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Item 1 - Identity of Company

1.1

1.2

Name and Address of Company

Gildan Activewear Inc. (“Gildan” or “the Company”)
600, de Maisonneuve West Boulevard, 33" floor
Montreal, Quebec

H3A 3J2

Executive Officer

For further information, please contact Rob Assal, Executive Vice-President, Chief Legal
and Administrative Officer at (514) 735-2023.

Item 2 — Details of Acquisition

21

2.2

23

Nature of Business Acquired

On December 1, 2025, Gildan acquired Hanesbrands Inc. (now known as Hanesbrands
LLC, “Hanesbrands”) through multiple steps, pursuant to an Agreement and Plan of
Merger dated as of August 13, 2025 (the “Merger Agreement”), for a combination of
common shares in the capital of Gildan (“Gildan Common Shares”) and cash (the
“Transactions”).

The Hanesbrands business that Gildan acquired is a global leader in everyday iconic
apparel. Hanesbrands owns a portfolio of recognized apparel brands in the core basic and
innerwear apparel categories including Hanes, Bonds, Bali, Maidenform, Playtex, Bras N
Things, Berlei, Wonderbra, Zorba, JMS/Just My Size and Comfortwash. Hanesbrands
operates across the Americas, Australia and Asia and designs, manufactures, sources
and sells a broad range of basics and innerwear apparel, such as T-shirts, bras, panties,
shapewear, underwear and socks that are manufactured or sourced. Hanesbrands’
products are distributed and available to consumers in mass merchants, mid-tier and
department stores, specialty stores, company-owned retail stores as well as both retailer
and company-owned e-commerce websites. Hanesbrands’ portfolio of leading brands is
designed to address the needs and wants of various consumer segments across a broad
range of basic apparel products.

All amounts in this business acquisition report are in U.S. dollars.

Date of Acquisition

December 1, 2025.

Consideration

Treatment of Hanesbrands Common Stock and Hanesbrands Equity Awards

At closing, pursuant to the terms and conditions of the Merger Agreement, at the First
Parent Merger Effective Time (as such term is defined in the Merger Agreement),
stockholders of Hanesbrands received, for each share of Hanesbrands common stock



held, (a) 0.102 Gildan Common Share (the “Share Consideration”) and (b) $0.80 in cash,
without interest (the “Cash Consideration”), subject to applicable tax withholding.

In addition, pursuant to the Merger Agreement, at the First Parent Merger Effective Time:

a) Each outstanding option to acquire a share of common stock of Hanesbrands (a
“Hanesbrands Option”) was converted into an option to purchase a number of Gildan
Common Shares (each, a “Gildan Option”) equal to the product (rounded down to the
nearest whole number) of (i) the number of shares of Hanesbrands common stock
subject to such Hanesbrands Option multiplied by (ii) the Equity Award Exchange Ratio
(as defined below). The exercise price per share with respect to each Gildan Option
will be equal to the quotient (rounded up to the nearest whole cent) of (A) the exercise
price per share of Hanesbrands common stock with respect to the related
Hanesbrands Option divided by (B) the Equity Award Exchange Ratio. Each Gildan
Option will otherwise continue to be governed by the same terms and conditions as
were applicable to the corresponding Hanesbrands Option immediately prior to
closing.

b) Each outstanding Hanesbrands restricted stock unit (a “Hanesbrands RSU”)
converted into a Gildan restricted stock unit (each, a “Gildan RSU”) denominated in a
number of Gildan Common Shares equal to the product (rounded down to the nearest
whole number) of (i) the number of shares of Hanesbrands common stock subject to
such Hanesbrands RSU multiplied by (ii) the Equity Award Exchange Ratio.

c) Each outstanding Hanesbrands performance stock unit (a “Hanesbrands PSU”) was
converted into a Gildan RSU denominated in a number of Gildan Common Shares
equal to the product (rounded down to the nearest whole number) of (i) the number of
shares of Hanesbrands common stock subject to such Hanesbrands PSU based on
the target level of performance multiplied by (ii) the Equity Award Exchange Ratio.

“Equity Award Exchange Ratio” means the sum of (a) 0.102 and (b) the quotient, rounded
to two decimal places, obtained by dividing (i) $0.80 by (ii) the average of the volume
weighted averages of the trading prices of Gildan Common Shares on the New York Stock
Exchange (“NYSE”) on each of the 20 consecutive trading days ending on (and including)
the trading day that is two trading days prior to the closing date. Settlement of any Gildan
RSU corresponding to a Hanesbrands RSU or Hanesbrands PSU will be made in Gildan
Common Shares purchased by Gildan on the secondary market. Each Gildan RSU will
otherwise continue to be governed by the same terms and conditions as were applicable
to the corresponding Hanesbrands RSU or Hanesbrands PSU immediately prior to the
First Gildan Merger Effective Time; provided that, in the case of any Hanesbrands PSU,
the performance-based vesting conditions shall no longer apply.

Merger Consideration

The merger consideration is estimated to be valued at approximately $2.3 billion,
comprised of (a) the Share Consideration, in an estimated amount of approximately $2.0
billion (based on 36,090,480 Gildan Common Shares issued at closing and a closing price
on the NYSE for the Gildan Common Shares of $55.82 on November 28, 2025), (b) the
Cash Consideration, in an amount of approximately $283 million (based on 353,828,234
shares of Hanesbrands common stock issued and outstanding as of immediately prior to
the First Parent Merger Effective Time), and (c) the equity award consideration, in an
estimated amount of approximately $47 million.



The cash portion of the merger consideration, the refinancing certain of Hanesbrands’
existing indebtedness and the payment of the related fees and expenses were funded with
the proceeds from a US$1.1 billion new term loan facility, which closed concurrently with
closing of the Transactions and a private offering of US$1.2 billion aggregate principal
amount of senior unsecured notes of Gildan, which had closed earlier in the year on
October 7, 2025, in addition to cash on hand and other sources available to Gildan.

Debt Financing Transactions

Concurrently with the execution of the Merger Agreement, Gildan entered into a debt
commitment letter providing for certain debt financing to fund the cash portion of the
consideration for the Transactions, repay certain of Hanesbrands’ existing indebtedness
and pay expenses incurred in connection with the Transactions. The financing was initially
comprised of a bridge facility in an aggregate principal amount of $1.2 billion (the “Bridge
Facility Commitment”) and term loans in an aggregate principal amount of $1.1 billion,
consisting of $500 million of 2-year term loans and $600 million of 3-year term loans (the
“‘New Term Loan Facility”). On September 10, 2025, the Company entered into a joinder
to the debt commitment letter pursuant to which a portion of the commitments in respect
of the bridge facility and New Term Loan Facility were syndicated to certain other financial
institutions. The Bridge Facility Commitment was subsequently terminated in the fourth
quarter of 2025 upon closing of the offering by the Company of $1.2 billion aggregate
principal amount of senior unsecured notes (which offering is further described below).
The New Term Loan Facility was made available for borrowing on closing of the
Transactions and was fully drawn down on such date in connection therewith. The New
Term Loan Facility bears interest, at the Company’s option, at Term SOFR plus a 0.10%
adjustment plus an applicable margin of 1.45% to 1.58%, which applicable margin varies
depending on the Company’s public debt ratings. The 2-year term loans will mature two
years after closing of the New Term Loan Facility and the 3-year term loans will mature
three years after closing of the New Term Loan Facility. The term loans will include
covenants substantially similar to those under Gildan’s existing credit agreements.

In addition, on September 16, 2025, the Company amended its unsecured revolving long-
term bank credit facility to increase the aggregate revolving commitments from $1 billion
to $1.2 billion.

On October 7, 2025, the Company issued (a) 4.700% Series 1 U.S. senior unsecured
notes (“Series 1 U.S. notes”) with a principal amount of $600 million, which will mature on
October 7, 2030, and (b) 5.400% Series 2 U.S. senior unsecured notes (“Series 2 U.S.
notes”) with a principal amount of $600 million, which will mature on October 7, 2035. The
Bridge Facility Commitment was terminated upon the closing of the offering of the Series 1
and Series 2 U.S. notes.

Immediately following closing of the Transactions, Gildan used a portion of the proceeds
from the above mentioned debt financing transactions to refinance certain of
Hanesbrands’ existing indebtedness, including (a)the repayment of all amounts
outstanding under, and termination of, Hanesbrands senior credit facility ($623 million),
(b) the satisfaction and discharge of Hanesbrands 9.00% senior notes due 2031
($649 million) and (c) the repayment of all amounts outstanding under Hanesbrands
accounts receivable securitization facility due in 2026 ($115 million).



2.4 Effect on Financial Position

As a result of the Transactions, Hanesbrands became a wholly owned subsidiary of
Gildan.

Gildan’s headquarters will continue to be located in Montréal, Québec and the combined
company will maintain a strong presence in Winston-Salem, North Carolina. In addition,
Gildan intends to initiate a review of strategic alternatives for Hanesbrands Australia,
which could include a sale or other transaction.

See Item 2.3 for a description of the effect of the Transactions on Gildan’s long-term debt.

See the unaudited pro forma condensed consolidated financial information of Gildan
included in Appendix A attached to this business acquisition report for further information
on the estimated effect of the Transactions on Gildan’s financial position.

2.5 Prior Valuations

To the knowledge of the Company, there has been no valuation opinion obtained within
the last 12 months by either the Company or Hanesbrands required by securities
legislation or a Canadian exchange or market to support the consideration paid by the
Company in connection with the Transactions.

2.6 Parties to Transaction

The Transaction was not with an informed person, associate or affiliate (as such terms are
defined under applicable securities laws in Canada) of Gildan.

2.7 Date of report
December 15, 2025.
Item 3 Financial Information

The following financial statements are included in Appendix A attached to this business
acquisition report as required by Part 8 of National Instrument 51-102:

e unaudited pro forma condensed consolidated financial information of Gildan Activewear
Inc. for the year ended December 29, 2024, and as at and for the nine months ended
September 28, 2025;

¢ audited consolidated financial statements of Hanesbrands Inc. as at December 28, 2024
and December 30, 2023, and for each of the three years in the period ended December 28,
2024; and

e unaudited condensed consolidated financial statements of Hanesbrands Inc. as at
September 27, 2025, and for the three and nine months ended September 27, 2025 and
September 28, 2024.

The effective date of the assumptions used in preparing the pro forma financial information
included in this business acquisition report is November 6, 2025, unless otherwise noted herein.
For greater certainty, the pro forma financial information does not reflect the final actual values to
be recognized from the Transactions.

Forward-looking statements and information

Certain statements included in this business acquisition report constitute “forward-looking
statements” and forward-looking information within the meaning of the U.S. Private Securities



Litigation Reform Act of 1995 and Canadian securities legislation and regulations (collectively,
“FLI"). FLI generally can be identified by the use of conditional or forward-looking terminology
such as “may,” “will,” “expect,” “intend,” “estimate,” “project,” “assume,” “anticipate,” “plan,”
“foresee,” “believe,” “pro forma,” “outlook” or “continue,” or the negatives of these terms or
variations of them or similar terminology. Any statements contained in this material change report
that are not statements of historical fact, including statements about Gildan’s beliefs and
expectations, are forward-looking statements and should be evaluated as such. In particular and
without limitation, this business acquisition report contains FLI pertaining to Gildan’s intention to
initiate a review of strategic alternatives for Hanesbrands Australia. We refer you to public filings
made by Gildan with the U.S. Securities and Exchange Commission (the “SEC”) and the
applicable Canadian securities regulatory authorities for a discussion of the various factors that
may affect Gildan’s future results. FLI is inherently uncertain, and the results or events expressed
or implied in such FLI may differ materially from actual results or events. Material factors, which
could cause actual results or events to differ materially from a conclusion, forecast or projection
in such FLI, include, but are not limited to, those discussed and identified in public filings made
by Gildan with the SEC and the applicable Canadian securities regulatory authorities.
Furthermore, unless otherwise stated, the FLI contained in this material change report are made
as of December 15, 2025, and we do not undertake any obligation to update publicly or to revise
any of the included FLI, whether as a result of new information, future events or otherwise unless
required by applicable legislation or regulation. Any FLI contained in this material change report
are expressly qualified by this cautionary statement.



Unaudited pro forma condensed consolidated financial information of
Gildan Activewear Inc.
for the year ended December 29, 2024,
and as at and for the nine months ended September 28, 2025



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The following unaudited pro forma condensed consolidated financial information (the “Pro Forma
Financial Information”) of Gildan Activewear Inc. (“Gildan”) are presented to illustrate the estimated effects
of Gildan’s proposed acquisition of Hanesbrands Inc. (“Hanesbrands™) and is dated November 10, 2025. In
addition, the Pro Forma Financial Information reflects Gildan’s refinancing of the existing Hanesbrands’
debt as of the acquisition date. The Pro Forma Financial Information is presented to illustrate the effects of
the transaction accounting adjustments that are expected to occur upon completion of the Transactions and
the Financing Transactions, as described in Note 1 and Note 7 of the Pro Forma Financial Information.

The Pro Forma Financial Information has been prepared using the historical consolidated financial
statements of Gildan and Hanesbrands. The pro forma condensed consolidated statement of financial position
as of September 28, 2025 gives effect to the Transactions, Financing Transactions and other adjustments as if
they had occurred on September 28, 2025. The pro forma condensed consolidated statements of earnings for
the nine months ended September 28, 2025, and year ended December 29, 2024 give effect to the Transactions,
Financing Transactions and other adjustments as if they had occurred on January 1, 2024. All pro forma
adjustments and their underlying assumptions are described in the notes to the Pro Forma Financial
Information. All financial data in the Pro Forma Financial Information is presented in U.S. dollars, unless
otherwise noted.

The historical consolidated financial statements of Gildan were prepared in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board (“IFRS”) and are presented
in U.S. dollars. The historical financial statements of Hanesbrands were prepared in accordance with
accounting principles generally accepted in the United States of America (“GAAP”) and are presented in U.S.
dollars. The Pro Forma Financial Information has been adjusted to reflect Gildan’s IFRS accounting policies
and presentation and prepared using the acquisition method of accounting under IFRS, with Gildan being
the accounting acquirer. Accordingly, the total purchase consideration paid by Gildan in connection with the
Transactions will be allocated to Hanesbrands’ identifiable assets and liabilities based on their fair values as of
the acquisition date (“Closing”). Any excess of the total purchase consideration over the fair value of the
identifiable assets acquired and liabilities assumed from Hanesbrands at their respective fair value will be
recorded as goodwill. The financial condition and financial performance of Gildan after completion of the
Transactions will reflect Hanesbrands after completion of the Transactions.

The Pro Forma Financial Information has been prepared in accordance with Article 11 of Regulation S-X
as amended by the final rule, Release No. 33-10786 “Amendments to Financial Disclosures about Acquired
and Disposed Businesses” to depict the accounting for the Transactions and present the reasonably estimable
synergies and other transaction effects that have occurred or are reasonably expected to occur (“Management’s
Adjustments”). Gildan has elected not to present Management’s Adjustments and is only presenting
transaction accounting adjustments in the Pro Forma Financial Information.

The Pro Forma Financial Information has been prepared for illustrative purposes only and is based on
preliminary estimates, accounting judgments and currently available information and assumptions that Gildan
management believes are reasonable. The notes to the Pro Forma Financial Information provide information
of how such adjustments were derived and presented and are subject to change as additional information
becomes available and analyses are performed. Therefore, it is likely that the actual adjustments will differ
from the pro forma adjustments, and it is possible the differences may be material. The Pro Forma Financial
Information is not intended to be indicative of the results that would have actually occurred, had the events
reflected therein occurred on the dates indicated, and do not purport to project the future financial position of
the consolidated company. Actual amounts recorded upon consummation of the Transactions may differ
significantly from the pro forma amounts reflected herein. Readers are cautioned to not place undue reliance
on the Pro Forma Financial Information.



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
GILDAN ACTIVEWEAR INC.
Pro forma condensed consolidated statement of financial position
As of September 28, 2025
(in thousands of U.S. dollars — unaudited)
Gildan Hanesbrands  Transaction Transaction
(Historical) (Adjusted) accounting adjustments —
September 28, September 27, adjustments — Pro forma Financing Pro forma
2025 2025 Transactions acquisition  transactions consolidated
Note 3
Current assets:
Cash and cash equivalents . ........ 112,633 217,573 (283,042) 4(c) 47,164 2,300,000  7(1) 38,034
(2,257,250)  7(1)
(18,380) 7(ii)
(33,500) 7(1ii)
Trade accounts receivable ......... 723,854 454,977 — 1,178,831 — 1,178,831
Inventories . .................. 1,247,958 992,676 100,000 4(e)(i) 2,340,634 — 2,340,634
Prepaid expenses, deposits and other
currentassets . ............... 140,364 133,701 — 274,065 — 274,065
Current assets held forsale ........ — 96,569 — 96,569 — 96,569
Total current assets . .. ........... 2,224,809 1,895,496  (183,042) 3,937,263 (9,130) 3,928,133
Non-current assets:
Property, plant and equipment . . . . .. 1,161,290 190,417 — 1,351,707 — 1,351,707
Right-of-use assets .............. 98,302 250,636 — 348,938 — 348,938
Intangibleassets . . .............. 245,058 908,108 1,125,000 4(e)(i1) 2,278,166 — 2,278,166
Goodwill . .................... 271,677 649,598  (649,598) 4(e)(iii) 1,944,068 — 1,994,068
1,722,391 4(e)(iii)
Deferred income taxes . . .. ........ 19,621 248,675  (248,675) 4(e)(iv) 19,621 (10,228) 7(v) 9,393
Other non-current assets . ......... 51,454 33,023 — 84,477 — 84,477
Total non-current assets . ......... 1,847,402 2,280,457 1,949,118 6,076,977 (10,228) 6,066,749
Totalassets . .................. 4,072,211 4,175,953 1,766,076 10,014,240 (19,358) 9,994,882
Current liabilities:
Accounts payable and accrued
liabilities . .................. 585,248 969,868 47,528  5(a) 1,606,044 — 1,606,044
3,400 5(b)
Income taxes payable ............ 51,509 — — 51,509 — 51,509
Current portion of lease obligations . . 21,189 70,457 — 91,646 — 91,646
Current portion of long-term debt ... 450,000 26,250 — 476,250 (26,250) 7(1) 450,000
Accounts receivable securitization
facility .. ................... — 109,000 — 109,000 — 109,000
Current liabilities held for sale . ... .. — 79,834 — 79,834 — 79,834
Total current liabilities . .......... 1,107,946 1,255,409 50,928 2,414,283 (26,250) 2,388,033
Long-termdebt ................ 1,304,220 2,210,071 37,692 4(e)(v) 3,551,983 (2,206,666) 7(1),(i1)) 3,585,840
2,281,620 7(i),(i1) —
(41,097) 7(i1)
Lease obligations . .............. 96,080 252,999 — 349,079 — 349,079
Deferred income taxes . . ... ....... 23,837 — 660 4(e)(iv) 24,497 — 24,497
Pension and postretirement benefits . . — 66,160 — 66,160 — 66,160
Other non-current liabilities . . . ... .. 52,052 60,819 — 112,871 — 112,871
Total non-current liabilities . ....... 1,476,189 2,590,049 38,352 4,104,590 33,857 4,138,447
Total liabilities . ................ 2,584,135 3,845,458 89,280 6,518,873 7,607 6,526,480




Equity:
Share capital .........

Preferred stock . .. ... ..
Common stock .......
Additional paid-in capital
Contributed surplus . . ..
Retained earnings . . . . ..

Gildan Hanesbrands  Transaction
(Historical) (Adjusted) accounting
September 28, September 27, adjustments —

2025 2025 Transactions
Note 3
......... 287,065 — 2,011,535
(7,500)

......... — 3,538 (3,538)

......... 386,151  (386,151)
......... 70,744 46,684
......... 1,153,830 163,563  (163,563)
(40,028)

(3,400)

Accumulated other comprehensive

income (loss) .......
Total equity attributable to

shareholders . . . ... ..
Total liabilities and equity

......... (23,563) (222,757) 222,757

......... 1,488,076 330,495 1,676,796
......... 4,072,211 4,175,953 1,766,076

4(a)
(a)

5(c)
3(¢)
4(d)
5(c)
5(a)
5(b)

5(c)

Transaction
adjustments —
Pro forma Financing
acquisition transactions
2,291,100 —
117,428 —
1,110,402  (33,500)
41,097
(24,334)
(10,228)
(23,563) -
3,495,367  (26,965)
10,014,240  (19,358)

See accompanying notes to Pro Forma Financial Information.

7(ii)
7(ii)
7(ii)
7(v)

Pro forma
consolidated

2,291,100

117,428
1,083,437

(23.563)

3,468,402
9,994,882



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF EARNINGS
GILDAN ACTIVEWEAR INC.

Pro forma condensed consolidated statement of earnings
For the nine months ended September 28, 2025
(in thousands of U.S. dollars, except per share data — unaudited)

Hanesbrands Transaction
Gildan (Adjusted, Transaction Accounting
(Historical) Note 3) accounting adjustments —
September 28, September 27, adjustments — Pro forma Financing Total
2025 2025 Transactions acquisition Transactions pro forma

Netsales ...................... 2,540,743 2,643,156 (6,125) 6(a)d) 5,177,774 — 5,177,774
Costofsales. ................... 1,722,834 1,564,723 (6,125)  6(a)(i) 3,281,432 — 3,281,432
Grossprofit . ................... 817,909 1,078,433 — 1,896,342 — 1,896,342
Selling, general and administrative

EXPENSES © v v vt 264,320 722,445 11,250  6(a)(ii) 998,015 — 998,015
Restructuring and acquisition-related

costs (recoveries) . ... ........... 32,344 8,197 — 40,541 — 40,541
Operatingincome . ............... 521,245 347,791 (11,250) 857,786 — 857,786
Financial expenses,net . ........... 105,564 174,344 (4,712)  6(a)(iii) 275,196  (48,706) 7(iv) 226,490
Earnings before income taxes . ....... 415,681 173,447 (6,538) 582,590 48,706 631,296
Income taxexpense . . .. ........... 72,915  (206,922) (1,373) 6(a)(iv) (135,380) 10,228  7(v) (125,152)
Netearnings ................... 342,766 380,369 (5,165) 717,970 38,478 756,448
Earnings per share (Note 8):

Basic ........... .. ... .. ..... 2.28 4.05

Diluted ..................... 2.27 4.05

See accompanying notes to Pro Forma Financial Information.



UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF EARNINGS

GILDAN ACTIVEWEAR INC.

Pro forma condensed consolidated statement of earnings

For the year ended December 29, 2024

(in thousands of U.S. dollars, except per share data — unaudited)

Gildan Hanesbrands
(Historical (Adjusted)  Transaction
December 29, December 28, accounting
2024) 2024 adjustments
Note 3
Netsales . .. ... ... 3,270,590 3,507,438
Costofsales ..................... 2,266,911 2,141,467 100,000 6(b)(i)
Grossprofit. .. ................... 1,003,679 1,365,971 (100,000)
Selling, general and administrative
EXPENSES « v v v e 390,769 1,016,923 15,000 6(b)(ii)
Restructuring and acquisition-related
(recoveries) CoStS . . . ... ... ... .. ... (5,329) 159,743 40,028 6(b)(iii)
3,400 6(b)(iv)
Operatingincome . . .. .............. 618,239 189,305 (158,428)
Financial expenses, net .. ............ 104,154 247,610 (6,282) 6(b)(v)
Earnings before income taxes ......... 514,085 (58,305) (152,146)
Income tax expense . ............... 113,220 40,601 — 6(b)(vi)
Netearnings . .................... 400,865 (98,906) (152,146)
Earnings per share (Note 8):
Basic......................... 2.46
Diluted .......... ... ... . .... 2.46

Transaction
accounting
adjustments —
Pro forma Financing Total
acquisition  transactions pro forma
6,778,028 6,778,028
4,508,378 4,508,378
2,269,650 — 2,269,650
1,422,692 1,422,692
197,842 197,842
649,116 — 649,116
345482 (51.258) 7(iv) 327,724
33,500 7(iii)

303,634 17,758 321,392
153,821 153,821
149,813 17,758 167,571
0.84
0.84

See accompanying notes to Pro Forma Financial Information.



NOTES TO UNAUDITED CONSOLIDATED PRO FORMA FINANCIAL INFORMATION
GILDAN ACTIVEWEAR INC.

Notes to the Unaudited Pro Forma Condensed Consolidated Financial Information

1. DESCRIPTION OF THE TRANSACTIONS

On August 13, 2025, Hanesbrands, Gildan, Galaxy Merger Sub 2, Inc., a direct wholly owned subsidiary
of Gildan (“Second Gildan Merger Sub”), Galaxy Merger Sub 1, Inc., a direct wholly owned subsidiary of
Second Gildan Merger Sub (“First Gildan Merger Sub”), Helios Holdco, Inc., a direct wholly owned
subsidiary of Hanesbrands (“Hanesbrands Holdco”), and Helios Merger Sub, Inc., a direct wholly owned
subsidiary of Hanesbrands Holdco (“Hanesbrands Merger Sub”), entered into a merger agreement that
provides for the acquisition of Hanesbrands by Gildan through multiple steps (the “Merger Agreement”).
First, Hanesbrands Merger Sub will merge with and into Hanesbrands (the “Hanesbrands Merger”), with
Hanesbrands surviving the Hanesbrands Merger as a direct wholly owned subsidiary of Hanesbrands Holdco.
Second, immediately following the Hanesbrands Merger, Hanesbrands will be converted into a Maryland
limited liability company (the “LLC Conversion”). Third, immediately following the LLC Conversion, First
Gildan Merger Sub will merge with and into Hanesbrands Holdco (“First Gildan Merger”), with Hanesbrands
Holdco surviving the First Gildan Merger as a direct wholly owned subsidiary of Second Gildan Merger Sub.
Fourth, immediately following the First Gildan Merger, Hanesbrands Holdco will merge with and into Second
Gildan Merger Sub (the “Second Gildan Merger”), with Second Gildan Merger Sub surviving the Second
Gildan Merger as a direct wholly owned subsidiary of Gildan (collectively, the “Transactions”).

At the time of the Hanesbrands Merger, (a) each share of Hanesbrands common stock issued and
outstanding immediately prior to the Hanesbrands Merger will be converted into one share of Hanesbrands
Holdco common stock, with the same rights, powers and privileges as the shares so converted and will
constitute the only outstanding shares of capital stock of Hanesbrands Holdco and (b) each Hanesbrands
stock option, restricted stock unit and performance unit will be converted into an equity award covering that
number of shares of Hanesbrands Holdco common stock equal to the number of shares of Hanesbrands
common stock subject to such equity award, with substantially the same terms and conditions as the awards
so converted.

At the time of the First Gildan Merger, each share of Hanesbrands Holdco common stock outstanding
immediately prior to the First Gildan Merger (other than certain excluded shares as described in the Merger
Agreement) will be converted into the right to receive (a) 0.102 Gildan common shares and (b) $0.80 in cash,
without interest, subject to applicable tax withholding (“Merger Consideration”).

The Merger Consideration has been estimated to be valued at approximately $2.3 billion comprised of
(a) the non-cash estimated share consideration of $2,011.5million, which is based on 0.102 Gildan common
shares being issued per share of Hanesbrands common stock and 353.8 million shares of Hanesbrands
common stock, outstanding as of November 6, 2025, multiplied by a share price of $55.74, which is the
closing share price of the Gildan common shares on the NYSE on November 6, 2025; (b) cash consideration
of approximately $283.0 million, based on payment of $0.80 per share of Hanesbrands common stock
outstanding at Closing and 353.8 million shares of Hanesbrands common stock outstanding on November 6,
2025; and (c) estimated non-cash share award consideration of $46.7 million for Hanesbrands equity awards
outstanding at Closing.

On August 13, 2025, Gildan, CIBC and MS entered into a debt commitment letter providing for certain
debt financing, the proceeds of which will be used, in part to fund the cash consideration, repay the
indebtedness of Hanesbrands and pay expenses incurred in connection with the Transactions. Pursuant to the
debt commitment letter, CIBC and MS have committed to provide $2.3 billion of funding, comprised of the
364-day bridge facility (the “Bridge Facility”) in an aggregate principal amount of $1.2 billion, a 2-year term
$500 million term loan and 3-year $600 million term loan (the “term loans”). Both the Bridge Facility and
term loans bear annual interest rates equal to (a) Term secured overnight financing rate (“SOFR”) plus a
credit-rating based margin or (b) the ABR plus a credit-rating based margin.

In addition, on September 16, 2025, Gildan amended its unsecured revolving long-term bank credit
facility to increase the aggregate revolving commitments from $1 billion to $1.2 billion. The increase in the
revolving commitments is subject to the closing of the Transactions.



On October 7, 2025, Gildan issued 4.700% Series 1 U.S. senior unsecured notes (“Series 1 U.S. notes™)
with a principal amount of $600 million, which will mature on October 7, 2030. Additionally, on the same
date, Gildan issued 5.400% Series 2 U.S. senior unsecured notes (“Series 2 U.S. notes” and, with the Series I
U.S. notes, the “U.S. notes”) with a principal amount of $600 million, which will mature on October 7, 2035.
The notes were offered in the Unites States of America on a private placement basis. Accordingly, the Bridge
Facility was terminated upon the closing of the offering of the Series 1 and Series 2 U.S. notes.

For the purposes of the Pro Forma Financial Information, Gildan has assumed that the proceeds from
cash on hand, Series 1 U.S. Notes, Series 2 U.S. Notes and term loans will be used to pay the cash
consideration, and extinguish Hanesbrands’ senior secured revolving loan facility, senior secured term loans A
and B, and unsecured senior notes, totaling approximately $2.3 billion in aggregate as of September 27, 2025
and pay related fees and expenses, which is referred to as the “Financing Transactions” in this Pro Forma
Financial Information.

2. BASIS OF PRESENTATION:

The Pro Forma Financial Information has been prepared using the historical consolidated financial
statements of Gildan and Hanesbrands. The unaudited pro forma condensed consolidated statement of
financial position as of September 28, 2025 gives effect to the Transactions, Financing Transactions and other
adjustments as if they had occurred on September 28, 2025. The unaudited pro forma condensed consolidated
statements of ecarnings for the nine months ended September 28, 2025, and year ended December 29, 2024
give effect to the Transactions, Financing Transactions and other adjustments as if they had occurred on
January 1, 2024. The Pro Forma Financial Information should be read in conjunction with the financial
statements listed below:

* the consolidated financial statements and notes thereto of Gildan as at and for the year ended
December 29, 2024 incorporated by reference from Gildan’s Annual Report on Form 40-F for the year
ended December 29, 2024;

¢ the unaudited condensed interim consolidated financial statements of Gildan as at and for the
nine months ended September 28, 2025 included in Gildan’s Current Report on Form 6-K dated
October 29, 2025;

» the consolidated financial statements of Hanesbrands for the year ended December 28, 2024
incorporated by reference from Hanesbrands’ Annual Report on Form 10-K for the year ended
December 28, 2024; and

e the unaudited condensed consolidated financial statements of Hanesbrands as at and for the
nine months ended September 27, 2025 included in Hanesbrands’ Quarterly Report on Form 10-Q for
the quarterly period ended September 27, 2025.

The historical consolidated financial statements of Hanesbrands were prepared in accordance with
GAAP and have been reconciled to IFRS below. Certain of Hanesbrands’ figures have been reclassified to
conform to Gildan’s consolidated financial statement presentation as described below.

The accounting policies used in the preparation of the Pro Forma Financial Information are consistent in
all material respects with those used by Gildan as described in Note 3 to its consolidated financial statements
for the year ended December 29, 2024.

Based on the information available to date, management of Gildan has preliminarily determined there
were no significant differences in accounting policies applied by Hanesbrands and Gildan, except as set out in
the IFRS to GAAP and reclassification adjustments described below.

No adjustments have been made in the Pro Forma Financial Information for the planned post-closing
strategic alternatives review by Gildan in respect of the Hanesbrands Australia business.

The Pro Forma Financial Information has been prepared in accordance with IFRS, using the acquisition
method of accounting in accordance with IFRS 3, Business Combinations (“IFRS 3”), which will establish a
new basis of accounting for all of Hanesbrands’s identifiable assets acquired and liabilities assumed at fair
value as of the Closing. Gildan will be the acquirer for accounting purposes. As of the date of the Pro Forma



Financial Information, Gildan has not completed the valuation analysis and calculations in sufficient detail
necessary to arrive at the required estimates of the fair value of the Hanesbrands assets to be acquired or
liabilities to be assumed, other than a preliminary estimate for intangible assets, inventory and debt.
Accordingly, certain Hanesbrands assets and liabilities are presented at their respective carrying amounts and
should be treated as preliminary values. A final determination of the fair value of Hanesbrands’ assets and
liabilities will be based on Hanesbrands’ actual assets and liabilities as of Closing and, therefore, cannot be
made prior to the consummation of the Transactions. In addition, the value of the purchase consideration
upon the consummation of the Transactions will be determined based on the estimated fair value of the share
consideration transferred by Gildan as of Closing. Actual adjustments may differ from the amounts reflected
in the Pro Forma Financial Information, and the differences may be material.

The pro forma adjustments represent management’s estimates based on information available as of the
date of the Pro Forma Financial Information and are subject to change as additional information becomes
available and analyses are performed.

The underlying assumptions for the unaudited pro forma adjustments provide a reasonable basis for
presenting the significant financial effects directly attributable to such transactions; however, the Pro Forma
Financial Information is not necessarily indicative of the results that would have been achieved if the
Transactions reflected therein had been completed on the date indicated or of the results which may be
obtained in the future. In addition, the Pro Forma Financial Information is not intended to project the
combined company’s future financial position or operating results, and does not give effect to any integration
costs, synergies or costs to achieve synergies, operating efficiencies and cost savings that may result from the
Transactions as well as benefits expected to be derived from the Gildan’s growth initiatives following the
Transactions.

3. GAAP AND PRESENTATION CONFORMING ADJUSTMENTS:

The Hanesbrands historical consolidated financial statements were prepared in accordance with GAAP.
For purposes of the Pro Forma Financial Information, those financial statements have been adjusted to
conform to the recognition, measurement, and presentation requirements of IFRS. The adjustments made to
the Hanesbrands historical consolidated financial statements are described below including certain conforming
adjustments to align with Gildan’s presentation.

IFRS to GAAP adjustments:

a) Under GAAP, after initial recognition, for an operating lease, a lessee generally amortizes the Right-
of-use asset as a balancing amount that together with accretion on the lease liability generally
produces straight-line total lease expense which is recognized as a single operating expense. Under
IFRS, the amortization of the right of use asset is generally amortized on a straight-line basis and
both the amortization and the accretion on the lease liability are presented based on their nature.
This results in different timing of recognition (as amortization expense will not be recognized on a
straight-line basis under GAAP) as well as different presentation on the statement of earnings. As a
result, an adjustment has been recorded to reduce the Right-of-use assets by $23.6 million, with an
offsetting adjustment to Retained earnings. Further an adjustment was recorded to increase
amortization expense, included in Selling, general and administrative expenses, attributable to the
Right-of-use assets of $1.5 million and $3.6 million for the nine month period ended September 27,
2025 and the year ended December 28, 2024, respectively. Also, a reclassification of lease liability
interest expense of $13.4 million and $18.3 million from Selling, general and administrative expenses
to Financial expenses, net was recorded for the nine month period ended September 27, 2025 and the
year ended December 28, 2024, respectively. The above adjustments resulted in a net impact on
Selling, general and administrative expenses of $11.9 million and $14.7 million for the nine months
ended September 27, 2025 and the year ended December 28, 2024, respectively.

b) Hanesbrands has capitalized software costs of $90.8 million which would have been expensed under
IFRS in the period incurred. As a result, an adjustment has been recorded to decrease Other non-
current assets by $90.8 million as of September 27, 2025 with an offsetting decrease in Retained
earnings. In addition, an adjustment has been recorded to decrease Selling, general and



d)

administrative expenses by $1.4 million for the nine months ended September 27, 2025 and
$1.3 million for the year ended December 28, 2024.

In March 2025, Hanesbrands amended the terms of its Senior Secured Credit Facility (the
“March 2025 Amendment”), consisting of a revolving loan facility, a term loan A facility and a term
loan B facility. While the accounting models to determine if a debt modification represents an
extinguishment of the original debt and an issuance of a new debt are similar between IFRS and
GAAP, there are differences in the application of the accounting criteria. Under GAAP,
modifications of facilities of this nature where there are multiple lenders are generally evaluated as a
series of individual loans and Hanesbrands determined that the amendments to certain loans were
considered modifications rather than extinguishments. Under IFRS facilities of this nature are
generally evaluated as a single unit of account and if the borrower plays an active role in determining
the new lenders in the facility, then the amendments are considered to be an extinguishment of the
entire facility. As a result, under IFRS, the March 2025 Amendment would be accounted for an
extinguishment of the Senior Credit Facility and an issuance of a new instrument. An adjustment
has been recorded to increase Long-term debt by $3.4 million, with an offsetting decrease to Retained
earnings as of September 27, 2025, and to reduce to Financial expenses by $3.4 million to write off
the unamortized debt issue costs related to the Senior Credit Facility for the nine months period
ended September 27, 2025.

Hanesbrands applies hedge accounting to certain purchases of inventory in foreign currencies. Under
GAAP, amounts deferred in accumulated other comprehensive income are released to income when
the related inventory is sold. Under IFRS, the amounts deferred in equity related to these hedge
relationships are reclassified against the inventory balance when the inventory is purchased. As a
result, an adjustment has been recorded to increase the Inventories by $1.7 million as of
September 27, 2025 and to increase the Accumulated other comprehensive income by $1.7 million as
of September 27, 2025.

There are several differences between GAAP and IFRS that are applicable to the accounting for the
Hanesbrands defined benefit employee benefit plans.

* Under GAAP, the discount rate is based on the rate at which the benefit obligation could be
effectively settled by building a hypothetical portfolio of high quality corporate bonds. Under
IFRS the discount rate should be determined by reference to market yields on high-quality
corporate bonds in the same currency as the benefits to be paid with durations that are similar to
those of the benefit obligation. The discount rate under IFRS was determined to be lower than
under GAAP and as a result, the net benefit obligation was increased by $10.8 million as of
September 27, 2025.

* Under GAAP, Hanesbrands actuarial gains/losses are initially recognized in accumulated other
comprehensive income and then amortized into income over the plan participants’ remaining
service periods. Under IFRS, actuarial gains/losses are immediately recognized in other
comprehensive income and these amounts are not recycled to profit or loss in future periods.
Therefore, the periodic benefit cost under GAAP is reduced by $15.6 million and $10.7 million in
the year ended December 28, 2024, and the nine months ended September 27, 2025 respectively.
Also, the accumulated other comprehensive and retained earnings were increased and decreased
by $296.3 million respectively as of September 27, 2025.

* Under GAAP an expected return on plan assets, is determined on the basis of the expected
long-term rate of return on plan assets. Under IFRS, the net interest expense is determined by
multiplying the net defined benefit liability or asset by the discount rate. Since the rate of return
on plan assets, under GAAP is higher than the discount rate, the periodic benefits expense under
GAAP was increased by $17.5 million and $10.1 million in the year ended December 28, 2024 and
the nine months ended September 27, 2025 respectively.

* Under GAAP a settlement gain or loss is recognized in net income when the settlement occurs,
and only if the amount exceeds a certain threshold. Under IFRS, a settlement gain or loss is
recognized in net income when the event that relieves the pension benefit obligation occurs without
reference to a threshold. As a result, settlement gains (losses) were recognized of $3.3 million and



2)

($0.3) million in the year ended December 28, 2024, and the nine months ended September 27,
2025, respectively, under IFRS that were not recognized under GAAP.

In summary, selling general and administrative expense was decreased by $0.3 million and
$1.4 million in the nine months ended September 27, 2025 and the year ended December 28, 2024,
respectively.

Under GAAP, the tax effects of intra-entity transfers of inventory are deferred until the related
inventory is sold or disposed of, and no deferred taxes are recognized for the difference between the
carrying value of the inventory in the consolidated financial statements and the tax basis of the
inventory in the buyer’s tax jurisdiction. Under IFRS, no exceptions for intra-entity transfers of
inventory exist as such any current and deferred tax expense from intra-entity transfers (inventory or
otherwise) is recognized at the time of the transfer. Deferred income taxes are recognized for the
difference between the carrying value of the transferred asset in the consolidated financial statements
and the tax basis of the transferred asset in the buyer’s tax jurisdiction, measured by using the
statutory tax rate of the buyer’s tax jurisdiction (subject to realization criteria if a deferred tax asset
is recognized). As a result, Deferred income tax assets were increased by $15.5 million, Prepaid
expenses, deposits and other current assets were reduced by $9.6 million and Retained earnings was
increased by $5.9 million as at September 27, 2025. In addition, deferred income tax expense was
reduced by $5.9 million in the nine months ended September 27, 2025. There was no income tax
expense recognized in the year ended December 28, 2024 as it was assumed that Hanesbrands would
have offset any tax impacts with previously unrecognized tax attributes or a valuation allowance.

A deferred tax asset of $5.0 million as result of item 3(a) above and an income tax expense of
$0.8 million in the nine months ended September 27, 2025 were recognized and calculated using the
U.S. federal statutory rate of 21% as state tax is assumed to be nil. There was no income tax expense
recognized in the year ended December 28, 2024 as it was assumed that Hanesbrands would have
offset any tax impacts with previously unrecognized tax attributes or a valuation allowance.

Presentation adjustments:

Certain adjustments that have been made to conform the presentation of the consolidated financial
statements of Hanesbrands to the presentation of financial information in Gildan’s financial statements. Such
reclassifications include:

h)

i)

J)

k)

D)

Other current assets of $143.3 million as of September 27, 2025 have been reclassified to Prepaid
expenses, deposits and other assets.

Non-current assets held for sale of $24.0 million and non-current liabilities held for sale of
$10.5 million as of September 27, 2025 have been reclassified to current assets held for sale and
current liabilities held for sale, respectively.

