast area where argillite and
lithwanite overlies basalt, typical of a Type 1rveetting. Seven drill campaigns have tested
eight mineralized/altered zones here; SommerviBackyard, Firstcoast, Midcoast, Oro,
Westcoast, Blue and Reo. Drilling suggests thatl goineralization is typically hosted within
ankerite-sericite £ pyrite altered basalt, withwothout quartz veins. Quartz veins are generally
thin (i.e. <1 m true thickness) and locally contéétrahedrite, sphalerite and/or chalcopyrite.
Most of the gold mineralization is low grade (i0e1-2.0 g/t Au) but locally yield bonanza-grade
mineralization (i.e. >30 g/t Au) with visible golérom this style of veining found to date, the
area is more similar to the Taurus deposit thaTipe 1 style veining at the Main Mine.

7.2.1.1Mineralization Demonstrated by the Company’s Drilling

CMMC (formally named Hawthorne Gold Corp.) has ctetgd a number of drill campaigns
from 2009 to 2012 in various vein systems on theperty. The follow discussion and tables
provide an aid to further demonstrate the sizetandr of the mineralied quartz veins on Cassiar
Gold Property.

Table Mountain Area

In 2008, a program of 15 diamond drill holes waspteted in the Bain area. Table 7-1 provides
examples of intercepts from that program. Drill d®intersections form a smaller true width
estimate of the mineralized zones. Holes BNS-ONS®09 and BNS-0011 through BNS-0015
reported no significant results.
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Table 7-1 2008 Drill Intercepts from the Bain Area

Hole No. From To Length Au
(m) (m) (m) gft
BNS-001 157.0ff 158.87 1.80 2/56
includes| 157.09 157.8B 0.716 5.61
BNS-002 150.68 152.713 2.10 3,50
includes| 151.64 152.7B 1.11 6.49
includes| 152.53 152.7B 0.20 32.10
BNS-003 150.88 157.20 6.82 13|50
includes| 150.88 152.50D 1.2 10.60
includes| 155.28 155.9D 0.2 82.66
includes| 155.9Q 156.5p 0.2 12.57
includes| 156.54 157.2D 0.48 8.47
BNS-005 113.501 115.72 2.21 17192
includes| 113.51 113.9P 0.48 37.60
includes| 114.17 114.50D .33 56.80
BNS-006 134.82 139.01 4.19 4,35
includes| 134.832 135.0f 0.25 13.¥3
includes| 138.097 139.01L 0.94 13.51
BNS-007 125.9p 128.40 2.45 3817
BNS-008 114.3p 116.55 2.20 11|04
BNS-0010 148.7 151.33 2.1 361
includes| 148.734 148.9p 0.40 11.80

In 2009, Hawthorne completed a 41 NTW surface diahdrill hole program totaling 7,538.7m;
including 11 drill holes completed in the Bonanzaget in 1,527.04m and 19 drill holes
completed in the West Bain target for 2,971.48me hlling aimed to define additional high-
grade underground gold zones similar to the Eagt Bane as geological model had defined
multiple target areas and to test higher impa&gional and deeper areas of interest define
by geological model derived from geophysical, gewmsital and geological work. No significant
intercepts were reported.

In 2012, CMMC completed 10 NQ drill holes totalib@55.44m at the Sky vein, a mineralized
east-west trending fault and shear zone structgatéd approximately equidistant between the
past-producing Main and Cusac Mines. The Sky veicus within a steeply-dipping second
order structure which splays downward from the Iskhdy-dipping Table Mountain thrust.
Minimal historic drilling has targeted this structuvhich has a strike length of at least 1,300m.
Thirty-one diamond drill holes have tested a 60@ikekength of the Sky vein since 1981. The
2012 drilling program focused on a 250m strikeléngjftthe vein. Sulphide-bearing quartz veins
from 8.30 to 30.10m true width were encounterefivia of the ten 2012 drill holes. The thickest
vein intercepts occur just below the Table Mounthirust fault. Assay results were generally
very low from these quartz vein intersections. €afEl2 provides examples of 2012 drill
intercepts on the Sky vein.
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Table 7-2 2012 Drill Intercepts from the Sky Vein

Hole No. | From (m)] To (m) | Length (m)*| Au (g/t)
T™M12-01 83.90 90.0p 6.10 0.50
TM12-02 No significant results
TM12-03 No significant results
T™M12-04 75.90 87.5b6 11.65 0.82
T™M12-04 109.18 115.4d0 5.87 0.p5
TM12-05 32.40 46.46 14.06 0.p5
TM12-05 54.00 71.83 17.83 1.p0
TM12-06 91.90 104.40 12.%0 1.p1
TM12-06 118.10 125.25 7.15 1.84
T™™M12-07 102.20 108.55 6.35 0.[77
TM12-08 No significant results
T™12-09 133.81 146.4d0 12.19 1.15

including 135.00 136.8p 1.6 3.25
T™M12-10 104.9Y 112.40 7.43 0.p0

*Reported drill intercept widths are approximaté3o of true width
Taurus Area

Hawthorne completed a 41 NTW surface diamond Hole program totaling 3,883.5m in and
around the Taurus, Sable, 88 Hill Zone and Plazaebli The goal of the 2009 Taurus zone
drilling was to delineate a small-tonnage, highedg near-surface gold zone in excess of 3.5g/t
Au, potentially amenable to open pit mining. Taudrdling results indicate that mineralized
shear vein systems have good lateral and downahfinuity and the extent of mineralization
was expanded into several areas (e.g. 88 Hill IeéS@ap). Delineating zones of higher-grade
gold met with less success owing to the inhomogesetistribution of gold in veins and shear
zones. Several new vein systems were identifiednaady known mineralized structures were
extended along strike. Table 7-3 provides exampik idtercepts from the 2009 drilling at
Taurus. Specific observations from the 2009 dglvere:

88 Hill: The underlying, shallowly-dipping Taurus Thrust anterpreted thrust ramps were
better defined. The extent of near-surface goldenailived zones was expanded. Potential for
significant mineralization below the Taurus Thrwsts not demonstrated.

Taurus West Zone: Drill holes appear to confirm the presence of ast éa southeast dipping
ductile structure that controls the Type 3 mineadlon. Broad intersections of low-grade gold
occurring with the Type 3 mineralization althouglwer than historical drilling.

88 Hill-Highway Gap: The presence of gold mineralization in this gegmavas confirmed with
a significant intercept from the western part of tharget (TA12-40) suggesting that
mineralization persists between the 88 Hill andhwgy Zones.

Sable-Plaza GapTA12-32 encountered three previously unknown maleed shear veins that
are concordant with those in the Sable Zone tstoh.
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Sable-88 Hill Gap Drilling showed that the mineralized shear veemgend at least 150m west
of the Sable Zone and shown to extend greaterithtre 88 Hill area. Shear veins from Sable,
however, locally die out along strike into zoneseatensional veins towards 88 Hill, forming
right-stepping en echelon structures across theeSibHill Gap.

Sable Sable Zone was extended 30m to the north and t80the south. These shear veins
appear to die out to the east.

Table 7-3 2009 Dirill Intercepts from the Taurus Area

Approx. True

Hole No. From To Length Width Au

(m) (m) (m) (m) gft
TA09-001 3.00 8.91 591 4.80 3.1
19.81 22.20 2.39 1.94 7.4
39.24 41.8Y 2.63 2.14 11.6
TA09-002 29.48 32.08 2.65 1.p3 8.4
72.04 80.7Y 8.73 4.05 2.5
TA09-003 9.14 11.0[7 1.93 1.48 9.2
23.96 26.88 2.9p 2.23 6.5
TA09-004 22.86 24.28 1.42 0.82 5.1
33.63 35.56 1.98 1.12 20.6
38.57 40.5Y 2.00 1.16 6.0
TA09-005 21.87 25.11 3.24 2.52 9.0
TA09-006 20.77 25.62 4.85 2.95 10.1
TA09-007 11.96 14.72 2.76 2.09 3.7
TA09-008 14.88 18.97 4.09 3.87 2.3
38.48 39.74 1.28 1.05 7.6
TA09-009 19.12 21.86 2.74 2.19 11.4
35.92 37.79 1.87 1.50 3.3
93.80 97.41 3.61 2.89 3.0
TA09-010 10.38 13.22 2.84 2.27 2.6
16.13 17.70 1.57 1.26 4.7
115.83 117.3p 1.592 1.22 3.8
TA09-011 12.57 16.04 3.47 2.17 2.0
67.05 69.24 2.19 1.37 4.2
TA09-012 60.26 63.51 3.25 2.60 7.8
112.29 114.1p 1.7 1.82 5.0
TA09-013 23.97 26.74 2.97 2.p2 12.6
33.62 36.16 2.54 2.03 2.6
45.62 59.48 13.41 11.05 2.5
67.94 71.62 3.68 2.94 51
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Approx. True Au with
Hole No. From To Length . Au 20g/t
Width
Cut
(m) (m) (m) (m) g/t g/t

TA09-014 10.72 15.48 4.76 3.81 3.4
including 10.73 11.16 0.44 0.35 18.0

60.34 65.70 5.36 4.29 34.3 6.8
including 61.40 62.64 1.24 0.99 1471.5
TA09-015 6.01 8.8[L 2.80 2.24 10.7

15.28 17.88 2.55 2.04 3.3
TA09-016 3.76 6.5¢ 2.18 2.22 1.6

11.54 14.64 3.08 2.46 8.4
TA09-017 4.59 5.7D 1.2 0.89 3.0

12.25 20.2P 7.97 6.38 7.8 4.6
TA09-018 16.56 18.99 2.43 1.94 2.6

22.60 27.38 4.783 3.718 7.2
TA09-019 8.22 9.5D 1.28 1.02 8.5

13.5] 16.76 3.25 2.60 8.9 7
TA09-020 4.57 9.3p 4.18 3.82 4.9
TA09-021 2.72 4.3\ 1.5 1.32 3.6
TA09-022 7.7% 9.4D 1.5 1.32 2.5

17.94 21.10 3.16 2.3 2.8
TA09-023 8.40 11.18 2.18 2.22 2.3

14.54 15.55 1.01 0.81 2.2
TA09-024 27.38 29.46 2.13 1.[70 19.7
including 27.33 28.5Y 1.24 99 334

61.62 63.02 1.40 1.12 4.3
TA09-025 9.12 12.6p 3.50 2.80 1.8

17.98 20.58 2.60 2.08 3.2

53.9( 55.08 1.18 0.94 24.6

59.26 60.81 1.55 1.24 3.0

68.49 72.1P 3.63 2.90 4.6
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Approx. True
Hole No. From To Length Width Au
(m) (m) (m) (m) g/t
TA09-026 58.84 61.42 2.58 2.p6 2.6
TA09-027 9.70 10.6R 0.92 0.74 4.8
27.35 32.30 4.95 3.96 2.9
35.10 36.36 1.26 1.01 5.2
TA09-028 38.60 42.00 3.40 2.2 3.6
45.50 49.50 4.00 3.40 2.2
TA09-029 8.2% 12.46 4.21 3.87 2.8
33.53 35.35 1.8p 1.46 7.8
51.82 53.81 1.99 1.59 4.5
TA09-030 4.1% 6.10D 1.95 1.56 3.9
29.03 31.5b 2.52 2.02 14.3
51.75 53.60 1.85 1.48 3.5
71.2( 72.10 0.90 0.72 6.3
TA09-031 20.40 21.95 1.55 1.p4 4.2
32.00 35.40 3.40 2.72 3.6
42.35 47.50 5.15 4.12 1.9
68.65 69.9b 1.30 1.04 9.4
TA09-032 5.32 12.28 6.96 5.57 3.9
29.75 32.46 2.71 2.17 4.6
39.40 40.91 1.51 1.21 2.4
TA09-033 43.84 48.77 4.93 3.p4 3.4
68.00 70.51 2.591 2.01 8.6
93.04 96.76 3.70 2.96 5.5
TA09-034 19.64 23.70 4.06 3.5 1.3
47.25 57.00 9.75 7.80 1.7
45.6( 48.5P 2.92 2.34 5.3
TA09-41 9.6% 21.4p 11.81 1.5
including 9.65 10.21 0.5p 10|9
TA09-41 55.77 62.6[7 6.90 2.6
TA09-41 238.55 326.14 87.59 1.4
including 259.08 296.28 37.15 2.0
including 307.90 313.1p 5.0 4.8
including 307.90 309.1f 1.37 14.2
TA09-42 23.19 32.33 9.14 1.4
TA09-42 210.48 257.40 46.77 0.9
including 225.2Q0 225.98 0.18 5|9
including 237.73 257.20 19.47 1.5

Technical Report on the Cassiar Gold Property China Minerals Mining Corporation §a51 of 100



Surface trenching was done in 2009 along strikéhef2009 test pit and returned the following

results.

