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BAUSCH HEALTH COMPANIES INC.
FORM 10-Q
FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 30, 2024

Introductory Note

Except where the context otherwise requires, all references in this Quarterly Report on Form 10-Q for the quarterly
period ended September 30, 2024 (this “Form 10-Q”) to the “Company”, “we”, “us”, “our” or similar words or phrases are to
Bausch Health Companies Inc. and its subsidiaries, taken together. In this Form 10-Q, references to “$” are to United States
(“U.S.”) dollars, references to “€” are to Euros and references to “CAD” are to Canadian dollars. Unless otherwise indicated,
the statistical and financial data contained in this Form 10-Q are presented as of September 30, 2024.

Forward-Looking Statements

This Form 10-Q contains forward-looking statements within the meaning of Section 274 of the Securities Act of 1933,
as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and may be forward-looking information
within the meaning of applicable Canadian securities laws (collectively, “forward-looking statements”), as described in
more detail under the heading “Forward-Looking Statements” in Item 2 of Part I of this Form 10-Q. Additional information
about these factors and about the material factors or assumptions underlying such forward-looking statements may be found
(i) in our Annual Report on Form 10-K for the year ended December 31, 2023, filed on February 22, 2024, under Item 1A.
“Risk Factors”; (ii) under Item 1A4. “Risk Factors” of Part Il of this Form 10-Q; and (iii) in the Company’s other filings with
the U.S. Securities and Exchange Commission (the “SEC”) and the Canadian Securities Administrators (the “CSA”). When
relying on our forward-looking statements to make decisions with respect to the Company, investors and others should
carefully consider such factors and other uncertainties and potential events. These forward-looking statements speak only as
of the date made. We undertake no obligation to update or revise any of these forward-looking statements to reflect events or
circumstances after the date of this Form 10-Q or to reflect actual outcomes, except as required by law. We caution that, as it
is not possible to predict or identify all relevant factors that may impact forward-looking statements, the list of important

factors, as described in more detail under the heading “Forward-Looking Statements” in Item 2 of Part I of this Form 10-Q,
that may affect future results is not exhaustive and should not be considered a complete statement of all potential risks and
uncertainties.
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Item 1. Financial Statements

PART I. FINANCIAL INFORMATION

BAUSCH HEALTH COMPANIES INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current assets:
Cash and cash equivalents
Restricted cash
Trade receivables, net

Inventories, net

(in millions, except share amounts)
(Unaudited)

Prepaid expenses and other current assets

Total current assets
Property, plant and equipment, net
Intangible assets, net
Goodwill
Deferred tax assets, net
Other non-current assets
Total assets
Liabilities
Current liabilities:
Accounts payable
Accrued and other current liabilities
Current portion of long-term debt

Total current liabilities

Acquisition-related contingent consideration

Non-current portion of long-term debt
Deferred tax liabilities, net
Other non-current liabilities

Total liabilities
Commitments and contingencies (Note
Deficit

17)

Common shares, no par value, unlimited shares authorized, 367,695,267 and

365,238,917 issued and outstanding at September 30, 2024 and December 31, 2023,

respectively
Additional paid-in capital
Accumulated deficit

Accumulated other comprehensive loss

Total Bausch Health Companies Inc.

Noncontrolling interest
Total deficit
Total liabilities and deficit

The accompanying notes are an integral part of these condensed consolidated financial statements.

shareholders’ deficit

September 30, December 31,

2024 2023
$ 719 $ 947
31 15

2,094 1,998

1,655 1,544

852 1,092

5,351 5,596

1,789 1,707

5,652 6,456

11,171 11,183

2,188 2,101

389 307

$ 26,540 $ 27,350
$ 667 $ 719
3,386 3,133

453 450

4,506 4302

248 253

21,054 21,938

169 163

805 776

26,782 27,432

10,489 10,423

201 214

(9,917) (9,778)

(1,947) (1,881)

(1,174) (1,022)

932 940

(242) (82)

$ 26,540 $ 27,350




BAUSCH HEALTH COMPANIES INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share amounts)

(Unaudited)
Three Months Nine Months
Ended Ended

September 30, September 30,

2024 2023 2024 2023
Revenues
Product sales $ 2,482 $2213 $6,990 $ 6,281
Other revenues 28 25 76 68

2,510 2,238 7,066 6,349
Expenses
Cost of goods sold (excluding amortization and impairments of intangible assets) 682 612 2,018 1,824
Cost of other revenues 14 11 37 30
Selling, general and administrative 850 715 2,476 2,151
Research and development 146 153 453 452
Amortization of intangible assets 274 253 818 795
Goodwill impairments — 402 — 402
Asset impairments — 4 6 54
Restructuring, integration and separation costs 1 14 25 40
Other expense, net 225 60 245 —

2,192 2,224 6,078 5,748
Operating income 318 14 988 601
Interest income 7 6 24 19
Interest expense (346) (339) (1,051) (965)
Gain on extinguishment of debt — — 23 —
Foreign exchange and other — @) (26) (38)
Loss before income taxes 21) (326) (42) (383)
Provision for income taxes (71) (56) (128) (181)
Net loss 92) (382) (170) (564)
Net loss attributable to noncontrolling interest 7 4 31 11
Net loss attributable to Bausch Health Companies Inc. $§ (85 § (378) $§ (139) § (553)
Basic and diluted loss per share attributable to Bausch Health Companies
Inc. $ (0.23) $ (1.03) § (0.38) § (1.52)
Basic and diluted weighted-average common shares 368.4 365.4 367.7 364.5

The accompanying notes are an integral part of these condensed consolidated financial statements.