Accrued liabilities of $397.6 million as of September 27, 2025 have been reclassified to Accounts
payable and accrued liabilities.

Freight to customers of $10.1 million and $17.8 million for the nine months ended September 27,
2025 and the year ended December 28, 2024, respectively have been reclassified from Selling, general
and administration expenses to Cost of Sales.

Reclassification of $3.5 million of recoveries from Cost of Sales and $11.7 million of expenses from
Selling, general and administrative expenses to Restructuring and acquisition-related costs
(recoveries) for the nine months ended September 27, 2025. Reclassification of $24.2 million from
Cost of Sales and $135.5 million from Selling, general and administrative expenses to Restructuring
and acquisition-related costs (recoveries) for the year ended December 28, 2024. The nature of the
costs are related to exit activities for manufacturing and supply chain initiatives and the
reclassification is done to align with Gildan’s separate statement of earnings presentation of similar
items.
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m) Reclassification of $26.4 million and $33.4 million of expenses related to debt refinancing charges
and funding fees for sales of accounts receivables to financial institutions from Other expenses to
Financial expenses, net for the nine months ended September 27, 2025 and year ended December 28,
2024, respectively. For the nine months ended September 27, 2025 and year ended December 28,
2024, $8.0 million and $14.0 million, respectively, of pension expenses were reclassified from Other
expense to Selling, general and administrative expenses to align with Gildan’s presentation.

Hanesbrands Inc. Consolidated Balance Sheet as of September 27, 2025

Hanesbrands Presentation GAAP Hanes
in thousands of US dollars (Historical) adjustments adjustments Adjusted
Assets
Cash and cashequivalents . . .. ................ 217,573 217,573
Trade accounts receivable,net ... .............. 454,977 454,977
Inventories . ......... ... ... . .. .. .. .. ... .. 990,953 1,723 (d) 992,676
Prepaid expenses, deposits and other current assets . . — 143,313 (h) (9,612) () 133,701
Othercurrentassets . ....................... 143,313 (143,313) (h) —
Current assets held forsale .. ................. 72,603 23,966 (i) 96,569
Total currentassets . .. .................... 1,879,419 23,966 (7,889) 1,895,496
Property,net . ........ ... ... .. ... ... ... ... 190,417 190,417
Right-of-useassets . . ....................... 274,251 (23,615) (a) 250,636
Trademarks and other identifiable intangibles, net ... 908,108 908,108
Goodwill . . . ... ... 649,598 649,598
Deferred taxassets . . . ......... ... ... ... 228,182 15,534 (f) 248,675
4,959 (g)
Other noncurrent assets . .. .................. 123,777 (90,754) (b) 33,023
Noncurrent assets held forsale ................ 23,966  (23,966) (i) —
Totalassets . ... ........ ... 4,277,718 — (101,765) 4,175,953
Liabilities and Stockholders’ Equity
Accountspayable . . ........ ... .. .. .. .. ... .. 572,283 397,585 (j) 969,868
Accrued liabilities . ........................ 397,585 (397,585) (j) —
Lease liabilities . ............ ... ... .. ...... 70,457 70,457
Accounts Receivable Securitization Facility . . . ... .. 109,000 109,000
Current portion of long-termdebt . ... .......... 26,250 26,250
Current liabilities held forsale . .. .............. 69,298 10,536 (1) 79,834
Total current liabilities . . . ... ............... 1,244,873 10,536 — 1,255,409
Long-termdebt . .......................... 2,206,666 3,405 (c) 2,210,071
Lease liabilities — noncurrent . . ... ... .......... 252,999 252,999
Pension and postretirement benefits . . ... ........ 55,388 10,772 (e) 66,160
Other non-current liabilities . ................. 60,819 60,819
Noncurrent liabilities held forsale . ............. 10,536 (10,536) (i) —
Total liabilities . . ........................ 3,831,281 — 14,177 3,845,458
Preferredstock . ......... ... ... . ... ... .... — —
Commonstock . ......... ... ... ... ... ..... 3,538 3,538
Additional paid-incapital .................... 386,151 386,151
Retained earnings . ........................ 577,495 (90,754) (b) 163,563
(3,405) (¢)
(23,615) (a)
(307,039) (e)
5,922 (f)
4,959 (g)
Accumulated other comprehensive loss . ... ... .... (520,747) 1,723 (d) (222,757)
296,267 (e)
Total stockholders’equity . ................... 446,437 — (115,942) 330,495
Total liabilities and stockholders’ equity . ......... 4,277,718 — (101,765) 4,175,953
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Consolidated Statement of Operations for the nine months ended September 27, 2025

Hanes Presentation GAAP Hanes
in thousands of US dollars (Historical) adjustments adjustments Adjusted
Netsales . .. ..ot 2,643,156 2,643,156
Costofsales .......... ... ... ... ... . ... .... 1,551,081 10,121 (k) 1,564,723
3,521 (D)
Grossprofit .. ........ .. .. ... ... 1,092,075 (13,642) — 1,078,433
Selling, general and administrative expenses . ... ... 749,981 (10,121) (k)  (1,439) (b) 722,445
(11,718) () (11,910) (a)
7,967 (m) (315) (e)
Restructuring and acquisition-related costs
(TECOVETIES) . v v v o e e e e e et e — 8,197 (1) 8,197
Operating profit .. ... ... ... ... ... ... ..... 342,094  (7,697) 13,664 347,791
Other eXpenses . .. .........ouviiennnn... 34,348 (34,348) (m) —
Interest expenses, net .. ..................... 137,971 26,381 (m) (3,405) (e) 174,344
13,397 (a)
Income from continuing operations before income
TAXES « o v e e e 169,775 — 3,672 173,447
Incometax benefit . ........................ (201,771) — 771 (g) (206,922)
(5,922) (f)
Income from continuing operations . .......... 371,546 — 8,823 380,369
Loss from discontinued operations, net of tax . ... .. (28,655)
Netincome ... ...... ... ... .. 342,891

Loss from discontinued operations, net of tax and Net income has been excluded from the unaudited

pro forma statement of earnings.

Consolidated Statement of Operations for the year ended December 28, 2024,

Hanes Presentation GAAP Hanes
in thousands of US dollars (Historical) adjustments adjustments Adjusted
Netsales . . ... 3,507,438 3,507,438
Costofsales .......... ... ... ... ... ....... 2,147914 17,797 (k) 2,141,467
(24,244) (1)
Grossprofit . . ... ... . 1,359,524 6,447 — 1,365,971
Selling, general and administrative expenses . ... ... 1,173,576  (17,797) (k)  (1,320) (b) 1,016,923
(135,499) (1) (14,721) (a)
14,036 (m) (1,352) (e)
Restructuring and acquisition-related costs . . ... ... — 159,743 (1) 159,743
Operating profit .. ........... ... ........ 185,948  (14,036) 17,393 189,305
Other eXpenses . ............ouviienennn.. 47,441 (47,441) (m) —
Interest expenses, net . ...................... 195,901 33,405 (m) 18,304 (a) 247,610
Loss from continuing operations before income
TAXES « ot e e (57,394) — (911) (58,305)
Incometaxexpense ................ooun.... 40,601 — (g 40,601
Loss from continuing operations . ............ (97,995) — 911) (98,9006)
Loss from discontinued operations, net of tax ... ... (222,436)
Netloss ..o (320,431)

Loss from discontinued operations, net of tax and Net loss has been excluded from the unaudited

pro forma statement of earnings.
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4. PRELIMINARY PURCHASE PRICE CALCULATION

The Transactions will be accounted for as a business combination in accordance with IFRS 3, Business
Combinations. The purchase consideration, assets acquired, and liabilities assumed are therefore recorded at
their estimated fair value based on information available as of November 6, 2025 unless otherwise noted.

The total estimated consideration is comprised of the following:

Estimated number of Gildan common shares to beissued® . . ... ... ... ... ..... 36,087,820
Price of Gildan common shares as of November 6, 2025 ($/common share)® ... ... ... $ 55.74
Share consideration . . . .. .. ... . ot i $ 2,011,535
Cash consideration'® . . ... ... $ 283,042
Equity award consideration'® . . ... ... $ 406,084
Total consideration . . . .. .. ... ..t $ 2,341,261

The total Merger Consideration will change based on fluctuations in the price of the Gildan common shares on the TSX and the NYSE,
and the number of shares of Hanesbrands common stock and Hanesbrands equity awards outstanding at the completion of the
Transactions.

(a) Total consideration is calculated based upon the assumptions that there are 353.8 million outstanding Hanesbrands common stock,
which is the number of common shares outstanding on November 6, 2025 and converted into the number of Gildan common
shares based on a 0.102 exchange ratio.

(b) A Gildan share price of $55.74 has been ascribed based on the closing price of the Gildan shares on November 6, 2025. A change
in the Gildan share price of 10% would increase or decrease the share consideration expected to be transferred by approximately
$201.2 million, which would be reflected as an increase or decrease to goodwill.

(¢) Represents the cash consideration of $0.80 paid for each share of Hanesbrands common stock outstanding as of November 6,
2025.

(d) Inaccordance with the terms of the Merger Agreement, Hanesbrands’ vested and unvested equity awards, comprising Hanesbrands
options, RSUs and PSUs, will be continued as Gildan equity awards with no modifications (except for PSUs as described below)
and are deemed to be replacement awards issued. The estimated non-cash equity award consideration of $46.7 million relates to the
amortized value of Hanesbrands equity awards outstanding at Closing, which will be converted into Gildan equity awards. The
number of Gildan equity awards to be issued to each holder of Hanesbrands equity awards as of immediately prior to the Closing
is equal to: (i) the number of such Hanesbrands equity awards outstanding; multiplied by (ii) the sum of: (a) 0.102 and (b) the
quotient obtained by dividing $0.80 by a share price of $55.74, which is the closing share price of the Gildan common shares on the
NYSE on November 6, 2025. Based on 11.9 million Hanesbrands equity awards outstanding as of November 6, 2025, and a share
price of $55.74, which is the closing share price of the Gildan common shares on the NYSE on November 6, 2025, an estimated
1.4 million Gildan share awards would be issued to Hanesbrands employees. The value of the equity award consideration is
calculated as the amortized fair value of the Hanesbrands share awards outstanding based on the elapsed service period as of
September 27, 2025 and the retained historical vesting dates of the Hanesbrands awards. The remaining portion for which service
has yet to occur of $30.5 million will be recognized as post-acquisition compensation cost and is not reflected on the unaudited
pro forma condensed consolidated statement of earnings.

The Hanesbrands PSUs will be modified to remove performance and market conditions at Closing such they will be converted into
Gildan RSUs. The number of Gildan RSUs to be issued as replacement awards will be determined based on the target level of
performance. Hanesbrands historical financial reporting was based upon the target level and as such the historical expense does not
require adjustment for the modification. The difference in the fair value of the award which exclude the impact of the market
condition and the fair value of Hanesbrands PSU is not significant and therefore no pro forma adjustment has been reflected. The
terms and conditions of each such Gildan RSU will otherwise remain unchanged as a result of the conversion.
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Fair value of assets acquired and liabilities assumed of Hanesbrands:

Estimated fair value
(in thousands)

Cashand cash equivalents . . . . . . . . . . . . . ... 217,573
Trade accounts receivable . . . . . . . . . .. 454,977
Inventories™ . . . .. 1,092,676
Other current @ssets . . . . . . . . . . 0 0 e e e e e 230,270
Property, plant and equipment . . . . . . . ... 190,417
Intangible assets®™ . . . . 2,033,108
Other non-current assets . . . . . . . . . . . e e 283,659
Accounts payable and accrued liabilities. . . . . . . ... .. ... 969,868
Other current liabilities . . . . . . . . . . . . .. 188,834
Lease obligations . . . . . . . . . ... 323,456
Long-term debt™ . . . . . L 2,274,013
Pension and postretirement benefits . . . . . . .. ... 66,160
Deferred income tax liabilities, net®™ . . . . . ... 660
Other non-current liabilities . . . . . . . . . . . . . .. ... 60,819
Total net assets at fairvalue . . . . . . . . . . . . . . .. $ 618,870
Goodwill®™ 1,722,391

The purchase accounting is dependent upon certain valuations and other assessments that have yet to progress to a stage where
there is sufficient information for a definitive measurement. Gildan intends to complete the valuations and other assessments upon
completion of the Transactions and will finalize the purchase equation as soon as practicable. The above purchase price allocation
is preliminary and is based on management’s best estimates of the fair values of the assets acquired and liabilities assumed and
taking into consideration relevant information available to date. Other than the adjustments described below, book values of the
assets and liabilities have been used. Differences between these preliminary estimates and the final purchase accounting will occur,
and these differences could be material.

(i)  Reflects an increase of $100 million to the carrying value of Hanesbrands inventory to adjust it to its preliminary estimated
fair value. The fair value was determined based on the estimated selling price of inventory, less remaining selling costs and a
normal profit margin on those selling efforts. The unaudited pro forma condensed consolidated statement of earnings was
also adjusted to increase cost of sales by the same amount as the inventory that is expected to be sold within one year of the
acquisition resulting in a pro forma adjustment of $100 million for the year ended December 29, 2024.

(ii)  The estimated fair value adjustment attributable to intangible assets of $1.1 billion included in the purchase price allocation
column of the above table consists of the following:

Amortization for

nine months Amortization for
ended year ended
Fair value Useful life ~ September 28, 2025  December 29, 2024
Trademarks . . ............ $ 825,000 Indefinite — —
Customer relationships . . . . .. .. 300,000 20 years 11,250 15,000
$1,125,000 11,250 15,000

(iii) Reflects adjustment to remove Hanesbrands’ historical goodwill of $649.6 million and record goodwill resulting from the
Transactions of $1.7 billion. The goodwill is not deductible for income tax purposes and relates to expected synergies, which
are not recorded separately since they do not meet the recognition criteria for identifiable intangible assets.

(iv) Deferred income tax liabilities, net of $0.7 million relate to an incremental net deferred income tax liability of $249.3 million
for the tax effect of temporary taxable differences between the purchase accounting values and the tax basis of the net assets
acquired (primarily related to trademarks and inventory) offset by deferred income tax assets acquired of $248.7 million.
Such amounts have been offset on the basis that the assets and liabilities arise in the same jurisdiction. Deferred taxes
associated with the incremental differences in book and tax basis created from the preliminary purchase price allocation were
calculated using the U.S. federal statutory rate of 21% as state tax is assumed to be nil.

(v)  Long-term debt was increased by $37.7 million to account for the difference between the fair value and the carrying value of
Hanesbrands’ senior notes.
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5. PRO FORMA INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ASSUMPTIONS AND ADJUSTMENTS:

The unaudited pro forma statement of financial position of Gildan as of September 28, 2025 has been
adjusted to give effect to the consummation of the Transactions as if it had occurred on September 28, 2025,
with transaction accounting adjustments calculated using information as of November 6, 2025.

(a)

(b)

Reflects accrual of $47.5 million comprised of $37.0 million of incremental estimated transaction
costs of Gildan, including advisory, printing, legal and accounting services, as well as contractually
committed change of control and retention payments of $10.5 million that are not recorded as of
September 28, 2025, with an offset of $40.0 million to Retained earnings and $7.5 million as
reduction to Share capital relating to share issuance costs. Total transaction costs, inclusive of
amounts incurred and recorded by Gildan for the nine month period ended September 28, 2025, are
estimated to be $66.4 million. There are other severance amounts for change of control terminations
(dual triggers) for which Gildan has not yet made a decision on retaining or terminating
Hanesbrands personnel and as such, no proforma adjustment to the unaudited pro forma statement
of earnings has been recorded. The estimated Gildan transaction costs are not expected to recur
beyond 12 months after closing and may change as additional information becomes known. Total
transaction costs of approximately $70 million are expected to be incurred by Hanesbrands, such
costs have not been reflected in the Pro Forma Financial Information, except for amounts incurred
and recorded by Hanesbrands of $4.7 million for the nine month period ended September 27, 2025.

To reflect an accrual of $3.4 million for the Hanesbrands nine-year prepaid Directors & Officers
insurance tail policy pursuant to the Merger Agreement as an increase of $3.4 million to Retained
earnings. The expense is not expected to have a recurring impact.

(¢) The historical equity of Hanesbrands will be eliminated as part of the Transactions.

6. PRO FORMA CONSOLIDATED STATEMENTS OF EARNINGS ASSUMPTIONS AND
ADJUSTMENTS:
(a) Pro forma adjustments to the unaudited interim consolidated statement of earnings for the

nine months ended September 28, 2025:

(1) Elimination of net sales and cost of sales of $6.1 million relating to sales made to Gildan by
Hanesbrands during the nine month period ended September 28, 2025. No sales arose during
the year ended December 29, 2024.

(i1) Increase of $11.3 million to reflect the incremental amortization charges related to assigning
fair values to the acquired definite life intangible assets giving effect to the Transactions as if it
had occurred on January 1, 2024. The incremental amortization charge assumes straight-line
amortization over the estimated useful lives of these assets, which has been assumed as
twenty years for customer relationships. Gildan has not reflected any amortization expense for
trademarks as these are considered to be indefinite life intangible assets.

(iii) Interest expense included in Financial expenses, net decreased by $4.7 million for the nine month
ended September 28, 2025 relating to the fair value increment on the Hanesbrands’ senior notes.

(iv) Asaresult of the release by Hanesbrands of valuation allowances recorded against certain U.S.
federal and state deferred taxes assets, in the third quarter of 2025 an income tax benefit of
$1.4 million has been recognized for the nine months ended September 28, 2025 based on the
U.S. federal statutory rate of 21% as state tax is assumed to be nil. The pro forma income tax
expense does not reflect potential impacts of the Transactions including the effects that the
Pillar Two 15% global minimum tax may have on the combined company’s minimum tax in
various jurisdictions in which they operate.
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(b) Pro forma adjustments to the consolidated statement of earnings for the year ended December 29,
2024:

(1) Increase cost of sales by $100 million reflecting the fair value adjustment on the inventory
acquired that is expected to be sold within one year of the acquisition.

(i1) Increase of $15.0 million to reflect the incremental amortization charges related to assigning
fair values to the acquired definite life intangible assets giving effect to the Transactions as if it
had occurred on January 1, 2024. The incremental amortization charge assumes straight-line
amortization over the estimated useful lives of these assets, which has been assumed as
twenty years for customer relationships, which brings the total amortization charge for the
intangible assets acquired to $15 million for the year ended December 29, 2024. Gildan has not
reflected any amortization expense for trademarks as these are considered to be indefinite life
intangible assets.

(1) To reflect Gildan’s estimated incremental transactions costs of $40.0 million including advisory,
printing, legal and accounting services, as well as contractually committed change of control
and retention payments of $10.5 million that are not recorded as of September 28, 2025. Gildan
recognized $18.9 million of acquisition-related costs in its consolidated statement of earnings
for the nine months ended September 28, 2025. The estimated Gildan transaction costs are not
expected to recur beyond 12 months after closing and may change as additional information
becomes known. Total transaction costs of approximately $70 million are expected to be
incurred by Hanesbrands, such costs have not been reflected in the Pro Forma Financial
Information, except for amounts incurred and recorded by Hanesbrands of $4.7 million for the
nine month period ended September 27, 2025.

(iv) To reflect the estimated costs of $3.4 million for the Directors & Officers insurance tail policy of
Hanesbrands that was required to be purchased pursuant to the Transactions. The policy does
not cover any claims incurred after the consummation of the Transactions. The expense is not
expected to have a recurring impact.

(v) Interest expense included in Financial expenses, net decreased by $6.3 million for the year ended
December 29, 2024, 2025 relating to the fair value increment on the Hanesbrands’ senior notes.

(vi) Income tax expense of nil has been recognized as any tax arising on the adjustments would be
offset by previously unrecognized tax attributes or a valuation allowance. The pro forma income
tax expense does not reflect potential impacts of the Transactions including the effects that the
Pillar Two 15% global minimum tax may have on the combined company’s minimum tax in
various jurisdictions in which they operate.

7. PRO FORMA CASH AND FINANCING ADJUSTMENTS:

As described in Note 1, Gildan obtained a commitment of $2.3 billion of transaction financing comprised
of the Bridge Facility in the amount of $1.2 billion and term loans in the aggregate amount of $1.1 billion. On
October 7, 2025, Gildan issued Series 1 U.S. notes with a principal amount of $600 million and Series 2 U.S.
notes with a principal amount of $600 million. Accordingly, the Bridge Facility was terminated upon the
closing of the offering of the Series 1 and Series 2 U.S. notes. Gildan incurred $9.3 million of termination
costs related to the Bridge Facility, which has been included in Gildan’s consolidated statement of earnings for
the three and nine months ended September 28, 2025. To finance the cash consideration for the Transactions,
pay related fees and expenses and extinguish the Hanesbrands existing debt, it is expected that Gildan will use
(a) the net proceeds from the Series 1 U.S. notes and Series 2 U.S. notes, (b) cash on hand, and (c) net proceeds
under the term loans.

The Series 1 U.S. notes bear annual interest at 4.70% and Series 2 U.S. notes bear annual interest at
5.40%. The term loans consist of a senior unsecured 2-year term loan facility in an aggregate principal amount
equal to $500 million and a senior unsecured 3-year term loan facility having an aggregate principal amount
equal to $600 million. The term loans bear interest, at Gildan’s option, at Term SOFR plus a 0.10% adjustment
plus an applicable margin of 1.45% to 1.57% or ABR plus a credit-rating based margin, which applicable
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margin varies depending on Gildan’s public debt ratings. The term loans will include covenants substantially
similar to those under Gildan’s existing credit agreements. The aggregate effective interest rate of the Series 1
U.S. notes, Series 2 U.S. notes and terms loans for purposes of the pro forma condensed consolidated statement
of earnings is 5.7%.

Adjustments have been made to long-term debt and finance expense to reflect the use of the Series 1 U.S.
notes, Series 2 U.S. notes and term loans to pay the cash consideration and extinguish the balance of
Hanesbrands’ outstanding debt on September 28, 2025.

(i)

(ii)

(iif)

(iv)

V)

Reflects an increase in indebtedness outstanding and cash as of September 28, 2025 of $2.3 billion
under the Gildan long-term debt as a result of the refinancing of $2.3 billion of existing Hanesbrands
debt, comprising a $162.5 million revolving loan facility, $1.5 billion of term loan A and B and
$600 million of senior notes, with Gildan’s new Series 1 U.S. notes and Series 2 U.S. notes of
$1.2 billion and term loans of $1.1 billion.

Reflects $18.4 million of financing costs associated with the new financing facilities, which are
capitalized against the Series 1 U.S. notes, Series 2 U.S. notes and term loans and recognized as
interest expense over the term of the related debt obligations. Unamortized debt issue costs of
$24.3 million related to the Hanesbrands existing revolving loan facility, term loans and senior notes
as well as fair value adjustments of $41.1 million per adjustment 4(e)(v) have been also been
eliminated on refinancing per (i) above.

Reflects the penalty of $33.5 million associated with the early repayment of the Hanesbrands senior
notes which have been expensed for the year ended December 29, 2024. The expense is not expected
to have a recurring impact.

Financial expense has decreased by $48.7 million and $51.3 million for the nine months ended
September 28, 2025 and year ended December 29, 2024, respectively, to reflect: (i) the difference in
the interest rates changed on the Series 1 U.S. notes, Series 2 U.S. notes and term loans relative to the
interest expense included in the historical statement of earnings of Hanesbrands which relates to a
reduction of approximately 2.6% in the aggregative effective interest rates; (i) the impact of the
balance of the Series 1 U.S. notes, Series 2 U.S. notes and term loan balances being outstanding for
the duration of the periods of the pro forma condensed consolidation statement of earnings; and
(iii) the reduction in interest expense arising from the fair value adjustment on Hanesbrands’
long-term debt (Note 6(a)(iii)). No other adjustments have been made to Hanesbrands historical
finance charges.

Income tax expense of $10.2 million has been recognized for the nine months ended September 28,
2025 calculated using the U.S. federal statutory rate of 21% as state tax is assumed to be nil. Income
tax of nil has been recognized for the year ended December 29, 2024 as any tax arising on the
adjustments would be offset by previously unrecognized tax attributes or a valuation allowance. The
pro forma income tax expense does not reflect potential impacts of the acquisition including the
effects that the Pillar Two 15% global minimum tax may have on the combined company’s minimum
tax in various jurisdictions in which they operate.

The pro forma interest expense on the U.S. notes and term loans has been calculated using an effective
interest rate of approximately 5.7%. The impact of a 1/8 percentage point increase or decrease in the borrowing
rate would result in an increase or decrease, respectively in interest expense of approximately $2.1 million for
the nine months ended September 28, 2025 and $3.9 million for the year ended December 29, 2024, respectively.
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8. PRO FORMA EARNINGS PER SHARE:

The following table summarizes pro forma basic and diluted income per common share of Gildan issued
and outstanding:

Nine months

ended Year ended
September 28, December 29,
(in thousands or thousands of U.S. dollars, except per share amounts) 2025 2024
Weighted average number of Gildan common shares outstanding . ........... 150,662 162,928
Assumed number of Gildan common shares to be issued on Acquisition . ... ... 36,088 36,088
Pro forma weighted average of Gildan common shares outstanding — basic . . ... .. 186,750 199,016
Dilutive impact of Gildan stock options, Treasury RSUs and common shares held
INETUSE oo et e e e e e e 73 251
Pro forma weighted average of Gildan common shares outstanding — diluted . . . . . . 186,823 199,267
Proformanetearnings . .............. .. ... .. .. .. .. .. 756,448 167,570
Pro forma basic and diluted income pershare . ......................... 4.05 0.84
Pro forma basic and diluted income pershare .. ........................ 4.05 0.84

18



Audited consolidated financial statements of
Hanesbrands Inc.
as at
December 28, 2024 and December 30, 2023,
and
for each of the three years in the period ended
December 28, 2024



INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
HANESBRANDS INC.

Consolidated Financial Statements:
Management’s Report on Internal Control Over Financial Reporting .. ....................
Report of Independent Registered Public Accounting Firm (PCAOBID 238) ................

Consolidated Statements of Operations for the years ended December 28, 2024, December 30, 2023
and December 31, 2022 . . . . . . e

Consolidated Statements of Comprehensive Income (Loss) for the years ended December 28, 2024,
December 30, 2023 and December 31,2022 . . . .. . ...

Consolidated Balance Sheets at December 28, 2024 and December 30,2023 . ... ..............

Consolidated Statements of Stockholders’ Equity for the years ended December 28, 2024,
December 30, 2023 and December 31,2022 . . . . ... .

Consolidated Statements of Cash Flows for the years ended December 30, 2023, December 31, 2022
and January 1, 2022 . . ... e

Notes to Consolidated Financial Statements . . . . .. ... ... .. i

Page




Hanesbrands Inc.
Management’s Report on Internal Control Over Financial Reporting

Management of Hanesbrands Inc. (“Hanesbrands”) is responsible for establishing and maintaining
adequate internal control over financial reporting as defined in Rule 13a-15(f) under the Exchange Act.
Internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with accounting principles generally accepted. Hanesbrands’ internal control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of Hanesbrands;
(i1) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with accounting principles generally accepted in the United States, and that receipts
and expenditures of Hanesbrands are being made only in accordance with authorizations of management
and directors of Hanesbrands; and (iii) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of Hanesbrands’ assets that could have a material effect on
the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions or that the degree of compliance with the
policies or procedures may deteriorate. Management has evaluated the effectiveness of Hanesbrands’ internal
control over financial reporting as of December 28, 2024, based upon criteria for effective internal control
over financial reporting described in Internal Control — Integrated Framework (2013) issued by the Committee
of Sponsoring Organizations of the Treadway Commission (“COSO”). Based on this evaluation, management
concluded that Hanesbrands’ internal control over financial reporting was effective as of December 28, 2024.

The effectiveness of our internal control over financial reporting as of December 28, 2024 has been
audited by PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their
report, which is included on the following pages.



Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of Hanesbrands Inc.

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Hanesbrands Inc. and its subsidiaries
(the “Company”) as of December 28, 2024 and December 30, 2023, and the related consolidated statements
of operations, of comprehensive income (loss), of stockholders’ equity and of cash flows for each of the
three years in the period ended December 28, 2024, including the related notes (collectively referred to as the
“consolidated financial statements”). We also have audited the Company’s internal control over financial
reporting as of December 28, 2024, based on criteria established in Internal Control — Integrated Framework
(2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of December 28, 2024 and December 30, 2023, and the
results of its operations and its cash flows for each of the three years in the period ended December 28, 2024
in conformity with accounting principles generally accepted in the United States of America. Also in our
opinion, the Company maintained, in all material respects, effective internal control over financial reporting
as of December 28, 2024, based on criteria established in Internal Control — Integrated Framework (2013)
issued by the COSO.

Basis for Opinions

The Company’s management is responsible for these consolidated financial statements, for maintaining
effective internal control over financial reporting, and for its assessment of the effectiveness of internal control
over financial reporting, included in the accompanying Management’s Report on Internal Control Over
Financial Reporting. Our responsibility is to express opinions on the Company’s consolidated financial
statements and on the Company’s internal control over financial reporting based on our audits. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement, whether due to error or fraud, and whether effective internal
control over financial reporting was maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of
material misstatement of the consolidated financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. Our audit of internal control over financial reporting
included obtaining an understanding of internal control over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. Our audits also included performing such other procedures as we considered
necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal control
over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation



of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the
consolidated financial statements that was communicated or required to be communicated to the audit
committee and that (i) relates to accounts or disclosures that are material to the consolidated financial
statements and (ii) involved our especially challenging, subjective, or complex judgments. The communication
of critical audit matters does not alter in any way our opinion on the consolidated financial statements, taken
as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on
the critical audit matter or on the accounts or disclosures to which it relates.

Goodwill and Indefinite-Lived Intangible Asset Impairment Assessments — A Certain Reporting Unit in the
International Segment and Certain Indefinite-Lived Trademarks in the U.S. and International Segments

As described in Notes 2 and 11 to the consolidated financial statements, the Company’s consolidated
goodwill and indefinite-lived trademarks balances were $638 million and $850 million, respectively, as of
December 28, 2024, of which a portion of the consolidated goodwill balance relates to a certain reporting unit
in the International segment and a significant portion of the consolidated indefinite-lived trademarks balance
relates to certain indefinite-lived trademarks in the U.S. and International segments. Goodwill and identifiable
intangible assets not subject to amortization are assessed for impairment at least annually, as of the first day of
the Company’s third fiscal quarter, and additionally if triggering events occur. Management estimates the fair
value of the Company’s reporting units or intangible assets, which is determined using the income approach,
and compares the fair value to the carrying value. If the carrying value exceeds fair value, an impairment loss
is recognized in an amount equal to such excess. Fair values of reporting units and intangible assets are
primarily based on future cash flows projected to be generated from that business or asset. In performing the
discounted cash flow analysis, management makes various judgments, estimates and assumptions, the most
significant of which are the assumptions related to the weighted average cost of capital, revenue growth rate,
terminal growth rate, and operating profit margin rate.

The principal considerations for our determination that performing procedures relating to the goodwill
and indefinite-lived intangible asset impairment assessments of a certain reporting unit in the International
segment and certain indefinite-lived trademarks in the U.S. and International segments is a critical audit
matter are (i) the significant judgment by management when developing the fair value estimates of a certain
reporting unit in the International segment and certain indefinite-lived trademarks in the U.S. and
International segments; (ii) a high degree of auditor judgment, subjectivity, and effort in performing
procedures and evaluating management’s significant assumptions related to revenue growth rates and
operating profit margin rates for a certain reporting unit in the International segment and a certain
indefinite-lived trademark in the U.S. segment, and the weighted average cost of capital, revenue growth rates,
operating profit margin rates, and terminal growth rate for a certain indefinite-lived trademark in the
International segment; and (iii) the audit effort involved the use of professionals with specialized skill and
knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with
forming our overall opinion on the consolidated financial statements. These procedures included testing the
effectiveness of controls relating to management’s goodwill and indefinite-lived intangible asset impairment
assessments, including controls over the valuation of a certain reporting unit in the International segment and
certain indefinite-lived trademarks in the U.S. and International segments. These procedures also included,
among others (i) testing management’s process for developing the fair value estimates of a certain reporting



unit in the International segment and certain indefinite-lived trademarks in the U.S. and International
segments; (ii) evaluating the appropriateness of the discounted cash flow analyses used by management;
(ii1) testing the completeness and accuracy of underlying data used in the discounted cash flow analyses; and
(iv) evaluating the reasonableness of the significant assumptions used by management related to revenue
growth rates and operating profit margin rates for a certain reporting unit in the International segment and a
certain indefinite-lived trademark in the U.S. segment, and the weighted average cost of capital, revenue growth
rates, operating profit margin rates, and terminal growth rate for a certain indefinite-lived trademark in the
International segment. Evaluating management’s assumptions related to revenue growth rates and operating
profit margin rates involved evaluating whether the assumptions were reasonable considering (i) the current
and past performance of a certain reporting unit and branded products associated with certain indefinite-
lived trademarks; (ii) the consistency with external market and industry data; and (iii) whether these
assumptions were consistent with evidence obtained in other areas of the audit. Professionals with specialized
skill and knowledge were used to assist in the evaluation of the reasonableness of the weighted average cost of
capital and terminal growth rate assumptions for a certain indefinite-lived trademark in the International
segment.

/s/ PricewaterhouseCoopers LLP
Greensboro, North Carolina
February 14, 2025

We have served as the Company’s auditor since 2006.



HANESBRANDS INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

Years Ended
December 28, December 30, December 31,
2024 2023 2022
......................................... $3,507,438  $3,639,386  $3,862,809
Costofsales . ........ . 2,147,914 2,347,496 2,515,774
Grossprofit . . . ... 1,359,524 1,291,890 1,347,035
Selling, general and administrative expenses .. .............. 1,173,576 1,025,612 1,079,664
Operatingprofit . . . ... ... .. .. . 185,948 266,278 267,371
Other eXPensSes . . . . v v vttt e e e e e e 47,441 37,761 8,294
Interest eXpense, Net . . . . . .. ..ottt 195,901 214,187 131,733
Income (loss) from continuing operations before income taxes . . (57,394) 14,330 127,344
Income tax expense (benefit) . . . ......... ... ... ... ... .... 40,601 (14,818) 447,889
Income (loss) from continuing operations . ............... (97,995) 29,148 (320,545)
Income (loss) from discontinued operations, net of tax ........ (222,436) (46,874) 193,341
NetloSS © vt $ (320,431) $ (17,726) $ (127,204)
Earnings (loss) per share — basic:
Continuing operations . .. ... ...........uuieeer.... $ (0.28) $ 0.08 $ (0.92)
Discontinued operations . . .. ................it..... (0.63) (0.13) 0.55
NetlosS . oot $ (0.91) $ (0.05) $ (0.36)
Earnings (loss) per share — diluted:
Continuing operations . .. ..............uiirn... $ (0.28) $ 008 § (0.92)
Discontinued operations . . ... ................. ... ... (0.63) (0.13) 0.55
Netloss ..o vt $ (0.91) $ (0.05) $ (0.36)

See accompanying notes to Consolidated Financial Statements.



HANESBRANDS INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands)

Netloss .« vt
Other comprehensive income (loss):
Translation adjustments . ...........................

Unrealized gain (loss) on qualifying cash flow hedges, net of tax
of $(1,584), $1,430 and $(226), respectively .............

Unrecognized income from pension and postretirement plans,
net of tax of $(379), $104 and $(650), respectively . . . . ... ..

Total other comprehensive income (loss) .. ................

Comprehensive income (10s8) . ........... ... ... ......

Years Ended
December 28, December 30, December 31,
2024 2023 2022
$(320,431)  $(17,726)  $(127,204)
(120,824) 15,321 (94,802)
6,978 (13,2406) 3,239
28,935 17,622 131,158
(84,911) 19,697 39,595
$(405,342) S 1,971 $ (87,609)

See accompanying notes to Consolidated Financial Statements.



HANESBRANDS INC.

CONSOLIDATED BALANCE SHEETS
(in thousands, except share and per share data)

December 28, December 30,
2024 2023
Assets
Cash and cashequivalents . ... .......... ... ... .. .0 ... $ 214854 $§ 185,217
Trade accounts receivable, net . ... .. ... ... . ... ... 376,195 423,682
INVENTOTIES . . . . o o ot e e 871,044 956,430
Other current assetS . . . . .. .ot ti i 152,853 113,281
Current assetsheld forsale . . ... ... ... ... . . . . . . . . 100,430 597,605
Total current assets . ... ... .. 1,715,376 2,276,215
Property, net . ... ... 188,259 353,035
Right-of-use assets . ... ...... . 222,759 271,751
Trademarks and other identifiable intangibles,net . .................... 886,264 959,851
Goodwill . . .. 638,370 659,361
Deferred tax assetS . . . ... .ot 13,591 18,176
Other nONCUITENt @SSELS . . . o o v vt e e e e e e e e e 116,729 135,247
Noncurrent assets held forsale . . ... ... .. .. .. . . . . . . . . . . . .. 59,593 966,678
Total asSets . . . . oot $3,840,941 $5,640,314
Liabilities and Stockholders’ Equity
Accounts payable . . ... ... ... $ 593,377 § 538,782
Accrued liabilities and other:
Payroll and employee benefits . . . ......... ... ... .. ... .. 121,267 82,711
Advertising and promotion ... ... ... ... 111,080 130,242
Other . . .. 220,593 197,199
Lease liabilities . . . . . . . . .. 64,233 64,547
Accounts Receivable Securitization Facility ... ....................... 95,000 6,000
Current portion of long-termdebt . .......... ... ... ... ... ... ........ — 59,000
Current liabilities held forsale . ... ........ . ... . . . . ... . . ... . .. .... 42,990 312,087
Total current liabilities . . .. ... ... .. . .. 1,248,540 1,390,568
Long-termdebt . ... ... ... ... . ... 2,186,057 3,235,640
Lease liabilities — noncurrent . ... .... ... ... ... .. 206,124 235,453
Pension and postretirement benefits .. ............. ... .. ... . ... .. .. 66,171 98,170
Other noncurrent liabilities . . ... ... ... . ... ... .. . . 67,452 121,150
Noncurrent liabilities held forsale ... ... ... ... ... ... ... .. ... ..... 32,587 139,980
Total liabilities . . . . . ... ... .. 3,806,931 5,220,961
Stockholders’ equity:
Preferred stock (50,000,000 authorized shares; $.01 par value)

Issued and outstanding —None .. .............. ... iuon... — —
Common stock (2,000,000,000 authorized shares; $.01 par value)

Issued and outstanding — 352,541,826 and 350,137,826, respectively . . . . .. 3,525 3,501
Additional paid-incapital . . .. ...... ... ... 373,213 353,367
Retained earnings . .. ... ... it 234,494 554,796
Accumulated other comprehensiveloss .. .......... ... ... . ... .... (577,222) (492,311)

Total stockholders’ equity . .. ............ ... .. 34,010 419,353

Total liabilities and stockholders’equity .. ....................... $3,840,941 $5,640,314

See accompanying notes to Consolidated Financial Statements.



Dividends ($0.60 per common
share)

Other comprehensive income

Stock-based compensation

Vesting of restricted stock units and
other

Share repurchases . . . ..........
Balances at December 31, 2022 . . . .

Netloss....................

Other comprehensive income

Stock-based compensation

Vesting of restricted stock units and
other

Balances at December 30, 2023 . . . .
Netloss....................

Other comprehensive loss

Stock-based compensation

Vesting of restricted stock units and
other

Balances at December 28, 2024 . . . .

HANESBRANDS INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands, except per share data)

Accumulated
Common Stock Addi‘tional . Other .
Paid-In Retained Comprehensive
Shares Amount Capital Earnings Loss Total

349,903 $3,499 $315,337 $935,260  $(551,603) $ 702,493
— — — (127,204) —(127,204)
— - —(212,375) —(212,375)
— — — — 39,595 39,595
— — 23,157 — — 23,157
683 7 (2,391) — — (2,384)
(1,577) (16) (1,427) (23,575) — (25,018)
349,009 $3,490 $334,676 $572,106 $(512,008) S 398,264
— — —  (17.726) — (17,726)
— - — — 19,697 19,697
— — 20,304 — — 20,304
1,129 11 (1,613) 416 - (1,186)
350,138 $3,501 $353,367 $554,796  $(492,311) $ 419,353
— — — (320,431) . (320,431)
— — — — (84911)  (84,911)
— — 25,686 — — 25,686
2,404 24 (5,840) 129 — (5,687)
352,542 $3,525 $373213 $234,494 $(577,222) $ 34,010

See accompanying notes to Consolidated Financial Statements.



HANESBRANDS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

Operating activities:

Netloss . . . . . e

Adjustments to reconcile net loss to net cash from operating activities:

Depreciation . . . . . . .. ...
Amortization of acquisition intangibles . . . . ... .. ... ... ... ...
Other amortization . . . . . . ... .. ... . .
Impairment of long-lived assets and goodwill . . . . ... ......... ..
Inventory write-down charges, net of recoveries . . .. ... .........
Loss on extinguishmentof debt . . . . . ... ... ... ... .........
Loss (gain) on sale of businesses and classification of assets held for sale . .
Amortization of debt issuance costs and debt discount . . ... ... ....
Stock compensation expense . . . ... ...
Deferred taxes . . . . . . . . . .
Other . . . . . e

Changes in assets and liabilities:

Accountsreceivable . . . ... ... L
Inventories . . . . . .. .. .. .. ...
Otherassets . . . . . .. .. e
Accountspayable. . . . . ...
Accrued pension and postretirement benefits . . . . ... ... ... ...
Accrued liabilitiesand other . . . . ... ... ... .. ... L.
Net cash from operating activities . . . . .. .. ... ... ..........

Investing activities:

Capital expenditures . . . . . . . . ...
Purchase of trademarks . . . . . ... ... .. ... .. ... ...
Proceeds fromsalesof assets . . . ... ... ... ... ..
Proceeds from (payments for) disposition of businesses . . ... ... .. ...
Other . . . . .

