GUARDIAN CAPITAL GROUP LIMITED
Report to Shareholders







TO OUR SHAREHOLDERS:

We present below a summary of the Company’s operating results for the periods ended September 30, 2020. All per share figures
disclosed below are stated on a diluted basis.

For the periods ended September 30 Three months Nine months
(% in thousands, except per share amounts) 2020 2019 2020 2019
Net revenue $ 52,042 $ 45,983 $ 152,067 $ 136,237
Operating earnings 12,108 12,105 36,348 35,871
Net gains (losses) 35,739 (1,274) (82,296) 72,566
Net earnings (loss) attributable to shareholders 42,201 8,275 (43,681) 92,333
EBITDA ® $ 16,238 $ 16,036 $ 47,910 $ 46,783
Adjusted cash flow from operations @ 10,507 13,053 39,230 36,081
Per share:
Net earnings (loss) attributable to shareholders $ 156 $ 031 $ 1.72) $ 3.37
EBITDA 0.60 0.59 1.78 1.72
Adjusted cash flow from operations ® 0.39 0.48 1.46 0.33
As at 2020 2019
($ in millions, except per share amounts) September 30 December 31  September 30
Assets under management $ 32,734 $ 31,147 $ 30,243
Assets under administration 20,755 20,248 19,040
Shareholders' equity 632 683 654
Securities 552 682 664
Per share:
Shareholders' equity @ $ 2325 $ 2501 $ 23.93
Securities @ 20.30 24.99 24.30
Summary

The Company isreporting Operating earningsof $12.1million for the quarter ended September 30,2020, substantially unchanged from the $12.1 million
reported in the third quarter of 2019.

The Netrevenue forthe current quarter grew to $52.0 million, $6.0 million or 13% higherthan the $46.0 millionreportedin the same quarterin the prior
year. Excluding the revenue contributionsof $2.0 millionfrom Aurrea Signature Inc. (“Aurrea”), and Modem Advisor Canada I nc. (“‘Modermn Advisor’),
two businesses which were acquired subsequentto the third quarter of 2019, the growth in Net revenue was$3.0 million. Thisorganic growth waslamely
driven by growth in Guardcap Investment Management (“GuardCap”) the UK investment management subsidiary and IDC Worldsource Insurance
Network (‘IDC WIN”), the life insurance managing general agency subsidiary.

Expenses in the current quarter were $39.9 million, a $6.0 million increase from $33.9 million in the same quarter in the prior year. Included in the
current quarter's expenses are the expenses of Aurrea, Modern Advisor, and those involved with the expansion of the Canadian Retail Asset
Managementteam, which isproviding investment solutions forthe Canadianretail market. The total expensesassociated with these three businesses
were $2.9 million in the current quarter.

The Company’sassets undermanagement (‘AUM”) reached $32.7 billion asat September 30, 2020, a 5% increase from $31.1 billionasat December
31,2019, and an 8% increase from $30.2 billionasat September 30, 2019. Thecontinued recovery in the global financial marketsand the significant
inflow of assets experienced by GuardCap drove the growth in AUM during the current quarter. The AUM managed by GuardCap hasgrown to $8.0
billion by the end of the current quarter from $4.0billion at theend of 2019.

The Company’sassets underadministration (‘AUA”) were $20.8 billion asat September 30,2020, compared to $20.2 billion at the end of 2019 and $19.0
billionasat September 30, 2019. Included asat September 30,2020 were $0.5billion of AUA provided by Aurrea.

The globalfinancial marketsexperienced continued recoveriesduring the third quarter from the significant decline in the first quarter, resulting in Net
gainsof $35.7 million for the current quarter, compared to Net losses of $1.3 million inthe same quarterin the prioryear.

As aresult of the Net gainsand Operating earningsdescribed above, the Company'sNet earningsattributable to shareholders in the current quarter were
$42.2 million, compared to $8.3 millionin thesame quarterin2019.

EBITDAY forthe current quarter was$16.2 million, compared to $16.0 million inthe same periodin the prioryear. Adjusted cash flow from operations”
forthe current quarter was$10.5 million, compared to $13.1 millionin the same quarterinthe prioryear. The lower Adjusted cash flow from operations
was due to significanttax installmentsbeing paidinthe currentquarter, compared to the prioryear.

The Company’s Shareholders equityasat September 30, 2020 was $632 million, or $23.25 per share®, comparedto $683 million, or $25.01 per share®
as at December31, 2019, and $654 million or $23.93 per share® asat September 30, 2019.

-1-



As the global equity marketscontinued to recoverinthe current quarter, the fair value of the Company’s Securitiesexperienced a continued increas in
fair value. However, the fair value of the Company’s Securities is still less than the December 31, 2019 value due to the disposal of a portion of the
holdings of the Bank of Montreal (‘BMO”) share in the first half of the year and current share price of BMO remaining below the December 31, 2019
value. The fairvalue of the Company’s Securitiesasat September 30, 2020 was $552 million, or $20.30 per share™, compared to $682 million, or $24.99
pershare® as at December31, 2019 and $664 millionor $24.30 per share® asat September 30, 2019.

The Board of Directorshasdeclared a quarterly eligible dividend of $0.16 per share, payable on January 18, 2021, to shareholdersof record on January
11,2021.

@ These terms do not have standardized measures under Intemational Financial Reporting Standard (IFRS”). These non-IFRS measures

used by the Conmpany are defined in the quarterly Management’s Discussion and Analysis, including a reconciliation of these measures to
theirmost comparable IFRS measures.



Commentary
Market Recap

As of the writing of thiscommentary, the US Presidential election hasjust concluded, andit appearsthat the global crisisstemming from the COVID-19
virus has yetto runits course. Generally speaking, a lull in the number of casesduring the summer months, accompanied by a decrease in the severity
of lockdown restrictions throughout the world, has been replaced by a steady growth in the number of cases, as autumn approached in the northem
hemisphere. It hasalso become apparent thatthe massive fiscal and monetary stimulusthroughout the world hashelpedforestall much more dramatic
economic consequences. The massive ralliesin the world’sequity markets from the lows of late March, which characterized the second quarter, were
more subdued in the third quarter but, generally, major markets, whether developed oremerging, had positivereturnsin the period. The economy al
appearsto have had a very strong rebound from the recession of the first half of the year, with substantial reboundsin global purchasing manager
indexes, and total employment, alongwith declinesin businessinventories. There isreason for optimism going forward, asa multitude of vaccinesare
approaching fulfilment and will benefit from an expedited approval process, and there are no signs thatauthoritieswill tightenthe fiscal ormonetay
stimulusthat have kept the economy going during the worst of the lockdown. Currently, the number of active casesis climbing, but theworld now hasa
betterunderstanding of the waysthe virusspreads, how to mitigate the spread, methodsof treatment,and whoismost susceptible to seriousoutcomes
We believe that further restrictionsof the economy intended to slow the progress of the disease, will be more measured than the panic responseswe
saw in the first half of the year. However, we do not dismiss the potentialimpact to the economy of restrictionscurrently in place, orto be imposed in
the future. As a result, though itisdifficult to be certain of any prediction, we expect that the outcome of thisordeal will be much betterthan the market
was discounting atthe end of March.

Update on COVID-19 Emergency

We are pleased to report that our Business Continuity Plan (BCP), which we declaredin March inresponse to the COVID-19 emergency, hasstood up
to our requirementsand expectationsextremely well,and no significant problemshave been encountered. All of the employeesin all of our operating
business unitsare safe, and substantially all continue to work from remote locations, asof the writing ofthisreport. Our servicesto our clientstransitioned
seamlessly to remote working arrangements, and we are preparedto sustain such a workarrangement for a prolonged peri od of time. We have dedicated
considerable effort to developinga phased approachto safely bringingouremployeesbackto our physical workplaces. During therespite of COVID-19
cases in the summer, some strictly regulated mitigation of the rulesregarding accessto workplaces was carried out but, asthe number of cases started
to climb at the end of the quarter, we returnedto allowing attendance by essential personnel only at our offices. The processof bringing our employees
backwas, and continuesto be, based on government and health official guidelines, local conditionsand an abundance of caution on our part, and we
are prepared to change course if, and when, conditionswarrant such a decision. We extend ourthanksto all of ouremployees, who have been working
with us to make these moves possible.

Investment Management

As at September 30th, aided by overall positive market performance forrisk assets, and strong positive client flowsinto our Fundamental Global Equity
strategy, Guardian’sassets under management (AUM) amountedto $32.7 billion, anincrease of roughly 5% from the $31.2 billion at the end of Q2. The
$32.7 billionexcludesthe AUM from the most recent acquisition of Agincourt Capital Management, which closed on October 1st, with estimated AUM of
$9.5 billion Canadian.

GuardCap, our UK-based asset management business, continuesto lead the businesssegmentin growing AUM, and hasa strong pipeline forfuture
flows. Total AUM for GuardCap as at September 30th were $8.0 billion, up from $6.5 billion at June 30th and $4.0 billion at December 31, 2019. We
anticipate that, after several yearsof patiently funding Operatinglossesin GuardCap, in the near term, the Investment Management Segmentwill benefit
from this unit'smeaningful and growing contributionsto Operating earnings. The improved financial contribution of GuardCap allowsus to more than
offset the decrease in Operating earningsfrom our current Domestic Investment Managementbusinessand confidently continue to make the investments
necessary in pursuing growth for the overall businesssegment.