BAUSCH HEALTH COMPANIES INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(in millions)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2024 2023 2024 2023

Net loss $ 92) $ (382) $ (170) $ (564)
Other comprehensive income (loss)

Foreign currency translation adjustment 54 (134) (64) —

Pension and postretirement benefit plan adjustments, net of income taxes — 2) — 2)

Other comprehensive income (loss) 54 (136) (64) 2)
Comprehensive loss (38) (518) (234) (566)
Comprehensive loss (income) attributable to noncontrolling interest 13 ) 29 18
Comprehensive loss attributable to Bausch Health Companies Inc. $ (25 § (527) $  (205) §  (548)

The accompanying notes are an integral part of these condensed consolidated financial statements.



BAUSCH HEALTH COMPANIES INC.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ (DEFICIT) EQUITY

(in millions)
(Unaudited)

Bausch Health Companies Inc. Shareholders’ (Deficit) Equity

Common Shares

Accumulated

Bausch Health

Additional Other Companies Inc. Non- Total
Shares _ Amount __ Capital et e Denet - interest Bquity
Three Months Ended September 30, 2024
Balances, July 1, 2024 367.0 $ 10,483 § 181 $ (9.832) § (2,007) $ (1,175) § 948 § (227)
Common shares issued under share-based
compensation plans 0.7 6 (6) — — — — —
Share-based compensation — — 38 — — 38 — 38
Employee withholding taxes related to share-
based awards — — %) — — 5) — )
Vesting of B+L equity compensation — — (7) — — @) 7 ==
Noncontrolling interest distribution — — — — — — (10) (10)
Net loss — — — (85) — (85) 7 92)
Other comprehensive income (loss) — — — — 60 60 (6) 54
Balances, September 30, 2024 367.7 $1048) § 201 § (9917) § (1,947) $ (1,174 932§ (242
Three Months Ended September 30, 2023
Balances, July 1, 2023 3640 $ 10412 $ 188 $ (9,361) § (1,902) $ 663) $ 934 § 271
Common shares issued under share-based
compensation plans 1.0 8 8) — — — — —
Share-based compensation — — 29 — — 29 — 29
Employee withholding taxes related to share-
based awards — — (8) — — ®) — (8)
Vesting of B+L equity compensation — — (11 — — (11) 11 —
Noncontrolling interest distribution — — — — — — ) )
Net loss — — — (378) — (378) 4) (382)
Other comprehensive (loss) income — — — — (149) (149) 13 (136)
Balances, September 30, 2023 365.0 §$ 10,420 § 190 $ (9.739) $ (2,051) 3 (1,180) 945 § (235
Nine Months Ended September 30, 2024
Balances, January 1, 2024 3652 $10423 § 214 $§ (9.778) $ (1,881) $ (1,022) § 940 $§ (82
Common shares issued under share-based
compensation plans 2.5 66 (66) — — — — —
Share-based compensation — — 107 — — 107 — 107
Employee withholding taxes related to share-
based awards — — (23) — — (23) — (23)
Vesting of B+L equity compensation — — 31 — — (€20) 31 —
Noncontrolling interest distribution — — — — — — (10) (10)
Net loss — — — (139) — (139) 31 (170)
Other comprehensive (loss) income — — — — (66) (66) 2 (64)
Balances, September 30, 2024 367.7 $10489 § 201 § (9917) § (1,947) $ @174 § 932§ (242
Nine Months Ended September 30, 2023
Balances, January 1, 2023 3619 $ 10,391 § 159 § (9.186) § (2,056) $ (692) $ 952 $ 260
Common shares issued under share-based
compensation plans 3.1 29 (29) — — — — —
Share-based compensation — — 103 — — 103 — 103
Employee withholding taxes related to share-
based awards — — (23) — — (23) — (23)
Vesting of B+L equity compensation — — (20) — — (20) 20 —
Noncontrolling interest distribution — — — — — — 9) (O]
Net loss — — — (553) — (553) an (564)
Other comprehensive income (loss) — — — — 5 5 (@) 2)
Balances, September 30, 2023 365.0 $ 10420 § 190 $§ (5739 § (2,051) $ (1,180 945 $§ (235

The accompanying notes are an integral part of these condensed consolidated financial statements.
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BAUSCH HEALTH COMPANIES INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions)

