KRAKEN

Kraken Awarded $1.8M in Project Funding to Develop Mooring Chain Laser
Inspection Sensor

ST. JOHN'S, Newfoundland, Aug. 02, 2019 -- Kraken Robotics Inc. (TSX-V: PNG) (OTCQB: KRKNF) (“Kraken” or the
“Company”), is pleased to announce that following successful trials with Husky Energy (Husky), its wholly owned subsidiary,
Kraken Robotic Systems Inc., has been awarded funding for the development of a mooring chain laser inspection sensor, for
use in offshore oil and gas applications. Under the project, a total of $1.8 million of funding is being provided in cash and in-
kind services from Husky ($1.26M) and the Government of Newfoundland and Labrador, through the Innovation and Business
Investment Corporation ($540,000). The project cash component received by Kraken will be $720,000.

In October 2018, Kraken and Husky collaborated to test Kraken's SeaVision® 3D underwater laser imaging system as a
potential inspection tool for mooring chains at the SeaRose Floating Production, Storage and Offloading (FPSO) vessel. This
demonstration showed that Kraken’s SeaVision® technology can complete an inspection of a mooring chain and provide all
the specifications required by the regulators. Under this new 16-month development project, Kraken will work with Husky to
address remaining technology gaps identified, with a view towards future commercialization of SeaVision® as a contactless
inspection tool for the offshore oil and gas industry.

To view Figure 1 - SeaVision 3D reconstruction mooring chain please visit:
https://www.globenewswire.com/NewsRoom/AttachmentNa/c9d109ee-0041-48a0-b31a-1d7fe3c6999c

Kraken CEO Comments

Karl Kenny, Kraken's President & CEO said, "Kraken is developing a SeaVision® 3D laser scanning service that has the
potential to reduce overall operational risk and costs. The service will provide an efficient contactless measurement process
that produces the required class measurement and the 3D digitalization of the FPSO mooring chains. SeaVision® can
address the local and global mooring chain inspection market needs for both the oil and gas and offshore floating wind power
industries. Upon project conclusion we expect to have an effective, underwater 3D laser scanning service, qualified with
international classification society standards (i.e., DNV), that adds significant value for subsea asset integrity inspections.”

Husky Senior Vice-President Comments

“We are constantly looking at ways to innovate and improve how we do things at Husky,” said Trevor Pritchard, Husky's Senior
Vice-President, Atlantic Region. “Using 3D technology to conduct contactless measurements could improve the effectiveness
of integrity inspections and significantly reduce the time involved.”

Minister Tourism, Culture, Industry and Innovation Comments

“The Provincial Government is fostering innovation and building upon the actions in the Business Innovation Agenda through its
support of Kraken Robotic Systems. Led by the Innovation and Business Investment Corporation, we are committed to making
investments in technological solutions that will benefit industry and contribute to economic growth of the province. The
investment in the SeaVision® project also supports our government’s Advance 2030 initiative as such strategic investments in
R&D are critical to the development and long-term sustainability of our petroleum industry.” Honourable Christopher
Mitchelmore, Minister of Tourism, Culture, Innovation and Industry

About Mooring Chain Inspections

Mooring chains are a key component that anchor FPSO vessels to the seafloor. FPSOs are commonly used in the oil and gas
industry and there are presently two in production off the Grand Banks of Newfoundland (Terra Nova and SeaRose). Today,
there are over 250 FPSO vessels deployed worldwide.

A floating facility has multiple mooring legs composed of multiple links, each link is approximately one metre in length and 15
cm in bar diameter. The mooring chains are constantly in motion (up to 1 m/s) through the water column as the floating
facilities are subjected to environmental conditions. Asset integrity regulations require regular inspections of the mooring
chains at defined regions with millimetric accuracy to monitor for signs of wear and verify system integrity.

Current practice for mooring chain inspection requires a large support vessel, to deploy a work class remotely operated vehicle
(ROV), which carries a mechanical calliper on its hydraulic manipulator. While the chain is moving in the water column, the
ROV pilot must grasp a chain link to perform the required measurement. This process must be repeated several times,
sampling several links in each mooring chain. The identified concerns with the current process include: i) efficiency; ii) risk;
and, iii) environment.