Net cash from investing activities . . . . . . .. .. .. ... ... .......

Financing activities:

Borrowings on Term Loan Facilities . . ... ... ................
Repayments on Term Loan Facilities . . . . ... ... ... ...........
Borrowings on Accounts Receivable Securitization Facility . . . .. ... ...
Repayments on Accounts Receivable Securitization Facility . . . . . ... ...
Borrowings on Revolving Loan Facilities . . . . ... ... ............
Repayments on Revolving Loan Facilities . . . . ... ... ...........
Borrowings on Senior Notes . . . . . .. ... ... ...
Repayments on Senior Notes . . . . . . . ... .. . . .
Borrowings onnotes payable . . . . ... ... ...
Repayments on notes payable . . . . ... ... ... ... ............
Share repurchases . . . . . . ... ... ...
Cashdividendspaid . . . . . ... ... .. ..
Payments to amend and refinance credit facilities . . . . . ... ... ......
Other . . . . . .

Net cash from financing activities . . . . . .. ... ... ... .........

Effect of changes in foreign exchange ratesoncash . . ... ... ... ... ...

Change in cash and cash equivalents . . . . . ... ... ... .........

Cash and cash equivalents at beginning of year . . . .. ... ... ........
Cash and cash equivalentsatend of year . . . ... ... ... ...........

Balances included in the Consolidated Balance Sheets:

Cash and cashequivalents . . ... ... ... ... .. .. ............

Cash and cash equivalents included in current assets held forsale . . . . . . ..
Cash and cash equivalentsatend of year . . . . .. ... ... ... ... .. ...

Years Ended
December 28,  December 30, December 31,
2024 2023M 2022
$ (320,431) $  (17,726) $ (127,204)
69,861 75,268 76,294
12,020 16,569 18,204
10,174 13,200 11,769
76,746 — —
119,748 — —
9,412 8,466 —
114,161 3,641 (3,162)
12,535 8,939 7,300
25,845 20,546 23,457
(11,974) (84,745) 388,607
909 610 7,511
(1,785) 174,249 154,145
114,931 599,982 (437,641)
17,555 82,672 (107,742)
17,649 (194,602) (241,557)
(4,662) 6,799 (2,023)
1,549 (152,119) (126,760)
264,243 561,749 (358,802)
(37,889) (44,056) (112,122)
— — (103,000)
12,362 331 157
838,560 1,300 (10,816)
— 18,942 9,353
813,033 (23,483) (216,428)
— 891,000 —
(1,127,483) (44,250) (25,000)
1,831,000 2,270,000 1,840,389
(1,742,000) (2,473,500) (1,630,889)
613,500 1,923,000 1,792,000
(613,500) (2,275,500) (1,439,500)
— 600,000 —
— (1,436,884) —
— — 21,454
— — (21,713)
— — (25,018)
— — (209,312)
(783) (31,020) (3,159)
(7,454) (2,921) (3,423)
(1,046,720) (580,075) 295,829
(20,703) 8,897 (42,815)
9,853 (32,912) (322,216)
205,501 238,413 560,629
$ 215,354 $ 205,501 $§ 238413
$ 214,854 $ 185217 $ 196,237
500 20,284 42,176
$ 215,354 $ 205,501 $ 238413

(1)  The cash flows related to discontinued operations have not been segregated and remain included in the major classes of assets and
liabilities. Accordingly, the Consolidated Statements of Cash Flows include the results of continuing and discontinued operations.

See accompanying notes to Consolidated Financial Statements.
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HANESBRANDS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

(1) Basis of Presentation

Hanesbrands Inc., a Maryland corporation (the “Company”), is a socially responsible global leader in
everyday iconic apparel operating across the Americas, Australia and Asia, under some of the world’s most
recognized apparel brands in the core and essentials category including Hanes, Bonds, Bali, Maidenform,
Playtex, Bras N Things, Berlei, Wonderbra, Zorba, JMS/Just My Size and Comfortwash. The Company
primarily designs, manufactures, sources and sells a broad range of innerwear apparel, such as T-shirts, bras,
panties, shapewear, underwear and socks, as well as other apparel products that are manufactured or sourced
in the Company’s world-class supply chain.

The Company’s fiscal year ends on the Saturday closest to December 31. All references to “2024”, “2023”
and “2022” relate to the 52-week fiscal year ended on December 28, 2024, December 30, 2023 and
December 31, 2022, respectively. Three subsidiaries of the Company close three days after the Company’s
consolidated year end. The difference in reporting of financial information for these subsidiaries did not have
a material impact on the Company’s financial condition, results of operations or cash flows.

Business Strategy

The Company’s business strategy integrates its brand superiority, industry-leading innovation and low-
cost global supply chain to provide higher value products while lowering production costs. The Company
operates primarily in the global innerwear apparel category, along with smaller operations within other apparel
categories. The business strategy is based on managing and growing the Company’s iconic brands through the
three key principles of simplifying for growth, focus for impact, and continuously improving to win. By
simplifying the portfolio, the Company continues to elevate these brands by delivering quality and value to its
consumers through innovative brand and product experiences. The Company remains focused on the core
product offerings while also expanding through innovation and new business opportunities for greater
marketplace impact.

The Company is taking decisive actions to streamline operations and deliver measurable results and has
pushed to reduce inventory and product SKUs through its disciplined inventory management. The Company
has segmented and consolidated its world-class supply chain for greater efficiency and flexibility and its go-
to-market strategy has been reimagined into a winning, repeatable cadence, supported by a robust, consumer-
led innovation process that keeps it at the forefront of industry trends. The Company is highly confident its
iconic brand portfolio, world-class supply chain and product innovation will ensure it will consistently grow
sales, expand its margins and generate cash flow.

Over the last three years, the Company has experienced several unanticipated challenges, including
significant cost inflation, market disruption and consumer-demand headwinds. Despite the challenging global
operating environment, the Company has been able to balance the near-term management of the business
with making the long-term investments necessary to execute its strategy and transform the Company. During
this time, the Company has made meaningful progress on several of its strategic initiatives. The Company has
pivoted its U.S. innerwear business back to gaining market share, which has been driven by the launch of new
product innovation, increased marketing investments in the Company’s brands and improved on-shelf product
availability. The Company has simplified its portfolio by selling its global Champion, U.S.-based outlet store,
U.S. Sheer Hosiery and European Innerwear businesses.

Discontinued Operations

In September 2023, the Company announced that its Board of Directors and executive leadership team,
with the assistance of financial and legal advisors, were undertaking an evaluation of strategic alternatives for
the global Champion business, which included a broad range of alternatives to maximize shareholder value
and also considered an evaluation of the strategic alternatives for the Company’s U.S.-based outlet store
business impacted by the global Champion business. In June 2024, the Company reached the decision to exit

11



HANESBRANDS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

the U.S.-based outlet store business and the global Champion business, excluding the Champion Japan business,
(“global Champion business”). The Company completed the exit of the U.S.-based outlet store business in
July 2024 and completed the sale of the intellectual property and certain operating assets of the global
Champion business in the fourth quarter of 2024 on September 30, 2024. In December 2024, the Company
finalized plans to exit the Champion Japan business and expects to complete the sale of the business within the
next 12 months. The Company determined that the exit of the global Champion business, U.S.-based outlet
store business and the Champion Japan business represent multiple components of a single strategic plan that
met held-for-sale and discontinued operations accounting criteria in 2024. Accordingly, the Company began
to separately report the results of these businesses as discontinued operations in its Consolidated Statements
of Operations and to present the related assets and liabilities as held for sale in its Consolidated Balance
Sheets. These changes have been applied to all periods presented.

Unless otherwise noted, discussion within these notes to the consolidated financial statements relates to
continuing operations. See Note “Assets and Liabilities of Businesses Held for Sale” for additional information
about discontinued operations. In addition, the Company realigned its reportable segments in the second
quarter of 2024 and has applied this change to all periods presented. See Note “Business Segment
Information” for additional information about reportable segments.

Ransomware Attack

As previously disclosed, on May 24, 2022, the Company identified that it had become subject to a
ransomware attack that affected certain of its information technology systems. The Company activated its
incident response and business continuity plans and contained the incident. There is no ongoing operational
impact on the Company’s ability to provide its products and services. The Company maintains insurance,
including coverage for cyber-attacks, subject to certain deductibles and policy limitations, in an amount that
the Company believes appropriate.

In 2023, the Company recognized a benefit related to business interruption insurance proceeds of $24,062,
of which $23,354 is reflected in the “Cost of sales” line and $708 is reflected in the “Selling, general and
administrative expenses” line of the Consolidated Statements of Operations. The Company received total
business interruption insurance proceeds of $25,562 in 2023, a portion of which was recognized as an expected
insurance recovery in 2022, related to the recovery of lost profit from business interruptions. In 2022, the
Company incurred costs of $15,427, net of expected insurance recoveries, related to the ransomware attack.
The costs, net of expected insurance recoveries, incurred during 2022 included $14,168 primarily related to
supply chain disruptions, which are reflected in the “Cost of sales” line of the Consolidated Statements of
Operations, and $1,259 primarily related to legal, information technology and consulting fees, which are
reflected in the “Selling, general and administrative expenses” line of the Consolidated Statements of
Operations.

(2) Summary of Significant Accounting Policies
(a) Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly
owned subsidiaries. All intercompany balances and transactions have been eliminated in consolidation, except
for certain intercompany sales and related profit and receivables from the Company’s supply chain to the
European Innerwear business, which was classified as discontinued operations in the consolidated financial
statements in 2022 and was sold on March 5, 2022. The Company began to separately report the results of the
global Champion business, the U.S.-based outlet store businesses, and the Champion Japan business as
discontinued operations in its Consolidated Statements of Operations and to present the related assets and
liabilities as held for sale in 2024. These changes have been applied to all periods presented. Unless otherwise
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HANESBRANDS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

noted, discussion within these notes to the consolidated financial statements relates to continuing operations.
See Note “Assets and Liabilities of Businesses Held for Sale” for additional information.

(b) Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. generally accepted
accounting principles (“GAAP”) requires management to make use of estimates and assumptions that affect
the reported amount of assets and liabilities, certain financial statement disclosures at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
may vary from these estimates.

(¢) Foreign Currency Translation

Foreign currency-denominated assets and liabilities are translated into U.S. dollars at exchange rates
existing at the respective balance sheet dates. Translation adjustments resulting from fluctuations in exchange
rates are recorded as a separate component of accumulated other comprehensive loss (“AOCI”) within
stockholders’ equity. The Company translates the results of operations of its foreign operations at the average
exchange rates during the respective periods. Gains and losses resulting from foreign currency transactions are
included in both the “Cost of sales” and “Selling, general and administrative expenses” lines in the
Consolidated Statements of Operations.

(d) Sales Recognition and Incentives

The Company recognizes revenue when obligations under the terms of a contract with a customer are
satisfied, which occurs at a point in time, upon either shipment or delivery to the customer. Revenue is
measured as the amount of consideration the Company expects to receive in exchange for transferring goods,
which includes estimates for variable consideration. The Company records a sales reduction for returns and
allowances based upon historical return experience. The Company earns royalty revenues through license
agreements with manufacturers of other consumer products that incorporate certain of the Company’s brands.
The Company accrues revenue earned under these contracts based upon reported sales from the licensee. The
Company offers a variety of sales incentives to resellers and consumers of its products, and the policies
regarding the recognition and display of these incentives within the Consolidated Statements of Operations
are as follows:

Discounts, Coupons, and Rebates

The Company provides customers with discounts and rebates that are explicitly stated in the Company’s
contracts and are recorded as a reduction of revenue in the period the product revenue is recognized. The cost
of these incentives is estimated using a number of factors, including historical utilization and redemption
rates. The Company includes incentives offered in the form of free products in the determination of cost of
sales.

For all variable consideration, where appropriate, the Company estimates the amount using the expected
value, which takes into consideration historical experience, current contractual requirements, specific known
market events and forecasted customer buying and payment patterns. Overall, these reserves reflect the
Company’s best estimates of the amount of consideration to which the customer is entitled based on the terms
of the contracts.

Volume-Based Incentives

Volume-based incentives involve rebates or refunds of cash that are redeemable only if the customer
completes a specified number of sales transactions. Under these incentive programs, the Company estimates
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

the anticipated rebate to be paid and allocates a portion of the estimated cost of the rebate to each underlying
sales transaction with the customer. The Company records volume-based incentives as a reduction of revenue.

Cooperative Advertising

Under cooperative advertising arrangements, the Company agrees to reimburse the retailer for a portion
of the costs incurred by the retailer to advertise and promote certain of the Company’s products. The Company
recognizes the cost of cooperative advertising programs in the period in which the advertising and promotional
activity takes place as a reduction of revenue.

Fixtures and Racks

Store fixtures and racks are periodically used by resellers to display Company products. The Company
expenses the cost of these fixtures and racks in the period in which they are delivered to the resellers. The
Company includes the costs of fixtures and racks incurred by resellers and charged back to the Company in
the determination of net sales. Fixtures and racks purchased by the Company and provided to resellers are
included in the “Selling, general and administrative expenses” line in the Consolidated Statements of
Operations.

Product Returns

The Company generally offers customers a limited right of return for a purchased product. The Company
estimates the amount of its product sales that may be returned by its customers and records this as a reduction
of revenue in the period the related product revenue is recognized.

(e) Advertising Expense

Advertising represents one of several brand building methods used by the Company. Advertising costs,
which include the development and production of advertising materials and the communication of these
materials through various forms of media, are expensed in the period the advertising first takes place.
Additionally, the Company has agreements with certain of its largest customers for digital advertising and the
cost of these programs are expensed in the period the advertising and promotional activity first takes place.
The Company recognized advertising expense in the “Selling, general and administrative expenses” line in the
Consolidated Statements of Operations of $174,418, $126,280 and $136,047 in 2024, 2023 and 2022,
respectively.

(f) Shipping and Handling Costs

Revenue received for shipping and handling costs is included in net sales and was $5,845, $6,665 and
$6,950 in 2024, 2023 and 2022, respectively. Shipping costs, which comprise payments to third-party shippers,
and handling costs, which consist of warehousing costs in the Company’s various distribution facilities, were
$245,407, $254,962 and $274,626 in 2024, 2023 and 2022, respectively. The Company recognizes shipping,
handling and distribution costs in the “Selling, general and administrative expenses” line in the Consolidated
Statements of Operations.

(g) Research and Development

Research and development costs are expensed as incurred and are included in the “Selling, general and
administrative expenses” line in the Consolidated Statements of Operations. Research and development
includes expenditures for new product, technological improvements for existing products and process
innovation, which primarily consist of salaries, consulting and supplies attributable to time spent on research
and development activities. Additional costs include depreciation and maintenance for research and
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

development equipment and facilities. Research and development expense was $15,988, $18,360 and $20,077
in 2024, 2023 and 2022, respectively.

(h) Defined Contribution Benefit Plans

The Company sponsors 401(k) plans as well as other defined contribution benefit plans. Expense for
these plans was $25,256, $22,578 and $23,647 in 2024, 2023 and 2022, respectively.

(i) Cash and Cash Equivalents

All highly liquid investments with an original maturity of three months or less at the time of purchase are
considered to be cash equivalents. Cash that is subject to legal restrictions or is unavailable for general operating
purposes is classified as restricted cash and is included within “Other current assets” in the Consolidated
Balance Sheets.

(j) Accounts Receivable Valuation

Accounts receivable are stated at net realizable value. The allowance for doubtful accounts reflects the
Company’s best estimate of probable losses inherent in the accounts receivable portfolio. Trade receivables are
evaluated on a collection (pool) basis and aggregated on the basis of similar risk characteristics which are
determined on the basis of historical losses, the aging of trade receivables, industry trends, and its customers’
financial strength, credit standing and payment and default history.

(k) Inventory Valuation

Inventories are stated at the estimated lower of cost or net realizable value. Cost is determined by the
first-in, first-out, or “FIFO”, method for inventories. Obsolete, damaged, and excess inventory is carried at
net realizable value, which is determined by assessing historical recovery rates, current market conditions and
future marketing and sales plans. Rebates, discounts and other cash consideration received from a vendor
related to inventory purchases are reflected as reductions in the “Cost of Sales” line in our Consolidated
Statements of Operations related inventory item and are therefore reflected in cost of sales when the related
inventory item is sold.

(1) Property

Property is stated at historical cost and depreciation expense is computed using the straight-line method
over the estimated useful lives of the assets. Machinery and equipment is depreciated over periods ranging
from one to 15 years and buildings and building improvements over periods of up to 40 years. A change in the
depreciable life is treated as a change in accounting estimate and the accelerated depreciation is accounted for
in the period of change and future periods. Additions and improvements that substantially extend the useful
life of a particular asset and interest costs incurred during the construction period of major properties are
capitalized. Repairs and maintenance costs are expensed as incurred. Upon sale or disposition of an asset, the
cost and related accumulated depreciation are removed from the accounts.

Property is tested for recoverability whenever events or changes in circumstances indicate that its carrying
value may not be recoverable. Such events include significant adverse changes in the business climate, several
periods of operating or cash flow losses, forecasted continuing losses or a current expectation that an asset or
an asset group will be disposed of before the end of its useful life. Recoverability of property is evaluated by a
comparison of the carrying amount of an asset or asset group to future net undiscounted cash flows expected
to be generated by the asset or asset group. If these comparisons indicate that an asset is not recoverable, the
impairment loss recognized is the amount by which the carrying amount of the asset exceeds the estimated
fair value. When an impairment loss is recognized for assets to be held and used, the adjusted carrying amount
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Years ended December 28, 2024, December 30, 2023 and December 31, 2022
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of those assets is depreciated over its remaining useful life. Restoration of a previously recognized impairment
loss is not permitted under GAAP.

(m) Leases

The Company accounts for leases under the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) 2016-02, “Leases (Topic 842)”. The Company determines whether an
arrangement is a lease at inception. At inception, a right of use asset and lease liability is recorded. The
Company has operating leases for real estate (primarily retail stores and operating facilities) and certain
equipment. The Company’s finance leases are not material. Leases with a term of 12 months or less are not
recorded on the balance sheet; the Company recognizes lease expense for these leases on a straight-line basis
over the lease term.

The exercise of lease renewal options is at the Company’s sole discretion. In general, for leased retail real
estate, the Company will not include renewal options in the underlying lease term. However, if a situation
arises where the lessor has control over the option periods, then the Company will include these periods within
the lease term. The depreciable life of assets and leasehold improvements are limited by the expected lease
term.

Certain of the Company’s lease agreements include rental payments based on a percentage of retail sales
over contractual levels and others include rental payments adjusted periodically for inflation. The Company’s
lease agreements do not contain any material residual value guarantees or material restrictive covenants.

As most of the Company’s leases do not provide an implicit rate, the Company uses its incremental
borrowing rate based on the information available at the lease commencement date in determining the present
value of lease payments.

(n) Trademarks and Other Identifiable Intangible Assets

The primary identifiable intangible assets of the Company are trademarks, license agreements, customer
and distributor relationships and computer software. Identifiable intangible assets with finite lives are
amortized and those with indefinite lives are not amortized. The estimated useful life of a finite-lived intangible
asset is based upon a number of factors, including historical experience, the level of maintenance expenditures
required to obtain future cash flows, future business plans and the period over which the asset will be
economically useful. Trademarks determined to have finite lives are generally amortized over periods ranging
from 10 to 20 years, license agreements are generally amortized over periods ranging from three to 15 years,
customer and distributor relationships are generally amortized over periods ranging from one to 15 years,
computer software is generally amortized over periods ranging from four to seven years and other intangibles
are generally amortized over periods ranging from one to 10 years.

Identifiable intangible assets that are subject to amortization are evaluated for impairment using a process
similar to that used in evaluating elements of property. Identifiable intangible assets not subject to
amortization are assessed for impairment at least annually, as of the first day of the third fiscal quarter, and
additionally if triggering events occur. The impairment test for identifiable intangible assets not subject to
amortization consists of comparing the fair value of the intangible asset, which is determined using the income
approach, to its carrying value. If the carrying value exceeds the fair value of the asset, an impairment loss is
recognized in an amount equal to such excess. Fair values of intangible assets are primarily based on future
cash flows projected to be generated from that asset. In performing the discounted cash flow analysis,
management makes various judgments, estimates and assumptions, the most significant of which are the
assumptions related to weighted average cost of capital, revenue growth rate, terminal growth rate and
operating profit margin rate. Rates used to discount cash flows are dependent upon interest rates and the cost
of capital at a point in time. There are inherent uncertainties related to these factors and management’s
judgment in applying them to the analysis of intangible asset impairment.
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The Company capitalizes internal software development costs incurred during the application
development stage, which include the actual costs to purchase software from vendors and generally include
personnel and related costs for employees who were directly associated with the enhancement and
implementation of purchased computer software. Additions to computer software are included in the “Capital
expenditures” line in the Consolidated Statements of Cash Flows.

(o) Goodwill

Goodwill is the amount by which the purchase price exceeds the fair value of the assets acquired and
liabilities assumed in a business combination. When a business combination is completed, the assets acquired
and liabilities assumed are assigned to the reporting unit or units of the Company given responsibility for
managing, controlling and generating returns on these assets and liabilities. In many instances, all of the
acquired assets and assumed liabilities are assigned to a single reporting unit and in these cases, all of the
goodwill is assigned to the same reporting unit. In those situations in which the acquired assets and liabilities
are allocated to more than one reporting unit, the goodwill to be assigned to each reporting unit is determined
in a manner similar to how the amount of goodwill recognized in a business combination is determined.

Goodwill is not amortized; however, it is assessed for impairment at least annually, as of the first day of
the third quarter, and additionally if triggering events occur. In evaluating the recoverability of goodwill, the
Company estimates the fair value of its reporting units, which is determined using the income approach, and
compares it to the carrying value. If the carrying value of the reporting unit exceeds its fair value, an
impairment loss is recognized in an amount equal to such excess. Fair values of reporting units are primarily
based on future cash flows projected to be generated from that business. In performing the discounted cash
flow analysis, management makes various judgments, estimates and assumptions, the most significant of which
are the assumptions related to weighted average cost of capital, revenue growth rate, terminal growth rate and
operating profit margin rate. Rates used to discount cash flows are dependent upon interest rates and the cost
of capital at a point in time. There are inherent uncertainties related to these factors and management’s
judgment in applying them to the analysis of goodwill impairment.

(p) Cloud Computing Arrangements

The Company’s cloud computing arrangements (“CCA”) include software licenses purchased from
external vendors. Software license costs, implementation costs incurred during the application development
stage and other costs meeting certain criteria are capitalized while all other costs are expensed as incurred.
These assets are included in computer software in the “Trademarks and other identifiable intangibles, net”
line in the Consolidated Balance Sheets and amortized on a straight-line basis over their assessed useful lives.
See Note “Intangible Assets and Goodwill” for additional information.

If a CCA does not include the purchase of a software license, the arrangement is accounted for as a
service contract and the fees associated with the hosting service are expensed as incurred. Prepayments of
these costs are included in the “Other current assets” line in the Consolidated Balance Sheets. Implementation
costs incurred during the application development stage as well as costs meeting certain criteria are capitalized
and expensed on a straight-line basis over the term of the hosting contracts, which range from four to
seven years. The capitalized assets are included in the “Other noncurrent assets” line in the Consolidated
Balance Sheets. As of December 28, 2024 and December 30, 2023, net capitalized assets were $92,194 and
$93,514, respectively. Changes in the capitalized assets are included in the “Other assets” line within operating
activities in the Consolidated Statements of Cash Flows.

(q) Insurance Reserves

The Company is self-insured for property, workers’ compensation, medical and other casualty programs
up to certain stop-loss limits. Undiscounted liabilities for self-insured exposures are accrued at the present
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value of the expected aggregate losses below those limits and are based on a number of assumptions, including
historical trends, actuarial assumptions and economic conditions.

(r) Supplier Finance Programs

The Company reviews supplier terms and conditions on an ongoing basis and has negotiated payment
term extensions in recent years in connection with its efforts to effectively manage working capital and improve
cash flow. Separate from these payment term extension actions noted above, the Company and certain financial
institutions facilitate voluntary supplier finance programs that enable participating suppliers the ability to
request payment of their invoices from the financial institutions earlier than the terms stated in Company’s
payment policy. The Company is not a party to the arrangements between the suppliers and the financial
institutions and its obligations to suppliers, including amounts due and scheduled payment dates, are not
impacted by the suppliers’ participation in the supplier finance programs. The Company’s payment terms to
the financial institutions, including the timing and amount of payments, are based on the original supplier
invoices. The Company has no economic interest in a supplier’s decision to participate in the supplier finance
programs and has no financial impact in connection with the supplier finance programs. Accordingly,
obligations under these programs continue to be trade payables and are not indicative of borrowing
arrangements. See Note “Supplier Finance Programs” for additional information.

(s) Stock-Based Compensation

The Company established the Hanesbrands Inc. Omnibus Incentive Plan (As Amended and Restated),
(the “Omnibus Incentive Plan”) to award stock options, stock appreciation rights, restricted stock, restricted
stock units, deferred stock units, performance shares and cash to its employees, non-employee directors and
employees of its subsidiaries to promote the interests of the Company, incent performance and retain
employees. Stock-based compensation is estimated at the grant date based on the award’s fair value and is
recognized as expense over the requisite service period. The Company estimates forfeitures for stock-based
awards granted that are not expected to vest.

(t) Income Taxes

Deferred taxes are recognized for the future tax effects of temporary differences between financial and
income tax reporting using tax rates in effect for the years in which the differences are expected to reverse.
Given continuing losses in certain jurisdictions in which the Company operates on a separate return basis, a
valuation allowance has been established for the deferred tax assets in these specific locations. The Company
periodically estimates the probable tax obligations using historical experience in tax jurisdictions and informed
judgment. There are inherent uncertainties related to the interpretation of tax regulations in the jurisdictions
in which the Company transacts business. The judgments and estimates made at a point in time may change
based on the outcome of tax audits, as well as changes to, or further interpretations of, regulations. Income
tax expense is adjusted in the period in which these events occur, and these adjustments are included in the
Company’s Consolidated Statements of Operations. If such changes take place, there is a risk that the
Company’s effective tax rate may increase or decrease in any period. A company must recognize the tax benefit
from an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such a position are measured based on the largest benefit that has
a greater than fifty percent likelihood of being realized upon ultimate resolution.

The Company continues to use a portfolio approach to release the income tax effects in accumulated
other comprehensive loss related to pension and postretirement benefits. Under this approach, the income tax
effects are released from AOCI based on the pre-tax adjustments to pension liabilities or assets recognized
within other comprehensive income. Any tax effects remaining in AOCI are released only when the entire
portfolio of the pension and postretirement benefits is liquidated, sold or extinguished.
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(u) Financial Instruments

The Company uses forward foreign exchange contracts and has used cross-currency swap contracts to
manage its exposures to movements in foreign exchange rates and has used interest rate contracts to manage
its exposure to movements in interest rates. The Company has also used a combination of cross-currency swap
contracts and long-term debt to manage its exposure to foreign currency risk associated with the Company’s
net investment in certain European subsidiaries. The use of these derivative and nonderivative financial
instruments modifies the Company’s exposure to these risks with the goal of reducing the risk or cost to the
Company. The Company does not use derivatives for trading purposes and is not a party to leveraged
derivative contracts.

Depending on the nature of the underlying risk being hedged, these derivative and nonderivative financial
instruments are accounted for either as cash flow, net investment or mark to market hedges against changes in
the value of the hedged item. Derivatives are recorded in the Consolidated Balance Sheets at fair value. The
fair value is based upon either market quotes for actively traded instruments or independent bids for
nonexchange traded instruments. The accounting for changes in fair value of a derivative instrument depends
on whether the instrument has been designated and qualifies as part of a hedging relationship. The Company
determines whether a derivative instrument meets the criteria for cash flow or net investment hedge accounting
treatment on the date the derivative is executed. Derivatives accounted for as mark to market hedges are not
designated as hedges for accounting purposes.

The Company formally documents its hedge relationships, including identifying the hedging instruments
and the hedged items, as well as its risk management objectives and strategies for undertaking the hedge
transaction. This process includes linking financial instruments to the hedged assets, liabilities, firm
commitments, forecasted transactions or net investments.

The Company may be exposed to credit losses in the event of nonperformance by individual
counterparties or the entire group of counterparties to the Company’s derivative contracts. Risk of
nonperformance by counterparties is mitigated by dealing with highly rated counterparties and by diversifying
across counterparties.

Cash Flow Hedges

For a cash flow hedge, the Company formally assesses, both at inception and on at least a quarterly basis
thereafter, whether the designated derivative instrument is highly effective in offsetting changes in cash flows
of the hedged item. The change in the fair value of a derivative instrument that is designated and highly
effective as a cash flow hedge is recorded as a deferred gain or loss in the “Accumulated other comprehensive
loss™ line in the Consolidated Balance Sheets. When the hedged item affects the statement of operations, the
deferred gain or loss on the derivative instrument is reclassified from AOCI and recorded on the same line in
the Consolidated Statements of Operations as the hedged item. The Company does not exclude amounts from
effectiveness testing for cash flow hedges that would require recognition into earnings based on changes in fair
value. If it is determined that a designated derivative instrument ceases to be a highly effective cash flow hedge,
or if the anticipated transaction is no longer likely to occur, the Company discontinues hedge accounting, and
any deferred gain or loss is reclassified from AOCI and recorded on the same line in the Consolidated
Statements of Operations as the hedged item.

Cash flows from derivatives designated as cash flow hedges are classified in the same category as the item
being hedged in the Consolidated Statements of Cash Flows.

Net Investment Hedges

For a net investment hedge, the Company formally assesses, both at inception and on a quarterly basis
thereafter, whether the designated financial instrument is highly effective as an economic hedge of foreign
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exchange risk associated with the hedged net investment. The change in the fair value of a derivative instrument
or the change in the carrying value of a nonderivative financial instrument that is designated and highly
effective as a net investment hedge is recorded as a deferred gain or loss in the cumulative translation
adjustment component of AOCI, offsetting the translation gain or loss for the net investment being hedged.

The Company assesses net investment hedge effectiveness and measures net investment hedge results for
both derivative and nonderivative hedging instruments on an after-tax basis. The interest component of a
cross-currency swap derivative contract designated in a highly effective net investment hedge is excluded from
the assessment of hedge effectiveness and is initially recorded in the cumulative translation adjustment
component of AOCI. This excluded component is amortized in earnings using a systematic and rational
method over the term of the cross-currency swap derivative contract and recorded in the “Interest expense,
net” line in the Consolidated Statements of Operations.

If a net investment hedging relationship ceases to be highly effective, the Company discontinues hedge
accounting, and any future change in the fair value of the derivative hedging instrument or future change in
the carrying value of the nonderivative hedging instrument is recorded in the “Other expenses” line in the
Consolidated Statements of Operations, which is where the gain or loss on the sale or substantial liquidation
of the underlying net investment would be recorded. However, any deferred gain or loss previously recorded in
the cumulative translation adjustment component of AOCI will remain in AOCI until the hedged net
investment is sold or substantially liquidated, at which time the cumulative deferred gain or loss is reclassified
from AOCI and recorded in the “Other expenses” line in the Consolidated Statements of Operations.

Cash flows from the periodic and final settlements of the cross-currency swap contracts are reported as
cash flows from investing activities in the Consolidated Statements of Cash Flows because the hedged item is
a net investment in foreign subsidiaries, and the cash paid or received from acquiring or selling the subsidiaries
would typically be classified as investing.

Mark to Market Hedges

A derivative instrument whose change in fair value is used to hedge against changes in the value of a
hedged item, but which is not designated as a hedge under the accounting standards, is accounted for as a
mark to market hedge. These derivatives are recorded at fair value in the Consolidated Balance Sheets when
the hedged item is recorded as an asset or liability and then are revalued each accounting period. Changes in
the fair value of derivatives accounted for as mark to market hedges are reported in the “Cost of sales” and
“Selling, general and administrative expenses” lines in the Consolidated Statements of Operations.

Cash flows from derivatives not designated as hedges are classified as cash flows from operating activities
in the Consolidated Statements of Cash Flows.

(v) Assets and Liabilities Acquired in Business Combinations

Business combinations are accounted for using the purchase method, which requires the Company to
allocate the cost of an acquired business to the acquired assets and assumed liabilities based on their estimated
fair values at the acquisition date. The Company recognizes the excess of an acquired business’ cost over the
fair value of acquired assets and assumed liabilities as goodwill. Fair values are determined using the income
approach based on market participant assumptions focusing on future cash flow projections and accepted
industry standards.

(w) Recently Issued Accounting Pronouncements
Disaggregation of Income Statement Expenses

In November 2024, the FASB issued ASU 2024-03, “Income Statement — Reporting Comprehensive
Income — Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement
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Expenses”, which is intended to enhance transparency into the nature and function of expenses. The new
accounting rules require that on an annual and interim basis, entities disclose disaggregated operating expense
information about specific categories, including purchases of inventory, employee compensation, depreciation,
amortization and selling expense. The new accounting rules will be effective for the Company beginning with
the annual period of 2027 and interim periods beginning in 2028. Early adoption is permitted. This ASU can
be adopted either (i) prospectively to financial statements issued for reporting periods after the effective date
of the ASU or (ii) retrospectively to any or all prior reporting periods presented in the financial statements.
While the new accounting rules will not have any impact on the Company’s financial condition, results of
operations or cash flows, the adoption of the new accounting rules will result in additional disclosures. The
Company is currently assessing the impact of this guidance on our disclosures.

Reference Rate Reform

In March 2020, the FASB issued ASU 2020-04, “Reference Rate Reform (Topic 848): Facilitation of the
Effects of Reference Rate Reform on Financial Reporting.” In January 2021, the FASB clarified the scope of
that guidance with the issuance of ASU 2021-01, “Reference Rate Reform: Scope.” The new accounting rules
provide optional expedients and exceptions for applying GAAP to contracts, hedging relationships, and other
transactions affected by reference rate reform. In December 2022, the FASB deferred the expiration date of
Topic 848 with the issuance of ASU 2022-06, “Reference Rate Reform: Deferral of the Sunset Date of
Topic 848.” The new accounting rules extend the relief in Topic 848 beyond the cessation date of USD London
Interbank Offered Rate (“LIBOR”). The new accounting rules were effective for the Company in the fourth
quarter of 2024. As the Company’s contracts referencing LIBOR have previously been amended or replaced
with Secured Overnight Financing Rate (“SOFR”) based contracts, the adoption of the new accounting rules
did not have an impact on the Company’s financial condition, results of operations, cash flows or disclosures.

Supplier Finance Program Obligations

In September 2022, the FASB issued ASU 2022-04, “Liabilities — Supplier Finance Programs
(Subtopic 405-50): Disclosure of Supplier Finance Program Obligations.” The new accounting rules create
certain disclosure requirements for a buyer in a supplier finance program. The new accounting rules require
qualitative and quantitative disclosures including key terms of the program, balance sheet presentation of
related amounts, the obligation amount the buyer has confirmed as valid to the finance provider and a
rollforward of the obligation. The accounting rules do not impact the recognition, measurement, or financial
statement presentation of supplier finance program obligations. The disclosure of the obligation rollforward
is effective for the Company for annual periods beginning in 2024 and all other disclosures were effective for
the Company in the first quarter of 2023. While the new accounting rules did not have any impact on the
Company’s financial condition, results of operations or cash flows, the adoption of the new accounting rules
did result in additional disclosures beginning in the first quarter of 2023, which are included in Note “Supplier
Finance Programs.”

Leases

In March 2023, the FASB issued ASU 2023-01, “Leases (Topic 842): Common Control Arrangements.”
The new accounting rules require that leasehold improvements associated with common control leases be
amortized by the lessee over the useful life of the leasehold improvements to the common control group
(regardless of the lease term) as long as the lessee controls the use of the underlying asset (the leased asset)
through a lease. These leases should also be accounted for as a transfer between entities under common control
through an adjustment to equity if, and when, the lessee no longer controls the use of the underlying asset.
The new accounting rules were effective for the Company in the first quarter of 2024, including interim periods.
The adoption of the new rules did not have a material impact on the Company’s financial condition, results of
operations, cash flows and disclosures.
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Segment Reporting

In November 2023, the FASB issued ASU 2023-07, “Segment Reporting (Topic 280): Improvements to
Reportable Segment Disclosures.” The new accounting rules are designed to improve reportable segment
disclosure requirements, primarily through enhanced disclosures about significant segment expenses. The new
accounting rules are effective for the Company for the annual period of 2024 and interim periods beginning in
2025. While the new accounting rules did not have any impact on the Company’s financial condition, results
of operations or cash flows, the adoption of the new accounting rules resulted in additional disclosures, which
are included in Note “Business Segment Information.”

Income Taxes

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income
Tax Disclosures.” The new accounting rules on income tax disclosures require entities to disclose (1) specific
categories in the rate reconciliation, (2) the income or loss from continuing operations before income tax
expense or benefit as separated between domestic and foreign and (3) income tax expense or benefit from
continuing operations as separated by federal, state, and foreign. The new accounting rules also require entities
to disclose their income tax payments to federal, state and local jurisdictions, and international, among other
changes. The new accounting rules will be effective for the Company for the annual periods beginning in 2025
and should be applied on a prospective basis, but retrospective application is permitted. Early adoption is
permitted. While the new accounting rules will not have any impact on the Company’s financial condition,
results of operations or cash flows, the adoption of the new accounting rules will result in additional
disclosures.

(x) Reclassifications

Certain prior year amounts in the Consolidated Statements of Cash Flows have been reclassified to
conform with the current year presentation.
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(3) Assets and Liabilities of Businesses Held for Sale

Assets and liabilities of businesses classified as held for sale in the Consolidated Balance Sheets consist of
the following:

December 28,  December 30,

2024 2023

Global Champion business — discontinued operations . ........... § 38,841 $513,247
Champion Japan business — discontinued operations . ............ 61,589 47,870
U.S.-based outlet store business — discontinued operations . .. ... ... 36,488

Current assets held forsale . ............... ... ... ....... $100,430 $597,605
Global Champion business — discontinued operations . ........... $ 31,935 $916,239
Champion Japan business — discontinued operations . ............ 27,658 30,772
U.S.-based outlet store business — discontinued operations . . ....... 19,667

Noncurrent assets held forsale . ............. ... ... ... ... $ 59,593 $966,678
Global Champion business — discontinued operations . ........... $ 10,716 $245,359
Champion Japan business — discontinued operations . ............ 32,274 59,012
U.S.-based outlet store business — discontinued operations . . ....... 7,716

Current liabilities held forsale . . ... ......... ... ... ....... $ 42,990 $312,087
Global Champion business — discontinued operations . ........... $ 11,488 $110,451
Champion Japan business — discontinued operations . ............ 21,099 22,083
U.S.-based outlet store business — discontinued operations . .. ...... 7,446

Noncurrent liabilities held forsale . ....................... $ 32,587 $139,980

U.S. Sheer Hosiery Business — Continuing Operations

In the fourth quarter of 2021, the Company reached the decision to divest its U.S. Sheer Hosiery business,
including the L’eggs brand, as part of its strategy to streamline its portfolio under its Full Potential
transformation plan and determined that this business met held-for-sale accounting criteria. The Company
recorded a non-cash charge in the fourth quarter of 2021 against the net assets held for sale to write down the
carrying value of the disposal group to the estimated fair value less costs of disposal. In 2022, the Company
recorded a non-cash gain of $3,535, which is reflected in the “Selling, general and administrative expenses”
line in the Consolidated Statements of Operations, to adjust the valuation allowance primarily resulting from
a decrease in carrying value due to changes in working capital. In 2023, the Company recognized a loss, net of
proceeds of $3,641, which is reflected in the “Selling, general and administrative expenses” line in the
Consolidated Statements of Operations, associated with the sale of the U.S. Sheer Hosiery business and
adjustments to the related valuation allowance prior to the sale primarily resulting from changes in carrying
value due to changes in working capital. The operations of the U.S. Sheer Hosiery business were reported in
Other for all periods presented in Note “Business Segment Information.”

The Company completed the sale of its U.S. Sheer Hosiery business to AllStar Hosiery LLC, an affiliate
of AllStar Marketing Group, LLC, on September 29, 2023 for $3,300 in total proceeds, which included cash of
$1,300, which is reported in “Net cash from investing activities” in the Consolidated Statements of Cash
Flows for the year ended December 30, 2023 and a receivable of $2,000, which is reported in the “Other
current assets” line in the Consolidated Balance Sheets at December 30, 2023. Collections of the receivable
from AllStar in 2024 are reported in “Net cash from investing activities” in the Consolidated Statements of
Cash Flows for the year ended December 28, 2024.
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Discontinued Operations

In 2024, the Company determined that the exit of the global Champion business, U.S.-based outlet store
business and the Champion Japan business represent multiple components of a single strategic plan that met
held-for-sale and discontinued operations accounting criteria and began to separately report the results of
these businesses as discontinued operations in its Consolidated Statements of Operations and to present the
related assets and liabilities as held for sale in its Consolidated Balance Sheets. The Company completed the
exit of the U.S.-based outlet store business in July 2024 and completed the sale of the intellectual property and
certain operating assets of the global Champion business in the fourth quarter of 2024 on September 30, 2024.
In December 2024, the Company finalized plans to exit the Champion Japan business and expects to complete
the sale of the business within the next 12 months. The results of these businesses are reported in the “Income
(loss) from discontinued operations” line in the Consolidated Statements of Operations. In addition, certain
expenses related to the operations of the global Champion business, the U.S.-based outlet store business and
the Champion Japan business were included in general corporate expenses, restructuring and other action-
related charges and amortization of intangibles, which were previously excluded from segment operating
profit, and have been reclassified to discontinued operations in 2024. These changes have been applied to all
periods presented.