Table 7-4 Trench TR09-004 Results

Approx. Au with
Trench No. From To Length | True Au 209/t
Width Cut
(m) (m) (m) (m) g/t g/t
TR09-004 (1 14.1] 18.9 4.8 48 212
58.8 61.4 2.6 2.6 5]2
73.4 78 4.6 4.6 375 415

105.5 107.2 1.[ 1)7 3|6

In 2012, CMMC completed a 43 drill hole 6,892.43ntlidg program to test areas peripheral to,
as well as internal gaps in, and down dip and akirige extensions to high-grade intercepts in
the Taurus deposit. The target areas include: §Hi8 (five drill holes), (2) Taurus West (three

drill holes), (3) 88 Hill-Highway Gap (four drilldles), (4) Sable-Plaza Gap (four drill holes), (5)

Sable-88 Hill Gap (13 drill holes) and (6) Sabl8 ¢ill holes).

Figure 7-2 2012 Drill Hole Location Map in Taurus Area
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Although no new zones were encountered, the dyilieturned multiple intersections grading
over 2g/t over several metres and demonstratedalagnd down-dip continuity of the
mineralized zones. The only currently defined zasfemineralization with significant number of
gold grades above 1g/t Au that are near surfacenattee 88 Hill and Sable Zones. The Plaza
Zone also contains some drill hole intercepts withdes above 1g/t, but it is quite small. Taurus
West Zone contains deeper significant Type 3 stflgold mineralization, however, it typically
refractory in nature. 88 Hill West Zone containsnaall area in the northern portion that requires
follow-up work. The gap between the Sable Zone Rlada Zone, and the western end of the
Highway Zone had encouraging results. See Tabléstiough 7-9 for examples of drill
intercepts in the various zones.

Table 7-5 2012 Dirill Intercepts from the 88 Hill Zme

Hole No. | From (m)| To (m) L?r:?*th Au (g/t)
TA12-01 34.00 40.50 6.50 0.62
TA12-02 70.00 102.10 32.10 1.p0
TA12-02 164.60 175.90 10.40 1.36
TA12-04 6.38 32.61L 26.23 0.96
including 28.22 32.61 4.309 3.23
TA12-04 43.60 51.26 7.66 1.25
TA12-05 31.00 37.00 6.90 8.94
TA12-05 62.9% 108.50 45.%5 0.2
TA12-09 11.20 16.3PD 5.10 4.85
TA12-09 42.00 48.90 6.90 3.06

**Reported drill intercept widths are approximatély to 80% of true width
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Table 7-6 2012 Drill Intercepts from the 88 Hill -Sable Gap Zone

IR T
TA12-03 14.94 23.90 8.96 2.05
TA12-03 72.20 80.4p 8.40 1.58
TA12-06 16.10 33.2b 17.15 1.04
including 21.0% 25.30 4.25 1.94
TA12-07 15.77 27.00 11.23 1.18

TA12-08 Failed to reach bedrock
TA12-10 14.04 17.10 3.06 4.23
TA12-10 41.29 57.16 15.87 1.b6
TA12-10 99.0% 106.38 7.33 2.03
TA12-11 36.50 42.6b 6.15 2.65
TA12-11] 104.60 131.80 27.20 1.46

0

3

TA12-12 85.1% 88.0 2.85 1.56
TA12-12| 119.8p 127.Q 7.18 1.88
TA12-13 No significant resuls
TAl12-14 15.80 20.6|7 4.87 1.82
TA12-14 26.00 30.70 4.10 12.82
TA12-15 15.89 20.60 4.11 7.91

TA12-15( 100.50 107.21 6.71 1.16
*Reported drill intercept widths are approximatébyto 85% of true width
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Table 7-7 2012 Drill Intercepts from the Sable Zoa

Hole No. [ From (m)| To (m) L?r:)%th Au (g/t)
TA12-16 6.0( 14.8D 8.90 5.05
including 6.00 10.70 4.7PD 8.08
TA12-16 33.00 59.00 26.00 1.11
including 41.30 51.00 9.70 2.14
TA12-16 75.00 83.00D 8.90 1.42
TA12-17 13.26 19.58 6.32 2.59
TA12-17 34.37 35.28 0.46 14.74
TA12-17 43.0% 66.80 23.75 1.P6
TA12-18 13.10 30.4p 17.30 1.99
including 23.00 29.00 6.00 4.43
TA12-19 11.00 30.00 19.00 2.13
including 18.5( 26.20 7.70 2.82
TA12-19 59.00 68.50 9.50 1.98
TA12-20 22.30 32.60 10.30 4.31
including 22.30 23.00 0.70 54.79
TA12-21 38.20 40.50 2.30 29.81
TA12-21 46.10 55.1p 9.90 1.55
TA12-21 86.40 97.90 11.%0 0.67
TA12-22 38.00 41.00 3.90 3.15
TA12-22 114.30 128.70 14.40 0.85
TA12-23 Hole failed to reach bedrogk
TA12-24 32.00 33.80D 1.80 8.Y7
TA12-25 99.50 129.95 30.45 0.p9
including 117.7Q9 122.6p 4.96 2.58
TA12-26 13.6% 17.26b 3.40 1.18
TA12-27 46.00 66.30 20.30 1.82
including 47.30 49.40 2.10 4.04
including 62.30 66.30 4.00 3.11
TA12-27 125.00 130.d0 5.00 12.p3
including 128.00 128.9p 0.95 61.40
TA12-28 27.40 41.70 14.30 0.87
including 36.00 41.70 5.70 1.62
TA12-29 91.84 102.84 11.00 2.34

120.99 134.3D 13.40 0.98
TA12-30 5.79 11.3D 531 2.89

*Reported drill intercept widths are approximatélyto 80% of true width
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Table 7-8 2012 Drill Interce

pts from the 88 Hill -Highway Gap

Hole No.| From (m)| To (m) | Length (m)* | Au (g/t)
TA12-31 47.30 49.40 2.10 0.94
TA12-32 5.0( 42.7D 37.10 0.66
TA12-32 54.30 57.90 3.0 2.Y5
TA12-32 70.8% 75.20 4.35 2.02
TA12-33 No significant resulis
TA12-34 19.9% 56.70 36.75 0.84
including 19.95 28.80 8.85 2.43
TA12-34 65.90 75.0b 9.15 1.53
TA12-34 87.00 92.16 5.15 1.92
TA12-35 23.90 26.8b6 2.95 2.25
TA12-36 47.90 50.45 2.55 2.08
TA12-37 43.5% 54.40 10.85 0.88
TA12-38 4.5( 27.5D 23.90 3.83
including 20.0d 25.50 5.50 13.75
TA12-39 110.2% 111.95 1.70 3.8
TA12-40 92.60 103.05 10.45 4.A42
including 98.0§ 102.00 3.95 9.72

*Reported drill intercept widths are approximatélyto 80% of true width

Table 7-9 2012 Dirill Intercepts from the Taurus WesZone

Hole No.| From (m)| To (m) | Length (m)*| Au (g/t)
TA12-41 98.20 124.00 25.80 0.69
TA12-41 133.30 166.50 33.20 1.03
including| 150.0Q 165.6p 15.40 1.44
TA12-42 139.40 175.95 36.15 117
including| 151.0Q 163.9D 12.90 1.63
TA12-43 No significant results

*True widths of reported drill intercept widths aracertain owing to the wide spacing of drill
holes
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8.0 DEPOSIT TYPES

Panteleyev et al. (1997) reported a general madehkesothermal auriferous quartz veins of the
Cassiar gold camp, illustrating spatial relatiopshof the various vein types within lithotectonic
units and a possible genetic connection to a buniedsion (Nelson 1990; Nelson and Bradford
(1989, 1993).

Gold mineralisation in the Cassiar district is tgliof Orogenic (mesothermal) gold systems
worldwide, developing as extensional and sheartguagins with associated Fe-carbonate-
sericite-pyrite alteration. As is common in mankietorogenic gold districts around the world,
veins in the Cassiar area have a particular ligiokd control, developing primarily in
rheologically competent mafic volcanic rocks betweseaker carbonaceous phyllite and
listwanite horizons. These contacts are affectedrbgs of high strain and shear zones. Like vein
systems in other orogenic districts and demonstrate the Main Mine, vein systems form
closely spaced networks which define areas of biglctural permeability and fluid flow. Minor
shear zones host the shear veins in the areasrefintense veining on the property collectively
accommodating strain across the competent maficanad units, while the surrounding weaker
lithologies are impacted penetratively by high istrand deform in a ductile manner. The
deformation forms a permeable network of favoratrignted fault surfaces for fluid flow and
vein formation.

The architecture of the hydrothermal system thanéa gold-bearing quartz veins appears to
have been controlled by the ECFZ, and possiblyatliacent BLFZ and BCFZ. The ECFZ, is an
antecedent structure, and is probably related fglaement of a buried intrusion responsible for
the system.

The auriferous quartz veining on the property asd-defined mesothermal quartz-carbonate-
gold veins, similar to other volcanic-hosted veystems at Bralorne and in the Mother Lode
district of California. These vein systems are abtarized by white to clear bull quartz and
lesser iron-magnesium carbonate, calcite and tratessricite. Typical auriferous quartz veins
and veinlets with minor sulphides crosscut a widgety of host rocks and are localized along
major regional faults and related splays. The wadk is typically altered to silica, pyrite and

muscovite within a broader carbonate alteration.hal

Sketchley (2003) provides a useful summary lighefimportant mineralisating controls on the
property, as follows:

1. Proximity to antecedent northerly-trending stuwes. Prominent northerly-trending structures
in order of importance are ECFZ, BCFZ, and BLFZsd.@rominent structures include faults
along the Christine and Huntergroup veins. Progiacteins occur within the ECFZ duplex and
generally within one kilometre of the bounding taul

2. Northeasterly-trending fracture zones. Domirfeadture systems may be related to faults that
offset allochthon margins. Several vein systemsektend under TMS are marked by prominent
photo lineaments.

3. An apparent periodicity between vein systemsthi northern portion of the camp, this is
about 1,500m: in the southern portion, about 4080@m.

4. A cap of incompetent carbonaceous rocks sudivis
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5. Rolls in the lower contact of the TMS. Produetsections of the Vollaug Vein are adjacent to
a roll that defines the Table Mountain Anticline.

6. An apparent thickening of listwanite. Prominéstwanite bodies occur adjacent to the Pete
Vein, the Bain Vein, the Eileen-Michelle-Lily Veiand the Jennie-Maura-Alison Vein systems.
Listwanite isopachs along the Vollaug vein suggasiductive zones are spatially related to
thicker sections of listwanite.

7. An apparent periodicity of ore shoots along seiAlong the Eileen-Michelle-Lily Vein
system, the ore shoots are about 80 to 130m lotighairen gaps of 65 to 110m (Downie 1997).

8. Rake of veins. The Eileen-Michelle-Lily Vein $gs appears to rake to the east. This may be
related to a sinistral movement along shears hpstms, coupled with a southerly convergence
of the middle thrust sheet, i.e. north side of sheictures move upward and to the west. This
hypothesis suggests exploration should be initiaiedthe western side of the controlling,
northerlytrending structures under caps of TMS.
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9.0 EXPLORATION

During 2008, Canadian Mining Geophysics Ltd. ("CNIGdmpleted a helicopter-borne property

wide 6,567 line-kilometre geophysical survey acrtes property for the Company; the survey
included magnetics and electromagnetics. The iagulhaps revealed a number of linear
features, some being offset and intersecting edodr,othat are orientated dominantly in E-W

and NE-SW directions. These linear patterns welate® to the subsurface geological setting
and near-surface mineralized fracture and veinegyst Some of the areas were examined in
2008 with programs of soil and rock sampling alevith reconnaissance mapping. Fifteen HQ
surface drillholes in 2,536.54m were completed @0& on the East Bain vein target. The

Company completed underground access rehabilitatiaimne Bain Mine in the summer of 2008.

The Company also completed the construction of @e&8on exploration camp in the fall of

2008.