(Unaudited)
Nine Months Ended
September 30,
2024 2023
Cash Flows From Operating Activities
Net loss $ 170) $ (564)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization of intangible assets 960 935
Amortization and write-off of debt premiums, discounts and issuance costs 41 51
Asset impairments 6 54
Goodwill impairments — 402
Acquisition-related contingent consideration 19 40
Allowances for losses on trade receivable and inventories 43 43
Deferred income taxes (104) (33)
Net gain on sale of assets (10) 4)
Adjustments to accrued legal settlements 215 24
Payments of accrued legal settlements (222) 3)
Share-based compensation 107 103
Gain excluded from hedge effectiveness (10) (10)
Gain on extinguishment of debt (23) —
Third party fees paid in connection with the 2022 Exchange — )
Payments of contingent consideration adjustments, including accretion @) 4)
Amortization of interim contract and inventory step-up resulting from acquisitions 61 —
Foreign exchange and other (33) 22
Changes in operating assets and liabilities:
Trade receivables (112) (176)
Inventories (218) (222)
Prepaid expenses and other current assets 120 (75)
Accounts payable, accrued and other liabilities 333 61
Net cash provided by operating activities 996 642
Cash Flows From Investing Activities
Acquisitions and other investments (45) (1,887)
Purchases of property, plant and equipment (231) 117)
Acquisition of intangible assets and other assets 2) (11)
Purchases of marketable securities ) (13)
Proceeds from sale of marketable securities 11 13
Proceeds from sale of assets and businesses, net of costs to sell 7 5
Interest settlements from cross-currency swaps 13 13
Net cash used in investing activities (254) (1,997)
Cash Flows From Financing Activities
Issuance of long-term debt, net of discounts 155 3,145
Repayments of long-term debt (1,049) (1,507)
Payments of employee withholding taxes related to share-based awards (23) (23)
Payments of acquisition-related contingent consideration (20) (17)
Payments of financing costs ) (36)
Other ) (8)
Net cash (used in) provided by financing activities (953) 1,554
Effect of exchange rate changes on cash, cash equivalents and other @9 (10)
Net (decrease) increase in cash, cash equivalents, restricted cash and other settlement deposits (212) 189
Cash, cash equivalents, restricted cash and other settlement deposits, beginning of period 962 591
Cash, cash equivalents and restricted cash, end of period $ 750 780
Cash and cash equivalents s 719 760
Restricted cash 31 20
Cash, cash equivalents and restricted cash, end of period $ 750 780

The accompanying notes are an integral part of these condensed consolidated financial statements.



BAUSCH HEALTH COMPANIES INC.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

DESCRIPTION OF BUSINESS

Bausch Health Companies Inc. (the “Company” or “Bausch Health”) is a global, diversified specialty pharmaceutical and
medical device company that develops, manufactures and markets, primarily in the therapeutic areas of gastroenterology
(“GI”), hepatology, neurology and dermatology, a broad range of branded, generic and branded generic pharmaceuticals,
over-the-counter (“OTC”) products and aesthetic medical devices, and, through its approximately 88% ownership of Bausch
+ Lomb Corporation (“Bausch + Lomb” or “B+L”), branded, and branded generic pharmaceuticals, OTC products and
medical devices (contact lenses, intraocular lenses, ophthalmic surgical equipment) in the therapeutic areas of eye health. The
Company’s products are marketed directly or indirectly in approximately 90 countries.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation and Use of Estimates

The accompanying unaudited Condensed Consolidated Financial Statements have been prepared by the Company in U.S.
dollars and in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) for interim financial reporting,
which do not conform in all respects to the requirements of U.S. GAAP for annual financial statements. Accordingly, these
notes to the unaudited Condensed Consolidated Financial Statements should be read in conjunction with the audited
Consolidated Financial Statements prepared in accordance with U.S. GAAP that are contained in the Company’s Annual
Report on Form 10-K for the year ended December 31, 2023, filed with the U.S. Securities and Exchange Commission (the
“SEC”) and the Canadian Securities Administrators (the “CSA”) on February 22, 2024. The unaudited Condensed
Consolidated Financial Statements have been prepared using accounting policies that are consistent with the policies used in
preparing the Company’s audited Consolidated Financial Statements for the year ended December 31, 2023. The unaudited
Condensed Consolidated Financial Statements reflect all normal and recurring adjustments necessary for a fair statement of
the Company’s financial position and results of operations for the interim periods. The operating results for the interim
periods presented are not necessarily indicative of the results expected for the full year.

Separation of the Bausch + Lomb Eye Health Business

On August 6, 2020, the Company announced its plan to separate its eye health business, consisting of its Bausch + Lomb
global Vision Care, Surgical and Pharmaceuticals businesses into an independent publicly traded entity, Bausch + Lomb,
from the remainder of Bausch Health Companies Inc. (the “B+L Separation”). As part of this plan, in May 2022, a wholly
owned subsidiary of Bausch Health sold common shares of Bausch + Lomb pursuant to an initial public offering of Bausch +
Lomb (the “B+L IPO”). Following the B+L IPO, Bausch Health indirectly holds 310,449,643 common shares of Bausch +
Lomb, which represents approximately 88% of B+L’s outstanding common shares as of September 30, 2024.