In the first quarter of 2021, the Company announced that it had reached the decision to exit its European
Innerwear business as part of its strategy to streamline its portfolio and determined that this business met
held-for-sale and discontinued operations accounting criteria. Accordingly, the Company began to separately
report the results of its European Innerwear business as discontinued operations in its Consolidated
Statements of Operations, and to present the related assets and liabilities as held for sale in its Consolidated
Balance Sheets. The results of the European Innerwear business, prior to completion of the sale in March 2022,
are reported in the “Income (loss) from discontinued operations” line in the Consolidated Statements of
Operations in 2022.

Global Champion Business

In the second quarter of 2024, the Company announced that it had reached an agreement to sell the
intellectual property and certain operating assets of the global Champion business to Authentic Brands Group
LLC (“Authentic”). Pursuant to the agreement, as amended, the Company completed the sale of the
intellectual property and certain operating assets of the global Champion business to Authentic in the fourth
quarter of 2024 on September 30, 2024 (the “Initial Closing”) in exchange for gross cash proceeds of $857,450
and a receivable of $12,162. In addition, the Company has the potential to receive additional contingent cash
consideration of up to $300,000 pursuant to the agreement. The Company continued to operate the Champion
business in certain sectors and geographies through a transition period ending on January 31, 2025 (the
“Deferred Business”). The Company continued certain sales from its supply chain to Authentic and the
applicable service recipients on a transitional basis after the sale of the business under a manufacturing and
supply agreement that was signed as part of closing the transaction. Additionally, the Company entered into
a transitional services agreement pursuant to which the Company provided transitional services including
information technology, human resources, finance and accounting services. The Company will continue to
provide these services to Authentic and the applicable service recipients over a period of approximately
12 months. The sales and the related profit are included in continuing operations in the Consolidated
Statements of Operations and in Other in Note “Business Segment Information”. The related receivables
from Authentic or the applicable service recipients are included in “Trade accounts receivable, net” and “Other
current assets” in the Consolidated Balance Sheets for all periods presented.

The Company used net sale proceeds from the Initial Closing of $783,208, which excludes customary
transaction costs and other deductions permitted under the Company’s senior secured credit facility (the
“Senior Secured Credit Facility”), to pay down a portion of the Company’s outstanding term debt in
October 2024. In 2024, the Company recorded a net loss on the Initial Closing of $50,756 and a non-cash
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charge of $8,554 to write down the carrying value of the net assets of the Deferred Business to the estimated
fair value less costs of disposal, which are both reflected in the “Loss on sale of business and classification of
assets held for sale” line in the summarized discontinued operations financial information below. The Company
completed the sale of the Deferred Business (the “Deferred Closing”) in exchange for gross cash proceeds of
$31,020 on January 31, 2025.

While the operations of the global Champion business were reflected within all reportable segments prior
to its reclassification to discontinued operations, the U.S. Champion business made up the majority of the
Company’s former Activewear segment. See Note “Business Segment Information” for discussion regarding
realignment of the Company’s reportable segments in 2024.

The following table reconciles the proceeds received from the Initial Closing, which are reported in the
“Proceeds from (payments for) disposition of businesses” line within investing activities in the Consolidated
Statements of Cash Flows, to the loss recognized on the Initial Closing of the global Champion business,
which is reported in the “Loss on sale of businesses and classification of assets held for sale” line within
operating activities in the Consolidated Statements of Cash Flows:

Year Ended
December 28,
2024
Gross cash proceeds received . ... ... o $857,450
Receivable from Authentic . . . . . .. . . .. e 12,162
Total consideration . . ... .. .. ... ... .. 869,612
Less: Netcarrying value . ... ... ... . e 894,046
Less: Coststosell . .. ... e 26,322
Loss on Initial Closing of global Champion business . .................... $(50,756)

U.S.-Based Outlet Store Business

In the second quarter of 2024, the Company began actively marketing its U.S.-based outlet store business
to prospective buyers. In July 2024, the Company entered into a purchase agreement with Restore Capital
(HCR Stores), LLC (“Restore”), an affiliate of Hilco Merchant Resources, LLC. Under the purchase
agreement, the Company paid Restore $12,000 at closing and an additional $3,000 in January 2025 and to
provide certain inventory to Restore, in exchange for Restore agreeing to assume the operations and certain
liabilities of the Company’s U.S.-based outlet store business. As of December 28, 2024, the Company had a
valuation allowance of $1,377 for the full balance of the remaining inventory that had not yet been transferred
to Restore. The remaining inventory balance as of December 28, 2024 is reflected in the “Inventories” line and
the offsetting valuation allowance is reflected in the “Valuation allowance — U.S.-based outlet store business”
line in the summarized discontinued operations financial information below. The agreement with Restore did
not include Champion-branded U.S. retail stores, which were addressed in accordance with the purchase
agreement governing the sale of the global Champion business to Authentic, which was completed in the
fourth quarter of 2024 on September 30, 2024.

Upon meeting the criteria for held-for-sale classification in the second quarter of 2024, which qualified as
a triggering event, the Company performed an impairment analysis of the goodwill associated with the
Company’s U.S.-based outlet store business, which resulted in a non-cash impairment charge of $2,500 in
2024. The Company also recorded a net loss on the sale of the U.S.-based outlet store business of $54,851 in
2024, which is reflected in the “Loss on sale of business and classification of assets held for sale” line in the
summarized discontinued operations financial information below.

The operations of the U.S.-based outlet store business were reported in Other in Note “Business Segment
Information” prior to its reclassification to discontinued operations.
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Champion Japan Business

The sale of the intellectual property and certain operating assets of the global Champion business, which
occurred in the fourth quarter of 2024, excluded the Champion Japan business. In December 2024, the
Company finalized plans to exit the Champion Japan business and expects to complete the sale of the business
within the next 12 months. The Company determined that the exit of the Champion Japan business represented
a component of the single strategic plan that included the global Champion and U.S.-based outlet store
businesses, which met held-for-sale and discontinued operations accounting criteria in 2024. Accordingly, the
Company began to separately report the results of Champion Japan business as discontinued operations in its
Consolidated Statements of Operations and to present the related assets and liabilities as held for sale in its
Consolidated Balance Sheets in the fourth quarter of 2024. These changes have been applied to all periods
presented. The Company will continue to operate the Champion Japan business as a licensee of Authentic
pursuant to the terms of a license agreement entered into at the Initial Closing until the sale of the Champion
Japan business is completed. The operations of the Champion Japan business were previously reported in the
International segment.

European Innerwear Business

In November 2021, the Company announced that it had reached an agreement to sell its European
Innerwear business to an affiliate of Regent, L.P., under which the purchaser received all the assets and
operating liabilities of the European Innerwear business, and completed the sale in March 2022. The Company
recorded the final loss on the sale of the European Innerwear business of $373 in 2022, which is reflected in the
“Loss on sale of business and classification of assets held for sale” line in the summarized discontinued
operations financial information below. The operations of the European Innerwear business were previously
reported primarily in the International segment.

The Company continued certain sales from its supply chain to the European Innerwear business on a
transitional basis after the sale of the business. The Company was contracted to provide services under the
terms of the Manufacturing and Supply Agreement that was signed as part of closing the transaction through
January 2024. Additionally, the Company entered into a Transitional Services Agreement pursuant to which
the Company provided transitional services including information technology, human resources, facilities
management, and limited finance and accounting services which expired in March 2023. The sales and the
related profit are included in continuing operations in the Consolidated Statements of Operations and in
Other in Note “Business Segment Information” in all periods presented and have not been eliminated as
intercompany transactions in consolidation for the period when the European Innerwear business was owned
by the Company in 2022. The related receivables from the European Innerwear business are included in “Trade
accounts receivable, net” in the Consolidated Balance Sheets for all periods presented.

Financial Results of Discontinued Operations

The operating results of discontinued operations only reflect revenues and expenses that are directly
attributable to the global Champion, U.S.-based outlet store, Champion Japan and European Innerwear
businesses (the “Discontinued Operations”) that have been eliminated from continuing operations.
Discontinued operations does not include any allocation of corporate overhead expense. The Company
allocated interest expense to the discontinued operations of the global Champion business of approximately
$54,387, $65,703 and $25,807 in 2024, 2023 and 2022, respectively, resulting from the requirement to pay
down a portion of the Company’s outstanding term debt under the Senior Secured Credit Facility with the net
proceeds from the sale of the global Champion business. Interest expense was allocated to the global Champion
business on a pro-rata basis for the expected amount of debt required to be repaid under the Senior Secured
Credit Facility, compared to the total outstanding term debt subject to the repayment requirement. There was
no interest allocated to the discontinued operations of the U.S.-based outlet store business, the Champion
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Japan business or the European Innerwear business. The key components of the operating results of the
Discontinued Operations are as follows:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Netsales . . ... .. $1,404,277 $1,997,137 $2,472,155
Costofsales .. ... ... ... . . . . . . e 967,573 1,392,617 1,557,183
Gross profit . . . ... 436,704 604,520 914,972
Selling, general and administrative expenses . . ................. 486,675 582,016 676,588
Impairment of goodwill .. ....... ... ... ... ... .. ... . .. ..... 2,500 —
Loss on sale of businesses and classification of assets held for sale . . . . 114,161 — 373
Operating income (1oss) . ............. .. ... (166,632) 22,504 238,011
Other €XPensSes . . . . vt v it e e e e 704 759 1,723
Interestexpense, net . . .. ... ... 48,729 61,167 25,350
Income (loss) from discontinued operations before income taxes ... (216,065)  (39,422) 210,938
Income tax EXPense . . . ..o vt v it 6,371 7,452 17,597

Income (loss) from discontinued operations, net of tax . ......... $ (222,436) $ (46,874) § 193,341
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Assets and liabilities of discontinued operations related to the global Champion, U.S.-based outlet store
and Champion Japan businesses classified as held for sale in the Consolidated Balance Sheets as of
December 28, 2024 and December 30, 2023 consist of the following:

December 28,  December 30,

2024 2023

Cashand cashequivalents . .............................. § 500 § 20,284
Trade accounts receivable, net . . . ... ... . . ... ... 32,122 134,047
INVENTOTIES . . . . .t e e 63,058 411,588
Other current @ssets . . . . . . . oottt 14,681 31,686
Valuation allowance — Global Champion Business Deferred Closing . . (8,554) —
Valuation allowance — U.S.-based outlet store business . . .. ........ (1,377) —
Current assets held for sale — discontinued operations . . . .. ...... 100,430 597,605
Property,net . . . ... .. ... 10,585 61,331
Right-of-use assets . ........... ... . ... 39,137 157,167
Trademarks and other identifiable intangibles,net . . .. ... ........ 273 275,853
Goodwill . ... . 4,907 453,383
Deferred tax assets . .. ... ... — 3,778
Other noncurrent assets . . ... ...t 4,691 15,166
Noncurrent assets held for sale — discontinued operations . . ... ... 59,593 966,678
Total assets of discontinued operations . .................. $160,023  $1,564,283
Accounts payable .. ....... ... ... ... $ 15,139 § 197,470
Accrued liabilities . ... ... ... ... ... . 14,640 68,524
Lease Habilities . . . . . .. vt 13,211 46,093
Current liabilities held for sale — discontinued operations . ....... 42,990 312,087
Lease liabilities — noncurrent . ................. .. ... ...... 24,771 118,562
Pension and postretirement benefits .. ...................... 4,983 6,085
Other noncurrent liabilities . . . .. ... ... ... ... . ... . 2,833 15,333
Noncurrent liabilities held for sale — discontinued operations . . . . . . 32,587 139,980
Total liabilities of discontinued operations . . .. ............. $ 75,577 $ 452,067
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The cash flows related to discontinued operations have not been segregated and are included in the
Consolidated Statements of Cash Flows. The following table presents cash flow and non-cash information for
the Discontinued Operations:

Years Ended
December 28, December 30, December 31,
2024 2023 2022

Depreciation . . .. ... .. ... $ 7,521  $14,137 $14,969
Amortization . . ... ... $ 5454  $10,946 $11,912
Capital expenditures . ............ ... ... ... $ 5962  $19,002 $11,470
Impairment of goodwill . .. .......... ... ... ... ... ... ..... $ 2500 $ — § —
Inventory write-down charges, net of recoveries . ............... $63348 § — 5§ —
Loss on sale of businesses and classification of assets held forsale . ... $114,161 § — $ 373
Capital expenditures included in accounts payable at end of period ... $ — $ 403 $10,549
Cash paid for amounts included in the measurement of lease

liabilities — operating cash flows from leases ................. $ 53,077  $62,547 $57,292
Right-of-use assets obtained in exchange for lease obligations . . . . . . . $ 19,159  $48,835 $ 4,893

(4) Revenue Recognition

Revenue is recognized when obligations under the terms of a contract with a customer are satisfied,
which occurs at a point in time, upon either shipment or delivery to the customer. Revenue is measured as the
amount of consideration the Company expects to receive in exchange for transferring goods, which includes
estimates for variable consideration. Variable consideration includes trade discounts, rebates, volume-based
incentives, cooperative advertising and product returns, which are offered within contracts between the
Company and its customers, employing the practical expedient for contract costs. Incidental items that are
immaterial to the context of the contract are recognized as expense at the transaction date.

The following table presents the Company’s revenues disaggregated by the customer’s method of
purchase:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Wholesale . . . ... ... .. . e $3,011,260  $3,119,447  $3,256,993
Owned retail stores and websites . .. ..................... 496,178 519,939 605,816
Total net sales . . . oot ot $3,507,438  $3,639,386  $3,862,809

Revenue Sources
Wholesale Revenue

Wholesale revenue is primarily generated by sales of the Company’s products to retailers to support their
brick-and-mortar operations and e-commerce platforms. Wholesale revenue also includes royalty revenue from
license agreements as well as short term supply agreements and transition service agreements. The Company
earns royalties through license agreements with manufacturers of other consumer products that incorporate
certain of the Company’s brands. The Company accrues revenue earned under these contracts based upon
reported sales from the licensees.
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Owned Retail Stores and Website Revenue

Owned brick-and-mortar retail stores and website revenue is generated through sales driven directly by
the consumer through company-operated stores and e-commerce platforms.

(5) Earnings (Loss) Per Share

Basic earnings (loss) per share was computed by dividing net income (loss) by the number of weighted
average shares of common stock outstanding during the period. Diluted earnings (loss) per share was
calculated to give effect to all potentially issuable dilutive shares of common stock using the treasury stock
method. In 2024 and 2022, all potentially dilutive securities were excluded from the diluted weighted average
share calculation because the Company incurred a net loss for these years and their inclusion would be anti-
dilutive.

The weighted average number of shares used in the basic and diluted earnings (loss) per share calculation
is as follows:

Years Ended
December 28, December 30, December 31,
2024 2023 2022

Basic weighted average shares outstanding . . .. ............. 352,139 350,592 349,970
Effect of potentially dilutive securities:

Restricted stock units .. ....... ... ... ... . ... ... — 455

Employee stock purchase plan and other ................ — 10 —
Diluted weighted average shares outstanding .. ............. 352,139 351,057 349,970

The following securities were excluded from the diluted weighted average share calculation because their
effect would be anti-dilutive:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Stockoptions . ... ... ... ... 250 250 252
Restricted stock units . . .. ............. .. .. .. .. ... ... 2,395 3,795 1,907
Employee stock purchase plan and other .. ................ 4 — 8

(6) Stock-Based Compensation

The Company established the Omnibus Incentive Plan to award stock options, stock appreciation rights,
restricted stock, restricted stock units, deferred stock units, performance shares and cash to its employees,
non-employee directors and employees of its subsidiaries to promote the interests of the Company, incent
performance and retain employees. In April 2020, the stockholders of the Company approved the
Hanesbrands Inc. 2020 Omnibus Incentive Plan (the “2020 Omnibus Plan”). The Company satisfies the
requirement for common shares for share-based payments to employees pursuant to the 2020 Omnibus Plan
by issuing newly authorized shares. The 2020 Omnibus Plan initially authorized a total of 11,000 shares of
common stock of the Company for awards granted under the 2020 Omnibus Plan, plus the number of shares
of common stock of the Company available for grant under the predecessor Hanesbrands Inc. Omnibus
Incentive Plan (the “Prior Plan”) that had not yet been made subject to awards under the Prior Plan as of the
effective date of the 2020 Omnibus Plan. In April 2023, the stockholders of the Company approved an
amendment to the 2020 Omnibus Plan to increase the authorized shares of common stock of the Company
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available for grant by 5,300 shares of common stock. After the April 2023 amendment, the 2020 Omnibus
Plan had 79,520 shares authorized for awards of stock options and restricted stock units, of which 11,785
shares were available for future grants as of December 28, 2024.

Stock Options

Under the Omnibus Incentive Plan, the exercise price of each stock option equals the closing market
price of the Company’s stock on the date of grant. Options granted vest ratably over three years and can be
exercised over a term of 10 years. The fair value of each option grant was estimated on the date of grant using
the Black-Scholes option-pricing model. There were no options granted during 2024, 2023 or 2022 under the
Omnibus Incentive Plan.

The 250 stock options outstanding were granted by the Company in 2020 outside of the 2020 Omnibus
Plan in reliance on the employment inducement exemption under the New York Stock Exchange’s Listed
Company Manual Rule 303A.08. The exercise price of each stock option equals either the closing market
price of the Company’s stock on the date of grant or the closing market price of the Company’s stock on the
date of grant multiplied by a specified exercise premium factor applicable to each option. Options granted
vested ratably over three years and can be exercised over a term of 10 years. The fair value of each option grant
was estimated on the date of grant using the Black-Scholes option-pricing model.

A summary of the changes in stock options outstanding to the Company’s employees is presented below:

Weighted-
Average
Weighted- Remaining
Average Aggregate  Contractual
Exercise Intrinsic Term
Shares Price Value (Years)
Options outstanding at January 1,2022 . ................. 250 $17.18 $200 8.59
Granted . ...... ... ... .. — —
Exercised . . . ... ... .. .. — —
Options outstanding at December 31,2022 . ... ............ 250 $17.18 § — 7.59
Granted .. ........ ... .. . — —
Exercised . . . ... .. ... ... — —
Options outstanding at December 30,2023 . ... ............ 250 $17.18 § — 6.59
Granted .. ...... ... . . ... — —
Exercised . . .. ... ... o —
Options outstanding at December 28,2024 . . .. ............ 250 $17.18 § — 5.59
Options exercisable at December 28,2024 . ... ............. 250  $17.18 $ — 5.59

There were no stock option exercises during 2024, 2023 or 2022.

Stock Unit Awards

Under the Omnibus Incentive Plan, restricted stock units (“RSUs”) of the Company’s stock are granted
to certain Company non-employee directors and employees to induce employment and incent performance
and retention over periods of one to three years. Upon vesting, the RSUs are converted into shares of the
Company’s common stock on a one-for-one basis and issued to the grantees. Some RSUs which have been
granted under the Omnibus Incentive Plan vest upon continued future service to the Company, while others
also have a performanced-based vesting feature. The cost of these awards is determined using the fair value of
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the shares on the date of grant, and compensation expense is recognized over the period during which the
grantees provide the requisite service to the Company.

A summary of the changes in the restricted stock unit awards outstanding is presented below:

Weighted-
Weighted- Average
Average Remaining
Grant Aggregate  Contractual
Date Fair Intrinsic Term
Shares Value Value (Years)
Nonvested share units outstanding at January 1,2022 ........ 2,121  $16.53  $35,455 1.18
Granted — non-performanced based . ................. 1,178 15.39
Granted — performanced based . . . ................... 1,624 16.98
Vested ... oo (829) 1592
Forfeited .. ....... .. .. . . . ... (435) 16.84
Nonvested share units outstanding at December 31, 2022 . . . .. 3,659 $16.46  $23,268 1.24
Granted — non-performanced based . ................. 2,026 7.76
Granted — performanced based . . .. ....... ... ..., ... 1,662 7.92
Vested . ... (931) 1545
Forfeited .. ....... .. .. . . . . ... (688) 14.85
Nonvested share units outstanding at December 30, 2023 . . . .. 5,728 $11.26  $25,547 1.18
Granted — non-performanced based . ................. 2,328 5.26
Granted — performanced based . . . ........ ... ... ... 2,840 5.99
Vested . ..o (3,176)  11.03
Forfeited .. ....... .. .. . . . ... (631) 9.86
Nonvested share units outstanding at December 28, 2024 . . . . . 7,089 $ 7.41  $58,343 1.30

The total fair value of shares vested during 2024, 2023 and 2022 was $35,026, $14,381 and $13,199,
respectively. Certain participants elected to defer receipt of shares earned upon vesting.

In addition to granting RSUs that vest solely upon continued future service to the Company, the
Company also grants performanced-based RSUs where the number of shares of the Company’s common
stock that will be received upon vesting range from 0% to 200% of the number of units granted based on the
Company’s achievement of a mix of certain Company performance metrics as well as a market condition.
These performanced-based stock awards, which are included in the table above, represent awards that are
earned based on future performance and service. As reported in the above table, the number of performanced-
based RSUs granted each year represents the initial units granted on the date of grant plus or minus any
adjustment for units that were earned based on the final achievement of the respective performance thresholds.

The Company modified all outstanding RSU and PSU grants issued prior to 2024 for employees
associated with the Champion business to accelerate the vesting of the grants upon the date of the Initial
Closing contingent on continued employment with the Company up to said date. The modified grants for 18
employees resulted in no incremental cost to the Company.
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For all share-based awards granted, the Company recognized compensation expense as follows:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Compensation expense included in continuing operations . .. ... $18,769 $17,439 $22,249
Compensation expense included in discontinued operations . . . . . 6,917 2,865 908
Total compensation eXpense . .. ... ... ........ouuon... $25,686 $20,304 $23,157

For all share-based awards granted, the Company did not recognize any deferred tax benefits in 2024,
2023 or 2022.

At December 28, 2024, there was $20,967 of total unrecognized compensation cost related to non-vested
stock-based compensation arrangements, of which $13,285, $6,680, and $1,002 is expected to be recognized in
continuing operations in 2025, 2026, and 2027, respectively.

(7) Trade Accounts Receivable
Allowances for Trade Accounts Receivable

The changes in the Company’s allowance for doubtful accounts and allowance for customer chargebacks
and other customer deductions are as follows:

Allowance
Allowance for
for Chargebacks
Doubtful and Other
Accounts Deductions Total
Balance at January 1, 2022 . . ... . $ 28,708 $20,215 $ 48,923
Charged tO eXPensSes . . . v vttt 5,383 16,924 22,307
Deductions, write-offs and adjustments . .................... (19,018)  (12,442)  (31,460)
Currency translation .. ............... . .. ... .. ... (69) (268) (337)
Balance at December 31,2022 . .. .. ... .. .. ... $ 15,004 $24429 $ 39,433
Charged tO eXPenses . . . .. ov vttt 966 12,059 13,025
Deductions, write-offs and adjustments . .................... (2,594)  (12,849)  (15,443)
Currency translation .. ........... .. ... . .. .. 774 369 1,143
Balance at December 30,2023 ... ... ... ... $ 14,150 $24,008 $ 38,158
Charged to eXpenses . . .. .. ...ttt (2,890) 7,964 5,074
Deductions, write-offs and adjustments . .. .................. (1,361)  (19,812)  (21,173)
Currency translation .. ............... . ... (774) (165) (939)
Balance at December 28,2024 . .. .. ... .. ... $ 9,125 $11,995 §$21,120

Charges to the allowance for doubtful accounts are reflected in the “Selling, general and administrative
expenses” line in the Consolidated Statements of Operations and charges to the allowance for customer
chargebacks and other customer deductions are primarily reflected as a reduction in the “Net sales” line in the
Consolidated Statements of Operations. Deductions, write-offs and adjustments, which do not increase or
decrease income, represent write-offs of and adjustments to previously reserved accounts receivable and
allowed customer chargebacks and deductions against gross accounts receivable.
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Sales of Trade Accounts Receivable

The Company has entered into agreements to sell selected trade accounts receivable to financial
institutions based on programs sponsored by the Company as well as working capital programs offered by
certain of the Company’s customers. As a result of the strong credit worthiness of these customers, the
discount taken on most of these programs is less than the marginal borrowing rate on the Company’s variable
rate credit facilities. In all agreements, after the sale, the Company does not retain any beneficial interests in
the receivables. The applicable financial institution services and collects the accounts receivable directly from
the customer for programs offered by the Company’s customers. For programs sponsored by the Company,
the Company maintains continued involvement as the servicer to collect the accounts receivable from the
customer and remit payment to the financial institutions. Net proceeds of these accounts receivable sale
programs are recognized in the Consolidated Statements of Cash Flows as part of operating cash flows.

During 2024, 2023 and 2022, the Company sold total trade accounts receivable of $1,820,094, $1,421,592
and $372,693, respectively, related to Company sponsored programs and removed the trade accounts receivable
from the Company’s balance sheet at the time of sale. As of December 28, 2024 and December 30, 2023,
$383,878 and $297,807, respectively, of the sold trade accounts receivable remain outstanding with the
financial institutions as a result of the related servicing obligation. Collections of accounts receivable not yet
submitted to the financial institutions are remitted within one week of collection and recognized within the
“Accounts payable” line in the Consolidated Balance Sheets. As these funds are related to the ongoing service
agreement and do not serve in a financing capacity, cash flows collected from customers and submitted to the
financial institutions are recognized in the Consolidated Statements of Cash Flows as part of operating
activities.

The Company recognized total funding fees of $25,990, $21,833 and $8,265 in 2024, 2023 and 2022,
respectively, for sales of trade accounts receivable to financial institutions and working capital programs in the
“Other expenses” line in the Consolidated Statements of Operations.

(8) Inventories

Inventories consisted of the following:

December 28, December 30,

2024 2023
Raw materials . . .. ... ... ... $ 43,243 $ 45,960
Work in process . . ... .o 63,436 70,932
Finished goods . . ... ... . . . . . . . . . 764,365 839,538

$871,044 $956,430
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(9) Property, Net

Property is summarized as follows:

December 28, December 30,

2024 2023

Land . ... § 8424 § 21810
Buildings and improvements™ ... ... ... . . L 160,646 319,159
Machinery and equipment™™ . . ... 681,885 839,028
Construction in ProZresS . . . . oo vt vttt e e e e 17,306 42,318
868,261 1,222,315

Less accumulated depreciation™ . . . ... ... ... . L 680,002 869,280
Property, net ... ... .. ... $188,259  § 353,035

(1)  Balances as of December 30, 2023 have been revised for a correction of an immaterial error in the prior period disclosure.

Capital expenditures included in accounts payable at December 28, 2024 and December 30, 2023 were
$6,231 and $18,147, respectively. There were no capital expenditures in accounts payable at December 31,
2022.

(10) Leases

The Company has operating leases for real estate (primarily retail stores and operating facilities) and
certain equipment. The Company’s finance leases are not material. The Company’s leases have remaining
lease terms of one month to 33 years, some of which include options to extend the leases for up to 15 years,
and some of which include options to terminate the leases within one year.

Total operating lease costs, which includes short-term lease cost and variable cost, were $136,729,
$145,658 and $145,484 for 2024, 2023 and 2022, respectively. For 2024, 2023 and 2022, variable costs of
$44,618, $46,344 and $59,507, respectively, were included in total operating lease costs. Short-term lease costs
were immaterial for 2024, 2023 and 2022.

The following table presents supplemental cash flow and non-cash information related to leases:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Cash paid for amounts included in the measurement of lease
liabilities — operating cash flows from leases .............. $97,576 $100,423 $ 89,146
Right-of-use assets obtained in exchange for lease
obligations — non-cash activity™ ... ... ... . . L. $44,285 $ 96,918  $165,349

(1)  Balances as of December 30, 2023 and December 31, 2022 have been revised for a correction of an immaterial error in the prior
period disclosure.
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The following table presents supplemental information related to operating lease terms and discount

rates:

Weighted average remaining lease term . ... ...
Weighted average discountrate .............

Years Ended
December 28, December 30, December 31,
2024 2023 2022
............ 4.8 years 5.4 years 5.1 years
............ 5.89% 5.55% 4.93%

The following table presents maturities of operating lease liabilities as of December 28, 2024:

202 $ 77,688
2026 . 75,034
2027 56,839
2028 44,381
2020 e 20,966
Thereafter . . . ... .. . e 40,199
Total lease payments . ... .. ... ..t ittt 315,107
LeSs INtErest . . . .t 44,750
$270,357

As of December 28, 2024, the Company’s operating lease liabilities exclude $17,497 of additional lease
commitments that have not yet commenced. These operating lease liabilities will be paid over a period of

10 years.

(11) Intangible Assets and Goodwill

(a) Intangible Assets

The primary components of the Company’s intangible assets and the related accumulated amortization

are as follows:

Year ended December 28, 2024:

Intangible assets subject to amortization:

Trademarks . ......................
License agreements . . . ...............
Customer and distributor relationships . . . .
Computer software . . . ...............
Other intangibles . ..................

Intangible assets not subject to amortization:
Trademarks . ......................

Net book value of intangible assets . . . . .
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Accumulated Net Book
Gross Amortization Value

............... $ 12,165 S 6,674 $ 5491
............... 11,300 11,300 —
............... 83,404 67,777 15,627
............... 122,353 107,620 14,733
............... 3,120 3,120 —
$232,342  §196,491 35,851

............... 850,413
............... $886,264
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Accumulated Net Book

Gross Amortization Value
Year ended December 30, 2023:
Intangible assets subject to amortization:
Trademarks . ... .. ... ... . $ 12,866 $ 6438 § 6,428
License agreements . . . .. ... ..ot 11,300 11,300 —
Customer and distributor relationships .. ................. 88,191 64,411 23,780
Computer software™ .. ... .. 140,480 116,722 23,758
Otherintangibles . .. .......... .. .. ... . . . . 3,292 3,292 —

$256,129  $202,163 53,966

Intangible assets not subject to amortization:
Trademarks . .. ... ... .. 905,885
Net book value of intangible assets .. .................. $959,851

(1)  Gross and accumulated amortization balances as of December 30, 2023 have been revised to correct an immaterial error in the prior
period disclosures.

In connection with the annual intangible assets impairment analysis performed in the third quarter of
2024, the Company performed a quantitative assessment utilizing an income approach to estimate the fair
values of certain indefinite-lived intangible assets. The most significant assumptions used to estimate the fair
values of the indefinite-lived intangible assets included weighted average cost of capital, revenue growth rate,
terminal growth rate and operating profit margin rate. While the analysis indicated that those indefinite-lived
intangible assets had fair values that exceeded their carrying value, the Company noted a meaningful decline
in the fair value cushion above the carrying value for one of the indefinite-lived trademarks with the Australian
business. The decline in this trademark was driven by continued macroeconomic pressures impacting consumer
spending in Australia and resulting in a fair value that exceeded the carrying value by approximately 10% at
the time the analysis was performed. As a result, this trademark was considered to be at a higher risk for future
impairment if economic conditions worsen or earnings and operating cash flows do not recover as currently
estimated by management. As of December 28, 2024, the carrying value of this trademark was $218,341,
which is reflected in the “Trademarks and other identifiable intangibles, net” line in the Consolidated Balance
Sheets.

The amortization expense for intangible assets subject to amortization was $16,740, $18,823 and $18,060
for 2024, 2023 and 2022, respectively. The estimated amortization expense for the next five years, assuming no
change in the estimated useful lives of identifiable intangible assets or changes in foreign exchange rates is as
follows: $14,683 in 2025, $9,958 in 2026, $4,035 in 2027, $2,110 in 2028 and $373 in 2029.

(b) Goodwill

Goodwill and the changes in those amounts during the period are as follows:

U.S. International Total
Net book value at December 31,2022 .. ......... .. .......... $402,228  $256,650  $658,878
Currency translation . ................. . ... ... — 483 483
Net book value at December 30,2023 ... ............ ... ..... $402,228  $257,133  $659,361
Currency translation .. ............... .. .. .. .. — (20,991) (20,991)
Net book value at December 28,2024 ... ......... ... ........ $402,228  $236,142  $638,370
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In connection with the annual goodwill impairment analysis performed in the third quarter of 2024, the
Company performed a quantitative assessment utilizing an income approach to estimate the fair value of each
reporting unit. The most significant assumptions used to estimate the fair values of the reporting units include
the weighted average cost of capital, revenue growth rate, terminal growth rate and operating profit margin
rate. The Company completed its annual quantitative impairment analysis for each reporting unit and the
respective goodwill balances. The analysis indicated that all reporting units had fair values that exceeded their
carrying values by more than 20% at the time the analysis was performed. Although the Company determined
that no impairment existed for the Company’s goodwill as of the date the analysis was performed in the third
quarter of 2024, these assets could be at risk for future impairment due to changes in the Company’s business
or global economic conditions.

(12) Supplier Finance Programs

As of December 28, 2024 and December 30, 2023, the amounts due to suppliers participating in supplier
finance programs totaled $106,543 and $108,499, respectively, which are included in the “Accounts Payable”
line of the Consolidated Balance Sheets.

A rollforward of the Company’s outstanding obligations confirmed as valid under its supplier finance
programs is as follows:

December 28,
2024
Confirmed obligations outstanding at the beginning of theyear . . .. ........... $ 108,499
Invoices confirmed during theyear . .. ......... .. .. ... ... . .. .. ... ..... 560,794
Confirmed invoices paid during theyear . .. ............. ... ............ (562,750)
Confirmed obligations outstanding at the end of theyear ... ................ $ 106,543
(13) Debt
A summary of the Company’s debt is presented below:
Interest Rate as of Principal Amount
December 28, December 28, December 30,
2024 2024 2023 Maturity Date
Senior Secured Credit Facility:
Revolving Loan Facility . ............... — $ — $ — November 2026
Term Loan A . ......... ... ... ... ..... 6.42% 403,070 937,500 November 2026
TermLoanB . ....................... 8.32% 300,197 893,250 March 2030
9.000% Senior Notes . ................... 9.00% 600,000 600,000 February 2031
4.875% Senior Notes . . .................. 4.88% 900,000 900,000 May 2026
Accounts Receivable Securitization Facility . . . . . 6.68% 95,000 6,000 May 2025

2,298,267 3,336,750

Less long-term debt issuance costs and debt
discount . ......... . . ... ... 17,210 36,110

Less current maturities . .. ................ 95,000 65,000
$2,186,057 $3,235,640

As of December 28, 2024 the Company’s primary financing arrangements were the senior secured credit
facility (the “Senior Secured Credit Facility”), 9.000% senior notes (the “9.000% Senior Notes”), 4.875%
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senior notes (the “4.875% Senior Notes”) and the accounts receivable securitization facility (the “ARS
Facility”). The outstanding balances at December 28, 2024 and December 30, 2023 are reported in the

“Accounts Receivable Securitization Facility”, “Current portion of long-term debt” and “Long-term debt”
lines in the Consolidated Balance Sheets.

Senior Secured Credit Facility

The $1,000,000 Revolving Loan Facility, a portion of which is available to be borrowed in Euros or
Australian dollars, is used for general corporate purposes and working capital needs. All borrowings under the
Revolving Loan Facility may be repaid and reborrowed from time to time without penalty but must be repaid
in full upon maturity. A portion of the Revolving Loan Facility is available for the issuances of letters of credit
and the making of swingline loans, and any such issuance of letters of credit or making of a swingline loan
will reduce the amount available under the Revolving Loan Facility. As of December 28, 2024, the Company
had $996,743 of borrowing availability under the Revolving Loan Facility after taking into account $3,257 of
standby and trade letters of credit issued and outstanding under this facility.

In November 2023, given the continuing uncertain economic environment and the associated potential
impact on future earnings, the Company amended the credit agreement governing the Senior Secured Credit
Facility prior to any potential future covenant violation in order to modify the financial covenants and to
provide greater strategic financial flexibility. The November 2023 amendment effected changes to certain
provisions and covenants under the Senior Secured Credit Facility, including changes to certain covenants
and provisions that were previously amended in November 2022 and February 2023, during the period
beginning with the fiscal quarter ending December 30, 2023 and continuing through the fiscal quarter ending
September 27, 2025, or such earlier date as the Company may elect (such period of time, the “Extended
Covenant Relief Period”), including: (a) an extension of the original Covenant Relief Period from March 30,
2024 to September 27, 2025; (b) an increase in the maximum leverage ratio to 6.75 to 1.00 for the quarters
ending December 30, 2023 and March 30, 2024, 6.63 to 1.00 for the quarters ending June 29, 2024 and
September 28, 2024, 6.38 to 1.00 for the quarter ending December 28, 2024, 5.63 to 1.00 for the quarter ending
March 29, 2025, 5.25 to 1.00 for the quarter ending June 28, 2025, and 5.00 to 1.00 for the quarter ending
September 27, 2025, reverting back to 4.50 to 1.00 for each quarter after the Extended Covenant Relief Period
has ended; and (c) a reduction of the minimum interest coverage ratio to 1.63 to 1.00 for the quarters ending
December 30, 2023 through September 28, 2024, 1.75 to 1.00 for the quarter ending December 28, 2024, 2.00
to 1.00 for the quarter ending March 29, 2025, 2.25 to 1.00 for the quarter ending June 28, 2025, and 2.50 to
1.00 for the quarter ending September 27, 2025 and each quarter after the Extended Covenant Relief Period
has ended. The November 2023 amendment also included the following additional baskets and restrictions:
(a) an additional basket for permitted asset sales of $60,000; (b) suspended the Company’s reinvestment rights
with respect to net proceeds in respect of certain asset sales (including the additional asset sale basket described
in (a) above) and casualty and condemnation events (requiring the Company to prepay the credit agreement
term loan obligations with such net proceeds, subject to step-downs for such prepayment requirement based
on the leverage ratio); (c) reduced the cap on the Company’s general lien basket from $165,000 to $85,000
during the Extended Covenant Relief Period; (d) reduced the maximum amount for incremental facilities
secured by a lien to $100,000 during the Extended Covenant Relief Period; and (e) suspended the payment of
annual dividends during the Extended Covenant Relief Period, which will revert back to the greater of
(x) $350,000 and (y) 8.0% of Total Tangible Assets after the Extended Covenant Relief Period has ended. In
addition, the November 2023 amendment increased the applicable interest rate margins and commitment fee
rates based on the leverage ratio during the Extended Covenant Relief Period.

In 2024, the Company paid down $1,127,483 of its outstanding term debt under the Senior Secured
Credit Facility, of which $1,083,233 was a result of accelerated debt payments using a combination of cash
generated from operations and net sale proceeds from the Initial Closing of the sale of the global Champion
business, which was completed on September 30, 2024. See Note “Assets and Liabilities of Businesses Held for
Sale” for additional information.
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Prior to the November 2023 amendment, the Company amended the Senior Secured Credit Facility in
November 2022 and February 2023. These prior amendments included changes to certain provisions and
covenants under the Senior Secured Credit Facility that were extended to September 27, 2025 but otherwise
were not impacted by the November 2023 amendment, including: (a) suspension of restricted payments in
connection with share repurchases; (b) suspension of restricted payments pursuant to the Company’s leverage
ratio-based and “Available Amount” restricted payments baskets; (c) suspension of the Company’s “Available
Amount” basket for investments in foreign subsidiaries and other investments; (d) suspension of the 0.50 to
1.00 increase in the maximum permitted consolidated net total leverage ratio resulting from a material
permitted acquisition; and (e) the addition of two new tiers to the top of the pricing grid if the maximum
consolidated net total leverage ratio exceeds 5.00 to 1.00 and 5.50 to 1.00. In addition, the
November 2022 amendment permanently transitioned the Senior Secured Credit Facility from the LIBOR to
the Secured Overnight Financing Rate (“SOFR”) with a 10 basis point credit spread adjustment already
included in the Senior Secured Credit Facility.

Borrowings under the Senior Secured Credit Facility bear interest at a variable rate based on, at the
Company’s option, either the SOFR or an alternative base rate (both as defined in the Senior Secured Credit
Facility), or the appropriate SOFR benchmark for non-U.S. dollar borrowings, plus, in each case, an applicable
margin that is based on the Company’s leverage ratio (as defined in the Senior Secured Credit Facility). Interest
is payable quarterly for base rate loans, but the Company has the option to pay interest on a more frequent, or
less frequent, basis for SOFR-based loans. The applicable margin was 1.750% plus a 10 basis point credit
spread adjustment for SOFR-based loans and 0.75% for base rate loans as of December 28, 2024. During the
Extended Covenant Relief Period, the applicable margin ranges from a maximum of 2.75% in the case of
SOFR-based loans and 1.75% in the case of base rate loans if the Company’s leverage ratio is greater than or
equal to 5.50 to 1.00, and steps down in varying increments to a minimum of 1.25% in the case of SOFR-
based loans and 0.25% in the case of base rate loans if the Company’s leverage ratio is less than 2.25 to 1.00.
After the Extended Covenant Relief Period has ended, the applicable margin will range from a maximum of
1.75% in the case of SOFR-based loans and 0.75% in the case of base rate loans if the Company’s leverage
ratio is greater than or equal to 4.50 to 1.00, and steps down in varying increments to a minimum of 1.00% in
the case of SOFR-based loans and 0.00% in the case of base rate loans if the Company’s leverage ratio is less
than 2.25 to 1.00.

The commitment fee for the unused portion of the Revolving Loan Facility, which is based on the
Company’s leverage ratio (as defined in the Senior Secured Credit Facility, as amended), was 0.275% as of
December 28, 2024. During the Extended Covenant Relief Period, the commitment fee ranges from a
maximum of 0.425% if the Company’s leverage ratio is greater than or equal to 5.50 to 1.00, and steps down
in varying increments to a minimum of 0.175% if the Company’s leverage ratio is less than 2.25 to 1.00. After
the Extended Covenant Relief Period has ended, the commitment fee will range from a maximum of 0.25% if
the Company’s leverage ratio is greater than or equal to 4.50 to 1.00, and steps down in varying increments to
a minimum of 0.15% if the Company’s leverage ratio is less than 2.25 to 1.00.