Among the many investments we continue to make across the Investment Management Segment, our greatest allocation of increased expenditures
overthe last few monthshasbeen the strategic objective to build a dedicated Canadian retail distribution team, for which we can create new investment
vehiclesto serve the needsof financial advisorsin both securitiesand mutual funddealers. The focusof our efforts has been to leverage the growing
ecosystem within the Group by creating investmentsolutionsthat innovate and meet the changinginvestment needsof the retail client ssgment. Similar
to our strategy in building GuardCap, we expect to incur increased costs as we resource this effort, which will precede meaningful management fees
from new assets under management. We are very aware of the competition involved in trying to serve the needs of Canadian financial advisors.
However, we anticipate thata fresh, innovative approach to creating solutionsfrom a leading independent asset manager will be a welcome entrant into
the market. Ultimately,the goalisto improve on the quality of our domestic asset management businesswhich, if successful , will garner higher average
managementfees. Inthe year-to-date, we have spent a great deal of time and capital resourcing and preparing for new investment solutionlaunches
As was announced in the third quarter, we have launched a seriesof five Exchange-Traded Funds (ET Fs) which will offer exclusively Guardian-managed
solutionsforinvestorswith a variety of risktolerance and income generation goals. One of the primary distribution channelswe are targetingiscomposed
of financial advisors dealing with an aging demographic clientbase. For this cohort of investors, it isimportant to focus on whether their wealth can
sustain them forthe balance of their lifetimes, knowingly managingtheirlongevity risk. Itis early in our effort to build more directly our presence with the
financial advisor community, and one should expect several more wavesof launchesover the foreseeable future, aswe assemble the roster of solutions
to offer, driven by freshly-conceived branding campaigns. Ourfocusforthe future isto highlightthe bestideasof ourasset management capabilitesin
as many formatsas possible, including separately managed accounts, mutual funds, ETFs, closed-end fundsand insurance wrapped products.

Financial Advisory

Worldsource, our Financial Advisory Segment, essentially serves two distinct types of independent financial advisors across Canada. It operates a
mutual fundandsecuritiesdealership (the “Dealers’) which focuseslargely on independent financial advisors offeringinvestment advice to their clients
and a life insurance Managing General Agency (the “MGA”) which isfocused on servicing independent life insurance advisors. O ver the course of the
last few years, our Dealerbusiness has devoted a great deal of time, energy and financesto upgrading our management team, our technology suite,
and our service offering to our advisor partners. In 2018 we undertook the conversion of the main operating system supporting all MFDA registrant
advisorsin our Dealership, and inthe fourth quarter of 2020 we expect to complete the operating system conversion for all IROC advisors. While thes
investmentshave come atthe expense of reduced earnings, we feel that our Dealersbusiness has vastly improved itsvalue pro position andwe are in
a position to start benefitting from the investments we have made. Furthermore, we envision that Modern Advisor, the digital advisor acquired eatier
thisyear, will be able to be strategically integrated with our Dealersbusiness, to offera robust digital solution to all Worldsource advisorsand accelerate
the efficiency of their clientbooksof business. With an improved operating platform and digital enablementstrategy we will focusour major initiatives at
the Dealerson increasing our penetration of Guardian’sinvestmentsolutionsinto Worldsource, more aggressively recruitingindependentadvisorsand
corporate partners, and improving our pricing discipline when negotiating with new partners. The environment to actively recruit new independent
advisors and corporate partnershasbeen largely deferredinto 2021 asCOVID concernshave taken priority for all partiesinvolved. However, we remain
optimistic that our value proposition isvery attractive, based on continuing discussionswith prospective partners. In the third quarter, Worldsource assets
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underadministration increased to $20.7 billionfrom $20.0 billionon June 30, an increase which reflectsboth the effortsof Worldsource and the marlet
rebound.

IDC WIN, our MGA business, had a satisfactory third quarter. Historically, summer months exhibit something of a slowdown in sales, and the third
guarter of 2020 was no different, but September showed a strong sequential rebound indicative of another strong finish to the year. Revenues and
operating earnings for the quarter were up strongly compared to the prior year, reflecting the addition of the Aurrea business. This Quebec-basd
business, which we acquired at year-end 2019, continuesto meet expectations, and we were happy to announce the acquisition of Copoloff Insurance
Agencies, another Quebec MGA, afterthe end of the quarter. While we recognize that we are still in the early daysof thisacquisition,we are happy to
state that staff and advisors have reacted well to thistransaction. Ayearago, IDC WINwas a minor playerin the province of Quebec, one of Canada’s
largest markets. However, with these two acquisitionsin the past nine months, we have a substantial footprintin Quebec, making usone of the leading
national playersin the MGA business.

Corporate Securities

In addition to our core operating businesses, Investment Managementand Financial Advisory, steady andreliable investment in come from our corporate
securitiesportfolio hasbeen a meaningful contributor to Guardian’'s profitability and long-term financial health. At quarter end, ourinvestmentportfolio
was valued at $552 million, up from $511 million at the end of the second quarter, and it generated total dividend and interestincome of $4.6 millionin
the quarter. During the first six monthsof the fiscal year, andin line with our strategy, Guardian sold inaggregate 800,000 sharesof the Bankof Montreal
(“BMO”), and also raised liquidity from seed investmentsin strategieswhich had performed relatively well duringthe market dislocation in the first quarter,
in orderto improve our financial flexibility and reduce riskduring the pandemic. Duringthe third quarter we did not sell any further BMO shares, and as
of quarter-end hold 2,700,000 shares. Overall, as we see demand to seed proprietary investment strategies, for any future operating busines
acquisitions, or for the buyback of Guardian stock which we may continue to acquire under our normal course issuer bid, we expect to fund some of
these initiativeswith the further sale of BMO shares.

In the third quarter, BMO dividendscontributed $2.9 millionto Guardian revenues, and $9.5 millionforthe yearto date. Ourholdingof BMO stock has
historically provided uswith an important source of dividend income. However, ithasbeen steadily decreasing in importance, both asour cash flows
from our operating businesseshave grown strongly over the last decade, andwe have beendiversifying ourinvestment portfoli ointo higher-growth, but
generally loweryielding investments. Asa result of the recent salesdescribed above, roughly 38% of our securitiesposition isheld inBMO, down from
52% at the end of 2019. The balance of the portfolioisinvested largely in Global, Emerging Market and US Equity strategies managed by variousin-
house portfolio management teams, short-term fixed-income securities, and smaller but still significant holdingsin our Canadiandirectreal estate fund,
Canadian Equity and Fixed-Income portfolios.

Capital Allocation

Quality companies generate strong cash flows and, as we grow these financial metrics, Guardian is committed to balancing the distribution of these
cash flows between investing sufficient fundsinto the businessfor future growth and returning an ever-increasingamount of cash to its shareholders
Through the first nine monthsof the year, Guardian hasreturned roughly $12.5 million to shareholdersthrough dividends, while $2.1 mill ion wasspent
on share buybacks. Guardian has historically focused, and will continue to allocate its free cash flow to a combination of growth initiatives, dividend
increases and share buybacks. Guardian’smanagement team and Board of Directorsremain committed to our buybackprogram and feel that buying
our shares has not diminished the quality of our balance sheet, nor have we starved capital allocation for future growth initiatives. We have tried to
balance all of the above, consideringall of our constituents. If Guardian’sshares continue to trade at what we believeto b e a discount to theirintrinsc
value and we conclude that, absent significant regulatory opposition, as stewards for all shareholders invested for the long-term, we will strategically
continue to buy more shareswhen the opportunity arises. The Board ispleased to report thatwe have declared another quarterly dividend of $0.16 per
share, payable on January 18, 2021 to the shareholdersof record on January 11, 2021.

Our core valuesat Guardian are to be Trustworthy, to act with Integrity and to ensure Stability throughout the organization. Clients, Shareholders, Employees
Partnersand other stakeholdersof Guardian should be assured that,from top to bottom, our orga nization embracesthe responsibilitieswith which we are
entrusted very seriously, and is continuously striving to make improvements to all aspects of how we do business. The current uncertainty surrounding
COVID-19 continues to challenge usto best plan for all eventualities. Based on our core values, we are determined to maintain stability for all of our
stakeholdersand, in particular, forthe approximately five hundred employeesacross Guardian, all of whom have hadthe opportunity to continue working
with us throughout this crisis. The safety and support of our employees will remain a priority as we continue to focus on serving the best interests of our
clients. The consistency ofdelivering on our stated objectivesalong with the balancing of all stakeholders' intereststhrough both good and challenging times
is one further measure of the quality of institution we expect Guardian to represent. Aslong aswe continue to live up to these expectations, all of our
stakeholdersshould expect to benefitfrom our successes.