The completion of the full B+L Separation, which may include the transfer of all or a portion of the Company’s remaining
direct or indirect equity interest in Bausch + Lomb to its shareholders (the “Distribution”), the monetization of all or a portion
of the Company’s ownership interest in Bausch + Lomb, or a combination thereof, is subject to the achievement of targeted
debt leverage ratios and the receipt of any applicable shareholder and other necessary approvals. The Company continues to
evaluate all relevant factors and considerations related to completing the B+L Separation, including the Xifaxan®” Generics
Litigation (see “Xifaxan® Paragraph IV Proceedings” of Note 17, “LEGAL PROCEEDINGS”).

The B+L IPO established two separate companies that include: (i) a diversified pharmaceutical company comprised of the
Salix, International, Diversified (neurology, dermatology, generic and dentistry pharmaceutical products), and Solta Medical
aesthetic medical device businesses and (ii) a fully integrated eye health company which consists of the Bausch + Lomb
Vision Care, Surgical and Pharmaceuticals businesses. Other than the effects of the B+L IPO described above, these
unaudited Condensed Consolidated Financial Statements do not include any adjustments to give effect to the B+L Separation.

Use of Estimates

In preparing the unaudited Condensed Consolidated Financial Statements, management is required to make estimates and
assumptions. The estimates and assumptions used by the Company affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the unaudited Condensed Consolidated Financial Statements, and
the reported amounts of revenue and expenses during the reporting periods. Actual results could differ from these estimates
and the differences could be material.

On an ongoing basis, management reviews its estimates to ensure that these estimates appropriately reflect changes in the
Company’s business and new information as it becomes available. If historical experience and other factors used by



management to make these estimates do not reasonably reflect future activity, the Company’s results of operations and
financial position could be materially impacted.

Principles of Consolidation

The unaudited Condensed Consolidated Financial Statements include the accounts of the Company and those of its
subsidiaries and any variable interest entities for which the Company is the primary beneficiary. All intercompany
transactions and balances have been eliminated.

New Accounting Standards
There were no new accounting standards adopted during the nine months ended September 30, 2024.
Recently Issued Accounting Standards, Not Adopted as of September 30, 2024

In December 2023, the Financial Accounting Standards Board (the “FASB”) issued Accounting Standards Update (“ASU”)
2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU 2023-09”), which requires disclosures
of disaggregated income taxes paid, prescribes standard categories for the components of the effective tax rate reconciliation
and modifies certain other income tax-related disclosures. The enhanced income tax related disclosures required by ASU
2023-09 are effective for the Company beginning with its 2025 annual report. Early adoption is permitted. The Company is
evaluating the impact of adoption of this guidance on its disclosures.

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures (“ASU 2023-07”). ASU 2023-07 expands public entities’ segment disclosures by requiring disclosure of
significant segment expenses that are regularly provided to the chief operating decision maker and included within each
reported measure of segment profit or loss, an amount and description of its composition for other segment items, and interim
disclosures of a reportable segment’s profit or loss and assets. The amendments in ASU 2023-07 are effective for the
Company beginning with its 2024 annual report, and its interim periods beginning in 2025. Early adoption is permitted. The
Company is evaluating the impact of adoption of this guidance on its disclosures.

REVENUE RECOGNITION

The Company’s revenues are primarily generated from product sales, primarily in the therapeutic areas of GI, hepatology,
neurology, dermatology and eye health, that consist of: (i) branded pharmaceuticals, (ii) generic and branded generic
pharmaceuticals, (iii) OTC products and (iv) medical devices (contact lenses, intraocular lenses, ophthalmic surgical
equipment and aesthetic medical devices). Other revenues include alliance and service revenue from the licensing and co-
promotion of products and contract service revenue which is derived primarily from contract manufacturing for third parties
and which is not material. See Note 18, “SEGMENT INFORMATION” for the disaggregation of revenue which depicts how
the nature, amount, timing and uncertainty of revenue and cash flows are affected by the economic factors of each category of
customer contracts.

Product Sales Provisions

As is customary in the pharmaceutical industry, gross product sales are subject to a variety of deductions in arriving at
reported net product sales. The transaction price for product sales is typically adjusted for variable consideration, which may
be in the form of cash discounts, allowances, returns, rebates, chargebacks and distribution fees paid to customers. Provisions
for variable consideration are established to reflect the Company’s best estimates of the amount of consideration to which it is
entitled based on the terms of the contract. The amount of variable consideration included in the transaction price may be
constrained, and is included in the net sales price only to the extent that it is probable that a significant reversal in the amount
of the cumulative revenue recognized will not occur in a future period.