Subject to restrictions in the Senior Secured Credit Facility, which was amended in November 2022,
February 2023 and November 2023, the Company may add one or more tranches of term loans or increase
the commitments under the Revolving Loan Facility after the Extended Covenant Relief Period has ended so
long as certain conditions are satisfied, including, among others, that no default or event of default is in
existence, the Company is in pro forma compliance with the financial covenants set forth in the Senior Secured
Credit Facility and the Company’s senior secured leverage ratio is not greater than 3.50 to 1.00 on a pro forma
basis after giving effect to the incurrence of such indebtedness.

The Senior Secured Credit Facility is guaranteed by substantially all of the Company’s existing and future
direct and indirect U.S. subsidiaries and certain foreign subsidiaries, with certain customary or agreed-upon
exceptions for certain subsidiaries. The Senior Secured Credit Facility is secured by the equity interests of
substantially all of the Company’s direct and indirect U.S. subsidiaries and 65% of the voting securities of
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certain first tier foreign subsidiaries and substantially all present and future property and assets of the
Company and each guarantor, except for certain enumerated interests.

The Senior Secured Credit Facility requires the Company to comply with customary affirmative, negative
and financial covenants. The financial covenants include a minimum interest coverage ratio and a maximum
total debt to EBITDA (earnings before interest, income taxes, depreciation expense and amortization, as
computed pursuant to the Senior Secured Credit Facility), or leverage ratio, each of which is defined in the
Senior Secured Credit Facility. The method of calculating all of the components used in the covenants, is
included in the Senior Secured Credit Facility.

The Senior Secured Credit Facility contains customary events of default, including nonpayment of
principal when due; nonpayment of interest, fees or other amounts after stated grace period; material
inaccuracy of representations and warranties; violations of covenants; certain bankruptcies and liquidations;
any cross-default to material indebtedness; certain material judgments; certain events related to the ERISA,
actual or asserted invalidity of any guarantee, security document or subordination provision or non-perfection
of security interest, and a change in control (as defined in the Senior Secured Credit Facility).

As of December 28, 2024, the Company was in compliance with all financial covenants related to the
Senior Secured Credit Facility. The Company expects to maintain compliance with its financial covenants, as
amended in November 2023, for at least 12 months from the issuance of these financial statements based on
its current expectations and forecasts.

2023 Refinancing

In February and March 2023, the Company refinanced its debt structure to provide greater near-term
financial flexibility given the uncertainty within the global macroeconomic environment. The 2023 refinancing
consisted of entering into a new senior secured term loan B facility in an aggregate principal amount of
$900,000 due in 2030 (the “2023 Term Loan B”), issuing $600,000 aggregate principal amount of the 9.000%
Senior Notes and redeeming the Company’s 4.625% senior notes due in May 2024 (the “4.625% Senior Notes”)
and 3.5% senior notes due in June 2024 (the “3.5% Senior Notes”).

The Company used the net proceeds from borrowings under the 2023 Term Loan B together with the net
proceeds from the offering of the 9.000% Senior Notes to redeem all of its outstanding 4.625% Senior Notes
and 3.5% Senior Notes and pay the related fees and expenses which resulted in total charges of $8,466. The
charges, which are recorded in the “Other expenses” line in the Consolidated Statements of Operations,
included a payment of $4,632 for a required make-whole premium related to the redemption of the 3.5%
Senior Notes, a non-cash charge of $1,654 for the write-off of unamortized debt issuance costs related to the
redemption of the 3.5% Senior Notes and a non-cash charge of $2,180 for the write-off of unamortized debt
issuance costs related to the redemption of the 4.625% Senior Notes. The 2023 refinancing activities resulted
in a debt discount of $9,000 related to the 2023 Term Loan B and total capitalized debt issuance costs of
$22,991, which included $11,917 related to the 2023 Term Loan B and $11,074 related to the 9.000% Senior
Notes. The debt discount and debt issuance costs are amortized into interest expense over the respective terms
of the debt instruments. The cash payments for the make-whole premium and fees capitalized as debt issuance
costs are reported in “Net cash from financing activities” in the Consolidated Statements of Cash Flows.

The issuance of the 2023 Term Loan B resulted in proceeds, net of the debt discount of $9,000 and debt
issuance costs of $11,917, of approximately $879,083. The 2023 Term Loan B bears interest based on the
SOFR plus an applicable margin of 3.75%, subject to a floor of 0.50%. The 2023 Term Loan B Facility is
guaranteed by each domestic subsidiary of the Company which guarantees the other facilities under the Senior
Secured Credit Facility (the “U.S. Subsidiary Guarantors™) and is secured by substantially all of the assets of
the Company and the U.S. Subsidiary Guarantors, on a pari passu basis with the other facilities under the
Senior Secured Credit Facility. Outstanding borrowings under the 2023 Term Loan B are repayable in 0.25%
quarterly installments, with the remainder of the outstanding principal to be repaid at maturity. If the 2023
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Term Loan B is repriced or refinanced on or prior to the six month anniversary of its funding and as a result
of such repricing or refinancing the effective interest rate of the 2023 Term Loan B decreases, the Company
shall be required to pay a prepayment fee equal to 1.0% of the aggregate principal amount of the 2023 Term
Loan B subject to such repricing or refinancing. Additionally, the Company is required to prepay any
outstanding amounts in connection with (i) the incurrence of certain indebtedness and (ii) non-ordinary course
asset sales or other dispositions (including as a result of casualty or condemnation) that exceed certain
thresholds in any period of twelve-consecutive months, with customary reinvestment provisions. The 2023
Term Loan B also requires the Company, as applicable, to prepay any outstanding term loans under the 2023
Term Loan B in connection with excess cash flow, which percentage will be based upon the Company’s leverage
ratio during the relevant fiscal period. All such prepayments will be made on a pro rata basis under each of the
applicable term loans that are subject to such prepayments. The 2023 Term Loan B matures on March 8, 2030.

9.000% Senior Notes

In February 2023, the Company issued $600,000 aggregate principal amount of 9.000% Senior Notes,
with interest payable on February 15 and August 15 of each year. The issuance of the 9.000% Senior Notes
resulted in proceeds, net of debt issuance costs of $11,074, of approximately $588,926. The 9.000% Senior
Notes mature on February 15, 2031.

Prior to February 15, 2026, the Company has the right to redeem all or of a portion of the 9.000% Senior
Notes at a redemption price equal to 100% of the principal amount plus a “make-whole” premium and accrued
and unpaid interest, if any, to, but excluding, the redemption date. In addition, prior to February 15, 2026, the
Company may on any one or more occasions redeem up to 40% of the notes with the net proceeds from
certain equity offerings at a redemption price equal to 109.000% of the principal amount thereof, plus accrued
and unpaid interest, if any, to, but excluding, the redemption date. On and after February 15, 2026, the
Company has the right to redeem all or a portion of the 9.000% Senior Notes, at the redemption prices set
forth in the indenture governing the 9.000% Senior Notes, plus accrued and unpaid interest, if any, to, but
excluding, the redemption date. In the event of a change of control of the Company and a rating downgrade,
the Company will be required to offer to repurchase all outstanding 9.000% Senior Notes at a purchase price
in cash equal to 101% of the principal amount, plus accrued and unpaid interest, if any, to, but excluding, the
repurchase date.

The 9.000% Senior Notes are senior unsecured obligations of the Company and are guaranteed by the
Company and certain of its domestic subsidiaries that guarantee its credit facilities and certain other material
indebtedness. The indenture limits the ability of the Company and its subsidiaries to incur liens, enter into
certain sale and leaseback transactions and consolidate, merge or sell all or substantially all of their assets and
contains customary covenants and events of default. The 9.000% Senior Notes were issued in a transaction
exempt from registration under the Securities Act of 1933 and do not require disclosure of separate financial
information for the guarantor subsidiaries.

4.875% Senior Notes and 4.625% Senior Notes

In May 2016, the Company issued $900,000 aggregate principal amount of 4.875% Senior Notes and
$900,000 aggregate principal amount of 4.625% Senior Notes (collectively, the “USD Senior Notes”), with
interest payable on May 15 and November 15 of each year. The issuance of the USD Senior Notes resulted in
net proceeds of approximately $1,773,000, which were used to redeem in full the Company’s 6.375% Senior
Notes and reduce the outstanding borrowings under the Revolving Loan Facility.

The 4.625% Senior Notes, which were scheduled to mature in May 2024, were redeemed in full in
March 2023 in connection with the 2023 refinancing described above.

The 4.875% Senior Notes will mature in May 2026. On or after February 15, 2026, the Company may
redeem all or a portion of the 4.875% Senior Notes at a price equal to 100% of the principal amount, plus any
accrued and unpaid interest.

42



HANESBRANDS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

The 4.875% Senior Notes are senior unsecured obligations of the Company and are fully and
unconditionally guaranteed, subject to certain exceptions, by substantially all of the Company’s current
domestic subsidiaries. The indenture limits the ability of the Company and its subsidiaries to incur liens, enter
into certain sale and leaseback transactions and consolidate, merge or sell all or substantially all of their assets
and contains customary covenants and events of default.

The 4.875% Senior Notes were issued in a transaction exempt from registration under the Securities Act
and do not require disclosure of separate financial information for the guarantor subsidiaries.

3.5% Senior Notes

In June 2016, the Company issued €500,000 aggregate principal amount of 3.5% Senior Notes, with
interest payable on June 15 and December 15 of each year. The issuance of the 3.5% Senior Notes resulted in
net proceeds of approximately €492,500, which were used to fund a portion of the acquisition of Champion
Europe and Hanes Australasia.

The 3.5% Senior Notes, which were scheduled to mature in June 2024, were redeemed in full in
February 2023 in connection with the 2023 refinancing described above.

ARS Facility

Borrowing availability under the ARS Facility, which was entered into in November 2007, was subject to
a quarterly fluctuating facility limit ranging from $200,000 in the first and second quarters in 2024 to $225,000
in the third and fourth quarters in 2024 until the ARS Facility was amended in September 2024 at which time
the quarterly fluctuating facility limit was reduced to $175,000 in the fourth quarter of 2024 and $125,000
thereafter until the expiration date in May 2025. ARS Facility borrowings are permitted only to the extent
that the face value of the receivables in the collateral pool, net of applicable concentrations, reserves and other
deductions, exceeds the outstanding loans. The Company also amended the ARS facility in June 2022,
June 2023 and May 2024. The June 2022 amendment extended the maturity date to June 2023 and changed
the Company’s interest rate option as defined in the ARS Facility from the rate announced from time to time
by PNC Bank, N.A. as its prime rate or the LIBOR to the rate announced from time to time by PNC Bank,
N.A. as its prime rate or the SOFR and increased certain receivables to the pledged collateral pool for the
facility. The June 2023 amendment extended the maturity date to May 2024 and created two pricing tiers
based on a consolidated net total leverage ratio of 4.50 to 1.00. The May 2024 amendment extended the
maturity date to May 2025 with no change to the quarterly fluctuation facility limit. Additionally, the
amendment removed the two pricing tiers that were added in the previous amendment, reverting back to a
single tier pricing structure. As of December 28, 2024, the quarterly fluctuating facility limit was $175,000, the
maximum borrowing capacity was $126,686 and the Company had $31,686 of borrowing availability under
the ARS Facility.

Under the terms of the ARS Facility, the Company and certain of its subsidiaries sell or otherwise assign,
on an ongoing basis, certain domestic trade receivables to HBI Receivables LLC (“Receivables LLC”), a wholly
owned bankruptcy-remote subsidiary that in turn pledges the trade receivables to secure the borrowings, which
are funded through conduits and financial institutions that are not affiliated with the Company. Funding
under the ARS Facility is received either from conduits party to the ARS Facility through the issuance of
commercial paper in the short-term market or through committed bank purchasers. The assets and liabilities
of Receivables LLC are fully reflected on the Consolidated Balance Sheets, and the securitization is treated as
a secured borrowing by Receivables LLC from the third-party conduits and financial institutions party thereto
for accounting purposes, but the assets of Receivables LLC will be used solely to satisfy the creditors of
Receivables LLC, not the Company’s other creditors. The borrowings under the ARS Facility remain
outstanding throughout the term of the agreement subject to Receivables LLC maintaining sufficient eligible
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receivables, by continuing to acquire trade receivables from the Company and certain of its subsidiaries, unless
an event of default occurs.

Availability of funding under the ARS Facility depends primarily upon the eligible outstanding
receivables balance. The outstanding balance under the ARS Facility is reported on the Consolidated Balance
Sheets in the line “Accounts Receivable Securitization Facility.” In the case of any creditors party to the ARS
Facility that are conduits, the yield on the commercial paper, which is the conduits’ cost to issue the commercial
paper plus certain dealer fees, is considered a financing cost and is included in the “Interest expense, net” line
in the Consolidated Statements of Operations. In the case of any creditors party to the ARS Facility that are
committed bank purchasers, the interest rate would be payable at the Company’s option at the rate announced
from time to time by PNC Bank, N.A. as its prime rate or at the SOFR (as defined in the ARS Facility) plus
the applicable margin in effect from time to time. If the SOFR (as defined in the ARS Facility) is unavailable
or otherwise does not accurately reflect the costs to these creditors related to the borrowings, the interest rate
would generally default to the prime rate. These amounts are also considered financing costs and are included
in the “Interest expense, net” line in the Consolidated Statements of Operations. In addition, Receivables LLC
is required to make certain indemnity and other payments to a conduit purchaser, a committed purchaser, or
certain entities that provide funding to or are affiliated with them, including in the event that assets and
liabilities of a conduit purchaser subject to the ARS Facility are consolidated for financial and/or regulatory
accounting purposes with certain other entities.

The ARS Facility contains customary events of default and requires the Company to maintain the same
interest coverage ratio and leverage ratio contained from time to time in the Senior Secured Credit Facility,
provided that any changes to such covenants will only be applicable for purposes of the ARS Facility if
approved by the managing agents or their affiliates. As of December 28, 2024, the Company was in compliance
with all financial covenants.

Other

The Company had $3,477 of borrowing capacity under other international credit facilities after taking
into account outstanding borrowings at December 28, 2024. The Company had $8,474 of international letters
of credit outstanding at December 28, 2024. Available liquidity for other international credit facilities is
reduced for any outstanding international letters of credit. The international letters of credit are not
outstanding under any specific credit facility and do not reduce actual borrowing capacity under the specific
credit facilities.

Future Principal Payments

Future principal payments for all of the facilities described above are as follows: $95,000 due in 2025,
$1,303,070 due in 2026, no payments due in 2027, 2028, and 2029 and $900,197 due thereafter.

Cash Paid for Interest

Total cash paid for interest related to debt in 2024, 2023 and 2022 was $239,864, $260,257 and $150,452,
respectively.

Debt Issuance Costs

During 2024, 2023 and 2022, the Company paid $783, $35,388 and $3,159, respectively, in capitalized
debt issuance costs related to the Company’s financing arrangements within continuing operations. Debt
issuance costs are amortized to interest expense over the respective lives of the debt instruments, which range
from one to 10 years. As of December 28, 2024, the net carrying value of unamortized debt issuance costs for
the revolving loan facilities, which is included in “Other noncurrent assets” in the Consolidated Balance Sheets,
was $4,290 and the net carrying value of unamortized debt issuance costs for the remainder of the Company’s
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debt, which is included in “Long-term debt” in the Consolidated Balance Sheets was $17,210. The Company’s
debt issuance cost amortization in continuing operations was $12,535, $8,939 and $7,300 in 2024, 2023 and
2022, respectively.

(14) Defined Benefit Pension Plans

At December 28, 2024, the Company’s pension plans consisted of the U.S. pension plans, which includes
the Hanesbrands Inc. Legacy Pension Plan and the Hanesbrands Inc. Pension Plan (together, the “U.S.
Pension Plans™), various nonqualified retirement plans and international plans, which include certain defined
benefit plans acquired in connection with the purchase of Hanes Australasia. Benefits under the U.S. Pension
Plans were frozen effective December 31, 2005. Effective December 1, 2022, the Company spun-off the
majority of participants in the Hanesbrands Inc. Pension Plan into a new, separate plan, the Hanesbrands Inc.
Legacy Pension Plan with a small number of participants remaining in the Hanesbrands Inc. Pension Plan.

The components of net periodic benefit cost and other amounts recognized in other comprehensive loss
of the Company’s noncontributory defined benefit pension plans were as follows:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
SErVICE COSL . . v vttt et e e e § 423 $ 397 $ 626
Interest cost . . ... ... . ... 42,541 44,870 27,631
Expected returnonassets .. ................ ... (46,734) (54,197) (49,189)
Settlement coSt . . . ... ... 1,430 — —
Amortization of:
Prior Service Cost . . ... ... i 7 (6) (6)
Netactuarial oSS . . . . . ... 15,965 16,672 20,959
Net periodic benefitcost . ......................... $ 13,618 § 7,736 $ 21
Other Changes in Plan Assets and Benefit Obligations Recognized
in Other Comprehensive Loss
Netgain . ... $(29,391) $(16,996)  $(129,399)
Priorservicecredit . . . ... ... ... 7 6 6
Total gain recognized in other comprehensive loss . . . ... ... (29,384) (16,990) (129,393)
Total recognized in net periodic benefit cost and other
comprehensiveloss .. ........ ... ... . ... . ..., .. $(15,766)  $ (9,254)  $(129,372)
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The funded status of the Company’s defined benefit pension plans at the respective year ends was as
follows:

December 28,  December 30,

2024 2023
Benefit obligation:
Beginningof year . ........ ... ... ... ... $914,398  $919,334
SerVICE COSE .« .\ vt et e e 423 397
Interest COSt . . . . . . e 42,541 44,870
Benefitspaid .. ........ .. ... .. (102,304) (62,815)
Settlements . . ... ... (13,740) —
Impact of exchangeratechange . . . ... .................... (1,117) 639
Actuarial (gain) [oss . . . ... ... .. (45,959) 12,018
Other . ... (20) (45)
Endofyear........ .. . .. . . . . . . 794,222 914,398
Fair value of plan assets:
Beginningof year . ......... ... . .. .. .. ... .. 822,360 816,244
Actual returnon planassets . ............. .. ... .. ... 12,606 66,627
Employer contributions .. ............. ... .. .. ... .. .... 16,338 1,603
Benefitspaid .. ....... .. ... .. .. (102,304) (62,815)
Settlements . ... ... ... (13,740) —
Impact of exchangeratechange . . . ... .................... (1,385) 746
Other . ... . (20) (45)
Endofyear........ ... . . . . . . . . 733,855 822,360
Funded status . ............. .. ... ... . ... .. $ (60,367)  $(92,038)

In 2024, the Company purchased an annuity contract to transfer $40,409 of the U.S. Pension Plans’ gross
defined benefit pension obligations and related plan assets to an insurance company for approximately 3,900
retirees and beneficiaries. The annuity contract was purchased using assets from the U.S. Pension Plans and
no additional funding contribution was required. This transaction had no impact on the amount, timing, or
form of the monthly retirement benefit payments to the affected retirees or beneficiaries. The transaction did
not trigger settlement accounting under FASB ASC 715 — “Compensation — Retirement Benefits.”

The actuarial gain in 2024 included in benefit obligations was primarily driven by increases in the U.S.
discount rate assumptions. The actuarial loss in 2023 included in benefit obligations was primarily driven by
decreases in the U.S. discount rate assumptions.
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As most of the Company’s pension plans are frozen, the accumulated benefit obligation (“ABO”)
approximates the benefit obligation. The total benefit obligation and the benefit obligation and fair value of
plan assets for the Company’s pension plans with benefit obligations in excess of plan assets are as follows:

December 28,  December 30,

2024 2023
Benefit obligation . ........... ... ... ... ... $794,222 $914,398
Plans with benefit obligation in excess of plan assets:
Benefit obligation . ............. .. ... .. ... .. 787,062 892,163
Fair value of planassets . ............... ... ............ 722,570 795,765

Amounts recognized in the Company’s Consolidated Balance Sheets consist of:

December 28,  December 30,

2024 2023
Other noncurrent assets . . . . . ...t v vttt $ 4,124 $§ 4361
Accrued liabilities and other: Payroll and employee benefits . . ... ... (1,378) (1,452)
Pension and postretirement benefits .. ...................... (63,113) (94,947)
Accumulated other comprehensiveloss .. .................... (393,757) (423,141)

Amounts recognized in accumulated other comprehensive loss consist of:

December 28, December 30,

2024 2023
Prior service CoSt . . . . oot § 118 § (125
Actuarial 0SS . . . .. . 393,875 423,266
Accumulated other comprehensiveloss .. .................... $393,757 $423,141

(a) Measurement Date and Assumptions

A December 31 measurement date is used to value plan assets and obligations for the pension plans. In
determining the discount rate, the Company utilizes a full yield curve approach in the calculation of the plan
obligation and interest cost and service cost components of net periodic benefit cost. The specific spot rates
along the yield curve are applied to the relevant projected cash flows, and single equivalent discount rates are
shown for disclosure purposes. The expected long-term rate of return on plan assets was based on the
Company’s investment policy target allocation of the asset portfolio among various asset classes and the
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expected real returns of each asset class over various periods of time. The weighted average actuarial
assumptions used in measuring the net periodic benefit cost and plan obligations for the periods presented
were as follows:

December 28, December 30, December 31,

2024 2023 2022
Net periodic benefit cost:
Discountrate .......... ... ... 4.98% 5.18% 2.90%
Long-term rate of return on planassets . .................. 5.94 6.94 5.24
Rate of compensation increase'™ . .. ... ... ... ... ... ... ... 3.25 3.24 3.25
Interest creditingrate . .. .......... ... ... 5.50 5.50 5.50
Plan obligations:
Discountrate .......... ... ... 5.63% 4.98% 5.18%
Rate of compensation increase™ . ... ... ... ... .. .. .. ... .. 3.33 3.25 3.24
Interest creditingrate . . . ........... ... 5.50 5.50 5.50

(1)  For December 28, 2024, December 30, 2023 and December 31, 2022, the compensation assumption only applies to certain
international plans as the benefits of the U.S. pension plans are now all frozen.

(b) Plan Assets, Expected Benefit Payments, and Funding

The allocation of pension plan assets as of the respective period end measurement dates is as follows:

December 28,  December 30,

2024 2023
Asset category:

Debt SeCUrities . . . . .o oot e 53% 40%
U.S. equity securities . . ... . ... ..., 22 21
Foreign equity SECUTIties . . . .. ... oot it e 17 22
Realestate . . . ... ... 7 7
Hedge fundof funds .. ........ ... .. ... ... ... ... ... ..... —
Cashandother ...... ... ... . ... ... . ... . ... ... ... 1

The Company’s asset strategy and primary investment objective are to maximize the principal value of
the plan assets to meet current and future benefit obligations to plan participants and their beneficiaries. To
accomplish this goal, the assets of the plan are broadly diversified to protect against large investment losses
and to reduce the likelihood of excessive volatility of returns and funded status. Diversification of assets is
achieved through strategic allocations to various asset classes, as well as various investment styles within these
asset classes, and by retaining multiple, third-party investment management firms with complementary
investment styles and philosophies to implement these allocations. The Company has established a target
asset allocation based upon analysis of risk/return trade-offs and correlations of asset mixes given long-term
historical data, prospective capital market returns and forecasted liabilities of the plans. The target asset
allocation approximates the actual asset allocation as of December 28, 2024. In addition to volatility
protection, diversification enables the assets of the plan the best opportunity to provide adequate returns in
order to meet the Company’s investment return objectives. These objectives include, over a rolling five-year
period, to achieve a total return that exceeds the required actuarial rate of return for the plan and to
outperform a passive portfolio, consisting of a similar asset allocation.
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The Company utilizes market data or assumptions that market participants would use in pricing the
pension plan assets. The Level 1 assets consisted primarily of certain U.S. equity securities, foreign equity
securities and cash and cash equivalents. Certain U.S. equity securities, foreign equity securities and debt
securities are measured at their net asset value, which is determined based on inputs readily available in public
markets, and investments in hedge funds of funds and real estate investments that are based on unobservable
inputs about which little or no market data exists and are measured at a net asset value. Assets valued utilizing
a net asset value are not required to be categorized within the fair value hierarchy.

Refer to Note “Fair Value of Assets and Liabilities” for the Company’s complete disclosure of the fair
value of pension plan assets.

Expected benefit payments are as follows: $61,604 in 2025, $62,357 in 2026, $62,949 in 2027, $62,558 in
2028, $62,485 in 2029 and $306,624 in 2030 through 2034.

The Company expects to make required cash contributions of $12,000 to its U.S. Pension Plans in 2025
based on a preliminary calculation by its actuary. The Company made total cash contributions of $15,000 to
its U.S Pension Plans in 2024, of which $10,000 were required. The Company made no cash contributions to
its U.S. Pension Plans in 2023.

(15) Income Taxes

The Company recognized income (loss) from continuing operations before income taxes of $(57,394),
$14,330, and $127,344 for the years 2024, 2023 and 2022, respectively. The provision for income tax expense
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(benefit) computed by applying the U.S. statutory rate to income (loss) from continuing operations before
income taxes as reconciled to the actual provisions was:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Income (loss) from continuing operations before income taxes:
Domestic . .. ... 631.0% (1,997.0)%  (161.9)%
Foreign .. ... ... .. . .. (531.0) 2,097.0 261.9
100.0% 100.0% 100.0%

Tax expense at U.S. statutoryrate ....................... 21.0% 21.0% 21.0%
Stateincome taX . ... ... (5.6) (85.0) (8.0)
Tax on actual and planned remittances of foreign earnings . . . . . . (11.9) 71.9 (4.5)
Tax on foreign earnings (U.S. tax reform — GILTI and FDII) . . .. (79.7) 90.8 7.6
Foreign taxes less than U.S. statutoryrate. ... .............. 97.4 (248.6) (36.5)
Statutory stock deduction and other foreign adjustments® . .. .. — (593.0) 62.3
Employee benefits . ... ........ ... ... ... .. .. .. ..... (8.5) 25.3 2.8
Changes in valuation allowance . . .. ..................... 66.1 610.1 294.2
OECDBEPSPillar2 . ... ... ... . (11.1) — —
Transaction COStS . . . . . . v v it (23.3) — —
Intellectual property migration . ........................ (67.7) — —
Release of unrecognized tax benefit reserves . . .............. (10.4) 6.7 (2.0)
Taxratechange . ... ... ... . ... . .. ... (20.0) (13.2) 8.7
Tax provision adjustments and revisions to prior years’ returns . . . (19.1) 23.3 9.9
Nondeductible expenses and tax exempt income, net . ......... 0.2 0.7) 3.0
Domesticincome tax credits . .. ........................ 3.8 (17.0) (1.5)
Other,net . ... ... . (1.9) 5.0 0.7
Taxes at effective worldwide taxrates . .. .................. (70.7)% (103.4)% 351.7%

(1)  In2022, the Company recorded a deferred tax liability related to tax impairments of subsidiary stock in Switzerland which created
a net operating loss carryforward. Pursuant to Swiss tax law, the loss created is subject to recapture for which a deferred tax liability
was recorded in excess of the deferred tax asset in 2022. During 2023, the deferred tax liability related to the recapture amount from
2022 was reversed, resulting in a tax benefit.
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Current and deferred tax provisions (benefits) were:

Current Deferred Total
Year ended December 28, 2024
DOMESHC -« o o vee et e e $(11,885) $ 6430 $ (5.455)
Foreign . . .. .. . 55,814 (18,533) 37,281
State . . o 5,117 3,658 8,775

$49,046 S (8,445) $ 40,601

Year ended December 30, 2023

DOMESHIC . o v e e e e $19,356 $ 29 $ 19,385
S T W 54274 (89,325)  (35,051)
State . . . . 848 — 848

$ 74,478 $(89,296) $(14,818)

Year ended December 31, 2022

DOMESHC . o v e e e $ 11,757 $201,112  $212,869
Foreign . .. ... 50,862 97,755 148,617
State . . o (4,751) 91,154 86,403

§ 57,868  §$390,021  $447,889

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Cash payments for income taxes . ....................... $61,501 $92.937 $95,331

Of the cash payments for income taxes, $52,089, $75,882 and $74,397 relate to continuing operations for
2024, 2023 and 2022, respectively.
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The deferred tax assets and liabilities at the respective year-ends were as follows:

December 28, December 30,

2024 2023
Deferred tax assets:
INVentories . . . ... ... oo $ 79,746 $ 79,697
Bad debtallowance ............. ... ... . ... 6,379 6,923
AcCCrued EXPENSES . & v v v e e 10,969 6,664
Employee benefits . .. ......... ... . ... 41,248 43,684
Tax credits . ... ... . 26,471 18,483
Net operating loss and other tax carryforwards . .............. 688,820 497,456
Leasing . . . ..o 74,517 100,696
Interest carryforwards . ............ ... .. ... .. .. .. .. ... 124,018 94,204
Capitalized research costs . .. ........... ... ... ... ..... 20,451 18,813
Other . ... . 12,978 3,121
Grossdeferred tax assets . .. ... .. 1,085,597 869,741
Less valuation allowances .. ............................ (684,007)  (729,247)
Less FINAS /NOL Offset .. ........ ... ... ... ..., (27,921) (10,543)
Deferred tax assets .. ... ...... ... 373,669 129,951
Deferred tax liabilities:
Derivatives . . . .. .o 1,249 296
Property and equipment . . ............ ... ... 4,589 9,498
Leasing . . ... 60,228 87,774
Accrued tax on unremitted foreign earnings . ................ 31,159 29,138
Intangibles .. ........ ... . ... 59,696 17,903
Statutory Impairment . . . . ........ ...t 224,361 5,849
Prepaids . . ... ... . 5,810 99
Deferred tax liabilities . . . .. ........ ... ... .. . .. ... ... 387,092 150,557
Net deferred tax liabilities . .............................. $§ (13,423) $ (20,606)

In assessing the realizability of deferred tax assets, management considers whether it is more likely than
not that some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred
tax assets is dependent upon the generation of future taxable income during the periods in which those
temporary differences become deductible. Management considers the scheduled reversal of deferred tax
liabilities, projected future taxable income, and tax planning strategies in making this assessment. Based upon
the level of historical taxable income and projections for future taxable income over the periods which the
deferred tax assets are deductible, the Company believes it is more likely than not it will realize the benefits of
these deductible differences, net of the existing valuation allowances.
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The changes in the Company’s valuation allowance for deferred tax assets were as follows:

January 1, 2022 . . . $304,913
Charged to INCOME taX EXPENSE . . o v v v v vt et e e e e e e e e et e 343,386
Charged to other accounts™™ . . ... ... (36,421)

December 31,2022 . . .. $611,878
Charged to INCOME taX EXPENSE . . . o v v v e e et et et et e e e e e e e e 119,953
Charged to other accounts'™) . . . . ... ... ... (2,584)

December 30, 2023 . . ... $729.,247
Charged to INCOME taX EXPENSE . .« v v v vt ottt e e e e e e e e e e e e (39,098)
Charged to other accounts'™ . .. ... .. (6,142)

December 28, 2024 . . . . . . $684,007

(1) Charges to other accounts include the effects of foreign currency translation and changes to valuation allowances as a result of
intraperiod tax allocations.

As of December 28, 2024, the valuation allowance for deferred tax assets was $684,007, made up of
$311.409 for foreign loss carryforwards, $26,049 for other foreign deferred tax assets, $88,705 for U.S. federal
and state operating loss carryforwards, and $257,844 for other U.S. federal and state deferred tax assets. The
net change in the total valuation allowance for 2024 was $45,240, which relates to an increase of $14,633 for
foreign loss carryforwards, a decrease of $234 for other foreign deferred tax assets, a decrease of $90,318 for
U.S. federal and state operating loss carryforwards and an increase of $30,679 for other U.S. federal and state
deferred tax assets.

The domestic net decrease reflects a full valuation allowance recorded against U.S. federal and state
deferred tax assets in 2024. As of December 28, 2024, the Company concluded that, based on its evaluation of
all available positive and negative evidence, its U.S. federal and state deferred tax assets were not more likely
than not realizable. In making this determination, the Company evaluated positive evidence, including its
projections of future taxable income which demonstrate a long-term return to profitability in the U.S., and
negative evidence, including recent tax losses incurred and expected near term tax losses in connection with its
domestic operations and the lack of sufficient taxable temporary differences expected to reverse in future
periods, and determined that the negative evidence outweighed the positive.

At December 28, 2024, the Company had gross foreign net operating loss carryforwards of approximately
$2,300,168 (on a tax return basis) which are subject to expiration as follows:

Fiscal Year:

202 $ —
2026 . 546
2027 e 267
202 6,400
2020 23,856
Thereafter . . . .. . .. . 2,269,099

At December 28, 2024, the Company had domestic tax credit carryforwards totaling $26,141, which
expire beginning after 2024.

At December 28, 2024, the Company had gross U.S. federal, state and foreign interest carryforwards of
approximately $419,456, $240,396 and $91,493 (on a tax return basis), respectively, which carry forward
indefinitely.
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At December 28, 2024, the Company had gross U.S. federal and state net operating loss carryforwards of
approximately $327,478 and $1,295,402 (on a tax return basis), respectively, which expire beginning after
2024.

During 2022, the Company recorded $696,028 of additional foreign net operating losses due to tax-
deductible impairments in Switzerland and Luxembourg. These losses were subject to recapture in Switzerland
and Luxembourg such that they would have been taxable in a future year, therefore deferred tax liabilities were
recorded in 2022. During 2023, actions were taken by the Company related to the deferred tax liabilities for the
losses subject to recapture in Switzerland and Luxembourg. As a result, the deferred tax liabilities established
in 2022 were reversed in 2023, resulting in an income tax benefit of $85,122.

The Company has determined that a portion of the Company’s unremitted foreign earnings as of
December 28, 2024, totaling approximately $65,649, are not permanently reinvested abroad. The Company
has additional foreign earnings totaling $1,267,470 which are not permanently reinvested within its foreign
structure, but which are permanently reinvested from a U.S. perspective. The remainder of the Company’s
foreign earnings will continue to be permanently reinvested to fund working capital requirements and
operations abroad. As of December 28, 2024, the Company has accrued $32,014 of income taxes with respect
to the foreign earnings the Company intends to remit in the future. These income tax effects include U.S.
federal, state, foreign and withholding tax implications in accordance with the planned remittance of such
foreign earnings. An estimate of income tax costs that may be incurred if the permanently reinvested portion
of unremitted foreign earnings were in fact remitted is impractical to calculate.

In 2024, 2023, and 2022, the Company recognized reductions of unrecognized tax benefits for tax
positions of prior years of $330, $483, and $311, respectively. In 2024, 2023, and 2022, income tax benefits
recognized in connection with the expiration of statutes of limitations were $20,506, $2,814, and $7,191,
respectively. The Company believes it is reasonably possible that the amount of unrecognized tax benefits may
decrease by $20,339 within the next 12 months due to expirations in statutes of limitations.

A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

Balance at January 1, 2022 (gross balance of $40,706) . ...................... $ 39,572
Adjustments related to prior year ending balance . .. ...................... 1,138
Additions based on tax positions related to the currentyear . ................ 2,857
Additions based on tax positions of prioryears . ... ..............0....... 798
Lapse of statute of limitations . . .. ........... ... .. ... (7,191)
Reductions for tax positions of prioryears . ................ .. ... ..., (311)

Balance at December 31, 2022 (gross balance of $37,818) .. ................... $ 36,863
Additions based on tax positions related to the currentyear ................. 2,994
Additions based on tax positions of prioryears . ................. ... 646
Lapse of statute of limitations . . .. ........... ... ... (2,814)
Reductions for tax positions of prioryears . .............. ... ... ... ..., (483)

Balance at December 30, 2023 (gross balance of $38,156) .. ... ................ $ 37,206
Additions based on tax positions related to the currentyear . ................ 5,156
Additions based on tax positions of prioryears . ................. ... 24,458
Lapse of statute of limitations . . .. ......... ... ..., (20,506)
Reductions for tax positions of prioryears ..................... .. ...... (330)

Balance at December 28, 2024 (gross balance of $47,883) ... .................. $ 45,984
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At December 28, 2024, the balance of the Company’s unrecognized tax benefits, which would, if
recognized, affect the Company’s annual effective tax rate was $18,062. The Company’s policy is to recognize
interest and/or penalties related to income tax matters in income tax expense. The Company recognized
$(4,475), $509 and $81 in 2024, 2023 and 2022, respectively, for interest and penalties classified as income tax
expense (benefit) in the Consolidated Statements of Operations. At December 28, 2024 and December 30,
2023, the Company had a total of $2,324 and $6,805, respectively, of interest and penalties accrued related to
unrecognized tax benefits.

The Company files U.S. federal income tax returns, as well as separate and combined income tax returns
in numerous state and foreign jurisdictions. The Company remains subject to U.S. federal tax examinations
for tax years 2019 through 2024. The Company is also subject to examination by various state and international
tax authorities. The tax years subject to examination vary by jurisdiction. The Company regularly assesses the
outcomes of both ongoing and future examinations for the current or prior years to ensure the Company’s
provision for income taxes is sufficient. The Company recognizes liabilities based on estimates of whether
additional taxes will be due and believes its reserves are adequate in relation to any potential assessments. The
outcome of any one examination, some of which may conclude during the next 12 months, is not expected to
have a material impact on the Company’s financial position or results of operations.

The Company operates in a Free Trade Zone governed and established by law in Costa Rica and the
regulations thereunder. During 2023, the Company received approval for the Free Trade Zone which cannot
be arbitrarily revoked. The Free Trade Zone will continue to be applicable so long as it continues to meet the
legal obligations and commitments. This resulted in a rate benefit of $44,000 and $45,000 for 2024 and 2023,
respectively.

(16) Commitments and Contingencies

The Company is a party to various pending legal proceedings, claims and environmental actions by
government agencies. In accordance with the accounting rules for contingencies, the Company records a
provision with respect to a claim, suit, investigation or proceeding when it is probable that a liability has been
incurred and the amount of the loss can reasonably be estimated. Any provisions are reviewed at least quarterly
and are adjusted to reflect the impact and status of settlements, rulings, advice of counsel and other
information pertinent to the particular matter. The recorded liabilities for these items were not material to the
consolidated financial statements of the Company in any of the years presented. Although the outcome of
such items cannot be determined with certainty, the Company’s legal counsel and management are of the
opinion that the final outcome of these matters will not have a material adverse impact on the consolidated
financial position, results of operations or liquidity.

Purchase Commitments

In the ordinary course of business, the Company has entered into purchase commitments for raw
materials, production and finished goods. These agreements, typically with terms ending within a year, require
total payments of $240,398 in 2025.

License Agreements

The Company is party to several royalty-bearing license agreements for the use of third-party trademarks
in certain of its products. The license agreements typically require a minimum guarantee to be paid either at
the commencement of the agreement, by a designated date during the term of the agreement or by the end of
the agreement period. When payments are made in advance of when they are due, the Company records a
prepayment and amortizes the expense in the “Cost of sales” line in the Consolidated Statements of Operations
uniformly over the guaranteed period. For guarantees required to be paid at the completion of the agreement,
royalties are expensed through the “Cost of sales” line in the Consolidated Statements of Operations as the
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related sales are made. The Company has reviewed all license agreements and has concluded that there are no
liabilities recorded at inception of the agreements.

During 2024, 2023 and 2022, the Company incurred royalty expense of approximately $20,610, $23,004
and $23.,882, respectively.

Minimum amounts due under the license agreements are approximately $20,760 in 2025, $20,919 in 2026,
$21,199 in 2027, $21,586 in 2028, $21,625 in 2029 and $5,525 thereafter.

(17) Stockholders’ Equity

The Company is authorized to issue up to 2,000,000 shares of common stock, par value $0.01 per share,
and up to 50,000 shares of preferred stock, par value $0.01 per share, and the Company’s Board of Directors
may, without stockholder approval, increase or decrease the aggregate number of shares of stock or the
number of shares of stock of any class or series that the Company is authorized to issue. At December 28,
2024 and December 30, 2023, 352,542 and 350,138 shares, respectively, of common stock were issued and
outstanding and no shares of preferred stock were issued or outstanding.

On February 2, 2022, the Company’s Board of Directors approved a new share repurchase program for
up to $600,000 of shares to be repurchased in open market transactions or privately negotiated transactions,
subject to market conditions, legal requirements and other factors. Additionally, management has been granted
authority to establish a trading plan under Rule 10b5-1 of the Exchange Act in connection with share
repurchases, which allows the Company to repurchase shares in the open market during periods in which the
stock trading window is otherwise closed for the Company, the Company’s directors and certain of the
Company’s officers and employees pursuant to the Company’s insider trading policy. The new program
replaced the Company’s previous share repurchase program for up to 40,000 shares that was originally
approved on February 6, 2020. The Company did not purchase any shares of the Company’s common stock
under the February 6, 2020 share repurchase program during 2022 through the expiration of the program on
February 2, 2022. Under the new program, the Company entered into transactions to repurchase 1,577 shares
at a weighted average repurchase price of $15.84 per share for the year ended December 31, 2022. The shares
were repurchased at a total cost of $25,018 including broker’s commissions of $31. The Company did not
repurchase any shares under the new program during 2023 or during 2024 through the expiration of the
program on December 28, 2024. Share repurchases are currently prohibited under the Senior Secured Credit
Facility. See Note “Debt” for additional information.

Dividends

In 2022, the Company’s Board of Directors declared regular quarterly cash dividends of $0.15 per share
of the Company’s outstanding common stock, which were paid in 2022.

