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2023 Corporate metrics for the short-term incentive



 
 
 
 
 
 
 



Business unit performance 

Statement of Executive Compensation
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Performance share unit plan 

Assessing performance

 
 
2023 PSU Plan Targets 

  



Payout of 2021 PSU awards 



Stock option plan 

 

Restricted share unit plan 





























Making changes to our stock option plan 

 



Other things to know about the plan 















Net revenue 

net revenue for EBIT % payout net revenue for ICT payout 

EBIT EBIT as a percentage of net revenue
Adjusted EBIT Adjusted EBIT as a percentage 

of net revenue
EBIT 

for EBIT % payout EBIT for PSU payout



Adjusted EPS 

Free cash flow

Invested capital

ROIC, Adjusted ROIC, ICT
invested capital 

for ICT payout invested capital for PSU payout 

ICT 
Invested capital turnover for ICT payout 

ROIC

Adjusted ROIC

ROIC for PSU payout 

Net debt to adjusted EBITDA ratio 



Cost of management ratio (net revenue) 















Canada Business Corporations Act 













Finning International is a premier distributor and servicer of heavy machinery and equipment in sectors including mining, construction, 
oil and gas, and defence. Finning operates 38 facilities in Chile, Argentina, Bolivia, and Uruguay, in addition to site presence at most 
major mining operations. Shareholders believe Finning’s significant role as a provider and maintainer of heavy equipment in sensitive 
sectors and regions necessitates more robust and specific human rights due diligence measures. 

Finning published a Modern Slavery Transparency Statement (2023), and its Global Sustainability Policy (2018) references the 
Universal Declaration of Human Rights. However, shareholders do not have enough information to determine whether its policies align 
with the United Nations Guiding Principles on Business and Human Rights (UNGPs). Additionally, despite some initiatives for 
Indigenous peoples in Canada, Finning’s policies do not appear to sufficiently protect Indigenous rights globally, which is important due 
to significant environmental and social impacts from operations and documented Indigenous concerns.1,2,3 

As long-term investors, we look to companies we own to manage and address human rights risks and impacts in demonstration of 
strong risk oversight and sound corporate governance. Corporate responsibility for adverse human rights impacts resulting from the use 
of a business’s products strikes to the heart of the UNGPs. Principle 13 states that a company contributing to or causing adverse human 
rights impacts has an obligation to remediate impacts, whereas a company linked to adverse human rights impacts resulting from the 
use of its products has a responsibility to mitigate the impact or harm.4 

The Canadian Ombudsperson for Responsible Enterprise (CORE) reviews complaints about possible human rights abuses by Canadian 
companies that operate abroad and recommends UNGP implementation.5 The Canadian government through its Strategy for The 
Future expects Canadian companies operating abroad to take steps towards fulfilling due diligence responsibilities.6 

The heavy construction equipment rental market is projected to reach $118 billion by 2030.7 This is in part fueled by expansion in mining 
transition minerals including lithium and cobalt which are mined primarily on territories inhabited by peasant and Indigenous peoples. 
These groups rights to consultation and free prior informed consent are embedded in UN declarations.8 

Finning cannot rely on human rights due diligence conducted by project owners. Shareholders believe that a human rights policy could 
help proactively manage risk and protect company value. 

Resolved that Finning develop and adopt a human rights policy that is informed by the United Nations Guiding Principles on Business 
and Human Rights. This policy should reference Indigenous rights, be comprehensive, actionable, and integrated into Finning’s core 
business strategy and operations. 



Established policies and procedures that reinforce our commitment to human rights. 

Established board and senior management-level oversight through our Enterprise Risk Management (ERM) process. 

Community investment and development programs and initiatives. 



Indigenous relationship and partnership development. 

Regular reporting on ESG, including human rights matters. 



FINNING INTERNATIONAL INC. 
19100 94 AVE, SURREY, BC V4N 5C3
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