Provisions for these deductions are recorded concurrently with the recognition of gross product sales revenue and include
cash discounts and allowances, chargebacks, and distribution fees, which are paid to direct customers, as well as rebates and
returns, which can be paid to direct and indirect customers. Returns provision balances and volume discounts to direct
customers are included in Accrued and other current liabilities. All other provisions related to direct customers are included
in Trade receivables, net, while provision balances related to indirect customers are included in Accrued and other current
liabilities.

The Company continually monitors its variable consideration provisions and evaluates the estimates used as additional
information becomes available. Adjustments will be made to these provisions periodically to reflect new facts and
circumstances that may indicate that historical experience may not be indicative of current and/or future results. The
Company is required to make subjective judgments based primarily on its evaluation of current market conditions and trade
inventory levels related to the Company’s products. This evaluation may result in an increase or decrease in the experience
rate that is applied to current and future sales, or require an adjustment related to past sales, or both. If the trend in actual



amounts of variable consideration varies from the Company’s prior estimates, the Company adjusts these estimates when
such trend is believed to be sustainable. At that time, the Company would record the necessary adjustments which would
affect net product revenue and earnings reported in the current period. The Company applies this method consistently for
contracts with similar characteristics.

The following tables present the activity and ending balances of the Company’s variable consideration provisions for the nine
months ended September 30, 2024 and 2023.

Nine Months Ended September 30, 2024

Discounts
and Distribution
(in millions) Allowances Returns Rebates Chargebacks Fees Total
Reserve balances, January 1, 2024 $ 191 $ 380 $ 1,108 $ 216 $ 44 3 1,939
Current period provisions 500 115 2,699 1,465 226 5,005
Payments and credits (501) (122) (2,459) (1,516) (196) (4,794)
Reserve balances, September 30, 2024 $ 190 $ 373 $ 1,348 $ 165 $ 74 $ 2,150

Included in Rebates in the table above are cooperative advertising credits due to customers of approximately $43 million and
$39 million as of September 30, 2024 and January 1, 2024, respectively, which are reflected as a reduction of Trade
receivables, net in the Condensed Consolidated Balance Sheets. There were no price appreciation credits during the nine
months ended September 30, 2024.

Nine Months Ended September 30, 2023

Discounts
and Distribution
(in millions) Allowances Returns Rebates Chargebacks Fees Total
Reserve balances, January 1, 2023 $ 188 $ 427 $ 1,023 $ 196 $ 76 $ 1,910
Current period provisions 457 103 2,071 1,514 190 4,335
Payments and credits (462) (147) (2,017) (1,501) (171) (4,298)
Reserve balances, September 30, 2023 $ 183 § 383 § 1,077 $ 209 $ 95 $ 1,947

Included in Rebates in the table above are cooperative advertising credits due to customers of approximately $47 million and
$40 million as of September 30, 2023 and January 1, 2023, respectively, which are reflected as a reduction of Trade
receivables, net in the Condensed Consolidated Balance Sheets. There were no price appreciation credits during the nine
months ended September 30, 2023.

Contract Assets and Contract Liabilities

There are no contract assets for any period presented. Contract liabilities consist of deferred revenue, the balance of which is
not material to any period presented.

Allowance for Credit Losses

An allowance is maintained for potential credit losses. The Company estimates the current expected credit loss on its
receivables based on various factors, including historical credit loss experience, customer credit worthiness, value of
collateral (if any), and any relevant current and reasonably supportable future economic factors. Additionally, the Company
generally estimates the expected credit loss on a pool basis when customers are deemed to have similar risk characteristics.
Trade receivable balances are written off against the allowance when it is deemed probable that the trade receivable will not
be collected. Trade receivables, net are stated net of certain sales provisions and the allowance for credit losses. The activity
in the allowance for credit losses for trade receivables for the nine months ended September 30, 2024 and 2023 is as follows.

(in millions) 2024 2023
Balance, beginning of period $ 34§ 33
Provision for expected credit losses 2 3
Write-offs charged against the allowance 3) 3)
Recoveries of amounts previously written off — 3
Foreign exchange and other 3) 3)
Balance, end of period $ 30 § 33



LICENSING AGREEMENTS AND ACQUISITIONS
Licensing Agreements

In the normal course of business, the Company may enter into select licensing and collaborative agreements for the
commercialization and/or development of unique products. These products are sometimes investigational treatments in early
stage development that target unique conditions. The ultimate outcome, including whether the product will be: (i) fully
developed, (ii) approved by regulatory agencies, (iii) covered by third-party payors or (iv) profitable for distribution, is highly
uncertain. The commitment periods under these agreements vary and include customary termination provisions. Expenses
arising from commitments, if any, to fund the development and testing of these products and their promotion are recognized
as incurred. Royalties due are recognized when earned and milestone payments are accrued when each milestone has been
achieved and payment is probable and can be reasonably estimated.