On behalf ofthe Board, November 12, 2020
(signed) “JamesAnas’ (signed) “George Mavroudis”
Chairman ofthe Board President and ChiefExecutive Officer
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FINANCIAL STATEMENTS THRD QUARTER REPORT 2020

CONSOLIDATED BALANCE SHEETS (Unaudited)

As at September 30 December 31

($ in thousands) 2020 2019

ASSETS

Current assets
Cash $ 43,364 $ 34,198
Interest-bearing deposits with banks 39,304 107,253
Accounts receivable and other 49,680 62,542
Receivables from clients and broker 70,837 37,984
Income taxes receivable 722 1,163
Securities backing third party investor liabilities (note 3) 48,518 14,252

252,425 257,392
Securities (note 4) 551,819 682,279

Other assets

Deferred tax assets 1,225 1,328
Intangible assets 134,780 129,808
Equipment 16,176 18,513
Goodwill (note 5) 41,230 40,643
193,411 190,292
Total assets $ 997,655 $ 1,129,963
LIABILITIES
Current liabilities
Bank loans and borrowings (note 6) $ 66,310 $ 113,729
Third party investor liabilities (note 3) 48,518 14,252
Client deposits 38,039 106,430
Accounts payable and accrued liabilities 53,416 70,929
Lease obligations 2,706 2,694
Income taxes payable 3,712 2,060
Payable to clients 70,837 38,073
283,538 348,167
Lease obligations 10,544 12,364
Other liabilities (note 7) 23,173 20,091
Deferred tax liabilities 37,227 55,140
Total liabilities 354,482 435,762
EQUITY
Shareholders' equity
Capital stock (note 8a and 8b) 18,646 18,705
Treasury stock (note 9a) (29,670) (28,129)
Contributed surplus 21,605 20,008
Retained earnings 599,862 658,139
Accumulated other comprehensive income 21,420 14,054
631,863 682,777
Other equity interests 11,310 11,424
Total equity 643,173 694,201
Total liabilities and equity $ 997,655 $ 1,129,963

See accompanying notesto consolidated financial statements.



FINANCIAL STATEMENTS

THRD QUARTER REPORT 2020

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

(Unaudited)

For the periods ended September 30 Three months Nine months

($ in thousands, except per share amounts) 2020 2019 2020 2019
Net revenue

Commission revenue $ 40,194 $ 36,708 $ 119,441 $ 110,203

Commissions paid to advisors (25,799) (24,896) (76,170) (73,457)
Net commission revenue 14,395 11,812 43,271 36,746

Management fees 30,313 25,909 85,072 74,577

Fees paid to referring agents (1,531) (1,616) (4,544) (4,755)
Net management fees 28,782 24,293 80,528 69,822
Administrative services income 4,262 4,090 12,604 12,007
Dividend and interest income (note 10) 4,603 5,788 15,664 17,662

52,042 45,983 152,067 136,237
Expenses

Employee compensation and benefits 24,112 20,057 69,929 58,486

Amortization 4,464 3,595 13,223 10,281

Interest 299 1,027 1,594 3,282

Other expenses 11,059 9,199 30,973 28,317

39,934 33,878 115,719 100,366
Operating earnings 12,108 12,105 36,348 35,871
Net gains (losses) (note 11) 35,739 (1,274) (82,296) 72,566
Earnings (loss) before taxes 47,847 10,831 (45,948) 108,437
Income tax expense (recovery) 5,195 1,879 (4,933) 13,785
Net earnings (loss) $ 42,652 $ 8,952 $ (41,015) $ 94,652
Other comprehensive income (loss)

Net change in foreign currency translation on foreign subsidiaries (4,434) 1,398 8,027 (13,892)
Comprehensive income (loss) $ 38,218 $ 10,350 $ (32,988) $ 80,760
Net earnings (loss) attributable to:

Shareholders $ 42,201 $ 8,275 $ (43,681) $ 92,333

Non-controlling interests 451 677 2,666 2,319

$ 42,652 $ 8,952 $ (41,015) $ 94,652
Net earnings (loss) attributable to shareholders per Class A and
Common share (note 12)

Basic $ 1.66 $ 032 $ (1.72) $ 3.57

Diluted 1.56 0.31 (1.72) 3.37
Comprehensive income (loss) attributable to:

Shareholders $ 38,176 $ 9,374 $ (36,315) $ 79,180

Non-controlling interests 42 976 3,327 1,580
Comprehensive income (loss) $ 38,218 $ 10,350 $ (32,988) $ 80,760

See accompanying notesto consolidated financial statements.



FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF EQUITY (Unaudited)

THRD QUARTER REPORT 2020

For the periods ended September 30

Three months

Nine months

($ in thousands) 2020 2019 2020 2019
Total equity, beginning of period 608,544 $ 658,453 $ 694,201 $ 611,979
Shareholders' equity, beginning of period 596,265 647,983 682,777 599,311
Capital stock, beginning of period 18,646 18,734 18,705 19,060
Acquired and cancelled (note 8c) - -- (59) (326)
Capital stock, end of period 18,646 18,734 18,646 18,734
Treasury stock, beginning of period (30,724) (28,230) (28,129) (25,235)
Acquired (note 9a) - -- (2,941) (2,995)
Disposed of (note 9a) 1,054 20 1,400 20
Treasury stock, end of period (29,670) (28,210) (29,670) (28,210)
Contributed surplus, beginning of period 20,976 18,762 20,008 17,600
Stock-based compensation expense 682 650 1,996 1,812
Redemption of equity-based entitlements (53) (20) (399) (20)
Contributed surplus, end of period 21,605 19,392 21,605 19,392
Retained earnings, beginning of period 561,922 625,562 658,139 560,479
Initial application of new accounting standard - -- - 767
Adjusted balance, beginning of period 561,922 625,562 658,139 561,246
Net earnings (loss) 42,201 8,275 (43,681) 92,333
Dividends declared and paid (note 8d) (4,261) (4,024) (12,528) (11,525)
Capital stock acquired and cancelled (note 8c) - -- (2,060) (10,035)
Transactions with non-controlling interests - -- (8) (2,206)
Retained earnings, end of period 599,862 629,813 599,862 629,813
Accumulated other comprehensive income, beginning of period 25,445 13,155 14,054 27,407
Other comprehensive income (loss) (4,025) 1,099 7,366 (13,153)
Accumulated other comprehensive income, end of period 21,420 14,254 21,420 14,254
Shareholders' equity, end of period 631,863 653,983 631,863 653,983
Other equity interests, beginning of period 12,279 10,470 11,424 12,668
Non-controlling interests, beginning of period 35,245 29,606 31,515 31,674
Initial application of new accounting standard - -- - 96
Adjusted balance, beginning of period 35,245 29,606 31,515 31,770
Net earnings 451 677 2,666 2,319
Other comprehensive income (loss) (409) 299 661 (739)
Dividends declared and paid (804) (715) (2,907) (2,131)
Transactions with non-controlling interests - -- 18 (1,352)
Acquisition of subsidiary (note 16) - -- 1,530 -
Non-controlling interests, end of period 34,483 29,867 34,483 29,867
Obligations to non-controlling interests, beginning of period (22,966) (19,136) (20,091) (19,006)
On acquisition of subsidiary -- -- (648) --
Change during period (207) (756) (2,434) (886)
Obligations to non-controlling interests, end of period (23,173) (19,892) (23,173) (19,892)
Other equity interests, end of period 11,310 9,975 11,310 9,975
Total equity, end of period 643,173 $ 663,958 $ 643,173 $ 663,958

See accompanying notesto consolidated financial statements.
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FINANCIAL STATEMENTS THRD QUARTER REPORT 2020

CONSOLIDATED STATEMENTS OF CASH FLOW (Unaudited)

For the periods ended September 30 Three months Nine months
($ in thousands) 2020 2019 2020 2019
Operating activities
Net earnings (loss) $ 42,652 $ 8,952 $ (41,015) $ 94,652
Adjustments for:
Income taxes (paid) (6,187) (2,056) (7,956) (7,827)
Income tax expense (recovery) 5,195 1,879 (4,933) 13,785
Net (gains) losses (35,739) 1,274 82,296 (72,566)
Amortization of intangible assets 3,397 2,746 10,026 7,776
Amortization of equipment 1,067 848 3,197 2,505
Stock-based compensation 682 650 1,996 1,812
Other non-cash expenses - (40) - (116)
11,067 14,253 43,611 40,021
Net change in non-cash working capital items (note 14) 11,285 8,496 7,808 (3,331)
Net cash from operating activities 22,352 22,749 51,419 36,690
Investing activities
Net (acquistion) disposition of securities (10,161) (1,652) 53,487 21,180
Income taxes (paid) refunded (2,017) -- (4,707) --
Net (acquisition) disposition of securities backing third party investor
liabilities (9,977) 6,418 (16,696) (11,255)
Acquisition of intangible assets (1,054) (1,195) (6,274) (8,383)
Acquisition of equipment (146) (322) (624) (718)
Disposition of intangible assets 194 344 1,452 1,946
Acquisition of subsidiaries (note 16) - - (15,430) -
Net cash from (used in) investing activities (23,161) 3,593 11,208 2,770
Financing activities
Dividends paid to shareholders (4,261) (4,024) (12,528) (11,525)
Dividends paid to non-controlling interests (804) (715) (1,907) (2,131)
Acquisition and cancellation of capital stock -- -- (2,119) (10,361)
Acquisition of treasury stock - - (2,941) (2,995)
Disposition of treasury stock 1,054 20 1,400 20
Net proceeds (repayments) of bank loan and bankers' acceptances 6,426 (9,136) (36,793) (18,721)
Principal payments on lease obligations (586) (533) (1,692) (1,529)
Net subscriptions (redemptions) by third party investors 9,977 (6,418) 16,696 11,255
Acquisition of non-controlling interests - - (995) (4,462)
Issuance of non-controlling interests - - - 904
Net cash from (used in) investing activities 11,806 (20,806) (40,879) (39,545)
Foreign exchange
Net effect of foreign exchange rate changes on cash balances 316 77 1,085 47
Net change in net cash 11,313 5,613 22,833 (132)
Net cash, beginning of period 32,051 19,432 20,531 25,177
Net cash, end of period $ 43,364 $ 25,045 $ 43,364 $ 25,045
Net cash represented by:
Cash $ 43,364 $ 34,126
Net bank indebtedness - (9,081)