Property testing continued in 2009 with follow-upilssampling, rock sampling and trenching,

along with 42 surface diamond drill holes totaliB@B83.5m into the Taurus area, and 41
diamond drill holes in the Main-Cusac-Vollaug aréasluding 19 holes in 2,971.48m on the

East Bain target, and 11 holes totaling 1,527.04nthie Bonanza target. The Bain Mine

underground ramp was advanced approximately 20Quartb the East Bain target, but was

stopped some 30m short of the target due to exeeder and the need to review the

underground plan. Work was done on Sable area whidhded trenching (49 rock samples)

and the extraction of a 5,500 tonne bulk sampleciwhvas stockpiled at the millsite, but not

processed. The bulk sample work program was coewplby local contractors, including the

Dease River Development Corporation and relatest Nation companies. Samples from this
zone underwent metallurgical testing to determfrfeed from Taurus can be processed at the
Cassiar Gold mill. The company also built a newtaithe capacity bridge over McDame Creek
and reconstructed the surface ramp to the millangity. The Company field-examined the areas
of Taurus, Bain, Taurus Il, Pete, Vollaug, Bear,ilM®line, Rory, The Gap, Sky and Cusac

areas/veins.

In 2012, the Company engaged Equity Explorationgdtants Ltd. to evaluate the property in
planning for the 2012 exploration program. They dimied a database compilation,
interpretation, drill core evaluation and remappamgsite which led to drilling recommendations
at Taurus in:

a. areas adjacent to higher grade portions ofnaized zones internal to the deposit
but where drilling was too widely spaced to estdblts continuity,

b. targets that were down-dip of well-defined,lElva mineralized zones, and

C. stepout drill holes which would test laterahtiouity of mineralized zones into

untested areas.

The 2012 drilling program tested areas in the Tauweposit, comprised 6,892.43m of surface
diamond drilling in 43 drill holes at Taurus and di@mond drill holes totaling 1,340 metres at
the Sky vein prospect, between the Main Mine ard@hsac Mine in the Table Mountain Area.
Concurrent with the drilling, geological crews omtjed 69 historic drill holes within and
proximal to drill targets to better refine stru@umodels. The 2012 Cassiar Gold Property field
program was managed by Equity Exploration Constdtatd. of Vancouver, B.C. and advised
by consulting geologists David Rhys, P. Geo. artd. Bahlert, P. Eng..

In the fall of 2013, CMMC conducted a short surfaeeploration program consisting of
geological mapping, prospecting and silt-samplirithva crew of six people over a 40 square
kilometre area in the southeast portion of the {@asSold Property known as the Pooley Pass
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and Hunter areas. A total of 150 silt samples aBds@l samples were taken as well as 22
outcrop rock samples showing alteration and/or imginThe purpose of the field exploration

program was to search for more Type 1 and Typey sold vein systems on the 50 km
Hunter-Pooley claims area.
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10.0 DRILLING

Drilling on the property has been extensive. Tablel and 10-2 and Figure 10-1 provide
summaries of all documented historic drill prograsoaducted on the Cassiar Gold Property by
all explorers from documentation available. Compeegords show past drilling on the property
in the order of at least 2,404 drill holes (466l dles in the Taurus area and 1,938 drill hotes i
the Table Mountain area) from at least 267,941rdriling including 211,268m of surface and
underground drilling in the Table Mountain area &&d673m of surface drilling in the Taurus
area. Drill core is kept on site with much of therec and core storage in reasonable but
deteriorating condition. The more recent core isxnellent condition. The majority of the drill
logs have all been retained.

Table 10-1 Summary of All Drilling Programs in theTaurus Area

Year No. of Holes | Type |Length(m) Company

1946 ?(ddh (?) 1,500 |Benroy Gold Mines Ltd
1960s ?(ddh (?) 1,000 |Hanna Gold Mines Ltd
1976 ?(ddh (?) 223 |Hanna Gold Mines Ltd
1979 10|ddh (?) 992|United Hearne Resources
1980 7|ddh (?) 689|United Hearne Resources
1981 16|ddh (?) 1,209

1982 8[ddh (?) 1,361

1984 17|ddh (?) 1,759

1985 16|ddh (?) 1,820

1986 14|ddh (?) 1,002

1987 5(ddh (?) 618

1988 9|ddh 740|Sable Resources

1993 26|ddh 1,555|Hera Resources Inc.
1994 88|NQ 7,592|International Taurus
1995 17|HQ 2,639|Cyprus Canada

1995 62(NQ 10,053|Cyprus Canada

1995 5|RC 826|Cyprus Canada

1996 5|NQ 583|International Taurus
1996 48(RC 5,333|International Taurus
1997 6|/ddh 790]|International Taurus
2003 13|NW 1,974{Navasota Resources
2007 10[{HQ/NQ 1,639|Cusac Gold Mines
2009 41INTW 3,884|Hawthorne Gold Corp.
2012 43|INQ 6,892(China Minerals Mining

Total 466 56,673
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Table 10-2 Summary of All Drilling Programs in the Table Mountain Area

Year|#DDHs| Tot M Area Name
1937 45|  3,258|Vollaug, Maura
1975 5 386|Davis Vein
1977 36| 3,016|Davis/Porcupine System, Lake Vein, Main Mine (Maura Vein)
1979 31| 2,734|Main Mine (Maura, Goldie, Dease Veins), Sky/Jill Gap, Cusac (Eileen Vein), Vollaug (Table Mtn. Mine, 49 Level)
1980 84| 9,039|Main Mine (Maura), Cusac (Eileen), North Pete Expl.
1981 170| 15,983|Davis/Porcupine System, Lake Vein, Main Mine (Jennie,Alison, Maura Vein), Sky, Eileen, Jill, Hot Veins, Vollaug (49 & 57 Levels, Troutline Zone)
1982 59| 6,000{Sky Veins, Main Mine infill, Porcupine LakeView System
1983 150| 14,098|Elan, Main Mine (Jennie, McDame), Sky, Fred, Dino, Jill, Eileen Veins
1984 151| 15,841|Vollaug, Main Mine
1985 147| 15,083|Switchback, Pete, Eileen, Fred, Jill, Vollaug, Main Mine (Jennie, Maura Infill), 14 Level Expl.
1986 100 11,252(14 Level Expl., Main Mine Expl., Vollaug, Sky, Jill, Sky/Jill Gap, Cusac (Eileen Infill, Michelle)
1987 102| 15,887|Hunter, Main Mine Infill, Vollaug West Ext., Cusac (Michele High Grade), Katherine
1988 163| 21,554|Vollaug (57, Troutline Infill & 49 East), Main Mine Infill, Beaton Creek, Katherine, Sky Jill Gap, Cusac East, Cusac Infill
1989 52| 6,182[Switchback East, Main Mine East, Sky South, Bain West, Heather, Debbie
1990 78| 12,108[Hunter, Christine, Vollaug NorthEast Offset Expl., Main Mine East Offset Expl., Pete Vein
1991 20[ 3,891(East Bain
1993 17| 1,520|Bain Infill, Bonanza
1994 35| 3,929|Hunter, Sky, Presunka Fault, Bain East & West Expl., Bonanza
1995 110| 6,937|Sky, Go Grid (IP high), Van, Bain Underground, Big Vein, Katherine, Michelle Highgrade, Table Mtn. Thrust Expl.
1996 153| 11,148|Cusac (Big, Camilla, Eileen Ext. Melissa Veins), Switchback, Sommerville Vein, Vollaug (57 Level, Table Mtn. Mine) Bonanza, Bain, Sky Jill Gap
1997 91| 8,724|Vollaug (57 Level, 49 Level East, Table Mtn. Mine), Cusac (Big Vein, Michelle High Grade, Melissa) Bear Vein East
1998 1| 150|Sky Jill Gap
2002 11} 2,395|Bain Gap
2003 2 626|Gap
2004 41 6,478|Hot, Main Mine
2006 6| 1,320|Main Mine
2007 12 299|UG Rory, Cusac
2008 15| 2,537|East Bain
2009 41| 7,539|Table Mtn.
2012 10| 1,355|Sky Vein
1,938| 211,268| Totals
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Figure 10-1 Plan Map of Drill Hole Collars of All Drilling on Cassiar Gold Property
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10.1.1  Company’s 2008 Drill Program

Hawthorne completed fifteen HQ surface diamond thales totaling 2,536.54m in the fall of
2008 on the East Bain target. Driling was conedctby DJ Driling Company Ltd. of

Technical Report on the Cassiar Gold Property China Minerals Mining Corporation §a 63 of 100



Aldergrove, BC and Watson Lake, Yukon. Scott Smitiks Mine Manager at the Cassiar Gold
Camp. In 2008, drill holes were logged by S. NithdM. Mee, and N. Hazel and drill core is
stored in racks behind locked gate at the Companijisite facilities on the property.

10.1.2  Company’s 2009 Drill Program

In 2009, Hawthorne completed a 41 NTW surface diahdrill hole program totaling 7,538.7m;
including 11 drill holes completed in the Bonanzaget in 1,527.04m and 19 drill holes
completed in the West Bain target for 2,971.48ne d@hlling was contracted by Kluane Drilling
Ltd. of Whitehorse, Yukon. Drill holes were logged S. Nicholls, M. Dalsin, M. Huszar and R.
Easterbrook. Core was photographed. Drill coretasesl in racks behind locked gate at the
Company’s millsite facilities on the property. Atabof 193 samples were shipped to ALS and
267 samples to Ecotech from this campaign of dglli

Hawthorne also completed a 41 NTW surface diamaiidhible program totaling 3,883.5m in
the Taurus area. The drilling was contracted byaKiDrilling Ltd. of Whitehorse, Yukon. In
2009, drill holes were logged by S. Nicholls, M.I§)a, Y. Proenza, D. Cox and A. Carpenter.
Core was photographed. Drill core is stored in sabkhind locked gate at the Company’s
millsite facilities on the property. A total of 3&hmples were shipped to ALS and 243 samples
to Ecotech from the Taurus area drilling campaign.

10.1.3  Company’s 2012 Drill Program

Between June and August 2012, CMMC completed &ndyiprogram utilizing a single, skid-
mounted Hydracore 2000 drill testing areas perighter, as well as internal gaps in, and down
dip and along strike extensions to high-grade odets in the Taurus deposit The program
comprised 6,892.43m of NQ drilling in 43 drill heleThe target areas include: (1) 88 Hill (five
drill holes), (2) Taurus West (three drill hole€3) 88 Hill-Highway Gap (four drill holes), (4)
Sable-Plaza Gap (four drill holes), (5) Sable-88 Gap (13 drill holes) and (6) Sable (13 drill
holes). The drilling was contracted by APEX Dridiof Smithers, B.C. In 2012, drill holes were
logged by geologists R. Congdon, J. Lehtinen, MKBtmwvn, R. Voordouw, R. Treat and D.
Baker of Equity Exploration Consultants Ltd. of \éanver. Drill core was photographed. Core
is stored in racks behind locked gate at the Coryipanillsite facilities on the property.

CMMC also completed 10 NQ drill holes totaling 153%m at the Sky Vein prospect in second
week of August and ended in early September utgia single, skid-mounted Hydracore 2000
drill. The Sky Vein Prospect is a mineralized, easst trending fault and shear zone structure
located approximately equidistant between the pestucing Main (Erikson) and Cusac Mines.
The drilling was contracted by APEX Drilling of Stimérs, B.C. In 2012, drill holes were logged
by geologists R. Congdon, and R. Treat of Equitpl&pation Consultants Ltd. of Vancouver.
Drill core was logged and is stored in racks behimcked gate at the Company’s millsite
facilities on the property. A total of 4,868 sangpleere collected and delivered to ALS lab in
Terrance, BC.

Dr. Darcy Baker, Ph.D., P.Geo., and President afitgdexploration Consultants Ltd. was the
consultant to the Company and supervised the 2@%8i& Gold project exploration program.
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10.1.4  Collar Surveying

Drill hole collar locations in 2008, 2009 and 20&&re located by hand held GPS and oriented
by compass. No written information is availablereaurveying the 2008 and 2009 drill collars,
however, drill logs show 2 and 3 decimal place sacies to collars, indicating from proper
post- drilling surveying.

All of the 2012 drill collar locations were lateurseyed by McElhanney Land Surveys Ltd. of
Vancouver, BC. between August 26th and SeptemBeby7using a differential GPS with a
paired base station.

10.1.5 Downhole Surveying

During the 2008 drill program a single downholeveyr for azimuth and dip was done at the
bottom of each hole. During the 2009 drill programoles had Reflex EZ-Shot readings for
azimuth and dip taken roughly every 30m downhole.

The 2012 surface drill program used the Reflex BAtSystem to survey the drill hole azimuth
and inclination. Readings were taken nominally gW&m by drill contractors and entered into
the drilling database by on-site geologists.

10.1.6  Core Recovery

The average core recoveries for the 2008 drill mogwere 91% and the average RQD was
71%. It does not appear that recoveries and RQBunements were recorded in the 2009 holes
but Magnetic Susceptibility was.