2024 Acquisitions

During July 2024, Bausch + Lomb, through an affiliate, acquired TearLab Corporation, d/b/a Trukera Medical from its
private equity owner, AccelMed Partners, and other shareholders. Trukera Medical, a U.S.-based privately held ophthalmic
medical diagnostic company, commercializes ScoutPro®, a point-of-care portable device for precisely measuring osmolarity,
the salt content of a person’s tears. This acquisition is expected to expand Bausch + Lomb’s presence in the dry eye market.
The acquisition of Trukera Medical has been accounted for as a business combination under the acquisition method of
accounting. As of the acquisition date (July 19, 2024), Bausch + Lomb allocated the aggregate purchase consideration of
approximately $24 million based on estimated fair values, which included recording $16 million of identifiable intangible
assets, $6 million of other net assets and $2 million of goodwill. The assets acquired and liabilities assumed are included
within Bausch + Lomb’s Surgical business. Revenues and operating results associated with Trukera Medical during the
period from July 19, 2024 through September 30, 2024 were not material. Pro-forma revenues and operating results for the
three and nine months ended September 30, 2024 and 2023 were not material.

2023 Acquisitions
Acquisition of XIIDRA®

On June 30, 2023, a wholly owned subsidiary of Bausch + Lomb, Bausch + Lomb Ireland Limited, entered into a Stock and
Asset Purchase Agreement (the “Acquisition Agreement”) with Novartis Pharma AG and Novartis Finance Corporation
(together with Novartis Pharma AG, “Novartis”) and, solely for purposes of guaranteeing certain obligations of the acquiring
entity under the Acquisition Agreement, Bausch + Lomb, to acquire XIIDRA® (lifitegrast ophthalmic solution) and certain
other ophthalmology assets (the “XIIDRA Acquisition™).

On September 29, 2023, under the terms of the Acquisition Agreement, Bausch + Lomb, through its affiliate, consummated
the XIIDRA Acquisition for: (i) an upfront cash payment of $1,750 million, (ii) the assumption of certain pre-existing
milestone payments and (iii) potential future milestone obligations. As of the acquisition date, Bausch + Lomb recognized
contingent consideration liabilities of $34 million, in the aggregate, related to assumed pre-existing milestones and potential
future milestones. The Company reassesses its acquisition-related contingent consideration liabilities each quarter for changes
in fair value. See Note 6, “FAIR VALUE MEASUREMENTS” for additional information regarding the fair value assessment
of the acquisition-related contingent consideration liabilities. The XIIDRA Acquisition complements Bausch + Lomb’s
existing dry eye franchise that includes eye and contact lens drops from Bausch + Lomb’s consumer brand franchises and
novel treatments within its pharmaceutical business such as MIEBO® (perfluorohexyloctane ophthalmic solution). The
XIIDRA Acquisition has been accounted for as a business combination under the acquisition method of accounting. The
assets acquired and liabilities assumed are included within Bausch + Lomb’s Pharmaceuticals business.

As of the acquisition date, Bausch + Lomb allocated the aggregate purchase consideration of $1,753 million based on
estimated fair values, which included recording $1,600 million of identifiable intangible assets, $130 million of other net
assets, and $23 million of goodwill. See Note 4, “LICENSING AGREEMENTS AND ACQUISITIONS” in the Annual
Report for additional information regarding the XIIDRA Acquisition, including further details regarding the assets acquired
and liabilities assumed.

Pro Forma Financial Information

The following table presents the unaudited pro forma condensed combined results of the Company and the acquired assets for
the three and nine months ended September 30, 2023 as if the XIIDRA Acquisition had occurred on January 1, 2023:



Three Months Ended Nine Months Ended

September 30, September 30,
(in millions) 2023 2023
Revenues $ 2,302 $ 6,598
Net loss $ (466) $ (783)
Net loss attributable to Bausch Health Companies Inc. $ (448) $ (732)

The unaudited pro forma condensed combined financial information was prepared using the acquisition method of accounting
and was based on the historical financial information of the Company and the acquired assets. In order to reflect the
occurrence of the acquisition on January 1, 2023 as required, the unaudited pro forma financial information includes
adjustments to reflect amortization expense of the identifiable intangible assets acquired, the incremental cost of products
sold related to the fair value adjustments associated with the terms of an interim contract to purchase inventory, as embedded
within the agreements associated with the XIIDRA Acquisition, elimination of historical impairments and accretion expenses
related to historical contingent considerations recorded by Novartis, the recording of new/assumed contingent consideration
accretion expense, the additional interest expense associated with the issuance of debt to finance the acquisition and the tax
impact of each of the aforementioned adjustments. The unaudited pro forma financial information is not necessarily
indicative of what the consolidated results of operations would have been had the XIIDRA Acquisition been completed on
January 1, 2023. In addition, the unaudited pro forma financial information is not a projection of future results of operations
of the combined company nor does it reflect the expected realization of any synergies or cost savings associated with the
acquisition.