In January 2023, the Company’s Board of Directors eliminated the Company’s quarterly cash dividend
as the Company shifted its capital allocation strategy to focus the use of all its free cash flow (cash from
operations less capital expenditures) on reducing debt and bringing its leverage back to a range that is no
greater than two to three times on a net debt-to-adjusted EBITDA basis. The declaration of any future
dividends and, if declared, the amount of any such dividends, will be subject to the Company’s actual future
earnings, capital requirements, regulatory restrictions, debt covenants, other contractual restrictions and to
the discretion of the Company’s Board of Directors. The payment of annual dividends is currently prohibited
under the Senior Secured Credit Facility. See Note “Debt” for additional information.
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(18) Accumulated Other Comprehensive Loss

The components of AOCI are as follows:

Cumulative Accumulated Other
Translation Cash Flow  Defined Benefit Income Comprehensive
Adjustment" Hedges Plans Taxes Loss

Balance at December 31, 2022 ... .. $(228,803) § 8,709  $(437,353) $145,439 $(512,008)
Amounts reclassified from

accumulated other comprehensive

loss . oo — (11,190) 16,315 1,868 6,993
Current-period other comprehensive

income (loss) activity ... ....... 15,321 (3,486) 1,203 (334) 12,704
Total other comprehensive income

10SS) v v v 15,321 (14,676) 17,518 1,534 19,697
Balance at December 30, 2023 . . . .. $(213,482) § (5,967) $(419,835) $146,973 $(492,311)
Amounts reclassified from

accumulated other comprehensive

loss ..o (17,388)  (10,729) 17,204 1,710 (9,203)
Current-period other comprehensive

income (loss) activity .. ........ (103,436) 19,291 12,110 (3,673) (75,708)
Total other comprehensive income

oSS) w v (120,824) 8,562 29,314 (1,963) (84,911)
Balance at December 28,2024 . . . .. $(334,306) $ 2,595  $(390,521) $145,010 $(577,222)

M

and Risk Management” for additional disclosures about net investment hedges.

Cumulative Translation Adjustment includes translation adjustments and net investment hedges. See Note “Financial Instruments

The Company uses a portfolio approach to release the income tax effects in accumulated other
comprehensive loss related to pension and postretirement benefits. Under this approach, the income tax effects
are released from accumulated other comprehensive loss based on the pre-tax adjustments to pension liabilities
or assets recognized within other comprehensive income (loss). Any tax effects remaining in accumulated
other comprehensive loss are released only when the entire portfolio of the pension and postretirement benefits

is liquidated, sold or extinguished.
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The Company had the following reclassifications out of AOCI:

Component of AOCI

Write-off of cumulative
translation associated with
sale of business

Gain (loss) on forward foreign
exchange contracts designated
as cash flow hedges

Gain on interest rate contracts
designated as cash flow
hedges

Gain (loss) on cross-currency
swap contracts designated as
cash flow hedges

Amortization of deferred
actuarial loss and prior service
cost and settlement cost . . . .

Pension activity associated with
sale of business

Total reclassifications . . . ... ..

Amount of Reclassification from AOCI
into Net Income (Loss)

Years Ended

December 28, December 30, December 31,

Location of Reclassification from AOCI 2024 2023 2022
Income (loss) from discontinued
operations, net of tax $17,388 % —  $13,473
Cost of sales 2,855 6,523 4,643
Income tax (957) (2,308) (1,507)
Income (loss) from discontinued
operations, net of tax 1,111 (1,639) 4,567
Net of tax 3,009 2,576 7,703
Interest expense, net 6,242 5,279 —
Income tax — — —
Net of tax 6,242 5,279 —
Selling, general and administrative
expenses — 973 (20,016)
Interest expense, net — 581 (5,940)
Income tax — — —
Net of tax — 1,554 (25,956)
Other expenses (17,209)  (16,315)  (20,809)
Income tax (232) (87) 52
Income (loss) from discontinued
operations, net of tax 5 — (460)
Net of tax (17,436)  (16,402)  (21,217)
$ 9,203 $ (6,993) $(25,997)

(19) Financial Instruments and Risk Management

The Company uses forward foreign exchange contracts and has used cross-currency swap contracts to
manage its exposures to movements in foreign exchange rates primarily related to the Australian dollar,
Mexican peso and Canadian dollar and has used interest rate contracts to manage its exposures to movements
in interest rates. The Company has also used a combination of cross-currency swap contracts and long-term
debt to manage its exposure to foreign currency risk associated with the Company’s net investment in its

European subsidiaries.
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December 28,  December 30,

Hedge Type 2024 2023
U.S. dollar equivalent notional amount of derivative
instruments:
Cash Flow and
Forward foreign exchange contracts .. .............. Mark to Market ~ $154,310 $308,760
Interest rate contracts . . ... ........ ... ... Cash Flow $ — $900,000

Fair Values of Derivative Instruments

The fair values of derivative instruments related to forward foreign exchange contracts, cross-currency
swap contracts and interest rate contracts recognized in the Consolidated Balance Sheets of the Company
were as follows:

Fair Value
December 28, December 30,
Balance Sheet Location 2024 2023
Derivatives designated as hedging
instruments:
Forward foreign exchange contracts . . . Other current assets $4,431 $ 57
Interest rate contracts . ........... Other current assets — 23
Forward foreign exchange contracts . . . Other noncurrent assets 361 —
Derivatives not designated as hedging
instruments:
Forward foreign exchange contracts . . . Other current assets 3,941 142
Total derivative assets . .. ........ 8,733 222
Derivatives designated as hedging
instruments:
Forward foreign exchange contracts . . . Accrued liabilities and other: Other 41) (2,508)
Forward foreign exchange contracts . . . Other noncurrent liabilities (290)
Interest rate contracts . ........... Other noncurrent liabilities (5,929)
Derivatives not designated as hedging
instruments:
Forward foreign exchange contracts . . . Accrued liabilities and other: Other (20) (2,784)
Total derivative liabilities . . . . ... .. (61) (11,511)
Net derivative asset (liability) . . . . . . $8,672 $(11,289)
Cash Flow Hedges

The Company uses forward foreign exchange contracts and has used cross-currency swap contracts to
reduce the effect of fluctuating foreign currencies on foreign currency-denominated transactions, foreign
currency-denominated investments and other known foreign currency exposures. Gains and losses on these
contracts are intended to offset losses and gains on the hedged transaction in an effort to reduce the earnings
volatility resulting from fluctuating foreign currency exchange rates. The Company has also used interest rate
contracts to reduce the effect of the variability in future interest payments on variable-rate debt to lock in
certainty of future cash flows.
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On April 1, 2021, in connection with a reduction in the amount of the 3.5% Senior Notes designated in
the European net investment hedge discussed below, the Company entered into three pay-fixed rate, receive-
fixed rate cross-currency swap contracts with a total notional amount of €300,000. The Company designated
these cross-currency swap contracts to hedge the undesignated portion of the foreign currency cash flow
exposure related to the Company’s 3.5% Senior Notes. These cross-currency swap contracts swapped Euro-
denominated interest payments for U.S. dollar-denominated interest payments, thereby economically
converting €300,000 of the Company’s €500,000 fixed-rate 3.5% Senior Notes to a fixed-rate 4.7945% USD-
denominated obligation. In February 2023, in connection with the redemption of the 3.5% Senior Notes, the
Company unwound these cross-currency swap contracts, which had an original maturity date of June 15,
2024. The Company paid $30,935 to settle the cross-currency swap contracts, which was reported in “Net cash
from operating activities” in the Consolidated Statements of Cash Flows in 2023. The remaining gain in
AOCI of $1,254 was released into earnings at the time of settlement and has been recorded in the “Interest
expense, net” line in the Consolidated Statements of Operations in 2023. The Company had no cross-currency
swap contracts designated as cash flow hedges as of December 28, 2024 or December 30, 2023.

In March 2023, the Company entered into an interest rate contract with a total notional amount of
$900,000, which amortizes down to $600,000 on March 31, 2025. The Company designated this interest rate
contract, which matures on March 31, 2026, to hedge the variability in contractually specified interest rates
above 50 basis points associated with future interest payments on a portion of the Company’s variable-rate
term loans to lock in certainty of future cash flows. In October 2024, in connection with the pay down of term
debt related to the Initial Closing of the sale of the global Champion business, the Company terminated the
interest rate contract, which had a remaining loss in AOCI of $4,155 on the termination date that will be
amortized into earnings through the original contract maturity date of March 31, 2026. The Company had no
interest rate contracts designated as cash flow hedges as of December 28, 2024.

The Company expects to reclassify into earnings during the next 12 months a net gain from AOCI of
approximately $2,823. The Company is hedging exposure to the variability in future foreign currency-
denominated cash flows for forecasted transactions over the next 16 months. The Company also expects the
amortization of AOCI related to the interest rate contract over the next 15 months.

The effect of derivative instruments designated as cash flow hedges on the Consolidated Statements of
Operations and AOCI is as follows:

Amount of Gain (Loss)
Recognized in AOCI on Derivative Instruments
Years Ended
December 28, December 30, December 31,
2024 2023 2022

Forward foreign exchange contracts . . .. .................. $10,767 $§ 28 $ 10,843

Interest rate contracts . .............. ... ... 8,524 (649) —
Cross-currency swap CoOntracts . ... ..................... — (2,865) (22,305)
Total . ... $19,291 $(3,486) $(11,462)
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Amount of Gain (Loss)
Reclassified from AOCI into Income

Location of Gain (Loss) Years Ended
Reclassified from AOCI December 28, December 30, December 31,

into Income 2024 2023 2022
Forward foreign exchange contracts" . . . . Cost of sales $ 2,855 $ 6,523 § 4,643
Forward foreign exchange contracts” . . . . Income (loss) from 1,632 (2,166) 6,386

discontinued operations,

net of tax
Interest rate contracts . .............. Interest expense, net 6,242 5,279 —
Cross-currency swap contracts” . .. ... .. Selling, general and — 973 (20,016)

administrative expenses
Cross-currency swap contracts” . . ... ... Interest expense, net — 581 (5,940)
Total .. ... ... $10,729 $11,190  $(14,927)

(1)  The Company does not exclude amounts from effectiveness testing for cash flow hedges that would require recognition into earnings
based on changes in fair value.

The following table presents the amounts in the Consolidated Statements of Operations in which the
effects of cash flow hedges are recorded:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Costof SaleS . . v v ot $2,147.914  $2,347,496 $2,515,774
Selling, general and administrative expenses . ............... $1,173,576  $1,025,612 $1,079,664
Interest expense, Net . . . .. ... ..ot $ 195901 $ 214,187 $ 131,733
Income (loss) from discontinued operations, net of tax ........ $ (222,436) $ (46,874) $ 193,341

Net Investment Hedges

In July 2019, the Company entered into two pay-fixed rate, receive-fixed rate cross-currency swap
contracts with a total notional amount of €300,000 that were designated as hedges of a portion of the
beginning balance of the Company’s net investment in its European subsidiaries. These cross-currency swap
contracts, which had an original maturity date of May 15, 2024, swapped U.S. dollar-denominated interest
payments for Euro-denominated interest payments, thereby economically converting a portion of the
Company’s fixed-rate 4.625% Senior Notes to a fixed-rate 2.3215% Euro-denominated obligation.

In July 2019, the Company also designated the full amount of its 3.5% Senior Notes with a carrying value
of €500,000, which was a nonderivative financial instrument, as a hedge of a portion of the beginning balance
of the Company’s European net investment. As of April 1, 2021, the Company reduced the amount of its
3.5% Senior Notes designated in the European net investment hedge from €500,000 to €200,000.

In February 2023, in connection with the redemption of the 3.5% Senior Notes, the Company de-
designated the remainder of the 3.5% Senior Notes in the European net investment hedge and unwound these
cross-currency swap contracts. The Company received $18,942 to settle the cross-currency swap contracts,
which was reported in “Net cash from investing activities” in the Consolidated Statements of Cash Flows in
2023. There was a cumulative gain of $5,525 from the designated portion of the 3.5% Senior Notes and a
cumulative gain of $19,001 from the cross-currency swap contracts that have remained in cumulative
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translation adjustment, a component of AOCI. Both were released into earnings at the completion of the
Initial Closing of the global Champion business in the fourth quarter of 2024. The Company had no derivative
or nonderivative financial instruments designated as net investment hedges as of December 28, 2024 or
December 30, 2023.

The amount of after-tax gains (losses) included in AOCI in the Consolidated Balance Sheets related to
derivative instruments and nonderivative financial instruments designated as net investment hedges are as
follows:

Amount of Gain (Loss) Recognized in AOCI

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Euro-denominated long-termdebt . . . ................. ... $ — $(469) $ 9,716
Cross-currency swap contracts .. .............c.......... 531 14,497
Total . . .. $ — $ 62 $24,213

The effect of derivative and non-derivative instruments designated as net investment hedges on the
Consolidated Statements of Operations are as follows:

Amount of Gain (Loss) Reclassified from
AOCI into Income

Location of Gain (Loss) Years Ended
Reclassified from AOCI December 28, December 30, December 31,

into Income 2024 2023 2022
Euro-denominated long-term debt . . . . . .. Income (loss) from $ 5,525 § — $(13,348)
discontinued operations,
net of tax
Cross-currency swap contracts . ........ Income (loss) from 19,001 — (2,505)
discontinued operations,
net of tax
Cross-currency swap contracts (amounts
excluded from effectiveness testing) . ...  Interest expense, net — 960 8,368
Total ....... ... .. .. ... ... $24,526 $960 $ (7,485)

The following table presents the amounts in the Consolidated Statements of Operations in which the
effects of net investment hedges are recorded:

Years Ended
December 28, December 30, December 31,
2024 2023 2022
Income (loss) from discontinued operations, net of tax . .......... $(222,436) $(46,874) $193,341
Interest expense, net (amounts excluded from effectiveness testing) ... $ 195901 $214,187  $131,733

Mark to Market Hedges

Derivatives used in mark to market hedges are not designated as hedges under the accounting standards.
The Company uses forward foreign exchange derivative contracts as hedges against the impact of foreign
exchange fluctuations on existing accounts receivable and payable balances and intercompany lending
transactions denominated in foreign currencies. Forward foreign exchange derivative contracts are recorded
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as mark to market hedges when the hedged item is a recorded asset or liability that is revalued in each
accounting period. Any gains or losses resulting from changes in fair value are recognized directly into
earnings. Gains or losses on these contracts largely offset the net remeasurement gains or losses on the related
assets and liabilities.

The effect of derivative instruments not designated as hedges on the Consolidated Statements of
Operations is as follows:

Amount of Gain (Loss) Recognized in Income

Location of Gain (Loss) Years Ended

Recognized in Income December 28, December 30, December 31,

on Derivatives 2024 2023 2022
Forward foreign exchange contracts . . . .. Cost of sales $2,910 $(6,801) $ (7,830)
Forward foreign exchange contracts . .. .. Selling, general and — 222 (290)

administrative expenses
Forward foreign exchange contracts . .. .. Income (loss) from 522 302 (8,727)
discontinued operations,
net of tax

Total ....... ... . ... ... . ... ... $3,432 $(6,277)  $(16,847)

(20) Fair Value of Assets and Liabilities

Fair value is an exit price, representing the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The Company
utilizes market data or assumptions that market participants would use in pricing the asset or liability. A
three-tier fair value hierarchy, which prioritizes the inputs used in measuring fair value, is utilized for disclosing
the fair value of the Company’s assets and liabilities. These tiers include: Level 1, defined as observable inputs
such as quoted prices in active markets; Level 2, defined as inputs other than quoted prices in active markets
that are either directly or indirectly observable; and Level 3, defined as unobservable inputs about which little
or no market data exists, therefore requiring an entity to develop its own assumptions.

Assets and liabilities measured at fair value are based on one or more of the following three valuation
techniques:

* Market approach — prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities.

* Cost approach — amount that would be required to replace the service capacity of an asset or
replacement cost.

* Income approach — techniques to convert future amounts to a single present amount based on market
expectations, including present value techniques, option-pricing and other models.

The Company primarily applies the market approach for commodity derivatives and for all defined
benefit plan investment assets and the income approach for interest rate and foreign currency derivatives for
recurring fair value measurements and attempts to utilize valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs. Assets and liabilities are classified in their
entirety based on the lowest level of input that is significant to the fair value measurement. The determination
of fair values incorporates various factors that include not only the credit standing of the counterparties
involved and the impact of credit enhancements, but also the impact of the Company’s nonperformance risk
on its liabilities. The Company’s assessment of the significance of a particular input to the fair value

63



HANESBRANDS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
Years ended December 28, 2024, December 30, 2023 and December 31, 2022
(amounts in thousands, except per share data)

measurement requires judgment and may affect the valuation of fair value assets and liabilities and their
placement within the fair value hierarchy levels.

As of December 28, 2024 and December 30, 2023, the Company held certain financial assets and liabilities
that are required to be measured at fair value on a recurring basis. These consisted of the Company’s derivative
instruments related to forward foreign exchange derivative contracts, interest rate derivative contracts, defined
benefit pension plan investment assets and deferred compensation plan liabilities. The fair values of forward
foreign exchange derivative contracts are determined using the cash flows of the forward contracts, discount
rates to account for the passage of time and current foreign exchange market data which are all based on
inputs readily available in public markets and are categorized as Level 2. The fair values of interest rate
derivative contracts are determined using the cash flows of the contracts, discount rates to account for the
passage of time, current foreign exchange and interest rate market data and credit risk, which are all based on
inputs readily available in public markets and are categorized as Level 2. The fair value of deferred
compensation plan liabilities is based on readily available current market data and is categorized as Level 2.
The fair values of defined benefit pension plan investment assets include: certain U.S. equity securities, foreign
equity securities and cash and cash equivalents that are determined based on quoted prices in public markets
categorized as Level 1; certain U.S. equity securities, foreign equity securities, debt securities and commodity
investments measured at their net asset value, which is determined based on inputs readily available in public
markets; and investments in hedge fund of funds and real estate investments that are based on unobservable
inputs about which little or no market data exists and are measured at a net asset value. Assets valued utilizing
a net asset value are not required to be categorized within the fair value hierarchy.

There were no changes during 2024 to the Company’s valuation techniques used to measure asset and
liability fair values on a recurring basis. As of and for the year ended December 28, 2024, the Company did
not have any non-financial assets or liabilities that were required to be measured at fair value on a recurring
basis or non-recurring basis.
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The following tables set forth by level within the fair value hierarchy the Company’s financial assets and
liabilities accounted for at fair value on a recurring basis.

Assets (Liabilities) at Fair Value as of December 28, 2024
Quoted Prices In  Significant

Active Markets Other Significant
for Identical Observable  Unobservable
Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Defined benefit pension plan investment assets:

Cashandother . .......... .. ... .. ... ..... $ 9,035 $9,035 $ — $§ —
Total plan assets in the fair value hierarchy ........ 9,035 9,035 — —
Plan assets measured at net asset value:"

Hedge fundof funds . ... .................. 824

U.S. equity securities . .. ................... 161,940

Foreign equity securities . .................. 126,809

Debt securities . ... .......... . . ... .. ... .. 383,576

Realestate .. .......... ... ... ... ... ..... 51,671
Total plan assets measured at net asset value . ...... 724,820
Total planassets . . . ........................ 733,855
Derivative contracts:

Forward foreign exchange contracts — assets . . . . . . 8,733 — 8,733 —

Forward foreign exchange contracts — liabilities . . . (61) — (61) —
Total derivative contracts . ................... 8,672 — 8,672 —
Deferred compensation plan liability . ........... (12,987) — (12,987) —
Total .. ... .. $729,540 $9,035 $ (4,315 § —

(1)  Certain investments that are measured at fair value using the net asset value per share (or its equivalent) practical expedient have not
been categorized in the fair value hierarchy. The fair value amounts presented in the tables above are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in the Consolidated Balance Sheets.
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Defined benefit pension plan investment assets:
U.S. equity securities . .. ...................
Foreign equity securities . ..................
Cashandother . .........................
Total plan assets in the fair value hierarchy ........
Plan assets measured at net asset value:"
Hedge fundof funds .. ....................
U.S. equity securities . .. ...................
Foreign equity securities . ..................
Debt securities .. .............iii...
Realestate . ......... ... .. ... ... .......
Total plan assets measured at net asset value . ... ...
Total planassets . .. ........................
Derivative contracts:
Forward foreign exchange contracts — assets . . . . . .
Interest rate contracts —assets . ..............
Forward foreign exchange contracts — liabilities . . .
Interest rate contracts — liabilities . ............

Total derivative contracts

Assets (Liabilities) at Fair Value as of December 30, 2023

Quoted Prices In  Significant
Active Markets Other Significant
for Identical Observable  Unobservable
Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)

$ 31,435 $31,435 $ — § —

1,469 1,469 — —

8,272 8,272 — —

41,176 41,176 — —
77,707
142,951
177,459
326,002
57,065
781,184
822,360

199 — 199 —

23 — 23 —

(5,582) — (5,582) -

(5,929) — (5,929) —

(11,289) — (11,289) —

(16,001) — (16,001) —

$795,070  $41,176  $(27,290) $ —

(1)  Certain investments that are measured at fair value using the net asset value per share (or its equivalent) practical expedient have not
been categorized in the fair value hierarchy. The fair value amounts presented in the tables above are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in the Consolidated Balance Sheets.

Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents, trade accounts receivable and accounts payable
approximated fair value as of December 28, 2024 and December 30, 2023. The fair value of debt, which is
classified as a Level 2 liability, was $2,326,202 and $3,259,299 as of December 28, 2024 and December 30,
2023, respectively. Debt had a carrying value of $2,298,267 and $3,336,750 as of December 28, 2024 and
December 30, 2023, respectively. The fair values were estimated using quoted market prices as provided in
secondary markets, which consider the Company’s credit risk and market related conditions.

(21) Business Segment Information

The Company regularly monitors its reportable segments to determine if changes in facts and
circumstances would indicate whether changes in the determination or aggregation of operating segments are
necessary. In the second quarter of 2024, the Company announced that it reached an agreement to sell the
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global Champion business as discussed in Note “Assets and Liabilities of Businesses Held for Sale” and as a
result, this business was reclassified as held for sale and reflected as discontinued operations for all periods
presented. While the global Champion business was reflected within all reportable segments prior to its
reclassification to discontinued operations, the U.S. Champion business made up the majority of the
Company’s former Activewear segment. Accordingly, the former Activewear segment has been eliminated and
the segment information herein excludes the results of the global Champion business for all periods presented.
As a result of the strategic shift and resulting reorganization, the chief executive officer, who is the Company’s
chief operating decision maker, began reviewing all U.S. innerwear and U.S. activewear operations together as
one U.S. operating segment and the Company’s operations are now managed and reported in two operating
segments, each of which is a reportable segment for financial reporting purposes: U.S. and International. In
December 2024, the Champion Japan business, which was previously reported within the International
segment, was classified as held for sale and reflected as discontinued operations for all periods presented.
Accordingly, the Champion Japan business has been excluded from the International segment information
herein. These changes have been applied to all periods presented. These segments are organized and managed
principally by geographic location. Each segment has its own management team that is responsible for the
operations of the segment’s businesses, but the segments share a common supply chain and media and
marketing platforms.

Other consists of the Company’s U.S. Sheer Hosiery business prior to its sale on September 29, 2023,
certain sales from the Company’s supply chain to the European Innerwear business which was sold on
March 5, 2022 and short term support and transition service agreements for disposed businesses. The
Company’s U.S.-based outlet store business was also reflected in Other prior to its reclassification to
discontinued operations in the second quarter of 2024 as discussed in Note “Assets and Liabilities of
Businesses Held for Sale.” As a result of this reclassification, the results of the U.S.-based outlet store business
are excluded from the segment information herein for all periods presented.

The Company’s chief executive officer is the Company’s chief operating decision maker (“CODM?”). The
Company’s CODM manages business operations, evaluates performance and allocates resources based on the
segments’ net revenues and operating income. The CODM reviews net revenues and operating income each
month while considering variances compared to forecast and changes from prior periods. The Company
reports inventories by segment as that information is used by the chief operating decision maker in assessing
segment performance. The Company does not report its other assets by segment as that information is not
used by the chief operating decision maker in assessing segment performance.

The types of products and services from which each reportable segment derives its revenues are as follows:

» U.S. primarily includes innerwear sales in the United States of basic branded apparel products that are
replenishment in nature under the product categories of men’s underwear, women’s panties, children’s
underwear and socks, and intimate apparel, which includes bras and shapewear. This segment also
includes other apparel sales in the United States of branded products that are primarily seasonal in
nature to both retailers and wholesalers.

* International primarily includes sales of the Company’s innerwear and other apparel products outside
the United States, primarily in Australia, Latin America, Asia and Canada.

The Company evaluates the operating performance of its segments based upon segment operating profit,
which is defined as operating profit before general corporate expenses, restructuring and other action-related
charges and amortization of intangibles. The accounting policies of the segments are consistent with those
described in Note “Summary of Significant Accounting Policies.”
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(amounts in thousands, except per share data)

Year Ended
December 28, 2024
U.sS. International Total
Segmentnetsales .. .......... ... ... ... $2,581,137 $908,433 $3,489,570
Reconciliation of net sales:
Othernetsales . ........ ... ... . ... 17,868
Totalnetsales .. ... ... ... ... . 3,507,438
Less":
Media, advertising and promotion . ....................... 138,606 37913 176,519
Distribution . . . ... ... 169,058 73,834 242.892
Other segment costs® . .. .. ... ... ... 1,724,621 690,180 2,414,801
Total segment operating profit .. ....................... 548,852 106,506 655,358

Reconciliation of operating profit:

Other profit (10SS) . . .. .. ..
General corporate eXpenses . . ... vvv vt e
Restructuring and other action-related charges . . .. ............
Amortization of intangibles . .. ..........................

Total operating profit . . . ......... ... .. ...
Other EXPenses . . . ..ot vttt e e e e
Interest expense, Net . . ... ... ... ...

Income (loss) from continuing operations before income taxes

2,550
(225,997)
(229,223)

(16,740)
185,948
(47,441)
(195,901)
$ (57.399)

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief

operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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Year Ended
December 30, 2023
U.S. International Total
Segmentnetsales ... .......... . $2,636,656 $933,067 $3,569,723
Reconciliation of net sales:
Othernetsales . ........ ... ... . ... 69,663
Totalnetsales .. ... ... ... ... . 3,639,386
Less":
Media, advertising and promotion . ....................... 90,415 37,205 127,620
Distribution . ... ... ... 177,531 69,510 247,041
Other segment costs™® . ... ... ... ... 1,964,437 717,519 2,681,956
Total segment operating profit .. ....................... 404,273 108,833 513,106
Reconciliation of segment operating profit (loss):
Other profit (10SS) . . .. .. .. (1,189)
General cOrporate eXpenses . . .. .. .ottt e (204,019)
Restructuring and other action-related charges . ... ............ (22,799)
Amortization of intangibles . .. .......................... (18,821)
Total operating profit . . .. ........ ... .. .. 266,278
Other EXPenses . . . . oot vttt e e e e (37,761)
Interest expense, Net . .. . ... ... (214,187)
Income (loss) from continuing operations before income taxes . . . $ 14,330

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief
operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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Year Ended
December 31, 2022
U.S. International Total
Segmentnetsales . .. ........... ... . $2,692,175 $1,010,541 $3,702,716
Reconciliation of net sales:
Othernetsales . ... .... ... ... ... 160,093
Totalnetsales . .. ... .. .. . 3,862,809
Less":
Media, advertising and promotion . ....................... 89,724 48,662 138,386
Distribution . ... ... ... 195,448 70,899 266,347
Other segment costs™® . ... ... .. ... 2,004,306 746,607 2,750,913
Total segment operating profit .. ....................... 402,697 144,373 547,070
Reconciliation of segment operating profit:
Other profit (10sS) . . . . .. .. .. 21,774
General cOrporate eXpenses . . . . .« .ottt e (228,782)
Restructuring and other action-related charges . .............. (54,642)
Amortization of intangibles . . . .. ......... ... ... .. ...... (18,049)
Total operating profit . ............. ... ..., 267,371
Other XPenses . . . . . v vt e e e (8,294)
Interest expense, Nt . . . .. ... ...t (131,733)
Income (loss) from continuing operations before income taxes . . . $ 127,344

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief

operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.

The Company incurred restructuring and other action-related charges that were reported in the following

lines in the Consolidated Statements of Operations:

Years Ended

December 28, December 30, December 31,
2024 2023 2022
Costofsales . . ... ... $ 91,179 $ 2,153 $ 13,645
Selling, general and administrative expenses . . .............. 138,044 20,646 40,997
Total included in operating profit . . .. .................. 229,223 22,799 54,642
Other eXPenses . . ..o v vt e e 9,412 8,350 —
Interestexpense, net . . .. ........ ... — (1,254) —
Total included in income (loss) from continuing operations
before incometaxes . . . . ... 238,635 29,895 54,642
Income tax (expense) benefit . ... ............... ... ..... — 85,122 (413,766)
Total restructuring and other action-related charges ....... $238,635 $(55,227)  § 468,408
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The components of restructuring and other action-related charges were as follows:

Years Ended

December 28, December 30, December 31,

2023 2022

$ 1,128 § 14,345
5,149 6,975
3,819 23,994
8,347 11,922

3,641 (3,535)
715 941

22,799 54,642

8,466 —
(116) —

(1,254) —

29,895 54,642

85,122 (422,918)
— 9,152

85,122 (413,766)

2024
Restructuring and other action-related charges:
Supply chain restructuring and consolidation ................ $171,529
Corporate asset impairment charges . . . .................... 20,107
Headcount actions and related severance . .................. 16,993
Professional SErviCes . . . . . . .. 16,488
Technology . .. ... ... ... . . 1,859
Loss (gain) on sale of business and classification of assets held for
sale ... —
Other . ... 2,247
Total included in operating profit . ...................... 229,223
Loss on extinguishment and refinancing of debt included in other
EXPCIISES © v v v e e e e e e e e e e e 9,412
Gain on final settlement of cross currency swap contracts included in
Other eXpenses . . . ... ...t —
Gain on final settlement of cross currency swap contracts included in
Interest eXPense, NEt . . . . ..o v vttt e e —
Total included in income (loss) from continuing operations before
INCOME tAXES .« v v v ot e e e e e e e e e e e e e e 238,635
Discrete tax (expense) benefit .. ........... ... ... ... ... ..... —
Taxeffectonactions . ........... ... ..., —
Total included in income tax (expense) benefit . ............. —
Total restructuring and other action-related charges . . . . ... .. $238,635

$(55,227) $ 468,408

Significant restructuring and other action-related charges within operating profit are discussed below.

* Supply chain restructuring and consolidation charges in 2024 include:

* $80,748 reflected in the “Cost of Sales” line in the Consolidated Statements of Operations,
primarily related to charges of $53,953 to write down inventory as a result of further SKU
rationalization efforts and $20,334 for severance and related employee actions for impacted supply

chain facilities; and

* $90,781 reflected in the “Selling, general and administrative expenses” line in the Consolidated
Statements of Operations, primarily related to charges of $72,047 for impairment of an owned
facility that was classified as held for sale and a right of use asset for which the leased facility was
not in operation, $10,921 for accelerated amortization of right of use assets for leased facilities
that the Company expects to exit before the end of the contractual lease term, and $3,590 for
headcount actions and related severance related to restructuring and consolidation efforts within

the Company’s supply chain network.

* Supply chain restructuring and consolidation charges in 2023 and 2022 are reflected in the “Cost of
Sales” line in the Consolidated Statements of Operations and primarily represent supply chain
segmentation charges to restructure and position the Company’s distribution and manufacturing

network to align with its demand trends.
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» Corporate asset impairment charges in 2024 include charges of $10,395, reflected in the “Cost of sales”
line in the Consolidated Statements of Operations, primarily related to a contract termination, and
$9.,712, reflected in the “Selling, general and administrative expenses” line in the Consolidated
Statements of Operations, primarily related to charges for impairment of the Company’s headquarters
location sold in 2024.

 Inaddition to the charges discussed above, the following restructuring and other action-related charges
are primarily reflected in the “Selling, general and administrative expenses” line in the Consolidated
Statements of Operations in 2024, 2023 and 2022:

Headcount actions and related severance charges related to operating model initiatives.

Fees for professional services that primarily include consulting and advisory services related to
restructuring activities.

Technology charges related to the implementation of the Company’s technology modernization
initiative including the implementation of a global enterprise resource planning platform.

The (gain) loss on sale of business and classification of assets held for sale related to the sale of the
Company’s U.S. Sheer Hosiery business, which was sold to AllStar in 2023. See Note “Assets and
Liabilities of Businesses Held for Sale” for additional information regarding the U.S. Sheer Hosiery
business.

* Restructuring and other action-related charges recorded in the “Other expenses” and “Interest expense,

net”

lines in the Consolidated Statements of Operations included the following:

In 2024, the Company recorded a charge of $9,412 in the “Other expenses” line for the write-off of
unamortized debt issuance costs related to the requirement to pay down a portion of the
Company’s outstanding term debt under the Senior Secured Credit Facility with the net proceeds
from the sale of the global Champion business.

In 2023, the Company recorded a charge of $8,466 in restructuring and other action-related
charges related to the redemption of its 4.625% Senior Notes and 3.5% Senior Notes. The charge,
which is recorded in the “Other expenses” line, included a payment of $4,632 for a required
make-whole premium related to the redemption of the 3.5% Senior Notes and a non-cash charge
of $3,834 for the write-off of unamortized debt issuance costs related to the redemption of the
4.625% Senior Notes and the 3.5% Senior Notes.

Additionally, in 2023, in connection with the redemption of the 3.5% Senior Notes, the Company
unwound the related cross-currency swap contracts previously designated as cash flow hedges and
the remaining gain in AOCI of $1,254 was released into earnings at the time of settlement which
is recorded in the “Interest expense, net” line in the Consolidated Statements of Operations. See
Note “Financial Instruments and Risk Management” for additional information.

Restructuring and other action-related charges in 2023 included discrete tax benefits of $85,122, of which
$80,859 was recorded in the fourth quarter of 2023, representing an adjustment to non-cash reserves
established at December 31, 2022 related to deferred taxes for Swiss statutory impairments, which are not
indicative of the Company’s core operations. In the fourth quarter of 2022, the Company recorded a non-cash
discrete tax charge of $422,918 to reflect a full valuation allowance against the Company’s U.S. federal and
state deferred tax assets. As of December 31, 2022, the Company concluded that, based on its evaluation of all
available positive and negative evidence, its U.S. federal and state deferred tax assets were no longer more
likely than not realizable. In making this determination, the Company evaluated positive evidence, including
its projections of future taxable income which demonstrate a long-term return to profitability in the U.S., and
negative evidence, including recent tax losses incurred and expected near term tax losses in connection with its
domestic operations and the lack of sufficient taxable temporary differences expected to reverse in future
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periods, and determined that the negative evidence outweighed the positive. Restructuring and other action-
related charges in 2022 also included the tax effect on actions, which represents the applicable effective tax rate
on the restructuring and other action-related charges based on the jurisdiction of where the charges were
incurred.

As of December 30, 2023, the Company had an accrual of $10,890 for expected benefit payments related
to actions taken in prior years. During 2024, the Company approved headcount actions and related severance
to align its workforce and manufacturing and distribution network with its strategic initiatives resulting in
charges of $58,779 for employee termination and other benefits for employees affected by the actions. The
Company recorded $20,370 of these charges in the “Cost of sales” line, $20,547 in the “Selling, general and
administrative expenses” line, and $17,862 in the “Loss from discontinued operations, net of tax” line in the
Consolidated Statements of Operations in 2024. The charges related to continuing operations, which totaled
$40,917 in 2024, are included in the “Supply chain restructuring and consolidation” and the “Headcount
actions and related severance” lines in the restructuring and other action-related charges table above. During
2024, the Company made benefit payments and other adjustments of $27,494, resulting in an ending accrual
of $42,175 which is included in the “Other” accrued liabilities line of the Consolidated Balance Sheets at
December 28, 2024.

December 28, 2024
U.S. International ~ Other Unallocated Total Assets

Assets:
Inventories . . ... ..o $711,323 $146,190 $13,531 $ — $ 871,044
Assetsheldforsale ..................... — — — 160,023 160,023
All otherassets . ....................... — — — 2,809,874 2,809,874
Totalassets .. ................o.v.... $3,840,941
December 30, 2023
U.S. International ~ Other Unallocated Total Assets
Assets:
Inventories . .......... ... ... ... ..... $806,347  $150,083 §$§ — § — $ 956,430
Assetsheldforsale . .. ................ — — — 1,564,283 1,564,283
All otherassets . .................... — — 3,119,601 3,119,601
Total assets . . . oo v v $5,640,314
Years Ended
December 28, December 30, December 31,
2024 2023 2022
Depreciation and amortization expense:
U S e $48,132 $45,985 $44,005
International . . ......... ... ... .. .. .. ... 11,029 10,643 12,314
59,161 56,628 56,319
Corporate . . ... ..t 19,919 23,326 23,067
Total depreciation and amortization expense . ........... $79,080 $79.954 $79,386

Sales to Walmart, Amazon and Target were substantially in the U.S. segment and represented 24%, 13%
and 11% of total net sales in 2024, respectively, 24%, 10% and 12% in 2023, respectively, and 23%, 10% and
10% in 2022, respectively.
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(22) Geographic Area Information

Years Ended or at

December 28, 2024

December 30, 2023

December 31, 2022

Sales Property, Net Sales Property, Net Sales Property, Net
Americas . . .......... $2,743,054  S$111,918  $2,844,488  §264,750  $2,956,287  $292,071
Asia Pacific . ......... 667,069 76,341 680,792 88,285 756,648 83,069
Europe ............. 5,625 — 17,216 — 41,833 29
Other .............. 91,690 — 96,890 — 108,041 —
$3,507,438  $188,259  $3,639,386  $353,035  $3,862,809  $375,169

Net sales in the United States were $2,597,777, $2,690,485, and $2,810,487 in 2024, 2023 and 2022,
respectively, and property, (net) in the United States were $28,046, $65,117, and $81,056 in 2024, 2023 and

2022, respectively.

The net sales by geographic region are attributed by customer location. The property by geographic
region includes assets held and used, which are recognized within the “Property, net” line in the Consolidated

Balance Sheets.

(23) Quarterly Financial Data (Unaudited)

The following table presents the summarized unaudited quarterly financial data of the Company for each
of the quarters in the years ended December 28, 2024 and December 30, 2023.
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Netsales . .. ...
Costofsales ......... ... ... .. ... ... .......

Grossprofit .. ... .. ... ... ..
Selling, general and administrative expenses . .......

Operating profit (loss) . . .. ..................
Other eXpenses . ... .. .. ...,
Interest expense, net . ... ... ...

Income (loss) from continuing operations before
INCOME tAXES .« o v v vt oot e et et

Income tax expense . ... ........... ..,
Income (loss) from continuing operations . .......

Income (loss) from discontinued operations, net of
X .

Netincome (loss) .. ........... ... . .......
Earnings (loss) per share — basic:

Continuing operations . .. ..................

Discontinued operations . . ..................

Netincome (loss) . ........................
Earnings (loss) per share — diluted:

Continuing operations . .. ..................

Discontinued operations . . ..................

Netincome (loss) . ........................

75

Quarters Ended

March 30, June 29, September 28,  December 28,
2024 2024 2024 2024
$744,675 $ 973,927  $900,367 $888,469
447,242 675,584 526,890 498,198
297,433 298,343 373,477 390,271
262,019 361,546 279,440 270,571
35,414 (63,203) 94,037 119,700
9,062 10,616 9,343 18,420
50,583 50,279 48,542 46,497
(24,231)  (124,098) 36,152 54,783
8,571 11,485 11,430 9,115
(32,802) (135,583) 24,722 45,668
(6,320)  (162,797) 5,229 (58,548)
$(39,122) $(298,380) $ 29,951  $(12,880)
$ (0.09) $ (039 $ 007 $ 0.13

(0.02) (0.46) 0.01 (0.17)
$ (0.11) $ (0.85) $ 0.09 $ (0.04)
$ (009 $ (039 $ 007 $ 0.13
(0.02) (0.46) 0.01 (0.16)
$ (0.11) $ (0.85) $ 0.08 $ (0.04)
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Netsales .. ........ ..,
Costofsales .......... ... ... . ... .......

Grossprofit . ......... ... .. ... .. ... ...
Selling, general and administrative expenses . . . . .

Operating profit . ......................
Otherexpenses . . .. .....covviv ...
Interest expense, net . . ....................

Income (loss) from continuing operations before

INCOME taxes . . ..o v v e ettt
Income tax expense (benefit) . ...............

Income (loss) from continuing operations . . . . .

Income (loss) from discontinued operations, net of

taxX .

Netincome (loss) . .....................

Earnings (loss) per share — basic:

Continuing operations . . .. ...............
Discontinued operations . ................

Netincome (loss) . .....................

Earnings (loss) per share — diluted:

Continuing operations . . .. ...............
Discontinued operations . ................

Netincome (loss) . .....................

76

Quarters Ended

April 1, July 1, September 30,  December 30,
2023 2023 2023 2023
$849,314 $1,013,176  $926,613 $850,283
580,930 666,168 591,708 508,690
268,384 347,008 334,905 341,593
243,848 277,220 257,390 247,154
24,536 69,788 77,515 94,439
14,709 7,046 8,911 7,095
45,209 58,679 56,614 53,685
(35,382) 4,063 11,990 33,659
16,180 12,826 21,280 (65,104)
(51,562) (8,763) (9,290) 98,763
17,158 (13,701) (29,509) (20,822)
$(34,404) S (22.464) $(38,799) $ 77,941
$ (0.15) 0.03) $ (0.03) $ 028

0.05 (0.04) (0.08) (0.06)
$  (0.10) 0.06) $ (0.11) $ 022
$ (0.15) 0.03) $ (0.03) $ 028
0.05 (0.04) (0.08) (0.06)
$  (0.10) 0.06) $ (0.11) $ 022




Unaudited condensed consolidated financial statements of
Hanesbrands Inc.
as at September 27, 2025,
and
for the three and nine months ended
September 27, 2025 and September 28, 2024



HANESBRANDS INC.