$ 43,364 $ 25,045

See accompanying notesto consolidated financial statements.



FINANCIAL STATEMENTS THRD QUARTER REPORT 2020

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

1. REPORTING ENTITY

Guardian Capital Group Limited (“Guardian”)isa publicly traded company with itscommonand classA shares listed on the Toronto StockExchange.
Guardian isincorporated under the lawsof the Province of Ontario, and itsprincipal businessoffice islocated at Suite 3100, 199 Bay Street, T oronto,
Ontario. Guardian, throughitssubsidiaries, providesinvestment management and financial advisory servicesto a wide range of clientsin Canadaand
abroad, and maintainsand managesa proprietary investmentportfolio.

2. ACCOUNTING POLICIES

@) Basis of Preparation

These unaudited consolidated interim financial statements include the accounts of Guardian and its subsidiaries (together, the “Company”) and have
been prepared underInternational Financial Reporting Standards (IFRS”), in compliance with International Accounting Standard 34, InterimFinancial
Reporting, using the same accounting policies as those used in the Company’s consolidated financial statements for the year ended Dece mber 31,
2019. Certain information and disclosure normally included in annual financial statements prepared in accordance with IFRS, as issued by the
International Accounting Standards Board (IASB”), have been omitted or condensed in these consolidated interim financial statements. Thes
consolidated interim financial statements should be read in conjunction with the Company’s consolidated financial statements for the year ended
December31, 2019, which are includedin the Company’s2019 annual report.

These consolidatedinterim financial statementsare presented in Canadiandollars, which is Guardian’sfunctional currency. Inthese notes, all dollar
amountsand numbersof shares are stated in thousands. Pershare amountsand option exercise pricesare stated in dollarsand cents.

Certain reclassificationshave been made to the 2019 comparative financial information in orderto conformto the current period’'s presentation. In note
13(a) Business segments, the Company reclassified certain Other expensesto Employee compensation and benefits. The items reclassified were
recoveries by the Corporate Activities and Investments ssgment from the other two business sesgments pertaining to employee co mpensation and
benefits.

These consolidated interim financial statementswere authorized forissuance by the Board of Directorsof Guardian on November 12, 2020.
3. SECURITIES BACKING THIRD PARTY INVESTOR LIABILITIES AND THIRD PARTY INVESTOR LIABILITIES

Securitiesbacking third party investor liabilitiesrepresent the third party investors’ proportionate interestsin the assetsof consolidated investmentfunds
These securitiesare classified asfair value throughthe profit orlossand are categorized asLevel 1, based upon thefairvalue hierarchy.

Third party investor liabilitiesrepresent third party investors' proportionate ownership interestsin the consolidated funds. The liabilitiesare payable on
redemption of the unitsof the fundsby the third party investorsand will be settled with the proceedsfrom the disposition of securitiesbacking third pary
investor liabilities. The value of the liabiliiesisequal to and varieswith the value of the securitiesbacking third party investor liabilities. These liabilies
are classified asfairvalue through the profitorlossand are categorized asLevel 1, based upon the fairvalue hierarchy.

4. SECURITIES

(@) Classification of securities
An analysisof the Company’ssecuritiesby classificationsand by the type of security isasfollows:

As at September 30 December 31
2020 2019
Fair value through profit or loss:

Short-term securities (i) $ 16,850 $ 14,725
Fixed-income securities (i) 12,304 18,049
Bank of Montreal common shares (ii) 209,844 351,750
Other equity securities (i) (iii) 289,593 270,391
Real estate fund (jii) 23,228 22,364
551,819 677,279
Amortized cost securities (iv) - 5,000
$ 551,819 $ 682,279

(i)  These securitiesmay include unitsof investment fundsin addition to individual securities.
(i) Detailsof salesof Bankof Montreal commonsharesare asfollows:

For the periods ended September 30 Three months Nine months

2020 2019 2020 2019
Number of shares sold - - 800 200
Proceeds of disposition $ - $ - $ 53,964 $ 20,384
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(iii) The Companysoutstanding capital commitmentsfor future investmentsare asfollows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Real Estate fund managed by subsidiary
Commitment, beginning of period $ 15,372 $ 16,854 $ 16,040 $ 17,886
Called capital - (814) (668) (1,846)
Commitment, end of period 15,372 16,040 15,372 16,040
Private equity fund
Commitment, beginning of period 10,031 10,288 10,031 10,370
Called capital (1,711) (174) (1,711) (256)
Commitment, end of period 8,320 10,114 8,320 10,114
$ 23,692 $ 26,154 $ 23,692 $ 26,154

(iv) Amortized cost securities, which were term-preferred sharesyielding 9% per annum, were called by theissuer on June 30, 2020 for cash proceeds of
$5,000.

(b) Fairvaluehierarchy
The Companyssecurities, carried at fair value, have been categorized based upon a fair value hierarchy, asfollows:

As at September 30 December 31
2020 2019
Level 1 $ 472,468 $ 596,065
Level 2 62,869 65,395
Level 3 16,482 15,819
$ 551,819 $ 677,279

During 2020 and 2019, there have beenno transfersof securitiesbetween Lewvels.

(c) Analysis ofLevel 3securities
The change in the fair value of Level 3 securitiesisas follows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Securities categorized as Level 3, beginning of period $ 13,459 $ 15,641 $ 15,819 $ 14,726
Increase (decrease) in fair value 1,457 (1,145) (1,543) 139
Foreign exchange translation adjustments (145) 139 495 (312)
Additions 1,711 174 1,711 256
Securities categorized as Level 3, end of period $ 16,482 $ 14,809 $ 16,482 $ 14,809
5. GOODWILL

Due to the significantdownturnin the global financial marketscaused by the COVID-19 pandemic and the resulting decrease in the Company’s Assets
Under Management (‘AUM”) during the first quarter, the Company conducted an assessment of itsgoodwill associated with itsinvestment management
business as at March 31, 2020. Based on itsvalue in use assessment, the Company determined that the unitwasnotimpaired at thattime. During
the second and the third quarters, global financial marketscontinuedto recover, resulting inincreasesin the Company’sAUM. Based on the resultsof
itsfirst quarter assessment, and the significantrecovery in AUM since then, the Company determined that indicationsof impairment did not exist and,
therefore, anotherimpairment assessment was not required asat September 30, 2020.

6. BANK LOANS AND BORROWINGS

Bankloansand borrowingsare composed of the following:

As at September 30 December 31
2020 2019
Bank indebtedness $ - $ 13,667
Bankers' acceptances payable: Canadian dollar 42,400 52,601
US dollar 23,910 47,461
$ 66,310 $ 113,729

The bankers acceptanceshave maturitiessof one monthorless and bearinterest at ratesnegotiatedin the bankers acceptance market plus0.50% for
Canadian dollar borrowings, and at LIBOR plus 0.50% for US dollar borrowings. During the first quarter of 2020, the Company increased borrowing
limits of one of its facilities by $5,000 and as a result the total borrowing capacity increased to $160,000 (2019 - $155,000). Other terms remained
unchanged. Subsequent to current quarter end, the borrowingswere renewed onsimilartermsand for similar amounts, except forthe US dollar bankers
acceptancespayable whichwere increased by $12,000 USD.

-10-
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7. OTHER LIABILITIES
Otherliabilitiesare comprised of the following:
As at September 30 December 31
2020 2019
Obligations to the non-controlling interests of the below subsidiaries:
Alta (i) $ 22,468 $ 20,091
Modern Advisor (ii) 705 -
$ 23,173 $ 20,091

i)

The minoarity shareholders of Alta Capital Management, LLC (“Alta”) may sell theirinterestsin Alta tothe Company in the future, at pricesdetemined
based on the level of revenue achievedby Alta atthattime. Theobligationisan estimated present value of the paymentspotentially required on
the earliest date the optionbecomesexercisable anddue, discountedat 11.6%. Theoptionsare exercisable at certaintimes between January 2,
2023 and January 2, 2038.

