
 

MATERIAL CHANGE REPORT 

(Section 7.1 of National Instrument 51-102) 

Item 1:  Name and Address of Reporting Issuer 

Grid Metals Corp. 

3335 Yonge Street, Suite 305 

Toronto, ON  M4N 2M1 

Item 2:  Date of Material Change 

September 18, 2018 

Item 3:  News Release 

The news release announcing the material change was released on September 13, 2018 

through Canadian newswires and subsequently filed on the System for Electronic 

Document Analysis and Retrieval. A copy of the press release is attached hereto. 

Item 4:  Summary of Material Change 

Grid Metals Corp. (“Grid” or the “Company”) announced that it has acquired an option 

on a district scale primary cobalt project in Ontario, Canada (the “Cobalt Road Project” 

or the “Project”). The Project is a large-scale cobalt dominant project with significant 

copper and nickel credits. The Project is accessible by all weather roads and close to 

power and rail infrastructure. Cobalt mineralization is hosted in magnetite bearing mafic 

intrusive rocks (the Atikokan river intrusions) along a regional fault structure with a 

strike length of approximately ten (10) kilometers on the property optioned by the 

Company from Great Lakes Exploration, a private U.S. company. 

Item 5:  Full Description of Material Change 

The Company announced that it has acquired an option on a district scale primary cobalt 

project in Ontario, Canada (the “Cobalt Road Project” or the “Project”). The Project is 

a large-scale cobalt dominant project with significant copper and nickel credits. The 

Project is accessible by all weather roads and close to power and rail infrastructure. 

Cobalt mineralization is hosted in magnetite bearing mafic intrusive rocks (the Atikokan 

river intrusions) along a regional fault structure with a strike length of approximately ten 

(10) kilometers on the property optioned by the Company from Great Lakes Exploration, 

a private U.S. company. There are significant drill hole results from widely spaced 

shallow historical drilling on the property over the length of the trend. 

The Project was explored and tested for cobalt/copper mineralization during the early and 

late 1970’s. The last drilling in the belt consisted of three hole drill program in 1995/6. A 

report by the Ontario Geological Survey (“OGS”) published in 2016 noted the cobalt and 

copper potential of the Atikokan Intrusions and characterized such as sulphide-rich, 

massive to semi massive zones, lenses and pods of magnetite, usually surrounded by 
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diffuse, disseminated, occasionally net-textured, sulphide/magnetite halos. The associated 

sulphides are often Cu- and Co-rich and primarily comprise pyrite, pyrrhotite, and 

chalcopyrite. 

Transaction Summary  The Property is being acquired by Grid subject to an exploration 

and option agreement (the Property Agreement) with Great Lakes Exploration Inc. 

(“GLE”), a private U.S. company. The Property Agreement covers all property acquired 

by GLE or Grid in an area of influence covering the prospective mineralized intrusions in 

the belt. Mineral rights currently controlled within the area of influence include 1116 

acres of patented mining claims, 890 acres of unpatented mining claims controlled by 

GLE, and will also include the property optioned by Grid announced on August 2, 2018. 

The patented mining claims were optioned by Great Lakes Exploration Inc. (“GLE”) 

from several underlying owners. 

In order to earn an initial  60% undivided interest in the property Grid is required to make 

the cumulative cash payments of US $865,000,($75,000 paid), incur US$6,500,000 of 

project expenditures and issue a total of 5 million common shares over a period of five 

years. Project expenditures include the underlying cash payments, work expenditure 

requirements and property buy outs due to the underlying optionors as well as acquisition 

and exploration costs of future mineral rights acquired. Grid can earn a further 20% 

interest in the Property by issuing an additional 3 million shares and by making a cash 

payment of $5 million to GLE. Grid can acquire the remaining 20% property interest 

prior to commencement of commercial production by making a cash payment of 

$25,000,000 to GLE. There is a 30% outstanding minority interest on 98 acres of 

patented mining claims and underlying Net Smelter Return Royalties associated with the 

underlying property options. As part of the transaction with GLE, following a 90 day due 

diligence period GLE will have the right to appoint one director to the Grid board of 

directors. It is the intention of Grid that its board shall be reconstituted to consist of two 

appointees of GLE, two existing Board members of Grid and one newly independent 

appointee newly nominated by the four directors. Thomas O. Quigley P.Geo is the 

principal of GLE. GLE as project operator will propose and implement work plans (to be 

funded by Grid) to enable Grid to earn the interests contemplated by the Property 

Agreement. 

A finders fee of 100,000 common shares and 300,000 share purchase warrants 

exercisable at CDN$0.175 are payable with respect to the transaction. 

See the attached Press Release for more information. 

Item 6:  Reliance of subsection 7.1(2) of NI 51-102 

Not applicable. 

Item 7:  Omitted Information 

Not applicable. 
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Item 8:  Executive Officer 

For further information please contact Robin Dunbar, President. 

Telephone:  (416) 955-4773. 

Item 9:  Date of Report 

September 18, 2018 



 

 



 

 



 

 



 

 