Core recoveries for the 2012 surface drill prograene typically good, averaging 95%.
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11.0 SAMPLE PREPARATION, ANALYSES AND SECURITY
11.1 SAMPLING METHOD

Core was logged and sampling conducted at a sgealegy camp on site. After taking custody
of the drill core, geological staff conducted awlustry compliant program of geological and
geotechnical logging, photography, and core sargdian both the 2008, 2009 and 2012 drill
programs. The author found that industry standaggdihg conventions were used by staff and
consultants to the company to capture informatiomfthe drill core.

11.1.1 2008 and 2009 Drill Programs

The detailed core sampling procedures and protooase as follows (Whitehead 2009,
Whitehead 2010, and Dalsin 2010):

1. Drilling blocks were reviewed at each drill $htb ensure depths were correct and in
appropriate locations. Both imperial and metricehdépths were recorded on the blocks by the
drill company.

2. The drill hole number, box number and startind anding interval for the box was written in
black felt marker on the top left-hand corner aottdim right corner of each box in large, clear
letters for photographing.

3. The 2008 core was geotechnically logged recgrdiore recoveries, rock-quotient-density
measurements (RQD), fracture sets, and all otHewvart geotechnical data. Records are not
clear for the 2009 core.

4. Core was then logged by lithology, alteratiomernalization, veining, and structure.

5. Sample intervals were marked using china markedssample tags. Core samples were taken
generally every 1 to 1.5m in length with a minimofr0.10m. Sample lengths will be somewhat
dependant on lithological breaks and geologicairdison.

6. Core cut lines were marked using a china maxkewvenly bisect veining where possible and
submitted to the photograph room for photographing.

7. Core was photographed with all tags, markecs,iefplace before splitting.

8. Core was split using a diamond bladed core sateiermined sample intervals.

9. Sample numbers were written on sample bagssaaiples were double bagged with the
sample tag placed between the two bags.

10. Labeling of each box was done with drill holember, box number and the contained core
interval using a 2"x 4” buttersoft tag (aluminungYar Dymo aluminum tape writer (aluminum
strip).

11.1.2 2012 Drill Program

The drill core was placed in either 5-foot longdefoot long wooden core boxes and brought to

the core logging facilities where the core was kxyfpr geology and geotechnical data (recovery
and RQD), photographed and then split using a dia@hidade core saw after which samples

were taken. Once split, half the core was placea sample bag and the other half was returned
to the core box for future inspection.

It is this author’s opinion that the sample quafity the 2008, 2009 and 2012 drill core was

typical of and suitable for exploration sampling §eochemical analyses, and that there were no
readily apparent factors that may have resulteshmple biases for the samples.
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11.2 CHAIN OF CUSTODY
11.2.1 2008 and 2009 Drill Programs

Core was delivered by drill contractor personnelteecure geology camp on site. Geological
staff took possession of the core through the ggadbd logging and sampling steps. Samples
were placed in rice bags for shipment by field stasits. Each rice bag was consecutively
numbered and sealed with a randomly numbered $gc¢ag. The first rice bag in the shipment
contained the Sample Submission Form. One holsgaple submittal sheet was used provide
more control of shipping, lab reporting and assesuits. If the hole exceeded 250m, the hole
required two sample submittal forms. The rice bagse transported via Banstra Trucking from
camp to EcoTech Labs in Whitehorse, Yukon in 2008 &ALS Chemex labs in North
Vancouver, BC who conducted the analysis in 20@%dAtime did a director or employee of the
Issuer take possession of the core or samples.

In the author’'s opinion the core transfer procedusiad security measures described by the
Issuer conform to standard industry practice.

11.2.2 2012 Drill Program

Core was delivered by drill contractor personneh teecure core shack facility located adjacent
to the old Erickson Minesite office on the propertyeological staff supplied by Equity
Exploration Consultants Ltd. took possession of ¢hee through the geological logging and
sampling steps. Samples were packed in clear plestk bags, sealed and then shipped with
other samples in woven rice sacks which were sealt#d uniquely-numbered, non-resealable
security straps. Rice sacks were trucked to the &lé&bal preparation laboratory in Terrace,
B.C. (an 1SO 9001 registered facility) via Bandslnansportation Systems Ltd. Bandstra’'s
regularly scheduled trucks collected the rice salilectly from the core logging facility loading
dock. ALS reported that all bags were receivedaadgcondition, with all security straps intact,
and with no evidence of tampering. At no time didigector or employee of the Issuer take
possession of the core or samples.

In the author’s opinion the core transfer procedusad security measures described by the
Issuer for the 2008, 2009 and 2012 programs corgdrm standard industry practice.

11.3 SAMPLE PREPARATION AND ANALYSES
11.3.1 2008 Drill Program

1. Individual core samples submitted for analysi&€to Tech Laboratory weighed between one
to five kilograms based on core sample lengths gdlgebetween 0.5 to 1.5m in length,

2. The entire sample was fine crushed70% passing 2mm (-10 mesh),

3. The sample was riffle split and crushed to aimmirm 250 grams,

4. The 250 gram sample was pulverizegd36% passing 105 microns (-140 mesh),

5. A 30 gram representative pulp was collectedvitepbehind a 220 gram pulp/reject to be
stored,

6. The pulp sample was analyzed for gold by fireagsusing (Au2-30) and ICP (MA-ES) lab
procedures,
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Samples which were observed to host visible gol@)(Were analysed using Screen Metallics
assaying (Au4-250), in which case, points 5 ana thé procedure above would be replaced by:

5. The resulting =150 mesh fraction is homogeniaed two sub-sample portions are fire
assayed,
6. All of the resulting +150 mesh material is fagsayed and analyzed using ICP (MA-ES).

11.3.2 2009 Drill Program

1. Individual core samples submitted for analysishie ALS Canada Lab weighed between one
to five kilograms based on core sample lengths gdélgebetween 0.5 to 1.5m in length,

2. The entire sample was fine crushed70% passing 2mm (-10 mesh),

3. The sample was riffle split and crushed to 20,

4. The 250 gram sample was pulverized85% passing 75 microns (-200 mesh),

5. A 30 gram representative pulp was collected itepbehind a 220 gram pulp/reject to be
stored,

6. The pulp sample was analyzed for gold by fisagsising (Au-GRA21) and ICP (ME-ICP41)
lab procedures. The ICP analysis tested 35 elements

Samples which were observed to host visible gol@)(Were analysed by four separate 30 gram
fire assays, in which case, points 5 and 6 in tbhegrlure above would be replaced by:

5. Four 30 gram representative pulps split from g@&0on pulp,

6. The four representative pulps were then indiilgufire assayed using (Au-GRA21) and ICP
(MEICP41) the gold results were averaged to detegrtiie gold assay for the sample and stored
in the database as an averaged value.

In 2009, check assays were completed by Eco Tebk aBKamloops, BC and from a riffle split
250 gram crushed sample prepared by ALS ChemexodahN/ancouver, BC. The procedure
was as follows:

1. ALS Chemex crush core and split sample into58, @am samples and remaining reject was
stored at ALS Chemex to be later shipped to camation for more permanent storage,

2. Two of the three samples followed the above guace at ALS with the third crushed sample
being sent to Eco Tech for gold analysis,

3. The first two samples analyzed as above werertegh in the database as the original (9) and
the Preparation Duplicate (9A),

4. The third received from Eco Tech for similar lgass, defined as the Check Assay reported to
the database as sample (9B).

49 rock samples were taken from the Sable trench@909 and sent to ALS. Fine crushing -
70% <2mm, Split sample with riffle splitter, pulias split to 85% <75 um, then fire assay gold
with Au 30g FA ICP-AES Finish.

11.3.3 2012 Drill and Sampling Program

1. Individual core samples submitted for analysishe ALS Canada Lab weighed between one
to five kilograms based on core sample lengths gdélgebetween 0.5 to 1.5m in length,

2. The sample was crushed to 70% less than 2mm,

3. The sample was riffle split to 1kg split,
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4. The 1,000 gram sample was pulverized86% passing 75 microns (-200 mesh),

5. A 30 gram representative pulp was collecteditepbehind a 220 gram pulp/reject to be
stored,

6. The pulp sample was analyzed for gold fire assaAAS (Au-AA23) and ICP (ME-ICP41)
lab procedures. The ICP analysis tested 35 elements

7. Overlimits on gold: 30 gram pulp with fire agsand gravity finish Au-GRA21 if Au-AA23
Au >5 ppm; screen metallic assay Au-SCR24 if Au-AA48 > 10 ppm on the remaining pulp
sample from the original 1000g pulverization.

In the author’s opinion the sample preparation dlesd by the Issuer for the 2008, 2009 and
2012 programs conformed to standard industry practi

11.4 QUALITY CONTROL AND QUALITY ASSURRANCE
11.4.1 2008 and 2009 Drill Programs

Standards were inserted at a rate of 1 in 20 sangtéeting with the 10sample in 2008, and
every 28’ sample ending in 25 in 2009. The value of the &athwas written on the sample tag
by the logging geologist and then the correct Hagfandard material was inserted into a sample
bag by the core cutter. Standards were purchased @anadian Resource Labs in Delta, BC.
The Standard samples consisted of the followingega

CDN-CGS-11 (Low) 0.73g/t Au +/- 0.068g/t Au
CDN-CM-2 (Medium) 1.42g/t Au +/- 0.13g/t Au
CDN-GS-3D (High) 3.41g/t Au +/- 0.25g/t Au

A fourth standard was added in the 2009 prograrh thi¢ following grade:
CDN-GS-10C (Very High) 9.71g/t Au + 0.65g/t Au

Blanks were inserted at a rate of 1 in 20 samphesirsg with the 16 sample in 2008, and every
26th sample starting with the number 1 in 2009nBsawere purchased from Canadian Resource
Labs in Delta, BC. The blank sample consisted efftlowing grade:

CDN-BL-4 (Blank) <0.01g/t Au

Duplicates were collected at a rate of 1 in 20 damim 2008. Duplicates and check assays were
collected every ® and 10th sample in 2009. The duplicates and asisagk samples would be
prepared by the lab but controlled by the loggirgplggist. The sample designated for
duplication would be selected by the logging geistod his sample and sample number would
be followed by an empty bag with the next cholatadjisample number and a second empty bag
with the next chonological sample tag for checlkagisg. These empty bags were received by
the lab that had instructions to make duplicate @retk assay bags from the preceeding sample.
The lab would split the preceeding sample and plitih the preceeding sample bag with its tag.
It would split the second of that sample in hal€emgain and place them separately in the empty
tagged duplicate and tagged assay check bagsdoegsing. The check assay bag would be sent
to the alternate lab for similar preparation andlygses.

Quiality assurance and control samples, such asi&t@sand Blanks showed no discrepancies of
any concern. High, medium and low Standard ass&yeseacorrelated well with the expected
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values, as did the blank samples. There was ongyvatue of concern but was only 0.002g/t
different from two standard deviations of the meaatue. Preparation duplicates and check
assays were within tolerance with only 4 samplesvaiig any kind of major discrepancy. These
differences can probably be explained by the nuegffetct. It should be noted that generally
results from ALS Chemex were slightly elevated carnep to the EcoTech Labs results on the
check assaying.

11.4.2 2012 Drill and Sampling Program

The protocol for QA/QC followed during the 2012 liilng program saw the inclusion of
analytical standards and blanks and core duplidatése drill core sample stream submitted to
the laboratory. Duplicate samples were made irctine shack with half the core split again, with
the two quarter sections placed in separate sabpagje for analysis.

Standard reference materials (SRM) were insertedtive sample stream to test the accuracy of
the lab’s analyses. Five commercially available SRivere used during the 2012 drill program
and are listed in the table below with their meeadg and standard deviations established during
round robin standard certification used for caltaawarning and control limits. These SRMs
were obtained from CDN Resource Laboratories Ltdadta, B.C. in 2008 and had been stored
in the core shack on the property. Warning limierevset at the mean +2 standard deviations
and control limits were set at +3 standard dewrestioAny single SRM beyond the upper and
lower control limits was deemed a failure and ceofige standards on the same certificate
exceeding the warning limits were also deemed rasluDuring the 2012 program, standard
samples were inserted at a rate of 1 in 20 samplese of the standards in the 2012 sample
stream failed or fell outside of the warning limit £2 standard deviations which demonstrates
good analytical lab accuracy.