The minority shareholders of the recently acquired Modern Advisor Canada Inc. (‘Modermn Advisor’) may sell theirinterestsin Modern Advisor to the
Company in the future, at prices determined based on certain earnings before interest, taxes, depreciation and amortization achieved by Modem
Advisor at that time. The obligation isan estimated present value of the payments potentially required on the earliest date the option becomes
exercisable and due, discountedat 15.5%. The optionsare exercisable on March 31% of each year, between March 31, 2025 and March 31, 2035.

8. CAPITAL STOCK

(@) Authorized

i) Unlimited preferred shares, without par value, may be issued in an unlimited number of series, the designation, rights, privi leges, conditions and
other provisionsof which are to be determined by the Board of Directors.

ii) Unlimited ClassA non-voting shareswithout parvalue, convertibleintocommon shareson a one-for-one basis, under certain termsand conditions
the highlightsof which are asfollows: if any person otherthan an insider of the Company acquiresownership, control or direction overin excessof
50% of the common shares, or makes an offer to all common shareholders to buy common shares, the Class A shares may be converted into
common shares, unlessholdersof over 50% of the outstanding common sharesdo not accept the offer, or an equivalent offerismade to the holders
of Class A shares.

iii) Unlimited common shares, without par value, convertible on a one-for-one basisinto ClassA non-voting shares.

(b) Issued and outstanding

A summary of the changesin the Company’s capital stockis as follows:

For the three months ended September 30 2020 2019
Shares Amount Shares Amount
Class A shares
Outstanding, beginning of period 24,863 $ 17,947 24,828 $ 17,978
Acquired and cancelled - - - -

Qutstanding, end of period 24,863 17,947 24,828 17,978

Common shares

Outstanding, beginning and end of period 2,895 699 3,128 756

Total outstanding, end of period 27,758 $ 18,646 27,956 $ 18,734

For the nine months ended September 30 2020 2019

Shares Amount Shares Amount

Class A shares

Outstanding, beginning of period 24944 $ 18,006 25,186 $ 18,282

Acquired and cancelled (81) (59) (449) (326)
Converted from Common - - 91 22

Outstanding, end of period 24,863 17,947 24,828 17,978

Common shares

Outstanding, beginning of period 2,895 699 3,219 778

Converted into class A - - (91) (22)

Outstanding, end of period 2,895 699 3,128 756

Total outstanding, end of period 27,758 $ 18,646 27,956 $ 18,734

-11-
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(c) Issuerbid
A summary of the Company’sactivity underitsNormal Course IssuerBid (“NCIB”) is as follows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Shares purchased and cancelled
Class A - -- 81 449
Consideration paid $ - $ - $ 2,119 $ 10,361
Less average issue price, charged to share capital - -- 59 326
Excess consideration charged to retained earnings $ - $ - $ 2,060 $ 10,035

Underthe current NCIB, which commenced on November 21, 2019 and expireson November 20,2020, the Company may purchase up to 156 common
shares and 1,883 classA shares. In addition to the sharespurchased and canceledin the current period, the Company had purchased and cancelled
117 common sharesunderthe current NCIB in the period priorto December 31, 2019.

(d) Dividends
The dividendsthe Company declared and paid on the common and ClassA shares outstandingare asfollows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019

Dividends declared and paid, per share $ 0.160 $ 0.150 $ 0.470 $ 0.425

The Company hasalso declared dividends of $0.16 per share payable on October 19, 2020 and January 18, 2021, on the common and classA shares
outstanding. These dividends, which will be recognized on the record dates, have not beenreflectedin these financial statements.

9. TREASURY STOCK

The Company provides stock-based entitlements to certain senior employees of the Company through an Employee Profit Sharing Plan Trust (the
“EPSP Trust”’). The EPSP Trust purchases and holdsshares of the Company related to the stock-based entitlements, which are in the form of either
equity-based entitementsor option-like entitlements, and the shares are accounted forastreasury stock. The purchasesare financed by a bankloan
facility from a major chartered bank, which issecured by the shares held by the EPSP Trust and a guarantee issued by the Company.

(@) Changesin treasurystock
A summary of the changesin the Company’streasury stock is as follows:

For the three months ended September 30 2020 2019
Shares Amount Shares Amount
Balance, beginning of period 2,383 $ 30,724 2,303 $ 28,230
Acquired - - - -
Disposed (108) (1,054) Q) (20)
Balance, end of period 2,275 $ 29,670 2,302 $ 28,210
For the nine months ended September 30 2020 2019
Shares Amount Shares Amount
Balance, beginning of period 2,298 $ 28,129 2,173 $ 25,235
Acquired 109 2,941 130 2,995
Disposed (132) (1,400) (1) (20)
Balance, end of period 2,275 $ 29,670 2,302 $ 28,210

The treasury stocks were disposed of for proceedsequal to their cost.
As at September 30, 2020, the treasury stockwas composed of 30 commonshares(2019 — 30) and 2,353 classA shares (2019 —2,273).

(b) Equity-based entitlements
Equity-based entitlementsallow the employeesto purchase sharesof the Company from the EPSP Trust at zero cost, subject to predetermined vesding
arrangementsand other conditions.

A summary of the changesin the number of sharesunder equity-based entitlementsisas follows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Equity-based entitlements, beginning of period 1,254 1,175 1,171 1,045
Provided -- -- 109 130
Exercised 4) 1) (28) 1)
Forfeited 1) ) 3) )
Equity-based entitlements, end of period 1,249 1,172 1,249 1,172

During the nine monthsended September 30, 2020, the equity-based entitlementsprovided had a fair value of $2,941 (2019 - $2,995).

-12-
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Equity-based entitlementsare valued at the fair market value of the sharespurchased by the EPSP Trust on the date of the provision of the entitlement.
Thisvalue is recorded by the Company as compensation cost over the vesting period, and is credited to contributed surplus. On exercise of an
entitlement, treasury stockand contributed surplusare reduced for the value of the entitlement exercised.

(c) Option-like entitlements

The option-like entitlementsallow the employeesto purchase shares of the Company from the EPSP Trust foran amount that isequal to the amount of
borrowings pertaining to those shares, subject to predetermined vesting arrangements and other conditions. Due to the nature of these entitlements

and the conditionsattached to them, the contractual life of the entitlementisindeterminable.

A summary of the option-like entitementsisas follows:

For the three months ended September 30 2020 2019
Weighted
average exercise Weighted average
Shares price Shares exercise price
Option-like entitlements, beginning of period 1,127 $ 9.64 1,128 $ 9.64
Exercised (104) 9.69 - --
Option-like entitlements, beginning and end of period 1,023 $ 9.64 1,128 $ 9.64
For the nine months ended September 30 2020 2019
Weighted
average exercise Weighted average
Shares price Shares exercise price
Option-like entitlements, beginning of period 1,127 $ 9.64 1,128 $ 9.64
Exercised (104) 9.69 - --
Option-like entitlements, end of period 1,023 $ 9.64 1,128 $ 9.64

No option-like entitlementswere providedin 2020 or2019.

These entitlementsare accounted forasoptionsand valued using the Black-Scholesoption pricing model. The value of the entitlementsprovided is
recorded as compensation cost overthe vesting period of the entitements, and iscredited to contributed surplus. On exercise of an entitlement,

treasury stock isreduced forthe value of the entitementexercised.

10. DIVIDEND AND INTEREST INCOME
Dividend andinterestincome iscomposed of the following:
For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Dividends on Bank of Montreal shares $ 2,862 $ 3,605 $ 9,540 $ 10,755
Other dividends 1,381 1,211 4,077 3,469
Dividend income 4,243 4,816 13,617 14,224
Operating activities 232 647 1,355 2,085
Investing activities 128 325 692 1,353
Interest income 360 972 2,047 3,438
$ 4,603 $ 5,788 $ 15,664 $ 17,662
11. NET GAINS (LOSSES)
Net gains(losses) are composed of the following:
For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Bank of Montreal common shares $ 15,714 $ (4,025) $ (87,942) $ 32,139
Other securities 19,449 3,197 8,035 37,854
Net gains (losses) on securities (i) 35,163 (828) (79,907) 69,993
Net gain on other financial liabilities (ii) 252 -- 252 --
Disposal of intangible assets 285 341 1,164 809
Foreign exchange gains (losses) (iii) 39 (787) (3,805) 1,764
$ 35,739 $ (1,274) $ (82,296) $ 72,566

@) Net gains(losses) on securities are a result of netamountsrealized on disposal and changesin fair value of securities, securitiesbacking thid

party investor liabilities, and the third party investor liabilities.

(i) Netgainson otherfinancialliabiliiesare the result of the net gainsrealized on the call optionsthe Company underwrote on 200 common shares
of Bankof Montreal (‘BMO”). The Company hedged itsobligation onthese optionsusing 200 of the Company’sholdingsof BMO common shares
Atthe end of the current quarter, all optionswritten were, either bought backor expired.