Condensed Consolidated Statements of Operations
(in thousands, except per share data)

(unaudited)
Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Netsales . ... .ov v $ 891,683 $900,367  $2,643,156  $2,618,969
Costofsales .......... . ... .. ... .. ...... 528,233 526,890 1,551,081 1,649,716
Grossprofit . . ........ ... 363,450 373,477 1,092,075 969,253
Selling, general and administrative expenses . . . . . 255,922 279,440 749,981 903,005
Operatingprofit . . ..................... 107,528 94,037 342,094 66,248
Otherexpenses . ...............ouin... 8,053 9,343 34,348 29,021
Interest expense, net . .. ............ ... ... 47,116 48,542 137,971 149,404
Income (loss) from continuing operations before
INCOMETAXES . o o v v vt e et et e e 52,359 36,152 169,775 (112,177)
Income tax expense (benefit) .. .............. (219,548) 11,430 (201,771) 31,486
Income (loss) from continuing operations . . . . . 271,907 24,722 371,546 (143,663)
Gain (loss) from discontinued operations, net of
BAX e (1,171) 5,229 (28,655) (163,888)
Netincome (I0sS) . . ........ ... ... $ 270,736 $ 29,951 § 342,891 §$ (307,551)
Earnings (loss) per share — basic:
Continuing operations . ................. § 077 $§ 007 $ 1.05 $ (0.41)
Discontinued operations . ................ — 0.01 (0.08) (0.47)
Netincome (Ioss) .. .................... § 076 § 009 $ 097 $ (0.87)
Earnings (loss) per share — diluted:
Continuing operations . ................. § 076 § 007 S 1.04 S (0.41)
Discontinued operations . ................ — 0.01 (0.08) (0.47)
Netincome (1oss) .. .................... § 076 § 008 $ 096 $ (0.87)

See accompanying notes to Condensed Consolidated Financial Statements.



HANESBRANDS INC.

Condensed Consolidated Statements of Comprehensive Income (Loss)
(in thousands)

Net income (loss) . ... .....

Other comprehensive income:

Translation adjustments . .

Unrealized loss on qualifying cash flow hedges,
net of tax of $(68), $1,127, $1,734 and $594,

respectively . . . .......

Unrecognized income from pension and
postretirement plans, net of tax of $(15),

$(578), $126 and $(409), respectively

Total other comprehensive income . . ..........

Comprehensive income (loss)

(unaudited)
Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024

............... $270,736 $ 29,951 $342,891 $(307,551)

............... 1,993 53,550 50,870 5,369
............... (1,693)  (11,451) (5,212) (236)

....... 3,580 3,987 10,817 13,673

3,880 46,086 56,475 18,806
............... $274,616 $ 76,037 $399,366 $(288,745)

See accompanying notes to Condensed Consolidated Financial Statements.



HANESBRANDS INC.

Condensed Consolidated Balance Sheets
(in thousands, except share and per share data)

(unaudited)
September 27, December 28,  September 28,
2025 2024 2024
Assets
Cashand cashequivalents . .. ......................... $ 217,573 $ 214,854 § 316,801
Trade accounts receivable,net . .. ... ................... 454,977 376,195 463,327
Inventories . ... .. ... ... 990,953 871,044 897,170
Other current assetsS . . . .. ... v vttt 143,313 152,853 174,530
Current assetsheld forsale . ............... .. ......... 72,603 100,430 487,874
Total current assets .. .... ... ... ... 1,879,419 1,715,376 2,339,702
Property,net .. ...... .. ... .. 190,417 188,259 196,627
Right-of-useassets .. ............ ... ... ... 274,251 222,759 246,477
Trademarks and other identifiable intangibles, net . .......... 908,108 886,264 954,945
Goodwill . . . ... 649,598 638,370 662,134
Deferred tax assets . . . ... ... 228,182 13,591 19,740
Other noncurrent @ssets . ... ... .. ..., 123,777 116,729 116,177
Noncurrent assets held forsale . . . ...................... 23,966 59,593 925,796
Total @ssets . . . . .. .ot $4.277,718  $3,840,941  $5,461,598
Liabilities and Stockholders’ Equity
Accountspayable . . ...... ... ... ... $ 572,283 $ 593,377 $ 674,589
Accrued liabilities . . ... ... ... . ... ... . 397,585 452,940 529,766
Lease liabilities .. ... ... ... . ... . .. ... .. 70,457 64,233 66,664
Accounts Receivable Securitization Facility . . .............. 109,000 95,000 —
Current portion of long-termdebt . ..................... 26,250 59,000
Current liabilities held forsale . ... ..................... 69,298 42,990 245,443
Total current liabilities . ... ......... ... ... ........ 1,244,873 1,248,540 1,575,462
Long-termdebt ......... ... .. ... ... . ... .. ... .. .. .. 2,206,666 2,186,057 3,211,248
Lease liabilities —noncurrent . ... ...................... 252,999 206,124 226,900
Pension and postretirement benefits . .. ... ............... 55,388 66,171 84,158
Other noncurrent liabilities . ... ... .................... 60,819 67,452 101,294
Noncurrent liabilities held forsale . ..................... 10,536 32,587 113,192
Total liabilities . . . . .. .. ... . 3,831,281 3,806,931 5,312,254
Stockholders’ equity:
Preferred stock (50,000,000 authorized shares; $.01 par value)
Issued and outstanding—None . .. .................. — — —
Common stock (2,000,000,000 authorized shares; $.01 par
value) Issued and outstanding — 353,802,157, 352,541,826
and 351,779,995, respectively .. ...... ... .. .. .. ..... 3,538 3,525 3,518
Additional paid-incapital .......................... 386,151 373,213 371,966
Retained earnings . . ............. .. .. .. ... 577,495 234,494 247,365
Accumulated other comprehensiveloss .. ............... (520,747) (577,222) (473,505)
Total stockholders’equity . . . ...................... 446,437 34,010 149,344
Total liabilities and stockholders’ equity . .............. $4,277,718  $3,840,941  $5,461,598

See accompanying notes to Condensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Stockholders’ Equity
(in thousands)

Balances at June 28,2025 ........
Netincome . .................
Other comprehensive income . . . . . .
Stock-based compensation . ......

Vesting of restricted stock units and

other ......... ... ... ....
Balances at September 27, 2025 . . ..

Balances at December 28, 2024 . . . . .
Netincome ..................
Other comprehensive income . . . . . .
Stock-based compensation . ......

Vesting of restricted stock units and

other ......... ... ... ....
Balances at September 27,2025 . . ..

Balances at June 29,2024 ... ... ..
Netincome ..................
Other comprehensive income . . . . . .
Stock-based compensation .. ... ..

Vesting of restricted stock units and

other .....................
Balances at September 28, 2024 . . ..

Balances at December 30, 2023 . . . .

Other comprehensive income . . . . .
Stock-based compensation . .. ...
Vesting of restricted stock units and

other ......... ... ... ... ...

Balances at September 28, 2024 . . .

(unaudited)
Accumulated
Additional Other
Common Stock Paid-In Retained Comprehensive
Shares Amount Capital Earnings Loss Total
353,687 $3,537 $380,692 $306,759  $(524,627) $166,361
— — — 270,736 — 270,736
— — — — 3,880 3,880
— — 5,364 — — 5,364
115 | 95 — — 96
353,802 $3,538 $386,151 $577,495  $(520,747) $446,437
Accumulated
Additional Other
Common Stock Paid-In Retained Comprehensive
Shares Amount Capital Earnings Loss Total
352,542 $3,525 $373,213 $234,494  $(577,222) $ 34,010
— — 342,891 342,891
— — — — 56,475 56,475
— — 16,695 — — 16,695
1,260 13 (3,757) 110 — (3,634)
353,802 $3,538 $386,151 $577,495  $(520,747) $446,437
Accumulated
Additional Other
Common Stock Paid-In Retained Comprehensive
Shares Amount Capital Earnings Loss Total
351,644 $3,516 $363,078 $217,400  $(519,591) $ 64,403
— — — 29,951 — 29,951
— — — — 46,086 46,086
— — 8,865 — — 8,865
136 2 23 14 — 39
351,780 $3,518 $371,966 $247,365  $(473,505) $149,344
Accumulated
Additional Other
Common Stock Paid-In Retained Comprehensive
Shares Amount Capital Earnings Loss Total
350,138 $3,501 $353,367 $ 554,796  $(492,311) $ 419,353
. . — (307,551) . (307,551)
— — — — 18,806 18,806
— — 21,012 — — 21,012
1,642 17 (2,413) 120 — (2,276)
351,780 $3,518 $371,966 $ 247,365  $(473,505) $ 149,344

See accompanying notes to Condensed Consolidated Financial Statements.



HANESBRANDS INC.

Condensed Consolidated Statements of Cash Flows
(in thousands)

(unaudited)
Nine Months Ended
September 27,  September 28,
2025M 2024
Operating activities:
Netincome (I0SS) . . . . . . o oot e $ 342,891 $ (307,551)
Adjustments to reconcile net income (loss) to net cash from operating activities:
Depreciation . . . . . ... 20,870 58,506
Amortization of acquisition intangibles . . ... ... ... ... ... ... ... ... ... 5,600 10,127
Other amortization . . . . . . . . . . . . e 5,345 8,195
Impairment of long-lived assets and goodwill . . . ... ... ... .............. — 76,746
Inventory write-down charges, net of recoveries . . . . ... ... ... ... ... ... ... — 113,528
Loss on extinguishmentof debt . . . .. ...... ... ... ... ... ... . ... ... 9,293 —
Loss on sale of businesses and classification of assets held forsale . . . ... ........ 6,093 50,330
Amortization of debt issuance costs and debt discount . . ... ... ... ... ... ... 4,996 7,648
Deferred taxes . . . . . . . . . e (226,863) (79)
Other . . . . . 17,101 25,360
Changes in assets and liabilities:
Accountsreceivable . . . . ... (77,211) (86,606)
InVentories . . . . . . . . ... (102,817) 55,836
Accounts payable . . . . ... 10,170 85,057
Other assets and liabilities . . . . . ... ... ... . .. .. .. ... (59,740) 99,715
Net cash from operating activities . . . . . . . .. . . . . .. ... (44,272) 196,812
Investing activities:
Capital expenditures . . . . . . . . . . . (25,642) (32,179)
Proceeds from sales of assets . . . . . . . . . ... e 809 12,336
Proceeds from (payments for) disposition of businesses . . . . . ... ... ........... 27,117 (12,000)
Net cash from investing activities . . . . . . . .. . . . ... 2,284 (31,843)
Financing activities:
Borrowings on Term Loan Facilities . . . .. ... ... ... .. ... ... ... ....... 1,500,000 —
Repayments on Term Loan Facilities . ... ... ... ... .. ... ... ... . ... .... (708,517) (29,500)
Borrowings on Accounts Receivable Securitization Facility . . ... ... ........... 1,200,000 1,611,000
Repayments on Accounts Receivable Securitization Facility . . . .. ... ... ... ..... (1,186,000) (1,617,000)
Borrowings on Revolving Loan Facilities . . . ... ... ... ... ... ........... 3,070,000 613,500
Repayments on Revolving Loan Facilities . . . . . ... ... ... .. ... ... ... .... (2,907,500) (613,500)
Repayments on Senior Notes . . . . . . . . . .. (900,000) —
Payments to amend and refinance credit facilities . . . ... ... ... ............. (23,370) (712)
Other . . . . (4,213) (3,949)
Net cash from financing activities . . . . . . . .. . . . ... 40,400 (40,161)
Effect of changes in foreign exchange ratesoncash . . ... ... ... ... ........... 4,307 (3,398)
Change in cash and cash equivalents . . . . . .. ... ... ... ... ... .. ... .. .... 2,719 121,410
Cash and cash equivalents at beginningof year . . . . . ... ... ... ... ........... 215,354 205,501
Cash and cash equivalents at end of period . .. ... .. ... ... ... .............. $§ 218,073 $§ 3260911
Balances included in the Condensed Consolidated Balance Sheets:
Cashand cashequivalents . . . . ... ... ... ... ... . . ... $ 217,573 $ 316,801
Cash and cash equivalents included in current assets held forsale . . . .. ... ... ..... 500 10,110
Cash and cash equivalentsatend of period . . . . ... ... ... ... ... ........... $ 218,073 $ 3260911

(1)  The cash flows related to discontinued operations have not been segregated and remain included in the major classes of assets and
liabilities. Accordingly, the Condensed Consolidated Statements of Cash Flows include the results of continuing and discontinued
operations.

Capital expenditures included in accounts payable at September 27, 2025 and December 28, 2024 were
$3,844 and $6,231, respectively.

See accompanying notes to Condensed Consolidated Financial Statements.



HANESBRANDS INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(amounts in thousands, except per share data)
(unaudited)

(1) Basis of Presentation

These statements have been prepared pursuant to the rules and regulations of the Securities and Exchange
Commission and, in accordance with those rules and regulations, do not include all information and footnote
disclosures normally included in annual financial statements prepared in accordance with accounting
principles generally accepted in the United States of America (“GAAP”). Management believes that the
disclosures made are adequate for a fair statement of the results of operations, financial condition and cash
flows of Hanesbrands Inc. and its consolidated subsidiaries (the “Company” or “Hanesbrands”). In the
opinion of management, the condensed consolidated interim financial statements reflect all adjustments,
which consist only of normal recurring adjustments, necessary to state fairly the results of operations, financial
condition and cash flows for the interim periods presented herein. The preparation of condensed consolidated
interim financial statements in conformity with GAAP requires management to make use of estimates and
assumptions that affect the reported amounts and disclosures. Actual results may vary from these estimates.

These condensed consolidated interim financial statements should be read in conjunction with the
consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K
for the year ended December 28, 2024. The year-end condensed consolidated balance sheet data was derived
from audited consolidated financial statements but does not include all disclosures required by GAAP. The
results of operations for any interim period are not necessarily indicative of the results of operations to be
expected for the full year or any future period.

Gildan Merger Agreement

On August 13, 2025, the Company and Gildan Activewear Inc. (“Gildan”) entered into a definitive
agreement (the “Merger Agreement”) under which Gildan will acquire the Company through a series of
transactions (the “Transactions”). Pursuant to the Transactions, Gildan will acquire all of the outstanding
shares of common stock of the Company in exchange for 0.102 common shares of Gildan and $0.80 in cash
for each share of the Company’s common stock. The consummation of the Transactions is subject to certain
conditions, including approval by the Company’s stockholders, regulatory approvals, and the Gildan common
shares to be issued in connection with the Transactions being approved for listing on the New York Stock
Exchange (“NYSE”) and the Toronto Stock Exchange (“TSX”).

If the Merger Agreement is terminated under specified circumstances, the Company may be required to
pay Gildan a termination fee of $67,500 in cash (the “Hanesbrands Termination Fee”). If the Merger
Agreement is terminated by either party due to failure to obtain approval by the Company’s stockholders, the
Company will reimburse Gildan for its expenses in an amount up to $17,500. If the Hanesbrands Termination
Fee subsequently becomes payable, any previously paid expense reimbursement amount will be deducted from
the amount of the Hanesbrands Termination Fee.

The Transactions are expected to close in late 2025 or early 2026. If the Transactions are consummated,
the Company’s common stock will be delisted from the NYSE and deregistered under the Exchange Act.

Discontinued Operations

In 2024, the Company reached the decision to exit the global Champion business, U.S.-based outlet store
business and the Champion Japan business. The Company determined these businesses represent multiple
components of a single strategic plan that met held-for-sale and discontinued operations accounting criteria
in 2024. Accordingly, the Company began to separately report the results of these businesses as discontinued
operations in its Condensed Consolidated Statements of Operations and to present the related assets and
liabilities as held for sale in its Condensed Consolidated Balance Sheets. These changes have been applied to all
periods presented.

Unless otherwise noted, discussion within these notes to the condensed consolidated interim financial
statements relates to continuing operations. See Note “Assets and Liabilities of Businesses Held for Sale” for



HANESBRANDS INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(amounts in thousands, except per share data)
(unaudited)

additional information about discontinued operations. In addition, the Company realigned its reportable
segments in the second quarter of 2024 and has applied this change to all periods presented. See Note
“Business Segment Information” for additional information about reportable segments.

Goodwill and Indefinite-lived Intangible Assets

Goodwill and indefinite-lived intangible assets are evaluated for impairment at least annually as of the
first day of the third quarter, or more frequently if an event occurs or circumstances change that would more
likely than not reduce the fair value of a reporting unit or intangible asset below its carrying value. In
connection with the annual impairment analysis, the Company performs a quantitative assessment utilizing
an income approach to estimate the fair values of its reporting units and certain indefinite-lived intangible
assets. The most significant assumptions used to estimate the fair values of the reporting units and certain
indefinite-lived intangible assets include the weighted average cost of capital, revenue growth rate, terminal
growth rate and operating profit margin.

During the quarter ended September 27, 2025, the Company completed its annual quantitative
impairment analysis for each reporting unit and the respective goodwill balances. While it was determined that
no impairment existed for the goodwill balances as of the quarter ended September 27, 2025, the Company
noted a meaningful decline in the fair value cushion above the carrying value for the Australia reporting unit.
The decline in the Australia reporting unit was driven by continued macroeconomic pressures impacting
consumer spending which resulted in a fair value cushion that exceeded its carrying value by approximately
10% at the time the analysis was performed. As a result, the goodwill associated with this reporting unit is
considered to be at a higher risk for future impairment if economic conditions worsen or earnings and
operating cash flows do not recover as currently estimated by management. As of September 27, 2025, the
carrying value of the goodwill balance associated with the Australia reporting unit was $237,814, which is
reflected in the “Goodwill” line in the Condensed Consolidated Balance Sheets.

The Company also completed its annual quantitative impairment analysis for certain indefinite-lived
intangible assets during the quarter ended September 27, 2025. While it was determined that no impairment
existed for the indefinite-lived intangible assets during the quarter ended September 27, 2025, the Company
noted a meaningful decline in the fair value cushion above the carrying value for one of the indefinite-lived
trademarks within the Australian business and one of the indefinite-lived trademarks within the U.S. business.
Within the Australian business, the decline in the trademark fair value was driven by continued macroeconomic
pressures impacting consumer spending in Australia and resulted in a fair value that approximated the carrying
value at the time the analysis was performed. Within the U.S. business, the decline in the trademark fair value
was driven by macroeconomic pressures within the intimate apparel business and resulted in a fair value
cushion that exceeded the carrying value by approximately 10% at the time the analysis was performed. As a
result, both of these trademarks are considered to be at a higher risk for future impairment if economic
conditions worsen or earnings and operating cash flows do not recover as currently estimated by management.
As of September 27, 2025, the carrying values of certain trademarks within the Australian business and the
U.S. business were $230,400 and $208,900, respectively, which are reflected in the “Trademarks and other
identifiable intangibles, net” line in the Condensed Consolidated Balance Sheets.

Although the Company determined that no impairment existed for the Company’s goodwill or indefinite-
lived intangible assets as of September 27, 2025, these assets could be at risk for future impairment due to
changes in the Company’s business or global economic conditions.

Reclassifications

Certain prior year amounts in the Condensed Consolidated Statements of Cash Flows, in Note “Revenue
Recognition” and in Note “Business Segment Information™ have been reclassified to conform with the current
year presentation.



HANESBRANDS INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(amounts in thousands, except per share data)
(unaudited)

(2) Recent Accounting Pronouncements
Income Taxes

In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topic 740): Improvements to Income
Tax Disclosures.” The new accounting rules on income tax disclosures require entities to disclose (1) specific
categories in the rate reconciliation, (2) the income or loss from continuing operations before income tax
expense or benefit as separated between domestic and foreign and (3) income tax expense or benefit from
continuing operations as separated by federal, state, and foreign. The new accounting rules also require entities
to disclose their income tax payments to federal, state and local jurisdictions, and international, among other
changes. The new accounting rules became effective for the Company for the annual periods beginning in 2025
and should be applied on a prospective basis, but retrospective application is permitted. Early adoption is
permitted. While the new accounting rules will not have any impact on the Company’s financial condition,
results of operations or cash flows, the adoption of the new accounting rules will result in additional
disclosures. The Company will adopt this ASU 2023-09 in its fourth quarter of 2025 using a prospective
transition method.

Disaggregation of Income Statement Expenses

In November 2024, the FASB issued ASU 2024-03, “Income Statement — Reporting Comprehensive
Income — Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement
Expenses”, which is intended to enhance transparency into the nature and function of expenses. The new
accounting rules require that on an annual and interim basis, entities disclose disaggregated operating expense
information about specific categories, including purchases of inventory, employee compensation, depreciation,
amortization and selling expense. In January 2025, the FASB issued ASU 2025-01, “Income Statement —
Reporting Comprehensive Income — Expense Disaggregation Disclosures (Subtopic 220-40): Clarifying the
Effective Date,” which clarifies the initial effective date for non-calendar year-end entities. The new accounting
rules will be effective for the Company beginning with the annual period of 2027 and interim periods beginning
in 2028. Early adoption is permitted. This ASU can be adopted either (i) prospectively to financial statements
issued for reporting periods after the effective date of the ASU or (ii) retrospectively to any or all prior
reporting periods presented in the financial statements. While the new accounting rules will not have any
impact on the Company’s financial condition, results of operations or cash flows, the adoption of the new
accounting rules will result in additional disclosures. The Company is currently assessing the impact of this
guidance on its disclosures.

Measurement of Credit Losses for Accounts Receivable and Contract Assets

In July 2025, the FASB issued ASU 2025-05, “Financial Instruments — Credit Losses (Topic 326):
Measurement of Credit Losses for Accounts Receivable and Contract Assets”, which introduces a practical
expedient for the application of the current expected credit loss (“CECL”) model to current accounts receivable
and contract assets. The amendment will be effective for the Company beginning in the first quarter of 2026
on a prospective basis. Early adoption is permitted. The Company is currently assessing the impact of this
guidance on the Company’s financial condition, results of operations and disclosures.

Internal-Use Software

In September 2025, the FASB issued ASU 2025-06, “Intangibles-Goodwill and Other — Internal-Use
Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software. The new
accounting rules require entities to begin capitalizing internal-use software when management has authorized
and committed to funding the project and it is probable that the project will be completed and the software
will be used to perform the function intended. The new accounting rules will be effective for the Company
beginning in interim and annual periods in 2028. Early adoption is permitted. This ASU can be adopted using
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
(amounts in thousands, except per share data)
(unaudited)

either (i) a prospective transition approach (ii) a modified transition approach that is based on the status of
the project and whether software costs were capitalized before the date of adoption or (iii) a retrospective
transition approach. The Company is currently assessing the impact of this guidance on the Company’s
financial condition, results of operations and disclosures.

(3) Assets and Liabilities of Businesses Held for Sale

Assets and liabilities of businesses classified as held for sale in the Condensed Consolidated Balance
Sheets consist of the following:

September 27,  December 28,  September 28,

2025 2024 2024
Global Champion business — discontinued operations . ........ §  — $ 38,841 $403,651
Champion Japan business — discontinued operations . . ... ... .. 72,603 61,589 84,223
Current assetsheldforsale . . .. ....... .. ... .. ....... $72,603 $100,430 $487,874
Global Champion business — discontinued operations . ........ 5§ — $ 31,935 $895,902
Champion Japan business — discontinued operations . . ... ... .. 23,966 27,658 29,894
Noncurrent assets held forsale .. ..................... $23.966 $ 59,593 $925,796
Global Champion business — discontinued operations . ........ §  — $ 10,716 $215,949
Champion Japan business — discontinued operations . . . .. ... .. 69,298 32,274 29,494
Current liabilities held forsale .. ..................... $69,298 $ 42,990 $245,443
Global Champion business — discontinued operations . ........ 5§ — $ 11,488 $ 90,877
Champion Japan business — discontinued operations . . .. ... ... 10,536 21,099 22,315
Noncurrent liabilities held forsale . . ... ................ $10,536 $ 32,587 $113,192

Discontinued Operations

In 2024, the Company determined that the exit of the global Champion business, U.S.-based outlet store
business and the Champion Japan business represent multiple components of a single strategic plan that met
held-for-sale and discontinued operations accounting criteria and began to separately report the results of
these businesses as discontinued operations in its Condensed Consolidated Statements of Operations and to
present the related assets and liabilities as held for sale in its Condensed Consolidated Balance Sheets. The
Company completed the exit of the U.S.-based outlet store business in July 2024 and completed the sale of the
intellectual property and certain operating assets of the global Champion business in the fourth quarter of
2024 on September 30, 2024 (“Initial Closing”). The Company continued to operate the Champion business in
certain sectors and geographies through a transition period that ended on January 31, 2025 (“Deferred
Business”). On January 31, 2025, the Company completed the sale of the Deferred Business (“Deferred
Closing”). In December 2024, the Company finalized plans to exit the Champion Japan business and expects
to complete the sale of the business within the current fiscal year. The results of these businesses are reported
in the “Loss from discontinued operations” line in the Condensed Consolidated Statements of Operations. In
addition, certain expenses related to the operations of the global Champion business, the U.S.-based outlet
store business and the Champion Japan business were included in general corporate expenses, restructuring
and other action-related charges and amortization of intangibles, which were previously excluded from
segment operating profit, and have been reclassified to discontinued operations in 2024. These changes have
been applied to all periods presented.
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Global Champion Business

In the second quarter of 2024, the Company announced that it had reached an agreement to sell the
intellectual property and certain operating assets of the global Champion business to Authentic Brands Group
LLC (“Authentic”). Pursuant to the agreement, as amended, the Company completed the Initial Closing for
the sale of the intellectual property and certain operating assets of the global Champion business to Authentic
in the fourth quarter of 2024 on September 30, 2024 in exchange for gross cash proceeds of $857,450 and a
receivable of $12,162, of which $4,968 was received during the nine months ended September 27, 2025. In
addition, the Company has the potential to receive additional contingent cash consideration of up to $300,000
pursuant to the agreement. The Company continued to operate the Deferred Business through a transition
period that ended on January 31, 2025. On January 31, 2025, the Company completed the Deferred Closing
for the sale of the Deferred Business. The Company continued certain sales from its supply chain to Authentic
and the applicable service recipients on a transitional basis after the sale of the business under a manufacturing
and supply agreement that was signed as part of closing the transaction. Additionally, the Company entered
into a transitional services agreement pursuant to which the Company provided transitional services including
information technology, human resources, finance and accounting services. The Company will continue to
provide these services to Authentic and the applicable service recipients over a period of approximately
12 months from the completion of the Initial Closing. The sales and the related profit are included in
continuing operations in the Condensed Consolidated Statements of Operations and in Other in Note
“Business Segment Information”. The related receivables from Authentic or the applicable service recipients
are included in “Trade accounts receivable, net” and “Other current assets” in the Condensed Consolidated
Balance Sheets for all periods presented.

On January 31, 2025, the Company completed the Deferred Closing and received gross cash proceeds of
$31,020 inclusive of fee reimbursements and other adjustments resulting in net cash proceeds of $29,713.
During the quarter ended September 27, 2025, the Company had no further adjustments recognized for the
Deferred Close. During the nine months ended September 27, 2025, the Company recognized a loss of $6,093
as the Company finalized the Deferred Close and recognized post-close working capital and proceed
adjustments. This loss was recorded in “(Gain) loss on sale of businesses and classification of assets held for
sale” within discontinued operations.

The following table reconciles the net proceeds received from the Deferred Closing for the nine months
ended September 27, 2025, which are reported in the “Proceeds from disposition of businesses” line within
investing activities in the Condensed Consolidated Statements of Cash Flows, to the loss recognized on the
global Champion business, which is reported in the “Loss on sale of businesses and classification of assets held
for sale” line within operating activities in the Condensed Consolidated Statements of Cash Flows:

Nine Months Ended
September 27, 2025
Net cash proceeds received . . . . . ... .. . $ 29,713
Less: Net carrying value of deferred businesses . . .. .......... ... ............. (29,528)
Less: Working capital and proceed adjustments . .. .......................... (6,278)
Loss on global Champion business . . . . ...t $ (6,093)

While the operations of the global Champion business were reflected within all reportable segments prior
to its reclassification to discontinued operations, the U.S. Champion business made up the majority of the
Company’s former Activewear segment. See Note “Business Segment Information” for additional discussion
regarding realignment of the Company’s reportable segments.

U.S.-Based Outlet Store Business

In the second quarter of 2024, the Company began actively marketing its U.S.-based outlet store business
to prospective buyers. In July 2024, the Company entered into a purchase agreement with Restore Capital

10
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(HCR Stores), LLC (“Restore”), an affiliate of Hilco Merchant Resources, LLC, and completed the exit of
the U.S.-based outlet store business. Under the purchase agreement, the Company paid Restore $12,000 at
closing and an additional $3,000 in January 2025 and to provide certain inventory to Restore, in exchange for
Restore agreeing to assume the operations and certain liabilities of the Company’s U.S.-based outlet store
business. As of June 28, 2025, the Company had transferred the remaining inventory to Restore and no further
obligations exist. The remaining inventory was previously reflected in the “Inventories” line and the offsetting
valuation allowance was previously reflected in the “Valuation allowance — U.S.-based outlet store business”
line in the “Assets and liabilities of the discontinued operations of the global Champion, U.S.-based outlet
store and Champion Japan businesses” table below. The agreement with Restore did not include Champion-
branded U.S. retail stores, which were addressed in accordance with the purchase agreement governing the
sale of the global Champion business to Authentic.

Upon meeting the criteria for held-for-sale classification in the second quarter of 2024, which qualified as
a triggering event, the Company performed an impairment analysis of the goodwill associated with the
Company’s U.S.-based outlet store business, which resulted in a non-cash impairment charge of $2,500 in the
nine months ended September 28, 2024. Additionally, in the second quarter of 2024, the Company recorded a
valuation allowance against the net assets held for sale, which were primarily current assets, to adjust the
carrying value of the U.S.-based outlet store business to the estimated fair value less costs of disposal. In the
quarter and nine months ended September 28, 2024, the Company recorded a non-cash gain of $741 and a
non-cash charge of $50,330, respectively. These amounts are reported as “(Gain) loss on sale of businesses
and classification of assets held for sale — U.S.-based outlet store business” for the quarter and nine months
ended September 28, 2024 in the summarized discontinued operations financial information below.

The operations of the U.S.-based outlet store business were reported in Other in Note “Business Segment
Information” prior to its reclassification to discontinued operations.

Champion Japan Business

The sale of the intellectual property and certain operating assets of the global Champion business, which
occurred in the fourth quarter of 2024 and the first quarter of 2025, both of which excluded the Champion
Japan business. In December 2024, the Company finalized plans to exit the Champion Japan business and
expects to complete the sale of the business within the current fiscal year. The Company determined that the
exit of the Champion Japan business represented a component of the single strategic plan that included the
global Champion and U.S.-based outlet store businesses, which met held-for-sale and discontinued operations
accounting criteria in 2024. Accordingly, the Company began to separately report the results of Champion
Japan business as discontinued operations in its Condensed Consolidated Statements of Operations and to
present the related assets and liabilities as held for sale in its Condensed Consolidated Balance Sheets in the
fourth quarter of 2024. These changes have been applied to all periods presented. The Company will continue
to operate the Champion Japan business as a licensee of Authentic pursuant to the terms of a license agreement
entered into at the Initial Closing until the sale of the Champion Japan business is completed. The operations
of the Champion Japan business were previously reported in the International segment.

Financial Results of Discontinued Operations

The operating results of discontinued operations only reflect revenues and expenses that are directly
attributable to the global Champion, U.S.-based outlet store and Champion Japan businesses (the
“Discontinued Operations”) that have been eliminated from continuing operations. Discontinued operations
does not include any allocation of corporate overhead expense. The Company did not allocate interest expense
to discontinued operations in the quarter ended September 27, 2025 and allocated interest expense to
discontinued operations of approximately $17,124 in the quarter ended September 28, 2024. The Company
allocated interest expense to discontinued operations of approximately $223 and $52,786 in the nine months
ended September 27, 2025 and September 28, 2024, respectively, resulting from the requirement to pay down

11
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a portion of the Company’s outstanding term debt under the Senior Secured Credit Facility with the net
proceeds from the sale of the global Champion business. Interest expense was allocated to the global Champion
business on a pro-rata basis for the expected amount of debt required to be repaid under the Senior Secured
Credit Facility, compared to the total outstanding term debt subject to the repayment requirement. There was
no interest allocated to the discontinued operations of the U.S.-based outlet store business or the Champion
Japan business. The key components of the operating results of the Discontinued Operations are as follows:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Netsales . . ....... ... $28,964 $480,272 $ 95,248 $1,271,798
Costofsales ........................... 18,183 316,950 71,429 884,514
Grossprofit .. ........ ... . ... 10,781 163,322 23,819 387,284
Selling, general and administrative expenses . . . . . 10,915 134,813 43,988 433,773
Impairment of goodwill .. ................. — — — 2,500
(Gain) loss on sale of businesses and classification
of assetsheldforsale ................... — (741) 6,093 50,330
Operating profit (loss) . . . ................ (134) 29,250 (26,262) (99,319)
Other eXpenses . ... .........oiviinun... 141 161 511 540
Interest expense,net . .. ................... 52 15,400 469 47,090
Gain (loss) from discontinued operations before
INCOME LAXES . .« v v e e e e e e e e (327) 13,689 (27,242) (146,949)
Income tax expense . ..................... 844 8,460 1,413 16,939
Gain (loss) from discontinued operations, net of
LAX et $(1,171) § 5229 $(28,655)  § (163,888)
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Assets and liabilities of discontinued operations of the global Champion, U.S.-based outlet store and
Champion Japan businesses classified as held for sale in the Condensed Consolidated Balance Sheets as of
September 27, 2025, December 28, 2024 and September 28, 2024 consist of the following:

September 27, December 28,  September 28,

2025 2024 2024
Cashand cashequivalents . . . ......................... § 500 § 500 $ 10,110
Trade accounts receivable,net . .. ... ....... ... . ........ 36,652 32,122 174,607
Inventories . ... ... ... .. 28,475 63,058 277,429
Other current assetsS . . . ... ... .ottt 6,976 14,681 39,707
Valuation allowance — Global Champion Business Deferred
Closing . .. ... e — (8,554) —
Valuation allowance — U.S.-based outlet store business . ... .. .. — (1,377) (13,979)
Current assets held for sale — discontinued operations . . ... .. 72,603 100,430 487,874
Property,net . ... ... ... ... 1,627 10,585 55,581
Right-of-useassets .. ............ ... ... ... 12,963 39,137 127,108
Trademarks and other identifiable intangibles, net . .......... — 273 272,761
Goodwill . . .. ... e 5,185 4,907 452,123
Deferred tax assets . . . ... ... — — 5,848
Other noncurrent a@ssetsS . . ... ..ot i it 4,191 4,691 12,375
Noncurrent assets held for sale — discontinued operations . . . . 23,966 59,593 925,796
Total assets of discontinued operations . .............. $96,569 $160,023  $1,413,670
Accountspayable . .. ........ .. ... $49.849 $ 15,139 § 130,156
Accrued liabilities . . . ........ ... ... 15,259 14,640 79,816
Lease liabilities . . ... .. ... 4,190 13,211 35,471
Current liabilities held for sale — discontinued operations . . . . . 69,298 42,990 245,443
Lease liabilities — noncurrent . .. ... ..... .. ... ... 4,669 24,771 90,196
Pension and postretirement benefits . .. .................. 2,963 4,983 5,627
Other noncurrent liabilities . ... ....................... 2,904 2,833 17,369
Noncurrent liabilities held for sale — discontinued operations . . 10,536 32,587 113,192
Total liabilities of discontinued operations ............. $79.834 $ 75,577 $ 358,635
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The cash flows related to the discontinued operations have not been segregated and are included in the
Condensed Consolidated Statements of Cash Flows. The following table presents cash flow and non-cash
information for the Discontinued Operations:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024

Depreciation . . .............. ... § — § 200 5§ — $ 7,321
AmMOTrtization . . . .. .o oot $ — A — $§ — $ 5,453
Capital expenditures . . .. .................. $ — $ 945 $ — $ 5,196
Impairment of goodwill ................... $ — § — § — $ 2,500
Inventory write-down charges, net of recoveries . . . $ — $(4,135) § — $62,128
(Gain) loss on sale of businesses and classification

of assetsheld forsale ................... $ — $ (741) $6,093 $50,330
Capital expenditures included in accounts payable

atendof period ....................... § — $ 552 § — $ 552

(4) Revenue Recognition

The following table presents the Company’s revenues disaggregated by the customer’s method of
purchase:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Wholesale . . ........ .. ... .. ... ... ... ... $747,577 $786,379 $2,218,035  $2,267,017
Owned retail stores and websites .. ........... 104,325 114,500 327,497 351,723
Other ...... ... .. 39,781 (512) 97,624 229
Totalnetsales ........................ $891,683 $900,367 $2,643,156  $2,618,969

Revenue Sources
Wholesale Revenue

Wholesale revenue is primarily generated by sales of the Company’s products to retailers to support their
brick-and-mortar operations and e-commerce platforms. Wholesale revenue also includes royalty revenue from
license agreements which the Company earns through license agreements with manufacturers of other
consumer products that incorporate certain of the Company’s brands. The Company accrues revenue earned
under these contracts based upon reported sales from the licensees.

Owned Retail Stores and Website Revenue

Owned brick-and-mortar retail stores and website revenue is generated through sales driven directly by
the consumer through company-operated stores and e-commerce platforms.

Other Revenue

Other revenue consists of short-term supply agreements and transition service agreements in support of
the disposed businesses.
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(5) Stockholders’ Equity

Basic earnings (loss) per share was computed by dividing net income (loss) by the number of weighted
average shares of common stock outstanding during the period. Diluted earnings (loss) per share was
calculated to give effect to all potentially issuable dilutive shares of common stock using the treasury stock
method. In the nine months ended September 28, 2024, all potentially dilutive securities were excluded from
the diluted weighted average share calculation because the Company incurred a net loss for the nine months
ended and their inclusion would be anti-dilutive.

The weighted average number of shares used in the basic and diluted earnings (loss) per share calculation
is as follows:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024

Basic weighted average shares outstanding . . . . .. 354,183 352,107 353,914 351,891
Effect of potentially dilutive securities:

Restricted stock units .. ................. 2,891 2,727 2,857 —

Employee stock purchase plan and other . . . . .. 5 5 5 —
Diluted weighted average shares outstanding . . . . . 357,079 354,839 356,776 351,891

The following securities were excluded from the diluted weighted average share calculation because their
effect would be anti-dilutive:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Stockoptions . ....... ... . ... ... ... 250 250 250 250
Restricted stock units . . ................... 2,643 553 2,331 1,783
Employee stock purchase plan and other ....... — — — 5

On February 2, 2022, the Company’s Board of Directors approved a share repurchase program for up to
$600,000 of shares to be repurchased in open market transactions or privately negotiated transactions, subject
to market conditions, legal requirements and other factors. This program expired on December 28, 2024.
While the Company’s Board of Directors has not approved a new share repurchase program, share repurchases
and dividends are not prohibited under the Senior Secured Credit Facility, as amended. Share repurchases
and the amount of any dividends, if declared, will be subject to the Company’s actual future earnings, capital
requirements, regulatory restrictions, debt covenants, other contractual restrictions and to the discretion of
the Company’s Board of Directors. The Company did not repurchase any shares in the quarters and
nine months ended September 27, 2025 and September 28, 2024. See Note “Debt” for additional information.
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(unaudited)
(6) Inventories
Inventories consisted of the following:
September 27,  December 28,  September 28,
2025 2024 2024
Raw materials . . ... ...t $ 40,517 $ 43,243 $ 47,260
WOTK IN ProCesS . . o v vt ot e e e e e e 60,796 63,436 71,284
Finished goods .. ....... ... ... .. . ... ... .. ... . ... .. 889,640 764,365 778,626

$990,953 $871,044 $897.170

(7) Accounts Receivable and Supplier Finance Programs
Sales of Trade Accounts Receivable

The Company has entered into agreements to sell selected trade accounts receivable to financial
institutions based on programs sponsored by the Company as well as working capital programs offered by
certain of the Company’s customers. As a result of the strong creditworthiness of these customers, the discount
taken on most of these programs is less than the marginal borrowing rate on the Company’s variable rate
credit facilities. In all agreements, after the sale, the Company does not retain any beneficial interests in the
receivables. The applicable financial institution services and collects the accounts receivable directly from the
customer for programs offered by the Company’s customers. For programs sponsored by the Company, the
Company maintains continued involvement as the servicer to collect the accounts receivable from the customer
and remit payment to the financial institutions. Net proceeds of these accounts receivable sale programs are
recognized in the Condensed Consolidated Statements of Cash Flows as part of operating cash flows.

The Company sold total trade accounts receivable related to Company sponsored programs of $430,804
and $450,607 during the quarters ended September 27, 2025 and September 28, 2024, respectively, and
$1,261,745 and $1,317,620 during the nine months ended September 27, 2025 and September 28, 2024,
respectively, and removed the trade accounts receivable from the Company’s Condensed Consolidated Balance
Sheets at the time of sale. As of September 27, 2025, December 28, 2024 and September 28, 2024, $425,574,
$383,878 and $430,653, respectively, of the sold trade accounts receivable remain outstanding with the
financial institutions as a result of the related servicing obligation. Collections of accounts receivable not yet
submitted to the financial institutions are remitted within one week of collection and recognized within the
“Accounts payable” line of the Condensed Consolidated Balance Sheets. As these funds are related to the
ongoing service agreement and do not serve in a financing capacity, cash flows collected from customers and
submitted to the financial institutions are recognized in the Condensed Consolidated Statements of Cash
Flows as part of operating cash flows.

The Company recognized total funding fees of $5,326 and $6,352 during the quarters ended
September 27, 2025 and September 28, 2024, respectively, and $16,392 and $20,066 during the nine months
ended September 27, 2025 and September 28, 2024, respectively, for sales of trade accounts receivable to
financial institutions and working capital programs in the “Other expenses” line in the Condensed
Consolidated Statements of Operations.