Acquisition of Blink"™ Product Line

On July 6, 2023, Bausch + Lomb announced that it had consummated a transaction with Johnson & Johnson Vision, pursuant
to which Bausch + Lomb, through an affiliate, acquired the Blink™ product line of eye and contact lens drops, which consists
of Blink® Tears Lubricating Eye Drops, Blink”™ Tears Preservative Free Lubricating Eye Drops, Blink GelTears” Lubricating
Eye Drops, Blink”™ Triple Care Lubricating Eye Drops, Blink Contacts® Lubricating Eye Drops and Blink-N-Clean® Lens
Drops. This acquisition was made by Bausch + Lomb to continue to grow its global over-the-counter business. Under the
terms of the purchase agreement, Bausch + Lomb, through an affiliate, acquired the Blink® product line of eye and contact
lens drops for an upfront cash payment of $107 million, which was paid on the closing of the transaction. Bausch + Lomb
accounted for the transaction as an asset acquisition. The acquired assets are included within Bausch + Lomb’s Vision Care
business. See Note 4, “LICENSING AGREEMENTS AND ACQUISITIONS” in the Annual Report for additional
information regarding the acquisition of the Blink® product line.

Acquisition of AcuFocus

On January 17, 2023, Bausch + Lomb acquired AcuFocus, Inc., an ophthalmic medical device company, for an upfront
payment of $35 million, $31 million of which was paid in January 2023, with the remaining purchase price paid during the 18
months following the date of the transaction. The acquisition was made to acquire certain small aperture intraocular
technology for the treatment of certain cataract conditions. Additional contingent payments may be payable upon
achievement of future sales milestones. Bausch + Lomb recorded an initial acquisition-related contingent consideration
liability of approximately $5 million.

RESTRUCTURING, INTEGRATION AND SEPARATION COSTS
Restructuring and Integration Costs

The Company evaluates opportunities to improve its operating results and implement cost savings programs to streamline its
operations and eliminate redundant processes and expenses. Restructuring and integration costs are expenses associated with
the implementation of these cost savings programs and include expenses associated with: (i) reducing headcount,
(i1) eliminating real estate costs associated with unused or under-utilized facilities and (iii) implementing contribution margin
improvement and other cost reduction initiatives.

The Company incurred $23 million and $37 million of restructuring and integration costs during the nine months ended
September 30, 2024 and 2023, respectively.

Separation Costs and Separation-related Costs

The Company has incurred, and will incur costs associated with activities relating to the B+L Separation. These B+L
Separation activities include separating the Bausch + Lomb business from the remainder of the Company. Separation costs
are incremental costs directly related to the B+L Separation and include, but are not limited to legal, audit and advisory fees.
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Separation costs included in Restructuring, integration and separation costs for the nine months ended September 30, 2024
and 2023 are $2 million and $3 million, respectively.

The Company has incurred, and will continue to incur, incremental costs with respect to the B+L Separation. These
separation-related costs include, but are not limited to rebranding costs and costs associated with facility relocation and/or
modification. Included in Selling, general and administrative expenses for the nine months ended September 30, 2024 and
2023 are separation-related costs of $9 million and $18 million, respectively.

The extent and timing of future charges of these costs to complete the B+L Separation cannot be reasonably estimated at this
time and could be material.

FAIR VALUE MEASUREMENTS AND FINANCIAL INSTRUMENTS
Fair value measurements are estimated based on valuation techniques and inputs categorized as follows:
* Level | — Quoted prices in active markets for identical assets or liabilities;

¢ Level 2 — Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, or other
inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or
liabilities; and

*  Level 3 — Unobservable inputs that are supported by little or no market activity and that are financial instruments whose
values are determined using discounted cash flow methodologies, pricing models, or similar techniques, as well as
instruments for which the determination of fair value requires significant judgment or estimation.

If the inputs used to measure the financial assets and liabilities fall within more than one level described above, the
categorization is based on the lowest level input that is significant to the fair value measurement of the instrument.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

The following fair value hierarchy table presents the components and classification of the Company’s financial assets and
liabilities measured at fair value on a recurring basis:

September 30, 2024 December 31, 2023
(in millions) Total Levell Level2 Level3 Total Levell Level2 Level3
Assets:
Cash equivalents $ 157 $§ 149 $ 8 § — § 425 $§ 417 $ 8 § —
Restricted cash $ 31§ 31 § — $ — 8§ 5§ 15§ — § —
Foreign currency exchange contracts ~ $ 1 $ — 8§ 1 $ — 8 38 $ 38 —
Liabilities:
Acquisition-related contingent
consideration $ 285§ — § — ¢$ 285 $§ 292 § — § — § 292
Cross-currency swaps $ 949 § — § 94 § — § 84 $ § 84 § —
Foreign currency exchange contracts ~ $ 58 — 8§ 5% — § 6 $§ — § 6 5 —

Cash equivalents consist of highly liquid investments, primarily money market funds, with maturities of three months or less
when purchased, and are reflected in the Condensed Consolidated Balance Sheets at carrying value, which approximates fair
value due to their short-term nature. Cash, cash equivalents and restricted cash as presented in the Condensed Consolidated
Balance Sheet as of September 30, 2024 includes $350 million of cash, cash equivalents and restricted cash held by legal
entities of Bausch + Lomb. Cash held by Bausch + Lomb legal entities and any future cash from the operating, investing and
financing activities of Bausch + Lomb is expected to be retained by Bausch + Lomb entities and is generally not available to
support the operations, investing and financing activities of other legal entities, including Bausch Health unless paid as a
dividend which would be determined by the Board of Directors of Bausch + Lomb and paid pro rata to Bausch + Lomb’s
shareholders.