(iii) Foreign exchange gains (losses) arise from monetary assets and liabilities denominated in currencies, which are different from the functional

currency of Guardian oritssubsidiaries.
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12. CALCULATIONS OF EARNINGS (LOSS) PER SHARE

The calculationsof net earnings (loss) per share are based on the following number of sharesand net earnings (10ss):

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Weighted average number of Class A and common shares outstanding:
Basic 25,387 25,654 25,420 25,856
Effects of outstanding entitlements from stock-based
compensation plans 1,686 1,685 - 1,640
Diluted 27,073 27,339 25,420 27,496
Net earnings (loss) attributable to shareholders:
Basic $ 42,201 $ 8,275 $ (43,681) $ 92,333
Effects of outstanding entitlements from stock-based
compensation plans 54 127 - 384
Diluted $ 42,255 $ 8,402 $ (43,681) $ 92,717
13. BUSINESS SEGMENTS

The Company operatesin the following three mainbusinesssegments: a) Investment Management, which primarily involveseaming managementfees
relating to investment managementservicesprovided to clients; b) Financial Advisory, which relatesto the earmningof commissions from the sale of life
insurance products, mutual funds and other securities, and the continuing service commissions related to these products; and c) Corporate Activities
and Investments, which relatessubstantially to theinvestment ofthe Company’ssecuritiesholdings, aswell ascorporate managementand development
activities. The allocation of costs to individual business segmentsis undertaken to provide management information on the co st of providing services
and a tool to manage and control expenditures.

@) Business segments
The following tablesdisclose certain information about the Company’soperationsby businesssegment:

For the three months ended Investment Financial Advisory Corporate Activities Inter-Segment Consolidated
September 30 Management and Investments Transactions
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Net revenue

Commission revenue $ - $ - $ 41,193 $ 37,505 $ - $ -3 (999) $ (797) $ 40,194 $ 36,708
Commissions paid to advisors - - (25,799) (24,896) - - - - (25,799) (24,896)
Net commission revenue -- -- 15,394 12,609 -- -- (999) (797) 14,395 11,812
Management fees 30,595 26,327 - - -- -- (282) (418) 30,313 25,909
Fees paid to referring agents (2,530) (2,413) - - -- -- 999 797 (1,531) (1,616)
Net management fees 28,065 23,914 - - - -- 717 379 28,782 24,293
Administrative services income 1,882 1,638 2,356 2,439 24 13 - -- 4,262 4,090
Dividend and interest income 15 130 243 562 4,209 4,930 136 166 4,603 5,788
29,962 25,682 17,993 15,610 4,233 4,943 (146) (252) 52,042 45,983
Expenses
Employee comp. & benefits 15,146 12,667 7,367 6,560 1,599 830 - - 24,112 20,057
Amortization 1,800 1,590 2,360 1,722 304 283 - - 4,464 3,595
Interest 36 77 68 228 195 788 - (66) 299 1,027
Other expenses 5,969 4,884 4,373 3,804 863 697 (146) (186) 11,059 9,199
22,951 19,218 14,168 12,314 2,961 2,598 (146) (252) 39,934 33,878
Operating earnings 7,011 6,464 3,825 3,296 1,272 2,345 - - 12,108 12,105
Net gains (92) 72 285 341 35,546 (1,687) -- - 35,739 (1,274)
Net earnings before income taxes 6,919 6,536 4,110 3,637 36,818 658 - -- 47,847 10,831
Income tax expense 1,500 1,115 1,120 1,056 2,575 (292) -- -- 5,195 1,879
Net earnings $ 5419 $ 5421 $ 2,990 $ 2581 $ 34,243 $ 950 $ - $ - $ 42652 $ 8,952
Net earnings attributable to:
Shareholders $ 5457 $ 5015 $ 2501 $ 2,310 $ 34243 $ 950 $ - $ -~ $ 42201 $ 8275
Non-controlling interests (38) 406 489 271 -- -- -- -- 451 677
$ 5419 $ 5421 $ 2,990 $ 2,581 $ 34,243 $ 950 $ - 3 - $ 42652 % 8,952
Additions to segment assets:
Intangible assets $ 590 $ 511 $ 911 $ 656 $ 139 $ 28 $ - $ -3 1,054 $ 1,195
Equipment 21 877 - 31 233 46 -- -- 254 954

Goodwill
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As at September 30, 2020 and Investment Financial Advisory Corporate Activities Inter-Segment Consolidated
December 31, 2019 Management and Investments Transactions
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Segment assets and liabilities:
Assets $ 191,532 $ 251,369 $ 210,160 $ 172,613 $ 642,443 $ 756,709 $ (46,480) $ (50,728) $ 997,655 $ 1,129,963
Liabilities 102,955 165,908 150,915 122,574 147,092 198,008 (46,480) (50,728) 354,482 435,762
For the nine months ended Investment Financial Advisory Corporate Activities Inter-Segment Consolidated
September 30 Management and Investments Transactions
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Net revenue
Commission revenue $ - $ - $ 122201 $ 112,373 $ - $ - $ (2,760)0$% (2,170) $ 119,441 $ 110,203
Commissions paid to advisors -- -- (76,170) (73,457) -- -- -- -- (76,170) (73,457)
Net commission revenue - - 46,031 38,916 - - (2,760) (2,170) 43,271 36,746
Management fees 85,873 75,537 -- -- - -- (801) (960) 85,072 74,577
Fees paid to referring agents (7,304) (6,923) -- -- - -- 2,760 2,168 (4,544) (4,755)
Net management fees 78,569 68,614 -- -- -- -- 1,959 1,208 80,528 69,822
Administrative services income 5,542 5,155 7,013 6,814 49 38 -- - 12,604 12,007
Dividend and interest income 401 502 1,070 1,759 13,709 15,064 484 337 15,664 17,662
84,512 74,271 54,114 47,489 13,758 15,102 (317) (625) 152,067 136,237
Expenses
Employee comp. & benefits 43,321 36,638 22,100 19,367 4,508 2,481 - -- 69,929 58,486
Amortization 5,375 4,604 6,971 4,837 877 840 - -- 13,223 10,281
Interest 110 227 325 825 1,166 2,568 ) (338) 1,594 3,282
Other expenses 16,527 14,880 12,984 11,998 1,772 1,726 (310) (287) 30,973 28,317
65,333 56,349 42,380 37,027 8,323 7,615 (317) (625) 115,719 100,366
Operating earnings 19,179 17,922 11,734 10,462 5,435 7,487 - - 36,348 35,871
Net gains (losses) (451) 139 1,172 799 (83,017) 71,628 - - (82,296) 72,566
Net earnings (loss) before income
taxes 18,728 18,061 12,906 11,261 (77,582) 79,115 - -- (45,948) 108,437
Income tax expense (recovery) 4,392 3,751 3,484 3,150 (12,809) 6,884 - -- (4,933) 13,785
Net earnings (loss) $ 14336 $ 14310 $ 9422 $ 8111 $ (64,773)$ 72,231 $ - $ - $  (41,015)$ 94,652
Net earnings (loss) attributable to:
Shareholders $ 13252 $ 13,048 $ 7,840 $ 7,054 $ (64,773)$ 72,231 $ - $ - $ (43681) % 92,333
Non-controlling interests 1,084 1,262 1,582 1,057 -- -- - -- 2,666 2,319
$ 14336 $ 14310 $ 9422 $ 8111 $ (64,773)$ 72,231 $ - $ - $ (41015 $ 94,652
Additions to segment assets
Intangible assets $ 8,125 $ 1,395 $ 5012 $ 6,905 $ 139 $ 83 $ - $ - $ 13,276 $ 8,383
Equipment 103 877 185 88 488 385 - -- 776 1,350
Goodwill - - - - - - - - - -
(b) Geographic segments

The Company’sbusinessunitsoperate invariousgeographic regions. The Company attributesrevenuesgenerated by a businessunit to the geographic
region based on where that businessunitresides. The following tablesdisclose certain information about the Company’soperationsby geography:

Canada Rest of the World Inter-Segment Consolidated
Transactions
2020 2019 2020 2019 2020 2019 2020 2019

For the three months ended September 30
Net revenue $ 38341 $ 36,322 $ 15754 $ 10,864 $ (2,053) $ (1,203) $ 52,042 $ 45,983
For the nine months ended September 30
Net revenue $ 114,860 $ 109,395 $ 42,718 $ 29,741 $ (5,511) $ (2,899) $ 152,067 $ 136,237
As at September 30, 2020 and December 31, 2019
Non-current assets:

Intangible assets $ 75530 $ 68966 $ 59,250 $ 60,842 $ - $ - $ 134,780 $ 129,808

Equipment 12,496 14,289 3,680 4,224 - - 16,176 18,513

Gooduwill 20,740 20,709 20,490 19,934 -- - 41,230 40,643
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14. NET CHANGE IN NON-CASH WORKING CAPITAL ITEMS

Net change in non-cash working capital itemsiscomprised of the following:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Decrease (increase) in non-cash working capital assets:
Interest-bearing deposits with banks $ 27,815 $ 1,360 $ 66,632 $ 18,188
Accounts receivable and other (2,706) 168 6,437 (5,462)
Receivables from clients and broker 1,033 (4,941) (32,853) 13,171
Increase (decrease) in non-cash working capital liabilities:
Client deposits (27,963) (1,267) (67,128) (18,025)
Accounts payable and accrued liabilities 14,138 7,612 1,956 (3,935)
Payable to clients (1,032) 5,564 32,764 (7,268)
$ 11,285 $ 8,496 $ 7,808 $ (3,331)

15. FINANCIAL RISKS MANAGEMENT

The Company’s goal in managing financial riskis to evaluate the risks being taken against the bené€fits that are targeted to be achieved and, where
those risks are deemed acceptable, to mitigate those risks, where practicable. The following are the more significant risks associated with finandal
instrumentsto which the Company issubject:

(@) Concentration risk

The Company is exposed to concentration risk associated with the $209,844 (December 31, 2019 — $351,750) investmentin the Bank of Montreal
shares, which represents38% (December 31, 2019 — 52%) of the Company’ssecurities. The Company monitorsthe investmentinthe Bankof Montreal
shares on a continuousbasis. A change inthe price of the Bankof Montreal sharesby 10% would resultin gainorlossof $20,984 (December 31, 2019
- $35,175) being recordedin netgains.