Supplier Finance Program Obligations

The Company reviews supplier terms and conditions on an ongoing basis and has negotiated payment
term extensions in recent years in connection with its efforts to effectively manage working capital and improve
cash flow. Separate from these payment term extension actions noted above, the Company and certain financial
institutions facilitate voluntary supplier finance programs that enable participating suppliers the ability to
request payment of their invoices from the financial institutions earlier than the terms stated in the Company’s
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payment policy. The Company is not a party to the arrangements between the suppliers and the financial
institutions and its obligations to suppliers, including amounts due and scheduled payment dates, are not
impacted by the suppliers’ participation in the supplier finance programs. The Company’s payment terms to
the financial institutions, including the timing and amount of payments, are based on the original supplier
invoices. The Company has no economic interest in a supplier’s decision to participate in the supplier finance
programs and has no financial impact in connection with the supplier finance programs. Accordingly,
obligations under these programs continue to be trade payables and are not indicative of borrowing
arrangements. As of September 27, 2025, December 28, 2024 and September 28, 2024, the amounts due to
suppliers participating in supplier finance programs totaled $103,954, $106,543 and $114,762, respectively,
which are included in the “Accounts Payable” line of the Condensed Consolidated Balance Sheets.

(8) Debt
Debt consisted of the following:

Interest Rate as of Principal Amount

September 27, September 27, December 28,

2025 2025 2024 Maturity Date

Senior Secured Credit Facility:

Revolving Loan Facility .............. 5.97% $ 162,500 $ —  March 2030

TermLoan A . ............. ... .... 5.91% 397,500 403,070  March 2030

TermLoanB . ... .................. 6.91% 1,097,250 300,197  March 2032
9.000% Senior Notes . . ................ 9.00% 600,000 600,000 February 2031
4.875% Senior Notes . . ................ —% — 900,000 —
Accounts Receivable Securitization Facility . . . 5.72% 109,000 95,000 May 2026

2,366,250 2,298,267

Less long-term debt issuance costs and debt
discount ......... ... . . . ... . . ... . 24,334 17,210

Less current maturities . .. .............. 135,250 95,000
$2,206,666 $2,186,057

As of September 27, 2025 the Company’s primary financing arrangements were the Senior Secured Credit
Facility, the 9.000% senior notes (the “9.000% Senior Notes”) and the accounts receivable securitization facility
(the “ARS Facility”). The outstanding balances at September 27, 2025 and December 28, 2024 are reported in

the “Accounts Receivable Securitization Facility”, “Current portion of long-term debt” and “Long-term debt”
lines in the Condensed Consolidated Balance Sheets.

Debt Refinancing and Amendments

In March 2025, the Company refinanced its debt structure to provide greater financial flexibility to invest
in the Company’s growth strategy while focusing free cash flow on reducing debt. The refinancing of its Senior
Secured Credit Facility provides for a $750,000 senior secured revolving credit facility maturing March 7, 2030
(the “Revolving Loan Facility”), a $400,000 senior secured term loan A facility maturing March 7, 2030 (the
“Term Loan A Facility”), and a $1,100,000 senior secured term loan B facility maturing March 7, 2032 (the
“Term Loan B Facility™).

The net proceeds from the Term Loan A Facility and the Term Loan B Facility, together with cash on
hand, were used to redeem the Company’s outstanding 4.875% Senior Notes due 2026 in the original aggregate
principal amount of $900,000, to refinance the Company’s existing senior secured credit facilities, and to pay
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related fees and expenses. The proceeds of the Revolving Loan Facility will be used for general corporate
purposes and working capital needs.

In March 2025, the redemption of the 4.875% Senior Notes required payment of a make-whole premium
of $1,394 and the Company incurred non-cash charges of $7,669 for the write-off of unamortized debt
issuance costs related to the refinancing of the Senior Secured Credit Facility. Additionally, the Company
incurred fees of $19,575 related to the refinancing of the Senior Secured Credit Facility, of which $821 was
charged to expense and $18,754 was capitalized as debt issuance costs. The Company also capitalized a debt
discount of $2,750 related to the Term Loan B Facility. The capitalized debt issuance costs and debt discount
will be amortized into interest expense over the respective terms of the debt instruments. The make-whole
premium payment, debt issuance costs write-off and fees charged to expense resulted in charges of $9,884 in
2025, which is reported in the “Other expenses” line in the Condensed Consolidated Statements of Operations.
The cash payments for the make-whole premium and fees capitalized as debt issuance costs are reported in
“Net cash from financing activities” in the Condensed Consolidated Statements of Cash Flows. The cash
payments for third party and legal fees charged to expense are reported in “Net cash from operating activities”
in the Condensed Consolidated Statements of Cash Flows.

The issue price of the Term Loan B Facility is equal to 99.75% of the aggregate principal. Borrowings
under the Term Loan B Facility will bear interest based on the Secured Overnight Financing Rate (“SOFR”)
plus an applicable margin of 2.75%. Borrowings under the Revolving Loan Facility and the Term Loan A
Facility will bear interest based on SOFR or the “base rate,” in each case, plus an applicable margin. The
applicable margin for the Revolving Loan Facility and the Term Loan A Facility will initially be 2.00% in the
case of SOFR-based loans and 1.00% in the case of base rate loans. Thereafter, such applicable margin is
determined by reference to a pricing grid set forth in the Credit Agreement based on the Company’s
Consolidated Net Total Leverage Ratio, ranging from a maximum of 2.00% in the case of SOFR-based loans
and 1.00% in the case of base rate loans to a minimum of 1.25% in the case of SOFR-based loans and 0.25%
in the case of base rate loans. In addition, the unused portion of the Revolving Credit Facility will be subject
to a commitment fee, also determined by reference to the pricing grid, and ranging from a maximum of 0.30%
to a minimum of 0.175%, based upon the Company’s then applicable Consolidated Net Total Leverage Ratio.
Under the Revolving Loan Facility, up to $112.5 million of availability may be drawn in the form of letters of
credit and up to $37.5 million of availability may be drawn in the form of swing line loans.

The Credit Agreement contains financial covenants testing the Company’s leverage ratio and interest
coverage ratio. The leverage ratio financial covenant requires that the Company maintain a leverage ratio of
no greater than 5.00:1.00 for the quarters ending March 29, 2025 and June 28, 2025, stepping down to no
greater than 4.50:1.00 for each quarter thereafter; provided that, at the Company’s option, such leverage ratio
may be increased to 4.75:1.00 for any period of up to four consecutive fiscal quarters following certain
acquisitions, subject to certain conditions. The minimum interest coverage ratio financial covenant requires
that the Company maintain an interest coverage ratio of no less than 2.00:1.00 for the quarters ending
March 29, 2025 and June 28, 2025, stepping down to 2.25:1.00 for each quarter thereafter. The financial
covenants are tested with respect to the Revolving Loan Facility and the Term Loan A Facility, but not the
Term Loan B Facility.

The Credit Agreement contains representations, covenants and events of default that are customary for
financing transactions of this nature. Events of default in the Credit Agreement include, among others: (a) the
failure to pay when due the obligations owing thereunder, (b) the failure to perform (and not timely remedy, if
applicable) certain covenants; (¢) certain defaults and accelerations under other indebtedness; (d) the
occurrence of bankruptcy or insolvency events; (e) certain judgments against the Company or any of its
restricted subsidiaries; (f) any representation, warranty or statement made thereunder or under the ancillary
loan documents and certain certificates being subsequently proven to be untrue in any material respect and
such inaccuracy is adverse to the lenders; and (g) the occurrence of a Change of Control (as defined in the
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Credit Agreement). Upon the occurrence of an event of default, the lenders may terminate the loan
commitments, accelerate all loans and exercise any of their rights under the Credit Agreement and the ancillary
loan documents.

Other Debt Related Activity

As of September 27, 2025, the Company had $584,564 of borrowing availability under the $750,000
Revolving Loan Facility after taking into account $2,936 of standby and trade letters of credit issued and
outstanding under this facility.

The ARS Facility, which was entered into in November 2007, was amended in May 2025 which extended
the maturity date to May 2026 and reduced the 2025 quarterly fluctuating facility limit to $85,000 in the first
and second quarters and $115,000 in the third and fourth quarters only to the extent that the face value of the
receivables in the collateral pool, net of applicable concentrations, reserves and other deductions, exceeds the
outstanding loans. Additionally, the amendment created three pricing tiers based on a consolidated total net
leverage ratio. As of September 27, 2025, the quarterly fluctuating facility limit was $115,000, the maximum
borrowing capacity was $115,000, and the Company had $6,000 of borrowing availability under the ARS
Facility.

The Company had $949 of borrowing capacity under other international credit facilities after taking into
account outstanding borrowings at September 27, 2025. The Company had $9,849 of international letters of
credit outstanding at September 27, 2025. Available liquidity for other international credit facilities is reduced
for any outstanding international letters of credit. The international letters of credit are not outstanding
under any specific credit facility and do not reduce actual borrowing capacity under the specific credit facilities.

In 2024, the Company paid down $1,127,483 of its outstanding term debt under the Senior Secured
Credit Facility, of which $1,083,233 was a result of accelerated debt payments using a combination of cash
generated from operations and net sale proceeds from the Initial Closing of the sale of the global Champion
business. See Note “Assets and Liabilities of Businesses Held for Sale” for additional information.

As of September 27, 2025, the Company was in compliance with all financial covenants under its credit
facilities and other outstanding indebtedness. Under the terms of its Senior Secured Credit Facility, among
other financial and non-financial covenants, the Company is required to maintain a minimum interest coverage
ratio and a maximum leverage ratio as described above, each of which is defined in the Senior Secured Credit
Facility. The method of calculating all the components used in the covenants is included in the Senior Secured
Credit Facility.

(9) Income Taxes

In the quarter ended September 27, 2025, income tax benefit was $219,548 resulting in an effective income
tax rate of (419.3)% and in the quarter ended September 28, 2024, income tax expense was $11,430 resulting
in an effective income tax rate of 31.6%. In the nine months ended September 27, 2025, income tax benefit was
$201,771 resulting in an effective income tax rate of (118.8)% and in the nine months ended September 28,
2024, income tax expense was $31,486 resulting in an effective income tax rate of (28.1)%. The Company’s
effective tax rates for the quarter and nine months ended September 27, 2025 primarily differ from the U.S.
statutory rate due to the release of valuation allowances recorded against U.S. deferred tax assets. The
Company’s effective tax rates for the quarter and nine months ended September 28, 2024 primarily differ from
the U.S. statutory rate due to valuation allowances against certain net deferred tax assets. The Company had
favorable discrete items of $227,356 and $226,083 for the quarter and nine months ended September 27, 2025,
respectively and had unfavorable discrete items of $1,198 and favorable discrete items of $424 for the quarter
and nine months ended September 28, 2024, respectively.

As of September 27, 2025, the Company released valuation allowances of $240,974 recorded against its
beginning of year U.S. deferred tax assets. A valuation allowance release indicates that it is more likely than
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not that the deferred tax assets will be realized. The Company regularly assesses the need for a valuation
allowance on its deferred tax assets. In making this assessment the Company considers both positive and
negative evidence related to the likelihood of realization of the deferred tax assets to determine, based on the
weight of all available evidence, whether it is more-likely-than-not that some or all of the deferred tax assets
will not be realized. As of September 27, 2025, based on the Company’s analysis of all positive and negative
evidence, the Company concluded it is more-likely-than-not that a significant portion of its U.S. federal and
certain U.S. state deferred tax assets will be realizable based on our current and anticipated future earnings.
When a change in valuation allowance is recognized during an interim period, the change in valuation
allowance resulting from current year income is included in the annual effective tax rate and the release of
valuation allowance supported by projections of future taxable income is recorded as discrete tax benefit in
the interim period. The release of these valuation allowances resulted in a discrete tax benefit of $225,499 for
the quarter and nine months ended September 27, 2025. The Company continues to maintain a valuation
allowance on certain U.S federal, U.S. state, and foreign deferred tax assets which do not meet the more-likely-
than-not realization criterion. The Company monitors the need for a valuation allowance against its deferred
tax assets on a quarterly basis.

The Organization for Economic Co-operation and Development (the “OECD”), an international
association of 38 countries including the U.S., has proposed changes to numerous long-standing tax principles,
including a global minimum tax initiative. On December 12, 2022, the European Union member states agreed
to implement the OECD’s Pillar 2 global corporate minimum tax rate of 15% on companies with revenues of
at least $790,000, which went into effect in 2024. While there is uncertainty whether the U.S. will enact
legislation to adopt Pillar 2, certain countries in which the Company operates have adopted legislation, and
other countries are in the process of introducing legislation to implement Pillar 2. The Company does not
expect Pillar 2 to have a material impact on its effective tax rate or its consolidated results of operations,
financial position and cash flows for 2025. The Company is continuing to monitor the developing laws of
Pillar 2 and its potential impact on future periods.

On July 4, 2025, President Trump signed the One Big Beautiful Bill Act (“OBBBA” or “the Bill”) into law.
The Bill contains a broad range of tax reform provisions, which include the extension and modification of
certain provisions of the Tax Cuts and Jobs Act, immediate expensing of domestic research and development
expenditures, the restoration of 100% bonus depreciation, and an EBITDA-based interest expense limitation
with various effective dates beginning in 2025. The Company has considered the impact of the OBBBA on the
Company’s annual effective tax rate. These provisions did not have a material impact to income taxes in the
Company’s condensed consolidated financial statements for the quarter or nine months ended September 27,
2025.

(10) Accumulated Other Comprehensive Loss

The components of accumulated other comprehensive loss (“AOCI”) are as follows:

Accumulated
Cumulative Defined Other
Translation  Cash Flow Benefit Income Comprehensive
Adjustment Hedges Plans Taxes Loss
Balance at June 28,2025 . ............. $(285,429) $(2,726) $(383,425) $146,953  $(524,627)
Amounts reclassified from accumulated
other comprehensive loss .. .......... — (1,230) 3,575 36 2,381
Current-period other comprehensive income
(loss) activity .. .................. 1,993 (395) 20 (119) 1,499
Total other comprehensive income (loss) . . . 1,993 (1,625) 3,595 (83) 3,880
Balance at September 27,2025 ... ....... $(283,436) $(4,351) $(379,830) $146,870  $(520,747)
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Balance at December 28, 2024
Amounts reclassified from accumulated

other comprehensive loss . ..........
Current-period other comprehensive income

(loss) activity

Total other comprehensive income (loss) . . .
Balance at September 27,2025 . ... ... ..

Balance at June 29, 2024

Amounts reclassified from accumulated
other comprehensive loss

Current-period other comprehensive

income (loss) activity . ............

Total other comprehensive income (loss) . .

Balance at September 28, 2024

Balance at December 30, 2023

Amounts reclassified from accumulated
other comprehensive loss

Current-period other comprehensive

income (loss) activity . .............

Total other comprehensive income (loss) . .

Balance at September 28, 2024

(unaudited)

Accumulated

Cumulative Defined Other
Translation  Cash Flow Benefit Income Comprehensive

Adjustment Hedges Plans Taxes Loss
$(334,306) $2,595  $(390,521) $145,010  $(577,222)
— (2,998) 10,744 871 8,617
50,870 (3,948) (53) 989 47,858
50,870 (6,946) 10,691 1,860 56,475
$(283,436) $(4,351) $(379,830) $146,870  $(520,747)
Accumulated

Cumulative Defined Other
Translation Cash Flow Benefit Income Comprehensive

Adjustment® Hedges Plans Taxes Loss
$(261,663) $ 5,781 $(410,318) $146,609  $(519,591)
— (4,336) 3,863 520 47
53,550 (8,242) 702 29 46,039
53,550 (12,578) 4,565 549 46,086
$(208,113) $ (6,797) $(405,753) $147,158  $(473,505)
Accumulated

Cumulative Defined Other
Translation Cash Flow Benefit Income Comprehensive

Adjustment® Hedges Plans Taxes Loss
$(213,482) $ (5,967) $(419,835) $146,973  $(492,311)
— (11,500) 13,251 1,646 3,397
5,369 10,670 831 (1,461) 15,409
5,369 (830) 14,082 185 18,806
$(208,113)  $ (6,797) $(405,753) $147,158  $(473,505)

(1)  Cumulative Translation Adjustment includes translation adjustments and net investment hedges. See Note “Financial Instruments
and Risk Management” for additional disclosures about net investment hedges.
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The Company had the following reclassifications out of AOCI:

Component of AOCI

Gain on forward foreign
exchange contracts
designated as cash flow
hedges . ...........

Gain (loss) on interest
rate contracts
designated as cash flow
hedges . ...........

Amortization of deferred
actuarial loss and prior
service cost and
settlement cost . .. ...

Total reclassifications . . .

Amount of Reclassification from AOCI into
Net Income (Loss)

L . Quarters Ended Nine Months Ended
ocation of
Reclassification September 27,  September 28,  September 27,  September 28,
from AOCI 2025 2024 2025 2024
Cost of sales $ 1,571 $ 873 $ 4,467 $ 2,739
Income tax (414) (296) (1,144) (898)
Gain (loss) from
discontinued
operations, net
of tax — 563 21 1,407
Net of tax 1,157 1,140 3,344 3,248
Interest expense, net (341) 2,680 (1,491) 6,838
Income tax 374 — 374 —
Net of tax 33 2,680 (1,117) 6,838
Other expenses (3,575) (3,863) (10,744) (13,251)
Income tax 4 4) (100) (232)
Net of tax (3,571) (3,867) (10,844) (13,483)
$(2,381) $ @) $ (8,617) $ (3,397)
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(11) Financial Instruments and Risk Management

The Company uses forward foreign exchange contracts and has used cross-currency swap contracts to
manage its exposures to movements in foreign exchange rates primarily related to the Australian dollar,
Canadian dollar, and Mexican peso and uses interest rate contracts to manage its exposures to movements in
interest rates.

September 27,  December 28,

Hedge Type 2025 2024
U.S. dollar equivalent notional amount of derivative
instruments:
Forward foreign exchange contracts . . .. ............ Cash Flow and $169,002 $154,310
Mark to Market
Interest rate contracts . ............... ... ... ... Cash Flow $200,000 $ —

Fair Values of Derivative Instruments

The fair values of derivative instruments related to forward foreign exchange contracts and interest rate
contracts recognized in the Condensed Consolidated Balance Sheets of the Company were as follows:

Fair Value
September 27,  December 28,
Balance Sheet Location 2025 2024
Derivatives designated as hedging instruments:
Forward foreign exchange contracts . ....... Other current assets $ 257 $4,431
Interest rate contracts . .. ............... Other current assets 113 —
Forward foreign exchange contracts . ....... Other noncurrent assets 8 361
Interest rate contracts . .. ............... Other noncurrent assets 145 —
Derivatives not designated as hedging
instruments:
Forward foreign exchange contracts . ....... Other current assets 175 3,941
Total derivative assets . .. ............. 698 8,733
Derivatives designated as hedging instruments:
Forward foreign exchange contracts . ....... Accrued liabilities (1,480) (41)
Forward foreign exchange contracts . ....... Other noncurrent liabilities (78) —
Derivatives not designated as hedging
instruments:
Forward foreign exchange contracts . ....... Accrued liabilities (1,927) _(20)
Total derivative liabilities . ............. (3.,485) (61)
Net derivative asset (liability) . .......... $2,787)  $8,672
Cash Flow Hedges

The Company uses forward foreign exchange contracts and has used cross-currency swap contracts to
reduce the effect of fluctuating foreign currencies on foreign currency-denominated transactions, foreign
currency-denominated investments and other known foreign currency exposures. Gains and losses on these
contracts are intended to offset losses and gains on the hedged transaction in an effort to reduce the earnings
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volatility resulting from fluctuating foreign currency exchange rates. The Company also uses interest rate
contracts to reduce the effect of the variability in future interest payments on variable-rate debt to lock in
certainty of future cash flows.

In March 2023, the Company entered into an interest rate contract with a total notional amount of
$900,000, which amortized down to $600,000 on March 31, 2025. The Company designated this interest rate
contract, which matures on March 31, 2026, to hedge the variability in contractually specified interest rates
above 50 basis points associated with future interest payments on a portion of the Company’s variable-rate
term loans to lock in certainty of future cash flows. In October 2024, in connection with the pay down of term
debt related to the Initial Closing of the sale of the global Champion business, the Company terminated the
interest rate contract, which had a remaining loss in AOCI of $4,155 on the termination date that will be
amortized into earnings through the original contract maturity date of March 31, 2026. In April 2025, the
Company entered into two interest rate swap contacts with a total notional amount of $200,000, which will
mature on April 2027. The Company designated these contracts to hedge the variability associated with future
interest payment on a portion of the Company’s variable-rate debts, which is over and above the $600,000
from unhedged interest rate contract until its original termination date of March 2026, to lock in certainty of
future cash flows.

The Company expects to reclassify into earnings during the next 12 months a net loss from AOCI of
approximately $3,169. The Company is hedging exposure to the variability in future foreign currency-
denominated cash flows for forecasted transactions over the next 17 months and the variability in future
interest payments on debt over the next 18 months. The Company also expects the amortization of AOCI
related to the interest rate contract over the next 6 months.

The effect of derivative instruments designated as cash flow hedges on the Condensed Consolidated
Statements of Operations and AOCI is as follows:

Amount of Gain (Loss) Recognized in
AOCI on Derivative Instruments

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Forward foreign exchange contracts . .. ........ $(598) $(2,100) $(4,772) $ 3,200
Interest rate contracts . . .. ................. 203 (6,142) 824 7,470
Total . oot $(395) $(8,242)  $(3,948)  $10,670

Amount of Gain (Loss) Reclassified from
AOCI into Net Income (Loss)

Quarters Ended Nine Months Ended
Location of Gain (Loss) September 27,  September 28,  September 27,  September 28,
Reclassified from AOCI 2025 2024 2025 2024
Forward foreign exchange
contracts” .. ... ... Cost of sales $1,571 $ 873 $ 4,467 $ 2,739
Forward foreign exchange
contracts” ... ... .. Gain (loss) from
discontinued
operations, net of tax — 783 22 1,923
Interest rate contracts . . . Interest expense, net (341) 2,680 (1,491) 6,838
Total . ............ $1,230 $4,336 $ 2,998 $11,500

(1)  The Company does not exclude amounts from effectiveness testing for cash flow hedges that would require recognition into earnings

based on changes in fair value.
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The following table presents the amounts in the Condensed Consolidated Statements of Operations in
which the effects of cash flow hedges are recorded:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Costofsales ........................... $528,233 $526,890 $1,551,081  $1,649,716
Selling, general and administrative expenses . . . . . $255,922 $279.440 $ 749,981 $ 903,005
Interest expense,net . . .................... $ 47,116 $ 48,542 $ 137,971 $ 149,404
Gain (loss) from discontinued operations, net of
LAX $ (1,171) $ 5,229 $ (28,655) $ (163,888)
Net Investment Hedges

In July 2019, the Company entered into two pay-fixed rate, receive-fixed rate cross-currency swap
contracts with a total notional amount of €300,000 that were designated as hedges of a portion of the
beginning balance of the Company’s net investment in its European subsidiaries. These cross-currency swap
contracts, which had an original maturity date of May 15, 2024, swapped U.S. dollar-denominated interest
payments for Euro-denominated interest payments, thereby economically converting a portion of the
Company’s fixed-rate 4.625% Senior Notes to a fixed-rate 2.3215% Euro-denominated obligation.

In July 2019, the Company also designated the full amount of its 3.5% Senior Notes with a carrying value
of €500,000, which was a nonderivative financial instrument, as a hedge of a portion of the beginning balance
of the Company’s European net investment. As of April 1, 2021, the Company reduced the amount of its
3.5% Senior Notes designated in the European net investment hedge from €500,000 to €200,000. In
February 2023, in connection with the redemption of the 3.5% Senior Notes, the Company de-designated the
remainder of the 3.5% Senior Notes in the European net investment hedge and unwound these cross-currency
swap contracts. Upon settlement, there was a cumulative gain of $5,525 from the designated portion of the
3.5% Senior Notes and a cumulative gain of $19,001 from the cross-currency swap contracts that have
remained in cumulative translation adjustment, a component of AOCI. Both have been released into earnings
at the completion of the Initial Closing of the global Champion business in the fourth quarter of 2024. The
Company had no derivative or nonderivative financial instruments designated as net investment hedges as of
September 27, 2025 or December 28, 2024.

Mark to Market Hedges

Derivatives used in mark to market hedges are not designated as hedges under the accounting standards.
The Company uses forward foreign exchange derivative contracts as hedges against the impact of foreign
exchange fluctuations on existing accounts receivable and payable balances and intercompany lending
transactions denominated in foreign currencies. Forward foreign exchange derivative contracts are recorded
as mark to market hedges when the hedged item is a recorded asset or liability that is revalued in each
accounting period. Any gains or losses resulting from changes in fair value are recognized directly into
earnings. Gains or losses on these contracts largely offset the net remeasurement gains or losses on the related
assets and liabilities.
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The effect of derivative instruments not designated as hedges on the Condensed Consolidated Statements
of Operations is as follows:

Amount of Gain (Loss) Recognized in
Net Income (Loss)

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
Location of Gain (Loss) 2025 2024 2025 2024
Forward foreign exchange
contracts . ........... Cost of sales $667 $(1,156) $(6,842) $(428)
Forward foreign exchange
contracts . ........... Gain (loss) from
discontinued
operations, net of
tax — (2,676) — (143)
Total . .............. $667 $(3,832) $(6,842) $(571)

(12) Fair Value of Assets and Liabilities

As of September 27, 2025 and December 28, 2024, the Company held certain financial assets and
liabilities that are required to be measured at fair value on a recurring basis. These consisted of the Company’s
derivative instruments related to forward foreign exchange derivative contracts and deferred compensation
plan liabilities. The fair values of forward foreign exchange derivative contracts are determined using the cash
flows of the forward contracts, discount rates to account for the passage of time and current foreign exchange
market data which are all based on inputs readily available in public markets and are categorized as Level 2.
The fair value of deferred compensation plan liabilities is based on readily available current market data and
is categorized as Level 2. The Company’s defined benefit pension plan investments are not required to be
measured at fair value or disclosed on a quarterly recurring basis.

There were no changes during the quarter and nine months ended September 27, 2025 to the Company’s
valuation techniques used to measure asset and liability fair values on a recurring basis. As of and during the
quarter and nine months ended September 27, 2025, the Company did not have any non-financial assets or
liabilities that were required to be measured at fair value on a recurring basis or non-recurring basis.

The following tables set forth by level within the fair value hierarchy of the Company’s financial assets
and liabilities accounted for at fair value on a recurring basis.

Assets (Liabilities) at Fair Value as of September 27, 2025
Quoted Prices In  Significant

Active Markets Other Significant
for Identical Observable  Unobservable
Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)

Forward foreign exchange contracts — assets .. ... .. § 440 $— § 440 $—

Interest rate contracts —assets . ................ 258 — 258 —

Forward foreign exchange contracts — liabilities . . . . . (3,485) — (3,485) —
Total derivative contracts . .................. (2,787) — (2,787)

Deferred compensation plan liability . . . .......... (11,706) — (11,706) —

Total . ... $(14,493) $— $(14,493) §—
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Assets (Liabilities) at Fair Value as of December 28, 2024

Quoted Prices In  Significant

Active Markets Other Significant
for Identical Observable  Unobservable
Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)

Forward foreign exchange contracts —assets . ...... $ 8,733 §— $ 8,733 $—

Forward foreign exchange contracts — liabilities . . . . . (e1) — (e1) —
Total derivative contracts . .................. 8,672 — 8,672

Deferred compensation plan liability . .. .......... (12,987) — (12,987) —

Total ...... ... . . . . $ (4,315) $— $ (4,315 §—

Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents, trade accounts receivable and accounts payable
approximated fair value as of September 27, 2025 and December 28, 2024. The carrying amount of trade
accounts receivable included allowance for doubtful accounts, chargebacks and other deductions of $20,110
and $21,120 as of September 27, 2025 and December 28, 2024, respectively. The fair value of debt, which is
classified as a Level 2 liability, was $2,403,942 and $2,326,202 as of September 27, 2025 and December 28,
2024, respectively. Debt had a carrying value of $2,366,250 and $2,298,267 as of September 27, 2025 and
December 28, 2024, respectively. The fair values were estimated using quoted market prices as provided in
secondary markets, which consider the Company’s credit risk and market related conditions.

(13) Business Segment Information

The Company regularly monitors its reportable segments to determine if changes in facts and
circumstances would indicate whether changes in the determination or aggregation of operating segments are
necessary. In the second quarter of 2024, the Company announced that it reached an agreement to sell the
global Champion business as discussed in Note “Assets and Liabilities of Businesses Held for Sale” and as a
result, this business was reclassified as held for sale and reflected as discontinued operations for all periods
presented. While the global Champion business was reflected within all reportable segments prior to its
reclassification to discontinued operations, the U.S. Champion business made up the majority of the
Company’s former Activewear segment. Accordingly, the former Activewear segment has been eliminated and
the segment information herein excludes the results of the global Champion business for all periods presented.
As a result of the strategic shift and resulting reorganization, the chief executive officer, who is the Company’s
chief operating decision maker, began reviewing all U.S. innerwear and U.S. activewear operations together as
one U.S. operating segment and the Company’s operations are now managed and reported in two operating
segments, each of which is a reportable segment for financial reporting purposes: U.S. and International. In
December 2024, the Champion Japan business, which was previously reported within the International
segment, was classified as held for sale and reflected as discontinued operations for all periods presented.
Accordingly, the Champion Japan business has been excluded from the International segment information
herein. These changes have been applied to all periods presented. These segments are organized and managed
principally by geographic location. Each segment has its own management team that is responsible for the
operations of the segment’s businesses, but the segments share a common supply chain and media and
marketing platforms.

Other consists of the Company’s sales related to short-term transition service agreements and support of
disposed businesses. The Company’s U.S.-based outlet store business was also reflected in Other prior to its
reclassification to discontinued operations in the second quarter of 2024 as discussed in Note “Assets and
Liabilities of Businesses Held for Sale”. As a result of this reclassification, the results of the U.S.-based outlet
store business are excluded from the segment information herein for all periods presented.
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The types of products and services from which each reportable segment derives its revenues are as follows:

» U.S. primarily includes innerwear sales in the United States of basic branded apparel products that are
replenishment in nature under the product categories of men’s underwear, women’s panties, children’s
underwear and socks, and intimate apparel, which includes bras and shapewear. This segment also
includes other apparel sales in the United States of branded products that are primarily seasonal in
nature to both retailers and wholesalers.

* International primarily includes sales of the Company’s innerwear and other apparel products outside
the United States, primarily in Australia, Latin America, Asia and Canada.

The Company evaluates the operating performance of its segments based upon segment operating profit,
which is defined as operating profit before general corporate expenses, restructuring and other action-related
charges and amortization of intangibles. The accounting policies of the segments are consistent with those
described in Note “Summary of Significant Accounting Policies” to the Company’s consolidated financial
statements included in its Annual Report on Form 10-K for the year ended December 28, 2024.

Quarter Ended
September 27, 2025
U.S. International Total
Segmentnetsales . ........... ... ... ... $647,531  $204,371  $851,902
Reconciliation of net sales:
Othernetsales . ... ... ... i 39,781
Totalnetsales . . . ........ ... . . 891,683
Less":
Media, advertising and promotion . . ...................... 41,626 9,111 50,737
Distribution . ... ... ... 41,444 16,876 58,320
Other segment costs'® . . ... ... ... 420,462 157,585 578,047
Total segment operating profit . ........................ 143,999 20,799 164,798
Reconciliation of operating profit:
Otherprofit . . . ... ... . . . 1,416
General corporate eXpenses . . . . . ... .i i (46,737)
Restructuring and other action-related charges . .............. (8,280)
Amortization of intangibles . ............... ... .. ... .... (3,669)
Total operating profit . ........... ... ... .. ... . ... ... 107,528
Other eXPenses . . . .. v vttt e e e (8,053)
Interest eXpense, Net . . . . . ..o vt it (47,116)
Income (loss) from continuing operations before income taxes . . . $ 52,359

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief
operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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Quarter Ended
September 28, 2024
U.S. International Total
Segmentnetsales ............. ... . ... ... $678,345  $222,410  $900,755
Reconciliation of net sales:
Othernetsales . .. ... ... .. (388)
Totalnetsales . ... ...... ... . ..., 900,367
Less'":
Media, advertising and promotion . . ...................... 39,081 8,828 47,909
Distribution . ... ... ... 44,086 17,198 61,284
Other segment costs® . ... ... ... ... 445,541 168,680 614,221
Total segment operating profit . ........................ 149,637 27,704 177,341
Reconciliation of operating profit:
Otherloss . . ... .. (1,989)
General corporate eXpenses . . . . . ..o v i (58,449)
Restructuring and other action-related charges . .............. (18,945)
Amortization of intangibles . ............... .. ... ... .... (3,921)
Total operating profit . ... ........ ... ... .. ... . ...... 94,037
Other eXpenses . . . ..o v vttt e e (9,343)
Interest expense, Net . . . ... ..o it (48,542)
Income (loss) from continuing operations before income taxes . . . $ 36,152

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief
operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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Nine Months Ended
September 27, 2025
U.S. International Total
Segmentnetsales . ........... ... ... .. ... $1,919,239 $625,863 $2,545,102
Reconciliation of net sales:
Othernetsales . . ........ ... .. 98,054
Totalnetsales. . ... ....... ... . 2,643,156
Less'":
Media, advertising and promotion . ... .................... 103,350 28,475 131,825
Distribution . ..... ... ... 125,085 52,047 177,132
Other segment costs® ... .. .. ... ... 1,251,008 477,796 1,728,804
Total segment operating profit . .. ...................... 439,796 67,545 507,341
Reconciliation of operating profit:
Otherprofit. .. ... ... .. .. . . . 8,233
General corporate eXpenses . . . . ..ot i e (154,337)
Restructuring and other action-related charges . .............. (8,198)
Amortization of intangibles . .................. . ... ..... (10,945)
Total operating profit .. ........ ... ... ... ... . ... ... 342,094
Other eXPenses . . . . ..ot v ittt e e e (34,348)
Interestexpense, Net . . .. ...t (137,971)
Income (loss) from continuing operations before income taxes . . . 169,775

(1)  The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief

operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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Nine Months Ended
September 28, 2024
U.S. International Total
Segmentnetsales . ........... ... ... .. ... $1,962,390 $655,494 $2.,617,884
Reconciliation of net sales:
Othernetsales . . ........ ... .. 1,085
Totalnetsales. .. ...... ... ... . .. . . . . .. 2,618,969
Less'":
Media, advertising and promotion . ... .................... 100,956 25,763 126,719
Distribution . ......... ... ... 129,433 53,504 182,937
Other segment costs® ... .. .. ... ... 1,325,887 501,485 1,827,372
Total segment operating profit . .. ...................... 406,114 74,742 480,856
Reconciliation of operating profit:
Otherloss . ... ... e (1,438)
General corporate eXpenses . . . . ..o v v (177,353)
Restructuring and other action-related charges . .............. (222,948)
Amortization of intangibles . .............. .. ... ... ..... (12,869)
Total operating profit .. ......... ... ... ... ... . ... . 66,248
Other eXpenses . . . . ..o vttt e e (29,021)
Interest expense, Net . . .. ... ...t (149,404)

Income (loss) from continuing operations before income taxes . . .

s (12,17

(1) The significant expense categories and amounts align with the segment-level information that is regularly provided to the chief

operating decision maker.

(2)  Other segment costs include cost of sales, marketing, selling and other administrative expenses.
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The Company incurred restructuring and other action-related charges that were reported in the following
lines in the Condensed Consolidated Statements of Operations:

Quarters Ended Nine Months Ended
September 27, September 28, September 27, September 28,
2025 2024 2025 2024
Costofsales ....... ... .. .. . . . . . ... $ 255 $ 1,117 $ (3,520) $ 89,941
Selling, general and administrative expenses . . . . . .. .. 8,025 17,828 11,718 133,007
Total included in operating profit . ............. 8,280 18,945 8,198 222,948
Other eXpenses . . . . ... vv ittt — — 9,979 —
Total included in income (loss) from continuing
operations before income taxes . ............. 8,280 18,945 18,177 222,948
Income tax (expense) benefit .. ................. 227,732 — 227,732 —
Total restructuring and other action-related charges
(benefits) included in income (loss) from
continuing operations . . . .. ................ $(219,452)  $18,945  $(209,555) $222,948

The components of restructuring and other action-related charges were as follows:

Quarters Ended Nine Months Ended
September 27, September 28, September 27, September 28,
2025 2024 2025 2024
Restructuring and other action-related charges:
Professional Services . . . . ..o oo $ 3,119 $ 8,271 $ 6,485 $ 12,704
Headcount actions and related severance ........ (283) (1,245) (1,102) 17,853
Supply chain restructuring and consolidation . . . .. 731 10,710 (2,513) 169,624
Corporate asset impairment charges. . .......... — — — 20,107
Other .. ... .. . . . 4,713 1,209 5,328 2,660
Total included in operating profit .. .......... 8,280 18,945 8,198 222,948
Loss on extinguishment of debt included in other
CXPENSES « v v v et e e e — — 9,979 —
Total included in income (loss) from continuing
operations before income taxes . ........... 8,280 18,945 18,177 222,948
Discrete tax (expense) benefit . ... .............. 227,732 — 227,732 —
Tax effectonactions . ....................... — — — —
Total included in income tax (expense) benefit . . . 227,732 — 227,732 —
Total restructuring and other action-related
charges (benefits) included in income (loss)
from continuing operations . ............. $(219,452)  $18,945  $(209,555) $222,948

As a result of and related to the sale of the global Champion business and the completed exit of the
U.S.-based outlet store business, the Company began implementing significant restructuring and consolidation
efforts in the second quarter of 2024 within its supply chain network, both manufacturing and distribution, as
well as corporate cost and headcount reductions to align the Company’s network and improve its overall cost
structure within continuing operations to drive stronger operating performance and margin expansion.
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Restructuring and other action-related charges and adjustments within operating profit were $8,280 and
$18,945 in the quarters ended September 27, 2025 and September 28, 2024, respectively, and $8,198 and
$222.948 in the nine months ended September 27, 2025 and September 28, 2024, respectively, as described in
more detail below.

* Charges related to professional services primarily include consulting and advisory services related to
restructuring activities including the Company’s cost transformation and technology modernization
initiatives, which are reflected in the “Selling, general and administrative expenses” line in the
Condensed Consolidated Statements of Operations.

* The Company recognized headcount actions and related severance charges, including subsequent
adjustments to initial estimates, resulting from restructuring activities and operating model initiatives
are primarily reflected in the “Selling, general and administrative expenses” line in the Condensed
Consolidated Statements of Operations.

* Supply chain restructuring and consolidation charges primarily attributed to charges and subsequent
adjustments to estimates related to headcount actions and related severance pertaining to restructuring
and consolidation efforts within the Company’s supply chain network as well as charges for accelerated
amortization of right of use assets for the leased facilities that the Company expects to exit before the
end of the contractual lease term and depreciation of certain fixed assets.

» Corporate asset impairment charges primarily represent charges during the nine months ended
September 28, 2024 related to a contract termination of $10,395 and impairment of the Company’s
headquarters location that was classified as held for sale of $9,712 which were recorded in the “Cost of
sales” and “Selling, general and administrative expenses” lines of the Condensed Consolidated
Statements of Operations, respectively.

* Other charges in the quarter and nine months ended September 27, 2025, are primarily associated with
transaction fees and transition planning charges related to the pending Gildan transactions which were
primarily recorded in the “Selling, general and administrative expenses” line of the Condensed
Consolidated Statements of Operations. The remaining restructuring and other action-related charges
within operating profit are charges related to real estate initiatives pertaining to the Company’s
corporate headquarters move and other restructuring and action-related charges.

In the nine months ended September 27, 2025, the Company recorded charges totaling $9,979 in
restructuring and other action-related charges related to the refinancing of the senior secured credit facility
and redemption of its 4.875% Senior Notes. The charges, which are recorded in the “Other expenses” line in
the Condensed Consolidated Statements of Operations, included a payment of $1,394 for a required
make-whole premium related to the redemption of the 4.875% Senior Notes, charges for third party and legal
fees of $686 related to the senior secured credit facility refinancing, and non-cash charges of $7,669 for the
write-off of the related unamortized debt issuance costs. See Note “Debt” for additional information.

In the nine months ended September 27, 2025, the Company recorded a non-cash discrete tax benefit of
$227,732 primarily related to the release of valuation allowances recorded against certain U.S. federal and
state deferred tax assets, which is recorded within the “Income tax expense (benefit)” line of the Condensed
Consolidated Statements of Operations. As of September 27, 2025, based on the Company’s analysis of all
positive and negative evidence, the Company concluded it is more-likely-than-not that a significant portion of
its U.S. federal and certain U.S. state deferred tax assets will be realizable based on its current and anticipated
future earnings. The Company continues to maintain a valuation allowance on certain U.S federal, U.S. state,
and foreign deferred tax assets which do not meet the more-likely-than-not realization criterion. The Company
monitors the need for a valuation allowance against its deferred tax assets on a quarterly basis.
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At December 28, 2024, the Company had an accrual of $42,175 for expected benefit payments related to
actions taken in prior years. During the nine months ended September 27, 2025, the Company approved
headcount actions of $330 which were recorded in the “Selling, general and administrative expenses” line, in
the Condensed Consolidated Statements of Operations and included in the “Headcount actions and related
severance” line in the restructuring and other action-related charges table above. During the nine months
ended September 27, 2025, the Company made benefit payments and other adjustments of $24,402, resulting
in an ending accrual of $18,103 which is included in the “Accrued liabilities” line of the Condensed
Consolidated Balance Sheets at September 27, 2025.

The following table presents segment asset information as of September 27, 2025, December 28, 2024,
and September 28, 2024:

September 27,  December 28,  September 28,

2025 2024 2024
Assets — Inventories:
U S $798,391 $711,323 $726,576
International . ........ ... . ... ... 192,562 146,190 170,594

The following table presents segment depreciation and amortization expense information for the quarters
and nine months ended September 27, 2025 and September 28, 2024:

Quarters Ended Nine Months Ended
September 27,  September 28,  September 27,  September 28,
2025 2024 2025 2024
Depreciation and amortization expense:
US. $4.874 $15,014 $12,700 $40,085
International . ........................ 1,587 2,695 6,606 8,332
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