Standard Au Cu

Number (g/t) Std. Dev. (g/t) (%) Std. Dev. (g/t
CDN-GS-3D 3.41 0.25
CDN-GS-10C 9.71 0.65
CDN-GS-P3C 0.263 0.02
CDN-CGS-11 0.73 0.068 0.683 0.026
CDN-GS-2C 2.06 0.15

Blanks known to be barren of mineralization wergeited into the sample stream in the field to
determine whether contamination happened after leangilection. During the 2012 program,
commercially available coarse crushed limestone wgasl as a blank. Blanks were inserted at a
rate of 1 in 20 samples. Review of the analytiealits for the 2012 blanks indicates that all but
one blank samples in the core sample stream returngormly low values in gold and other
elements of interest. An investigation into the ar®malous blank sample and the other
samples in the same 20 sample batch was carriedittusubsequent assaying. The conclusion
was that the 20 sample batch with expected staradatdiuplicates values were repeated.

Field duplicates comprise the collection and ansalgttwo separate samples from the same field
location or core interval, used to measure theoeymibility of sampling, and laboratory and
sample variation. During the 2012 drilling, coreldi duplicate samples were sawn in half, then
one half was sawn into two quarters with one quasethe primary sample and the other quarter
as the field duplicate. One half of the originarecavas archived in the core box. A field
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duplicate was collected every 80 samples. As ergefttr a gold deposit characterized by coarse
flecks of gold, the field duplicates indicated pgoecision, especially for higher-grade samples.
The error was consistent with strongly inhomogesedistribution of gold — also known as the
nugget effect. This effect seemed to be minordardr concentrations of gold.

Preparation duplicates determine the analyticatipi@n in lab sequence from preparation to
analysis and is separate from field sampling anttllivag error. As for field duplicates, these
samples had their own unique sample number. Thevébinstructed to make two pulps from
the crushed sample and analyze each separatelyduilieate sample tag was inserted into a
blank sample bag and shipped with the original $amgth instructions to prepare a second
pulp. During the 2012 program preparation duplicamples were completed every 80 samples.
As with the field duplicates, expected for a goégbdsit characterized by coarse flecks of gold in
the preparation duplicates indicated poor precjsespecially for higher-grade samples. The
error was consistent with strongly inhomogeneouwsribution of gold — also known as the
nugget effect. This effect seemed to be minordardr concentrations of gold.

Also during the 2012 program, re-testing of select?009 drill core was undertaken. Three
holes from 2009, TA09-035, -037 and -038, had melysed at the onsite assay lab at the mill
for gold via gravimetrically finished fire assaynd coarse rejects for these 2009 samples (which
were archived onsite) were re-sampled and senlL® iA 2012 to test the reproducibility of the
in-house gravimetric results. The 2012 samples wasdyzed with Au-AA23 with no overlimit
analyses. The re-testing demonstrated a reasoaatmant of reproducibility between the 2009
and 2012 assay results.

It is the opinion of the author that sample prepana security, and analytical procedures were
adequate during the 2008, 2009 and 2012 explorghimgrams and met typical industry
standards for geochemical analyses of mineralipellst There was no evidence of tampering
with the samples between collection and the laboya®All standard reference material samples
returned values within acceptable limits. Low gaalues for blank samples indicated that
contamination of core samples took place in thiel fier in the lab. Quarter-core field duplicates
indicated acceptable reproducibility at low concatbns; however, outliers of higher
concentration indicated that reproducibility is &meped by the irregular distribution of gold (i.e.
nugget effect).
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12.0 DATA VERIFICATION

Technical information in this report has been deglifrom a review of existing reports, memos
and data collected by previous exploration comganierking on and around the Cassiar Gold
Property area, from data in government reportsessssent reports and public papers and
records. It should be noted that some of the sowoerds have been lost through the course of
various owners but the majority is preserved arallable. The available files are extensive. The
author has referenced the more relavant documahtsf, which have been prepared by qualified
industry professionals. Some of the reports dor@port Quality Assurance and Quality Control
practises now expected in the industry.

12.1 SITE VISIT AND INDEPENDENT SAMPLING

P. Cowley, P.Geo. and Independent Qualified Pefwothis report visited the property June 24,
25 and 26, 2017. Lesley Hunt, Mine Manager for CMBi€3isted him and provided local site
knowledge.

This visit focused on verifying and confirming cemt infrastructure and their conditions, most
portals and laydown areas, mill site and relatdoh¢gs facilities, presence and condition of drill
core, quality of core sampling from 2009 to 201&sence of random drill collars from 2009 to
2012, typical lithological units, and typical miaéred veins from drill core and waste dumps.
The site was snow free during the site visit.

A general site examination was conducted. The Woilg specific observations were made and
are considered to be significant. The site acceadsr and reconstructed bridge over McDame
Creek are in good shape. Site roads are gravattoiCamp facilities along Highway 37 appear
to be in good condition with the exception of awgrd slump in one area of the kitchen building.
The millsite, tailings, offices and ancillary builds are behind locked gate. The mill, mill
building and ancillary buildings appear in reasdeahape although the author is not qualified
to properly assess the conditions of the mill empgpt. The three tailings sites near the mill
appear stable, however, geotechnical mines inpectiave indicated outstanding requirements.
The Cusac portal, Bain portal, one of the Main Mpwtal and several of the Vollaug vein
portals, Plaza and Sable portals and laydown anedsding waste rock dumps were observed
and are secure. The reported 5,500 tonne ore stedkpm the Sable pit is placed close to the
Mill.

Outcrops of typical rock units and examples of mafized and unmineralized vein material
were locally examined at portals and waste rockpgiim

Random sample intervals and grades were checkeg&etdrillhole logs and assay certificates
with generally satisfactory results. Geotechnioglging records and drillcore photographs were
also randomly reviewed with satisfactory resultss IMr. Cowley’s opinion that the data are of
good quality and appropriate for use in the techmeport.

Five drill collar setups were accessible from thad. The author noted that the drillhole collars
were well marked and corresponded to the database.

The author was able to validate the storage ofsh amount of historic core from the property
which was generally well stored or cross-stacketherproperty. Only a small number of stacks
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were leaning or on the verge of collapse. Labelbfhgnany boxes of this historic core was in
various states from useful to lacking.

The author was able to easily access the 2009 1@ #dllcore from the property, as it was
stored and presented well on the property. Corerarmdomly selected from eleven drillholes for
review. These were BNS-0008, TA09-005, TA09-015,09419, TM12-09, TA12-04, TA12-
09, TA12-14, TA12-20, TA12-32 and TA12-41. Theffifsur noted drillholes are from the 2009
program, while the remainder are from the 2012idgl

Drillcore from the above-noted 2009 and 2012 holess pulled out and examined, with
particular attention being given to sample selecteample markup, quality of sample, sample
tag location and interval reference. In the cowfsine above-noted core examination the author
encountered sample tags indicating the positiorFiefd Duplicates, Preparation Duplicates,
Very High Gold Standard, High Gold Standard, Lowlds8tandard, Check Assay and Blank
samples. Assay results for these samples were etiexdainst the appropriate Assay Certificate
records to confirm that the results were consistdgtit the sample type. The author concludes
that these drilling programs were generally wetl and professional.

The eleven verification samples were taken by Miwfgy from the 2009 and 2012 drill core of
the Taurus area and Main-Cusac-Bain-Sky areas. [Bamyere taken as representative of a
typical vein from a broad spatial scatter of thenviatercepts and grade. Samples were quarter
cored over the full interval of each selected sanpmspecting the original sample’s from and to
length. The samples were in the custody of the caufftom cutting to delivering to ALS
Laboratories in North Vancouver. Similar sampleparation and analyses were performed on
the verification samples as was the original samplable 12-3 reports the original sample and
grade compared to the author’s verification dupédasample (highlighted in grey). The
sampling verified the tenor of the mineralizatiahaiginally reported. Only minor differences
were noted, but expected and acceptable, seeitigeaguarter core samples were not a perfect
mirror image of the original, due to the patchyunatof the mineralization and the moderate to
high nugget effect.

It is the author's opinion that the verificationngaling and its results are adequate for the
purpose of data verification in the technical répor
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TABLE 12-1 INDEPENDENT VERIFICATION SAMPLING

Hole From (m) [To (m) Sample ID Au (ppm)
TA09-005 23.84 24.38|H127758 2.700
TA09-5-C1 4.38
TA09-015 7.93 8.81(G240427 3.09
TA09-15-C3 2.74
TAO09-019 14.95 15.76{G240460 27.3
TA09-19-C11 19.8
BNSO008 116.21 116.55|5002944 1.430
BNS0008-C8 0.65
TM12-09 135 136.86|G239513 3.250
TA12-32-C9 2.73
TA12-04 28.94 29.44|G276962 1.320
TA12-04-C10 1.03
TA12-09 13.4 14.3|G277079 9.710
TA12-09-C4 8.96
TA12-14 28.3 29.2|G277638 43.200
TA12-14-C5 17.7
TA12-20 27.7 28.6|G277998 1.260
TA12-20-C2 1.55
TA12-32 54.55 55|G278783 0.064
TA12-32-C7 0.12
TA12-41 157.15 158.15|G279392 1.335
TA12-41-C6 2.38
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13.0 MINERAL PROCESSING AND METALLURGICAL TESTING
13.1 PLANT (FOR TABLE MOUNTAIN HIGH GRADE MATERIAL)

The mill is a nominal 300 ton per day (272 tonneqsy) gravity-flotation plant. As designed, it
made a high-grade gravity concentrate with thecgigcentrate cleaned over a table which was
was sold to a refinery (Degussa in Germany) ardtation concentrate that was shipped off site
to Cominco in Trail. The plant operated between9l8id 1999. In the short 2007 operational
period both gravity and flotation concentrates wereduced; the gravity concentrate was
smelted on-site to Dore, and the flotation con@atbagged and sold.

Ore was delivered to a coarse ore bin protected dyzzly. The crushing plant as designed and
built, functioned at 50 tph nominal capacity togwoe a 3/8” product. Feed was reclaimed from
the coarse ore bin by a 36” apron feeder, fed 20'x30” Minyu jaw crusher. The crushed
product was dropped onto conveyor #1, conveyetadransfer tower, and then transferred by a
chute to conveyor #2 where it was brought backeéonhain plant building and fed it to a 6'x12’
screen, situated over the fine ore bin. Fine 3/8¥dpct dropped into the bin, whereas the
oversize was transferred by a chute to a 3ft Synstausdard cone crusher. This crusher was
located next to the jaw crusher and dischargetddcsame conveyor belt #1. The crushing plant
was a typical “Orocon” design and had worked widewhere. The crushers were mounted on
steel rather than concrete. It is reported thattme crusher had new steel put in 2007 and small
number of tonnes were processed after the stelalcespent.

Ore was drawn from the fine ore bin by a belt/$&der (chutes need repair) to Dominion Ball
Mill fitted with a 350 HP motor. Mill discharge wgsumped to a 10" Krebs cyclone. The
cyclone underflow was fed to a Duplex Jig (Denviene) with jig rejects returned to the ball
mill. The cyclone overflow was fed to flotation kselThe jig concentrate was stored in a hopper
tank and periodically recleaned over a shakingetabhe table concentrate was smelted to Dore
in a makeshift refinery using a purpose built doleifurnace. The current refinery area requires
very significant upgrading, probably in a new lagat The ball mill, normally mounted on steel
is currently jacked up off the bearings for longrieshut down.

Flotation feed from the cyclone overflow was fedatbank of six 100cu ft Denver DR cells. The
rougher concentrate was cleaned in a bank of twoublic foot Denver Sub-A flotation cells.
The cells appear to be in good condition and haes lzleaned out. Flotation was selected in the
initial plant because of active carbon presenhmdre, and this made cyanidation a non-viable
process option. The flotation concentrate flowedgogvity to a 12ft diametre thickener. The
thickened concentrate was pumped to a stock tadkhem pumped to a disc filter. The filtered
concentrate was dropped into a rotary horizontgdoefore being bagged. The dryer was not in
the original plant but was added about 1996 bec#lusegraphite in the concentrate caused
excessive moisture in the filtered product.

Power was supplied to the plant by two Caterpil&98 gensets, one fitted with a 900kW
generator, the other being 750kW. One unit coufdthe plant, but the second unit was required
when crushing. The generators are old and it isrteg that they are not very fuel efficient.

Extensive overhaul of the power plant is requifeolverlines were installed recently to the plant.
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A basic, but functional, fire assay laboratory éagdted in an outbuilding. The mill building
appears structurally sound and fitted with an osachcrane. The plant is 31 years old and had
been serviced over the years.

The TM-TSF #1 tailings pond located next to thel msilat capacity. The TM-TSF #2 pond is
also at capacity containing some 110,000 tonndevefgrade material. The TM-TSF # 3 pond
has additional capacity for approximately 20,00tn&s of tailings.