There were no transfers into or out of Level 3 assets or liabilities during the nine months ended September 30, 2024.
Cross-currency Swaps

In 2022, Bausch + Lomb entered into cross-currency swaps, with aggregate notional amounts of $1,000 million, to mitigate
fluctuation in the value of a portion of its euro-denominated net investment from fluctuation in exchange rates. The euro-
denominated net investment being hedged is Bausch + Lomb’s investment in certain Bausch + Lomb euro-denominated
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subsidiaries. Bausch + Lomb’s cross-currency swaps qualify for and have been designated as a hedge of the foreign currency
exposure of a net investment in a foreign operation and are remeasured at each reporting date to reflect changes in their fair

values.

The assets and liabilities associated with Bausch + Lomb’s cross-currency swaps as included in the Condensed Consolidated
Balance Sheets as of September 30, 2024 and December 31, 2023 are as follows:

September 30, December 31,

(in millions) 2024 2023
Other non-current liabilities $ 97 $ (90)
Prepaid expenses and other current assets $ 3 8 6
Net fair value $ 94) $ (84)

The following table presents the effect of hedging instruments on the Condensed Consolidated Statements of Comprehensive
Loss and the Condensed Consolidated Statements of Operations for the three and nine months ended September 30, 2024 and
2023:

Three Months Ended Nine Months Ended

September 30, September 30,
(in millions) 2024 2023 2024 2023
(Loss) gain recognized in Other comprehensive loss $ 33) $ 21 $ @ $ 2)
Gain excluded from assessment of hedge effectiveness $ 38 38 10 $ 10
Location of gain of excluded component Interest Expense Interest Expense

No portion of the cross-currency swaps were ineffective for the nine months ended September 30, 2024 and 2023. During
each of the nine months ended September 30, 2024 and 2023, the Company received $13 million in interest settlements,
which are reported as investing activities in the Condensed Consolidated Statements of Cash Flows.

Foreign Currency Exchange Contracts

The Company’s foreign currency exchange contracts are remeasured at each reporting date to reflect changes in their fair
values determined using forward rates, which are observable market inputs, multiplied by the notional amount. The
Company’s foreign currency exchange contracts are economically hedging the foreign exchange exposure on certain of the
Company’s intercompany balances. As of September 30, 2024, the Company’s outstanding foreign currency exchange
contracts had an aggregate notional amount of $664 million.

The assets and liabilities associated with the Company’s foreign exchange contracts as included in the Condensed
Consolidated Balance Sheets as of September 30, 2024 and December 31, 2023 are as follows:

September 30, December 31,

(in millions) 2024 2023
Accrued and other current liabilities $ 5) 3 (6)
Prepaid expenses and other current assets $ 1S 3
Net fair value $ 4 3 3)

The following table presents the effect of the Company’s foreign exchange contracts on the Condensed Consolidated
Statements of Operations and the Condensed Consolidated Statements of Cash Flows for the three and nine months ended
September 30, 2024 and 2023:

Three Months Ended Nine Months Ended

September 30, September 30,
(in millions) 2024 2023 2024 2023
Loss related to changes in fair value $ 3 9 3 8 2 3 2
Loss related to settlements $ 2 3 6 3 — § 2

Acquisition-related Contingent Consideration Obligations

The fair value measurement of contingent consideration obligations arising from business combinations is determined via a
probability-weighted discounted cash flow analysis, using unobservable (Level 3) inputs. These inputs may include: (i) the
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estimated amount and timing of projected cash flows, (ii) the probability of the achievement of the factor(s) on which the
contingency is based and (iii) the risk-adjusted discount rate used to present value the probability-weighted cash flows.
Significant increases or decreases in any of those inputs in isolation could result in a significantly higher or lower fair value
measurement. At September 30, 2024, the fair value measurements of acquisition-related contingent consideration were
determined using risk-adjusted discount rates ranging from 6% to 28%, and a weighted average risk-adjusted discount rate of
8%. The weighted average risk-adjusted discount rate was calculated by weighting each contract’s relative fair value at
September 30, 2024.

The following table presents a reconciliation of contingent consideration obligations measured on a recurring basis using
significant unobservable inputs (Level 3) for the nine months ended September 30, 2024 and 2023:

September 30,
(in millions