Kraken's laser scanning sensor solution will perform contactless mooring chain inspection from a two-metre stand-off distance
and continue to provide the required accuracy. The advantages of this solution will be: i) speed: SeaVision® only requires a
few seconds to measure a single link; ii) safety: contactless measurement at distances of two metres; and, iii) reduced
environmental concerns: SeaVision® is an electro-optical piece of equipment.

About SeaVision® Laser Scanning Service and Commercial Applications
Subject to successful trials and acceptance by certifying authorities, Kraken’s laser sensor technology will be offered to the oil



https://www.globenewswire.com/NewsRoom/AttachmentNg/c9d109ee-0041-48a0-b31a-1d7fe3c6999c

and gas and offshore wind markets by Kraken as an inspection service, with applicability for all floating assets permanently
moored to the seafloor.

With respect to the oil and gas market, it is estimated that the SeaVision® scanner sensor technology would reduce a
mooring chain inspection campaign from approximately ten days to two days, which represents a significant improvement in
efficiency and cost.

The technology is also of relevance for the upcoming market of floating wind farms. Each floating wind farm is expected to have
over 50 mooring legs per farm, which is five times more than an oil and gas floating facility. Offshore wind is expected to see
significant growth and floating wind farms will create new growth opportunities for this technology. According to industry
analysts, there are currently 50 floating units in projects under development out to 2022, worldwide, but that number could
increase to 300 floating wind turbines by 2025 and over 1,500 by 2030, a fivefold increase. The global floating wind market has
enormous potential and a cost-effective mooring chain inspection tool is one of the technology gaps identified by floating wind
farm operators.

ABOUT KRAKEN ROBOTICS INC.

Kraken Robotics Inc. (TSX.V:PNG) (OTCQB: KRKNF) is a marine technology company that is dedicated to the production and
sale of software-centric sensors and underwater robotic systems. The company is headquartered in St. John’s, Newfoundland
with offices in Dartmouth, Nova Scotia; Toronto, Ontario; Bremen & Rostock, Germany; and Boston, Massachusetts. Kraken
is ranked as a Top 100 marine technology company by Marine Technology Reporter. For more info, please visit
www.krakenrobotics.com, www.krakenrobotik.de, www.krakenpower.de. Find us on social media on Twitter
(@krakenrobotics), Facebook (@krakenroboticsinc) and Linkedin.

This news release contains forward-looking information. Often, but not always, forward-looking information can be identified by
the use of words such as "plans", "expects" or "does not expect”, "is expected”, "estimates"”, "intends", "anticipates" or "does
not anticipate", or "believes", or variations of such words and phrases or state that certain actions, events or results "may",
"could”, "would", "might" or "will" be taken, occur or be achieved. Forward-looking information involves known and unknown
risks, uncertainties and other factors which may cause the actual results, performance or achievements of Kraken or its
subsidiaries and customers to be materially different from any future results, performance or achievements expressed or
implied by the forward-looking information contained in this news release. Risks, uncertainties and other factors involved with
forward-looking information could cause actual events, results, performance, prospects and opportunities to differ materially
from those expressed or implied by such forward-looking information including such risks contained in the Company's
management’s discussion and analysis for the fiscal year ended December 31, 2018 and filed with Canadian securities
regulators available on the Company's issuer profile on SEDAR at www.sedar.com. Although the Company believes that the
assumptions and factors used in preparing the forward-looking information in this news release are reasonable, undue reliance
should not be placed on such information and no assurance can be given that such events will occur in the disclosed time
frames or at all.

The forward-looking information included in this news release are made as of the date of this news release and the Company
does not undertake an obligation to publicly update such forward-looking information to reflect new information, subsequent
events or otherwise unless required by applicable securities legislation. The reader should not place undue importance on
forward-looking information and should not rely upon this information as of any other date. All forward-looking information
contained in this press release is expressly qualified in its entirety by this cautionary statement.

Neither the TSX Venture Exchange Inc. nor its Regulation Services Provide (as that term is defined in the policies of
the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release, and the TSX Venture
Exchange has neither approved nor disapproved the contents of this press release.

For further information, please contact:

Joe MacKay, Chief Financial Officer
(416) 303-0605
jmackay@krakenrobotics.com

Greg Reid, Chief Operating Officer
(416) 818-9822
areid@krakenrobotics.com

Sean Peasgood, Investor Relations
(647) 955-1274
sean@sophiccapital.com

Glenda Leyte, Marketing Manager
(709) 757-5757 extension 288
aleyte@krakenrobotics.com
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