13.1.1  Mill Performance

Table 13-1 provides the mill performance betweenybars 1979 and 1988 and corresponds to

the throughput into the TM-TSF #1 pond. Gold rectagefrom gravity-flotation through that
period averaged 93% but ranged from 88% to 96%.

Table 13-1 Mill Performance 1979-1988

Percent | Calculated | Calculated | Reported | Calculated | Reported
Tons Milled| Tonnes [|Head Grade|Head Grade|Recovery| Contained | Recovered | Recovered| OzAuto | OzAuto
Year (sdt) Milled (mt) (0z/t) (g/t) (%) Oz Au 0Oz Au 0Oz Au Tails Tails
1979 31,845 28,889 0.61 20.91 95 19,425 18,454 18,500 971 925
1980 32,189 29,201 0.57 19.54 96 18,348 17,614 17,536 734 812
1981 38,245 34,695 0.37 12.69 96 14,151 13,585 13,539 566 612
1982 38,724 35,130 0.57 19.54 95 22,073 20,969 20,984 1,104 1,089
1983 69,497 63,046 0.52 17.83 94 36,138 33,970 34,099 2,168 2,039
1984 91,483 82,991 0.31 10.63 88 28,360 24,957 25,061 3,403 3,299
1985 68,835 62,446 0.31 10.63 91 21,339 19,418 19,363 1,920 1,976
1986 27,167 24,645 0.94 32.23 95 25,537 24,260 24,262 1,277 1,275
1987 95,179 86,344 0.42 14.40 92 39,975 36,777 36,847 3,198 3,128
1988 79,247 71,891 0.22 7.54 96 17,434 16,737 16,709 697 725
Totals
/Avgs. 572,411 519,279 0.42 14.40 93 242,780 226,741 226,900 16,039 15,880

Note: The table above does not include the perad/den 1994 and 1999 when approximately
59,880 oz of gold was produced through the plaft nfile).

13.2 PLANT AND TESTWORK FROM TAURUS AREA (DISMANTLED &
REMOVED)

The Taurus concentrator operated for the period 188 988. This mill was constructed in 1981
and commissioned during 1982. The plant operated 1888 when ore reserves from the

Taurus Mine area were exhausted. From 1986, thkatsib processed ore from the Main-

Cusac—Bain-Vollaug areas on a custom toll-millirggis. This plant site have been removed
and site reclaimed, however, this section provtegext for mineralization for this sector of the

property (Stubens, 2009).

The Taurus mill comprised the equipment and flowsheperating at a throughput of 155 tpd,
but was subsequently reduced to 125 tpd for thednaore from the Cusac Mine. The unit
operations included:

* A two-stage, closed-circuit, crusher operation
* A closed-circuit, single-stage, ball mill for gding
« Jigging of the mill discharge to obtain a gravdtncentrate
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» Upgrading of the jigging concentrate using a $hgkable to obtain a high grade gold

concentrate
* Flotation of the gravity tailings to produce allbflotation concentrate, for onward sale to a

refinery in Montana for credit for the gold content
* (Subsequently installed during 1985) the cyamabf the bulk flotation concentrate for gold

recovery
» Cyanide destruction of the leached flotation @mniate tailings prior to discharge to a tailings

dam.

A summary of the plant production data for the @erii986 to 1988 is given in Table 13-1
below.

Table 13-2 Taurus Concentrator Plant Results

Distribution
Total

Grade Gold Recovery| Excluding |Cyanidation
Item Tons (Au g/t) |Produced (kg)| (%) Gravity (%) | Only (%)
Mill Feed 33,694 4.19 141.15 100 100 -
Gravity Concentrate - - 55.05 39 - -
Flotation Concentrate 909 79.47 72.6 51.4 84.3 -
Cyanide Gold ex. Flot. Conc. - - 54.31 38.9 63.1 74.8
Cyanide Tailings ex. Flot. Corf 909 20.12 18.29 13 21.2 25.2
Flotation Talilings 32,785 0.41 13.5 9.6 15.7 -
Gold Produced - - 109.36 77.5 - -

Overall gold recovery was 77.5% over this millingripd of which 50.3% was recovered by
gravity concentration with an overall gravity contration gold recovery of 39.0%. The overall
flotation recovery of gold was 51.4% or 84.3% hi tgravity concentration recovery is excluded.
Of the flotation gold recovered into a bulk concatd, only 74.8% of the gold was extracted by
the subsequent cyanidation leach and recovery Boltion process. No operational details
have been reported in the literature providedHa study.

13.2.1  Subsequent Taurus Testwork

Considerable metallurgical test work has been pewdd by various laboratories on mineral

samples obtained from the Taurus deposit. ThesedadVestcoast Mineral Testing (Westcoast)
in 1987 and 1994, Beattie Consulting in 1995 andddaResearch (Hazen) in 1996. A summary
of their work is included below. Details are foundheir reports.

The Westcoast Mineral Testing Company (Westcoastehi) did metallurgical testwork in
1987 from Type 3 material taken from the Taurus éVideposit. The sample was of low gold
grade with a high pyrite content. Flotation, cyiation, and gravity concentration tests gave
poor gold recoveries. They concluded that flotatiecovery for gold into a sulphide concentrate
can be expected to be high, namely >90%, while dyenide extraction of gold could be
expected to be between 50 and 60%.

Westcoast conducted a more comprehensive testogygm in 1994 focused on flotation and
cyanidation. The type of material used in the pegegram, whether Type 3 or Type 4 type, was
not disclosed, although had a high pyrite conténipoto 10%. They concluded from test results
that:
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» Gold recovery by gravity concentration was lowleat Taurus plant operations. The highest
recovery from the tests was 31%, compared to thatpleported overall gold recovery of
50% , or 39% of the ore feed.

« Actual flotation recovery was high at 94% buttwé low-grade flotation concentrate grade of
51g/t Au. Gold — pyrite flotation separation testre unsuccessful.

» Heap leach amenability tests on various samgdlesushed material (minus 6.73-mm) resulted
in various extractions. A 8.2g/t Au sample gaveol @xtraction of 25%, while three samples
with grades between 1.8 and 2.8g/t Au gave extrastbetween 24 and 74%. The cyanide
consumption generally remained consistent, betvdegiand 0.6 kg/t NaCN.

» The extraction of gold was dependent on the gsiad. A finer grind increased the extraction
of gold.

Beattie Consulting Company conducted some metadlairgests during 1995 on Type 3 and
Type 4 material. The gravity concentration testgegaw gold recoveries (<10%). The detailed
results of the flotation tests were not reportdthoaigh there was a general mention that there
was substantial gold recovery losses during thenaohg stages.

A comprehensive test program was done by Hazer®%6 With eleven composite samples of
Type 3 and Type 4 material. A distinction was mhdewveen samples labelled as Type 3A and
Type 3B material. The Type 3A sample was regarded @iype 4 material, while the Type 3B
was the disseminated pyrite type of Type 3 mateNal gravity concentration tests were done.
Hazen did flotation and cyanidation tests, acidetascounting tests, and diagnostic leach tests.

The flotation results were similar to previous seshat is, generating a low gold grade bulk
concentrate with high gold recoveries, generallyyiva between 88 and 98% recoveries, for
both sample types. The flotation concentrates wieesm reground to -37 microns, and then
cyanided for gold extraction. The gold extractiomere 8 to 21% for the Type 3 samples,
confirming the refractory nature of the flotatiooncentrates regardless of fine grind. The Type 4
samples gave responses from 39 to 87%. Cyaniddimedreagent consumption values were
high; cyanide consumption was 7 and 12 kg/t forelgpmaterial, but lower (4 kg/t) for the Type

3 material. The lime consumption was high for al a result of the high sulphide content,

varying from 6 - 10 kg/t.

Overall gold extractions, achieved by flotation ahd cyanidation of the flotation concentrate,
varied greatly. Type 3 material saw low overall aegries of 7 compared to previous
investigations that expected 19%. The Type 4 naltgyave a range from 34 to 85% gold
recovery. The diagnostic procedure showed thabthke of the gold not recovered during the
cyanide leach was encapsulated / occluded witlgrpyite grains.

The implications of the cyanidation and diagnoktach tests are that the Type 3 material has to
be regarded as extremely refractory and that stdrgtald extraction processes will not recover
the gold to any acceptable extent. Oxidative presdreatment, or roasting, or biological
leaching will be required for this material posgilafter a preconcentration step such as the
flotation of the sulphide minerals (containing tied) into a bulk concentrate.

Detailed sets of assays were also conducted oe Sasples using ICP and XRF methods and
indicated that no deleterious elements were prasdghe samples tested.
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Hazen also reportedly simulated a heap leach ssgul2 mm crushed sample. An extraction
of 25% was obtained for this test confirming thedhdor a finer grind to liberate/expose the
gold.

Hazen also determined the Bond Ball Mill Work Indamd the Bond Abrasion Index which
reported values of 13.3 kWh/short ton indicatingderate energy requirements for the crushing
and grinding of this sample, categorising this asoglerately hard quartzite. The Bond Abrasion
Index was 0.33 pounds per kiloWatt hour (Ib/kWh}ieh is at the lower end of the range for
quartzite.

Acid-base testwork was done on samples classifsied/iaste, and flotation tailing samples, to

determine the static acid-base accounting (ABAuesal Type 4 and waste rock samples were
determined to be not acid generating. They conclinde Type 3 material was considered

borderline with respect to potential acid geneagmotential and would probably have to be

mixed with waste rock to ensure compliance withiemmental regulations.

In summary, the test work showed:

» Gold recovered by gravity concentration at thertia Mine was 39% of the gold in the feed
during the treatment of (apparently) Type 4 mateB8ace gravity concentration technology
has improved signifantly since the the plant wasratonal, one could anticipate the recovery
to improve should a centrifugal gravity concentrdte installed in a similar plant treating this
type of material.

» The Taurus Plant feed material was readily fldateo a low gold grade, high mass recovery
pyritic concentrate having a high gold recovery.

» The Hazen test results are consistent with thelt®of other investigators. The results from the
diagnostic leach tests were also comparable tavti@e ore cyanidation results, confirming
the cyanidation results in general terms.

* Finer grinds improved the cyanide extraction afdgor both ore samples tested.

» The highest recovery of gold was estimated tad&% for Type 4 material using the process
route originally used at the Taurus Plant; gragibyicentration, flotation and the cyanidation
of the flotation concentrate. Gold recovery of Tyjomaterial was estimated to be about 6%.

» The whole-ore cyanidation process will potergiasult in highest gold recoveries for Type 4
material. Higher cyanidation concentrations wikkri@ase the recovery values, however will
result in higher cyanide consumption.

» Gravity concentration followed by the cyanidatioh the gravity tailings (with increased
cyanide concentration) would probably be the optipracessing option. Should coarse gold
be present in the material then the use of graotycentration prior to cyanidation would be
the recommended processing route.

» The heap leach tests results have given comitjatesults. The high extraction result of 74%
was encouraging however, further work is requireglieate the wide range of recoveries and
if the lower recoveries can be improved.

* Flotation of the gold into a pyritic concentratielded high gold recoveries but showed high
losses with subsequent treatment for gold recovery.

» The Type 3 material was highly refractory andudtidoe kept separate from Type 4material if
any.
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14.0 MINERAL RESOURCE ESTIMATES

There are no Mineral Resource Estimates on thei@a3eld Property.

14.1 EXPLORATION TARGET

Based on the strength and character of the mizarglisystems mined at the Table Mountain
area (Main-Cusac-Bain and Vollaug vein mines) dmegl performance at the millsite on the
Cassiar Gold Property, there is potential for ampl@ation target that can be reasonably
estimated for the TM-TSF #1 (also known as thekSoa Tailings #1).

Due to its potential size, the TM-TSF #1 warramtseyvaluation and sufficient work to enable a
Mineral Resource to be estimated as well as funtieallurgical testing would also be required
to determine recovery and costs. However, the aviaildata may be sufficient at this time to
roughly quantify an exploration target for the TNGH #1.

The information available on the TM-TSF #1 haslme¢n verified but assuming the information
is correct regarding quantities and available graftlearmation, the following is an exploration
target for the TM-TSF #1 is:

400,000 — 500,000 tonnes grading 0.97 — 1.25g/t Au

The potential quantity and grade of these exploratn targets is conceptual in nature; there
has been insufficient exploration to define a Mineal Resource and that it is uncertain if
further exploration will result in the targets being delineated as a Mineral Resource.