(b) Marketrisk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprisesthree typesofrisk price risk, currency risk and interest rate risk.

i) Pricerisk

Pricerisk, therisk of a gain orloss resulting from movementsin the price of securities, ariseswhen the Company investsin securities. The Company
is exposed to price risk with its investment in equity securities. Changesin the fairvaluesofitssecuritiesare recognized in net gains(losses) and can
have a significantimpacton net earnings (loss) attributable to shareholders. Thisrisk is managed through the use of professional in-house expertis,
which takesa disciplined approachto investment management. The securitiesholdings, excluding the Bankof Montreal shares, are diversified by aset
class and, asshown in the chart below, by geographical region. The chart also indicatesthe gain orlosswhich would be recognized in netearningsas
aresult ofa 10% change in the market prices:

Securities classified as fair value through
the profit and loss

Gain or loss recognized from a 10%
change in fair value

As at September 30, 2020

Canada $ 41,469 +$ 4,147
Rest of World 271,352 27,135
$ 312,821 +$ 31,282

As at December 31, 2019
Canada $ 39,437 +$ 3,944
Rest of World 253,318 25,332
$ 292,755 +$ 29,276

The price risk associated with Securitiesbacking third party investor liabilities and Third party investor liabiliies are equal to and offsetting. Asa result,
they have been excludedfrom the above analysis.

The impact of COVID 19 pandemic on the world economiesand financial marketshave made valuation of certain securitiesmore d ifficult, especially the
level 3 securities, those with little or no market transactional volumes. In such circumstances, normal market assumptionsmay not be reasonable . As
such, estimated fair valuesof certain securitiesheld by the Company, at the end of the current period, may be materially different from those that may
be realized inan arm’slength market transaction.

ii) Currency risk

Currency risk, the risk that the fairvalue of a financial instrumentwill fluctuate due to movementsin currency exchange rates, arisesswhen the Company
or one of itssubsidiariesis party to financial instruments which are denominated in a currency which is different from its functional currency. The
Company’smost significant exposure to currency risk is as fol lows:

As at September 30 December 31
2020 2019
USD currency exposure:
Bank loans and borrowings $ 23,910 $ 47,461

The Company’scurrency risk is primarily related to the bankers  acceptance payable, whichare denominated in USD. Thisrisk associated with these
borrowingsis mitigated by the USD cash flows that are generated by the Company’sUS-based subsidiary, which was acquired in 2018. A change in
the CAD-USD exchange rate by +/-10% wouldresult in a foreign exchange gain orlossof $2,391 (2019 — $4,746) being recognized innet earnings.
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From time to time, a foreign subsidiary may hold an unhedged position in financial instruments denominated in Canadian dollars, which can reailt in
foreign exchange gainsorlossesin that subsidiary. Upon translation of their resultson consolidation, the Company will re cognize an equal and offsetting
foreign currency translation adjustmentin other comprehensive income. Thisisnot considered to be a currency risk as there isno economicriskto the
Company.

iii) Interestrate risk
Interest rate risk, the risk of increased or decreased income and expense or gain or lossresulting from changesin interest rates, arises when the
Companyisparty to an interest-bearingfinancial instrument. The Company'ssignificantexposure to interest rate risk is as follows:

As at September 30 December 31
2020 2019
Interest rate sensitive assets:
Interest-bearing deposits with banks $ 39,304 $ 107,253
Short term securities 16,850 14,725
Fixed-income securities 12,304 18,049
Amortized cost securities -- 5,000
$ 68,458 $ 145,027
Interest rate sensitive liabilities:
Bank loans and borrowings $ 66,310 $ 113,729
Client deposits 38,039 106,430
$ 104,349 $ 220,159

The Company’smost significant exposure to interest rate risk is through itsbank loansand borrowingsas detailed above. The interest rateson these
borrowingsare short-term and, if short-termratesincrease, the Company’sinterest expense willincrease and net earningswill decrease. The Company’s
investmentin short-term securitiespartially offsetsthisrisk

The Company holds$12,304 (2019 — $18,049) of fixed-income securitieswhich are primarily investmentsin fixed-income fundsthat are managedby its
investment management subsidiary. Theinterest rate riskassociated with these fixed-income securitiesismanaged first by the Company, which selects
appropriate fixed-income fundsforvariousinterest rate environments, and then by the subsidiary, which managesthe fundsselectedin accordance with
each fund’sinvestment policy. Theinterest rate riskon interest-bearing depositswith banksand the client deposits, both of which arise inthe international
banking operation,isconsidered to be low, asthe Company managesby matching interest and maturitieson the assets and liabilities.

(c) Creditrisk
Credit risk is the risk that one party to a financial instrument will cause a financial loss to another party by failing to discharge an obligation. The
Company’stotal credit riskexposure, without consideration of any collateral or other credit enhancements, isas outlined be low:

As at September 30 December 31
2020 2019
Cash $ 43,364 $ 34,198
Interest-bearing deposits with banks 39,304 107,253
Accounts receivable and other 49,680 62,542
Receivables from clients and broker 70,837 37,984
Short-term securities 16,850 14,725
Fixed-income securities 12,304 18,049
Amortized cost securities -- 5,000
$ 232,339 $ 279,751

The Cash and Interest-bearing depositswith banksand the majority of the accountsreceivable are due from majorinstitutions. The Company reviews
the credit worthinessof any banks with which it placesdeposits, and doesnot deal with a bankif itisnot satisfied with the bankKsfinancial strength. The
Accountsreceivableandotherare generally amountsdue from customers, and the credit riskislow due to the nature ofthe Company’scustomers. The
accountsreceivable may also include amountsthatthe Company isowed from advisorsforadvancesorcommission reversals. The creditriskassociated
with these amountsis mitigated by management’s review of the advisors’ ability to repay the advances or commission reversals, particularly, before
amountsare paid to the advisors. The credit exposure on Receivablesfrom clientsisoffset with securities, which are heldin the client margin accounts
of the securities dealersubsidiary. There are controlson the amountsthat these clientsmay borrow, depending upon the securitiesthat are pledged.
The credit risk associated with the Company’s investmentin fixed-income securities are managed by the periodic monitoring of the activities of the
portfolio manager who, through diversification and credit quality reviews of the fund’sinvestments, manages the fund’s credit risk. The short-tem
securitiesare government treasury bills, investmentsin money market fundswhich hold government treasury billsorinvestment-quality securitieswith
very short duration andlow creditrisk.

d) Liquidity risk

(Liéuidi?y risk,ythe risk that the Company will encounter difficulty in meeting obligationsassociated with itsfinancial liabilitiesarises when the Company
has insufficient resourcesto meetitsobligationsasthey come due. The Company isexposed to liquidity riskbecause it hassignificant obligationswhich
are due withinoneyear. The Company managesthisfinancial riskby managing itscash flows from operations, maintaining a portfolio of liquid securities
and by arranging for significant borrowing facilities, which are secured by collateral, with two major Canadian banks. Earlierin the year, the Company
took measures to reduce its liquidity risk by selling certain equity securities and using a portion of the proceedsto pay down bank borrowings The
Company now has$99,690 available on itsborrowing facilitieswith banks.
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16. ACQUISITIONS

(@) Modern Advisor Canada Inc.

On February 28, 2020, the Company acquired an approximately 71% interestin Modern Advisor Canada Inc. (‘Modern Advisor”), a leading Canadian
digital platform. The primary reason foracquiringModern Advisoristo obtain an established digital platform, which will allow the Company to service
clients and distribute investment productsin this increasingly important medium. The key employee s of Modern Advisor have entered into new
employmentagreementswith the Company.

The total consideration for the transaction was$3,722, whichwascomprised of $3,545 paid on closingand a deferred payment of $177, which was paid
atthe end of April 2020.