Assumptions: Mill records show the estimated gradel quantity of tailings that were
discharged to the TM-TSF #1 (Hawthorne, 1999; amdld 13-1 this report). Systematic
sampling of the tailings with 33 test pits on a 5@nd pattern have helped quantity the tonnes
and grade by (Erickson, 1988 and Zhuravlev, 19%98)ckness of the TM-TSF #1 from this
work demonstrated it varies between 3.2m and 4.fHck but averages 3.7m thick over an area
of 8ha. It was anticipated from these reports windhuded grain size analyses and bench scale
testing that 50-60% of the contained gold in théngs may be recovered through a gravity-
flotation flowsheet to generate a high grade flotatoncentrate. Further work is recommended.
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15.0 MINERAL RESERVE ESTIMATES

There are no Mineral Reserve Estimates on the &aSsild Property.
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16.0 ADJACENT PROPERTIES
Historic Cassiar Asbestos Mine

In 1949 a Geological Survey of Canada mapping diest encountered the Cassiar asbestos
deposit on McDame Mountain. A small 500 tonnesdasr (t/d) plant was built and in operation
by 1952 using an access road to the Alaska HighWwiag.asbestos fibre produced was shipped
from Whitehorse in the Yukon and all of the supplfer the mine were brought in that way.
Eventually, Highway 37 was constructed between 8tewnd Cassiar, which gave access to
supplies from Smithers or Terrace. Fibre was shlddpem Stewart with backhauls of diesel for
power and heat. After forty years of operation, thiee was unexpectedly forced to close in
1992. A total of 37,889,778 tonnes were mined ahd@3,901 tonnes were milled producing
2,677,448,000kg of asbestos and 50,000kg of jagbitee(BC Minfile). The closure was driven
by a combination of factors including diminishedndad for asbestos and expensive
complications faced after converting from an opém¥ne to an underground mine.

The area is underlain by four major thrust shedittjnguished on McDame Mountain, of the
Devonian to Triassic Sylvester Allochthon. Thesenpdse greenstones, argillites, limestones,
ultramafites and ultramafic bodies of variable sizleape and form. These bodies of antigorite
serpentinized harzburgites occur along at leasgthlistinct horizons which are probably major
thrust fault surfaces. The lowest horizon occust above the Sylvester basal thrust fault, and
contains a serpentinite thrust slice that hosts Ghssiar deposit. The Cassiar orebody was
roughly crescent-shaped with northeast and southesaxling horns. The orebody as a whole
dipped about 45east and measured approximately 600m by 150m 6m1%he orebody was a
fibre-bearing zone containing upwards of 10% cifta® chrysotile asbestos varying in length
up to 3cm. Most veins were the two-fibre type, wathentral parting. The short fibore component
was also significantly economic. Magnetite was alaun in partings and along vein walls. Pyrite
and jade also occurred within the serpentinite [@@file).

Between 1960 and 1990, the town of Cassiar providedbest infrastructure north of Stewart
and west of Fort Nelson, with the exception of Whdrse. It was a small company-owned
asbestos mining town. Unfortunately, the town wealgl ®ff when government loan guarantees
were not extended and the mine was forced to cMset of the contents of the town, including
a few houses, were sold off and trucked away. Mb#te houses were bull-dozed and burned to
the ground. The mill was briefly reactivated in 298y Cassiar Chrysotile Inc which had a
reclamation permit to clean up the site. Jedwagpnises recovered 50 tonnes of jade from the
old Cassiar Asbestos dumps in 1998. 11,000 tonasbéstos were exported before the mill
burned down on Christmas Day of 2000, effectiveditihg all production. Jade is being locally
mined by a contractor, Cassiar Jade Contracting.

Velocity Minerals Ltd.’s Mt. Haskin and Cassiar Moly Properties

Velocity Minerals Ltd. (Velocity) owns 100% intetesn certain mineral claims known as the
Mt. Haskin and Cassiar Moly properties, both lodat@mmediately west of the Cassiar Gold
Property, on which Velocity has explored for molghdm.

The Mt. Haskin molybdenum property was exploredriyetorty years ago by prospecting,
geological mapping, geochemistry, and diamondidgll The Mt. Haskin molybdenite zone in
1969 - 1972 was explored by diamond drill holes aedrby skarn zones with values in zinc,
lead, silver and other metals were trenched, driéled explored by short adits. At Mt. Haskin, a
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small granitic pluton has a partial fringe zonettbarries molybdenite mineralization; several
nearby skarn zones have zinc, copper, silver, l@ga@nd bismuth values. The molybdenite area
was explored in the late 1960’s by a private corgghat drilled more than 29,000 feet in more
than forty diamond drill holes. Strong molybdenit@neralization with quartz and minor
chalcopyrite, is located in a fine-grained phasegudrtz monzonite that itself is a phase of the
Cassiar Batholith. Mineralization occurs as fraetditlings and replacement disseminations
along with quartz and potash feldspathization. #ieJ30, 2013, the Company determined that
the Mt. Haskin property was impaired and wrotealfffassociated costs to operations. Since that
time, no significant exploration has been carried on the property (Velocity website and
technical report).

Pacific Bay Minerals Ltd.’s Haskins-Reed Polymetalt Property

The Haskins-Reed Property immediately west of tlassiar Gold Property, is a zinc, silver,
lead, copper and bismuth prospect with multipleeratized zones outlined with 200 drill holes
and substantial underground development completed @ 50 year period. Since 2008, Pacific
Bay Minerals Ltd. (Pacific Bay) has completed diahodrilling, airborne geophysics, soil

geochemistry and other surveys.

Haskins-Reed Property hosts multiple deposits ptsly explored separately by several large
and small mining firms over the years. Pacific B®s now compiled these zones into one
contiguous property. The Brett zone (high grade)zis situated immediately northwest of the
Mount Reed stock. Exploration work on the Brettseae sulphide zone comprised 14 line-km
of soil sampling, 14 line-km of magnetometer sumgyand nine diamond drill holes. The ‘B’
Zone (silver, lead, zinc, copper and bismuth) tsaged on the northern end of the Property.
Trenching, drilling and underground development &laswn that skarn-hosted mineralization
occurs as three lenses with an aggregate strikghleri 308m, an average true width of 8m, and
an average dip of -40° with strong vertical conitiypnuln 1972 a shipment of approximately 90
kg of diamond drill core from the B Zone was sultedtby Della Mines to Lakefield Research
of Canada Limited for metallurgical testing, withhaad grade of 0.75% copper, 0.47% lead,
3.90% zinc, 0.33% bismuth and 120 gpt silver. [fizke found that better metal recoveries were
obtained by selective flotation. The Mount Reed Igindenum-tungsten) prospect is situated
5km southeast of Mount Haskins. A small Eocene-ggephyritic granitic stock has intruded
carbonate-rich metasedimentary rocks of the Atawou@rproducing a peripheral contact
metamorphic exoskarn hosting molybdenum and tungsteneralization. Most of the
molybdenum-tungsten mineralization is spatiallyoassted with skarnified country rocks but
there is some porphyry-style mineralization witthe intrusion. The Dako and Cobra zones are
situated northwest of the Brett and Mount Reed geotss. The local geology of these
occurrences is very similar to the Brett zone wheetasedimentary rocks have been altered to
calc-silicate hornfels and skarns. Disseminatedotally massive pyrrhotite-rich base metal
garnet skarn occurs at a limestone-argillite cdntdineralization consists of pyrrhotite,
sphalerite and minor galena and chalcopyrite. ERepestratigraphy may be due to local thrust
faulting subparalleling the strike and dip of ttk@ggraphy (Pacific Bay website).
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17.0 OTHER RELEVANT DATA AND INFORMATION

The author is not aware of any other data or in&diom that is relevant to the Cassiar Gold
Property.
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18.0 INTERPRETATION AND CONCLUSIONS

The Cassiar Gold Property is a past producing godgerty, now considered at an intermediate
exploration stage. China Minerals Mining Corporatitas 100% interest in the property which
covers the majority of the entire Cassiar gold camith approximately 56,846 hectares in 217
contiguous mineral claims, 18 Crown Grants anda2eal claims. The area is easily accessible by
an all-weather road along Highway 37, which rundlgh the center of the Cassiar Gold
Property, and by more than 160km of subsidiary soatich allow easy access to much of the

property.

Approximately 425,000 ounces of gold have histdiydaeen produced from the Cassiar district,
mainly from past producing underground high-gradkl gnines on the Company's current land
holdings. The property hosts the Main (formerlycksion), Cusac, Bain, Taurus, Sable, Plaza
and series Vollaug vein mines. Seventeen adits|soaind approximately 25km of underground
workings occur of the property. There has beenxdraerdinary amount of work done on the
property by numerous companies, exploration andlexo&c geologists and prospectors in the
past. Drilling on the property by all explorersiral930s to 2012 has been extensive; in the
order of at least 2,404 drill holes (1,938 drillésin the Table Mountain area and 466 drill holes
in the Taurus area) from at least 267,941m of taldling (211,268m of surface and
underground drilling in the Table Mountain area &&d673m of surface drilling in the Taurus
area). A permitted 300 tonne per day gravity/floratmill, power plant, assay lab and tailings
impoundment facility are located on the propertyctwas put under care and maintenance
by previous owners in October 2007. Betwe@d82and 2012, the Company completed 150
diamond drill holes in 22,205.74m in various tasgen the property.

The property is centered on a 15 km long, northéndyding system of mesothermal gold-
bearing shear zones and quartz veins. This gdidsystem developed during late Jurassic times,
along and adjacent to the Erickson Creek Fault Zdheeralization occurs in an upright
sequence of Division Il of the Sylvester Group ®gkimarily of massive to pillowed mafic
volcanic, in steeply dipping quartz-sulphide-cari@nvein systems which splay off shear zones
that are developed in stacked thrust fault surféoeslized along carbonate altered ultramafic
rocks and carbonaceous sedimentary rocks.

The corridor between the Main Mine and the Bain éMitas produced over 265,0000z of Au at
high grades. High grade mineralization still rensain the area of the Cusac and Bain areas.
Drilling near the known high grade shoots have $@tie success, however, the bigger potential
is to find new high grade veins in underexploreghar particularly between the Cusac and Bain
Mines as well as south of the Bain Mine in an atelled Pooley Pass. There is also some
potential in the Newcoast area but should be censtla secondary priority.

An exploration target of 400,000 to 500,000 tongexsling 0.97-1.25 g/t Au has been estimated
by the author for the TM-TSF #1 target (also knoamthe Erickson Tailings #1), based on
available reasonable Company information. Intersialdies show promise but should be
revisited and improved upofihe potential quantity and grade of these exploratin targets is
conceptual in nature; there has been insufficient>@loration to define a Mineral Resource
and that it is uncertain if further exploration wil | result in the targets being delineated as a
Mineral Resource.

There are significant reclamation obligates to @@npany related to the extensive history of
mining and exploration which the Company will beu&ed to address to satisfy the Province
over time, through a staged progressive approach.
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The exploration and production successes in theqgrathe property has been in the high grade
gold vein systems, namely from the Main Mine sduatthe Erickson Creek Fault Zone corridor.
There has been extensive thought, studies, exjorand drilling in the vein systems that have
been mined in this corridor. Drilling in and proxairto these mined veins has been incrementally
beneficial, however at this point it has demonsttabnly limited extensions to them. Future
efforts should be focused on fresh opportunitiefnia significant new veins or vein systems that
will make a positive impact to the property’s fidtand infrastructure. There is good potential of
undiscovered high grade veins in the Erickson Creslt Zone corridor in two underexplored
gaps, south of the Main Mine; the 2km long areavben the Bain Mine and the Pete veins,
known as the Pooley Pass and the 2km long areabetthe Cusac and Main Mines.
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19.0 RECOMMENDATIONS

There is good potential of undiscovered high gradms in the Erickson Creek Fault Zone

corridor in two underexplored gaps, south of ther\Mine; the 2km long area between the Bain
Mine and the Pete veins, known as the Pooley Rasdhe 2km long area between the Cusac
and Main Mines. It is recommended that future esgilon efforts and expenditures be focused
on these high grade target opportunities. Extensigpping, geophysical surveying and drilling

will be needed to target and discover new veins.

To aid in focusing and optimizing efforts in themeas for best successes, several geological
guidelines should be used. It has been establigtedhere is a close correlation between the
high grade auriferous quartz veins and the strdngksred listwanites on the property; the
maripositic listwanites. Mapping the spatial distion and possibly thicknesses of the
lithwanite and the strongest altered lithwaniteaarby geophysics means (magnetics reflective
or refractive seismology survey) would target pnefé areas within the two gap areas. Short
vertical reverse cuirculation drilling could als@ an delineating the lithwanithe position and
distribution. Once modelled, shallow angled diamadrdling could target auriferous veins
immediately below the favoured listwanite. It mag/fossible to utilize new drilling practices, ie
flatter drill hole dip, paralleling the listwanit®ntact that would greatly increase the success rat
of discovering new vein systems. Intersections yifed and east-west faults could also be
preferred targeting sites for auriferous veins.

There are potential areas to target in and aromed &urus zones, however, with over 56,000m
of drilling and past production of only 35,0000z fapproximately 10% of production on the

property), the Taurus area has proven to be géypenalintermediate to low grade mineralized

system with limited success for the explorationengture incurred to date. The 84 holes in
10,776m of drilling by the Company between 2009 20#2 has infilled areas of questions and
tested extensions to zones but has not significamiproved the quality (size or general gold

tenor) of the area. This is still potential in tlai®a but there are better targets on the property

focus exploration efforts and money. As anotherdowriority target area, the Company could
re-exam the Newcoast area with respect to thegsdildata, geophysical data and drilling to date
to generate new targets.

It is essential for success to assembly of a gaptbeation team with a creative and motivated
experienced exploration geologist leading futuregpems. Data compliation appears to still be
needed, however, efforts should be prioritizedotug areas described above.

The Company should have a closer look at the oppibyt in reprocessing the TM-TSF #1
(Erickson Tailings #1). Some studies have been tomeequire more detailed review, testwork
and consideration to advance this opportunity.

The Company should maintain proactive communicatigith the Kaska Dene First Nations.

A two phase budget is recommended to advance thgid@aGold Property. A Phase 1 budget of
$1,050,000 is detailed in Table 19-1 to drill testnew high grade auriferous quartz veins in the
two gap areas and to further evaluate and tespppertunity of reprocessing the TM-TSF #1
(Erickson Tailings #1). Each element of Phase 1 ldvawlminate in a decision point. A
$910,000 Phase 2 drill budget detailed in Table? 19-recommended, contingent on positive
results from Phase 1.
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Table 19-1 Recommended Phase 1 Budget

RECOMMENDED PHASE 1 PROGRAM
Remaining Data Compilation $ 60,000
Compile and Re-interpret of Geophysical Data $ 20,p00
Field Mapping and Ground Truthing $ 10,00
Drilling with mob and demob (5,000m) $ 360,000
Personnel $ 250,000
Assays $ 100,000
Equipment Rental/Vehicles $ 75,000
Fuel $ 5,000
Room and Board/Camp Costs $ 40,000
Supplies $ 30,000
Data Management and Report Writing $ 50,900
Review and Metallurgical Testwork of Erickson Tags #| $ 50,000
Total Phase 1$ 1,050,000
Table 19-2 Recommended Phase 2 Budget
RECOMMENDED PHASE 2 PROGRAM
Drilling with mob and demob (5,000m) $ 360,0P0
Personnel $ 250,000
Assays $ 100,000
Equipment Rental/Vehicles $ 75,000
Fuel $ 5,000
Room and Board/Camp Costs $ 40,dJ00
Supplies $ 30,000
Data Management and Report Writing $ 50,J00
Total Phase 1 $ 910,000
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APPENDIX I. LIST OF 2008, 2009 AND 2012 DRILL HOLES
2008 Drill Hole Collars
Hole Length (m) JEasting (m) Northing (m) Hvation (m) ip IAzimuth (9
BNS-0001 | 205.74m | 461196.339 | 6560829.296| 1283.841m -51 145
BNS-0002 190.50m 461240.85 | 6560848.196 1273.20m -45 144
BNS-0003 184.4 461224.677 | 6560845.308 1270.195 -50.8 148.02
BNS-0004 28.04 461338.934 | 6560848.196 1277.583 -48.2 151.32
BNS-0005 144.78 461340.534 | 6560843.884 1276.328 -53.4 161.92
BNS-0006 172.21 461315.897 | 6560858.12 1276.043 -54.8 156.82
BNS-0007 211.84 461343.541 | 6560866.541 1276.155 -52.4 148.92
BNS-0008 138.68M | 461327.438 | 6560835.384 1273.223 -50 150
BNS-0009 163.07 461335.164 | 6560835.684 1273.395 -51 156
BNS-0010 175.26 461278.314 | 6560859.892 1274.613 -51 148
BNS-0011 156.97 461285.067 | 6560838.744 1272.053 -50 150
BNS-0012 172.21 461244.246 | 6560827.985 1269.477 -50 150
BNS-0013 214.88 461216.554 | 6560824.706 1272.271 -50 150
BNS-0014 181.36 461203.876 | 6560815.14 1268.004 -50 150
BNS-0015 163.07 461186 6560816 ? -55 150
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2009 Taurus Area Drill Hole Collars

Hole Length (m) |Easting (m) Northing (m) Hevation (m) ip JAzimuth (9
TA09-001 47.24m 460070.45 6570229.86 1097m -45 18
TA09-002 88.39m 460070.45 6570229.86 1097m -70 18
TA09-003 50.3m 460083.8 6570235.9 1098.4m -44.1 17.3
TA09-004 50.29m 460083.21 6570234.42 1099m -70 20
TA09-005 40.84m 460094.43 6570233.18 1098m -45 20
TA09-006 47.24m 460094.43 6570233.18 1098m -45 20
TA09-007 50.29m 460103.89 6570233.92 1094m -45 20
TA09-008 41.15m 460062.37 6570250.97 1106m -45 20
TA09-009 132.59m 460171.48 6570293.39 1082m -45 200
TA09-010 121.92m 460132.77 6570315.39 1086m -43.2 197.4
TA09-011 102.1m 460132.77 6570315.39 1086m -60 200
TA09-012 147.83m 460090.15 6570315.96 1096m -45 190
TA09-013 76.2m 460093.186 | 460093.186 1092m -45 192
TA09-014 77.72m 460036.22 6570341.78 1099m -45 6
TA09-015 18.29m 460108.19 6570238.49 1100m -45 22
TA09-016 21.33m 460095.037 | 6570239.898 1098m -45 16
TA09-017 22.86m 460085.68 6570241.77 1098m -45 17
TA09-018 38.46m 460076.37 6570239.8 1101m -45 20
TA09-019 22.86m 460079.85 6570246.45 1098m -45 20
TA09-020 19.81m 460087.87 6570250.26 1100m -45 17
TA09-021 21.34m 460116.43 6570236.7 1094m -45 21
TA09-022 22.86m 460070.39 6570245.64 1100m -45 21
TA09-023 18.29m 460074.49 6570229.86 1103m -45 21
TA09-024 80.77m 459836.23 | 6570342.051 1118m -45 174
TA09-025 80.77m 459679.26 6570357.85 1113m -45 174
TA09-026 76.20m 459326.24 6570367.99 1106m -44 174
TA09-027 82.3m 459596.43 6570417.49 1102m -45 174
TA09-028 56.39m 459615.99 6570431.22 1102m -45 174
TA09-029 57.91m 459652.16 6570437.68 1108m -45 174
TA09-030 80.77m 459718.49 6570443.49 1116m -45 174
TA09-031 80.77m 459744.6 6570440.17 1117m -45 174
TA09-032 68.58m 459669.9 6570431.62 1113m -45 174
TA09-033 131.06m 459822.5 6570407.92 1116m -45 174
TA09-034 192.02m 459824.59 | 6570480.512 1111m -44 174
TA09-035 275.84m 460503.96 6569418.3 1040m -50 30
TA09-036 146.67 460503.961 6569418.3 1040m -70 30
TA09-037 147.83m 460503.393 | 6569526.127 1050m -50 0
TA09-038 56.39m 460639.458 | 6569301.458 1002m -55 194
TA09-039 163.07m 460699.073 | 6569608.434 1030m -50 335
TA09-040 179.83 460699.07 6569608.43 1031m -55 35
TA09-041 326.14m 459528.89 6570414.82 1097m -57 232
TA09-042 326.14m 459462.64 6570482.13 1104m -57 232
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2012 Taurus Area Drill Hole Collars

Hole Length (m) Prospect Easting Northing  Elevation Dip Azimuth (9
TA12-01 201 88 Hill 459847 6570505 1107 -50 180
TA12-02 216.1 Taurus 459852 6570384 1116 -55 180
TA12-03 193.55 Sable-88 Hill Gap 459905 6570521 1083 -50 178
TA12-04 158.19 88 Hill 459627 6570439 1103 -45 175
TA12-05 206.96 88 Hill 459752 6570468 1113 -50 180
TA12-06 338.02 Sable-88 Hill Gap 460046 6570425 1072 -60 180
TA12-07 91.14 Sable-88 Hill Gap 460046 6570425 1072 -45 180
TA12-08 24.08 Sable-Plaza Gap 460045 6570448 1070 -50 180
TA12-09 231.34 88 Hill 459705 6570387 1117 -50 180
TA12-10 185.62 Sable-88 Hill Gap 460052 6570171 1100 -50 356
TA12-11 152.1 Sable-88 Hill Gap 459996 6570240 1109 -45 000
TA12-12 164.29 Sable-88 Hill Gap 459976 6570295 1111 -45 000
TA12-13 176.48 Sable-88 Hill Gap 459950 6570252 1113 -45 000
TA12-14 69.97 Sable-88 Hill Gap 460029 6570213 1105 -45 000
TA12-15 136.86 Sable-88 Hill Gap 460012 6570362 1101 -65 180
TA12-16 130.76 Sable North 460199 6570313 1076 -60 200
TA12-17 95.71 Sable North 460199 6570313 1076 -75 200
TA12-18 136.86 Sable North 460176 6570327 1077 -45 200
TA12-19 91.14 Sable North 460176 6570327 1077 -65 200
TA12-20 121.62 Sable North 460230 6570291 1075 -45 200
TA12-21 136.86 Sable South 460132 6570146 1093 -45 20
TA12-22 216.1 Sable North 460253 6570231 1079 -45 200
TA12-23 21.03 Sable North 460269 6570279 1069 -45 200
TA12-24 206.96 Sable East 460297 6570188 1074 -45 200
TA12-25 200.86 Sable-88 Hill Gap 460027 6570161 1101 -50 000
TA12-26 161.24 Sable North 460269 6570279 1069 -50 200
TA12-27 200.86 Sable South 460234 6570194 1083 -45 200
TA12-28 216.1 Sable South 460210 6570125 1085 -45 200
TA12-29 216.1 Sable South 460134 6570231 1088 -45 200
TA12-30 216.1 Sable-88 Hill Gap 460013 6570272 1106 -45 200
TA12-31 115.52 Sable North 460175 6570332 1077 -45 20
TA12-32 112.67 Sable-Plaza Gap 460119 6570485 1077 -45 200
TA12-33 109.42 Sable-Plaza Gap 460118 6570460 1073 -45 0
TA12-34 149.05 Sable-88 Hill Gap 459985 6570404 1098 -45 20
TA12-35 97.23 Sable-88 Hill Gap 459939 6570470 1085 -45 200
TA12-36 134.11 Sable-Plaza Gap 460009 6570521 1070 -45 000
TA12-37 131.48 88 Hill-Highway Gap 459767 6570434 1116 -45 000
TA12-38 133.81 88 Hill-Highway Gap | 459576 6570410 1099 -45 000
TA12-39 146 88 Hill-Highway Gap | 459774 6570563 1090 -45 000
TA12-40 161.24 88 Hill-Highway Gap | 459587 6570539 1104 -45 000
TA12-41 252.68 Taurus West 459360 6570428 1093 -70 270
TA12-42 222.2 Taurus West 459370 6570594 1110 -65 270
TA12-43 213.06 Taurus West 459340 6570884 1129 -65 270
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2012 Sky Vein Drill Hole Collars

Hole Length (m) Prospect Easting Northing  Elevation Dip Azimuth (9
TM12-01 127.41 Sky Vein 460781 6562913 1405 -45 000
TM12-02 94.18 Sky Vein 460730 6562910 1396 -45 004
TM12-03 115.51 Sky Vein 460648 6562928 1382 -48 348
TM12-04 133.81 Sky Vein 460597 6562866 1372 -44 359
TM12-05 78.94 Sky Vein 460605 6562900 1371 -44 358
TM12-06 170.38 Sky Vein 460706 6562856 1386 -44 002
TM12-07 155.14 Sky Vein 460800 6562850 1404 -45 358
TM12-08 114.91 Sky Vein 460704 6562891 1387 -47 002
TM12-09 167.34 Sky Vein 460852 6562838 1410 -45 001
TM12-10 197.82 Sky Vein 460744 6562855 1394 -48 001
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