The provisional accounting for the transaction isasfollows:

Fair value of consideration

Cash $ 3,545
Deferred payment 177
$ 3,722

Fair value of the identifiable net assets acquired

Intangibles - software $ 5,309
Intangibles - customer relations and other 1,759

Net working capital and other (including cash of $28) 59
Right of use asset 44
Lease obligation (46)
Deferred taxes (1,873)
Fair value of the identifiable net assets acquired 5,252
Non-controlling interests (1,530)
$ 3,722

The non-controlling interests: The above balance represents the Non-controlling interests' proportionate share of the fair value of the identifiable net
assets acquired

As part of the transaction, the Company provided an option to the minority shareholdersof Modern Advisorto sell theirremaining interestsin Modem
Advisor, and the Company received anoption to buy the remaining minority interestin Modern Advisor on the sametermsand conditions. These options
become exercisable commencing on the fifth anniversary of the acquisition and expire on the 10th anniversary of the acquisition, and have exerdse
priceswhich are determined based on the level of certain earningsbefore interest, taxesand depreciation and amortization achieved by Modern Advisor.
The Company hasrecognized a liability of $648in respect of the optionsheld by the non-contrallinginterests, based on the estimated present value of
the expected paymentrequired by the Company on the earliest date the optionsbecome exercisable.

Modern Advisor'scontribution to the Company since acquisitionisasfollows:

For the periodsended September 30, 2020 Three months Nine months

Netrevenues $ 120 $ 287
Netloss & comprehensive loss (463) (862)
Netloss & comprehensive lossattributable to shareholders (291) (597)

Had thisacquisition occurred on January 1, 2020, the Company’sestimated consolidated net revenue and netloss for the nine monthsto September
30, 2020 would have been$152,436 and $42,123respectively.

(b) Cashusedin acquisitions
Detailsof cash used in acquisition of subsidiariesduring the periodsended September 30 are asfollows:

For the periods ended September 30 Three months Nine months
2020 2019 2020 2019
Alta Capital Management LLC $ - $ - $ 6,492 $ -
Aurrea Signature Inc. - - 5,244 -
Modern Advisors 177 - 3,722 -
Less cash acquired - - (28) -
$ 177 $ - $ 15,430 $ --

(c) Acquisitions completed subsequentto quarter end
On October1, 2020, the Company made the following acquisitions:

i) Agincourt Capital ManagementLLC

The Company acquired a 70% interest in Agincourt Capital Management LLC (“Agincourt”), a fixed-income investment management firm, based in
Richmond, Virginia, USA. On closing, Agincourt had assets under management (“AUM”) of approximately $7,200,000 USD. The acquisition provides
the Company with further diversification of itsrevenue sourcesby product and by geography, improved distribution capabilitiesin the key US markets,
and increased scale to its fixed-income business. The management and its key employees retained the remaining 30% interest in Agincourt and
continuedtheiremployment with Agincourt.

The considerationfor the transaction willbe comprised of $17,280 ($13,000 USD) paid on closing, deferred paymentsdue between 2 and 4 yearsafter
closing, which range up to $5,317 ($4,000 USD) plus net working capital adjustments. The estimated deferred payment is contingent on the level of
AUM achieved by Agincourt on certaindatesbetween 2 and 4 yearsafterclosing.
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As part of the transaction, the Company provided anoption to the minority shareholdersof Agincourt to sell theirremaining interestsin Agincourt to the
Company, and the Company received an option to buy the remaining minority interestin Agincourt on the same terms and conditions. These options
become exercisable commencingon the fifthanniversary of the acquisitionand expire on the fifteenth anniversary of the acquisition,and have exercse
priceswhich are determined based on the level of revenue achieved by Agincourt.

The Company will complete the initial accounting for thistransaction during the fourth quarter and asa result, the Company hasnot disclosed in these
financial statementsthe followinginformation regarding thistransaction: the fair value of the consideration provided and assets and liabilitiesacquired,
includingany goodwill, and theamountof the non-controlling interest recognized.

i) Copoloff Insurance Agencies(Canada) Ltd.

The Company acquired Copoloff Insurance Agencies(Canada) Ltd.(“Copoloff”), a managing general agency (MGA) headquartered in Montreal, Quebec.
The transaction, which follows the Company’s acquisition of Aurrea Signature Inc. at the end of 2019, accelerates the Company’s expansion into the
Quebec market.

The consideration forthe transactionisapproximately $17,500 andiscomprised of $16,625 paid on closing, and $875, subject to certain adjustments
payable within six months.

The Company will complete the initial accounting for thistransaction during the fourth quarter and asa result, the Company hasnotdisclosed in these
financial statementsthe followinginformation regarding thistransaction: the fair value of the consideration provided and assets and liabilitiesacquired,
includingany goodwill.

17. FINANCIAL STATEMENT REVIEW

These interim consolidated financial statementshave not been reviewed by the Company’sauditors.
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MANAGEMENTS DISCUSSION AND ANALYSIS

In accordance with securitiesregulatory requirements, the discussion and analysiswhich follows for Guardian Capital Group Limited and itssubsidiaries
and other controlled entities (“Guardian”) pertainsto the three and nine-month periodsended September 30, 2020 and the comparative periodsin the
year 2019, as well as to certain other prior quarterly periods. Readersare encouraged to referto the discussions and analysescontained in the 2019
Annual Report and 2020 Quarterly reportspreviously issued. Thisdiscussion and analysishasbeen prepared asof November 12, 2020.

Additional information relatingto Guardian and itsbusiness, including Guardian’s Annual Information Form, isavailable on “SEDAR” at www.sedar.com.

CAUTION CONCERNING FORWARD-LOOKING STATEMENTS

Guardian may, from time to time, make “forward-looking statements’in annual and quarterly reports, and in other documentspreparedfor shareh olders

or filed with securities regulators. These statements, characterized by such words as “goal”, “outlook’, “intends’, “expects’, “plan”, “prospects’, “are

confident”, “believe” and “anticipate”’, are intended to reflect Guardian’sobjectives, plans, expectations, estimates, beliefsand intentions.

By their nature, forward-looking statements involve risks and uncentainties. There isa risk that the expectationsreflected in such forward -lookng
statements will not be achieved. Undue reliance should not be place on these statements, as a number of factors could cause actual results to differ
materially from Guardian'sobjectives, plans, expectationsand estimatesreflected inthe forward -looking statements. Factorswhich could cause actual
results to differ from expectationsinclude, amongother things, the economic and global financial impact of COVID-19 pandemic, general economic and
market conditions, including interest rates, business competition, changesin governmentregulationsorin tax laws, and otherfactors.

OVERVIEW OF GUARDIAN’S BUSINESS

Guardian is a diversified financial services company, which serves the wealth management needs of a range of clients through its various busines
segments. The areasin which Guardian operates are: Investment Management, Financial Advisory, and Corporate Activities and Investments The
institutional investment management business is operated through the Toronto, Ontario-based Guardian Capital LP (“*GCLP”), London, UK-based
GuardCap Asset Management Limited (“‘GuardCap”) and Salt Lake City, Utah-based Alta Capital Management, LLC (“Alta”). In addition, Private wealth
managementisoperated through Guardian Capital AdvisorsLP (“GCA”), international private banking through Alexandria Bancorp Limited (‘ABL”), and
the recently-acquired digital-advisory business through Modern Advisor Canada Inc. (“Modern Advisor”). The financial advisory business is operated
through IDC Worldsource Insurance Network Inc. (IDC WIN”) and Aurrea Signature Inc. (“Aurrea”), which was acquired on December 31, 2019, our
insurance managing general agencies (together the “MGA”), and Worldsource Financial Management Inc. (“WFM”), a mutual fund dealer and
Worldsource SecuritiesInc. (“WSI”), a securitiesdealer (together, the “Dealers’). Guardianisheadquartered in Canada and operatesin Canada, the
United Kingdom, the United Statesand the Caribbean. As at September 30, 2020, Guardianhad $32.7 billion of assets under management (‘“AUM”)
and $20.8 billion of assets under administration (“AUA”). In addition, Guardian has a diversified portfolio of securities, which had a fair value of $552
millionat the end of the quarter.

USE OF NON-IFRS MEASURES

Guardian usescertain measures to evaluate and assess the performance of itsbusiness, some of which are not defined within International Financial
Reporting Standards (“IFRS”). These measuresare EBITDA, EBITDA per share, adjusted cash flow from operations, adjusted cash flow from operations
pershare, equity pershare, and securitiespershare. Non-IFRS measures do not have standardized meaningsprescribed by IFRS, and are therefore
unlikely to be comparable to similar measures presented by other companies. However, Guardian believes that most shareholders, creditors, other
stakeholders and investment analysts preferto include the use of these measures in analyzing Guardian’sresults. Inthe Non-IFRS Measures section
of thisManagement Discussion and Analysisa description of how these measuresare defined by Guardian isprovided, with reconciliationsto their mog
comparable IFRS measures.

COVID-19 UPDATE

During the current quarter, Guardian eased some of itsexpenditure restrictionsand cautiously moved toward certain planned initiativesand expenditures
otherthan travel and entertainment. Guardian’'sBusiness Continuity Plan (‘BCP”) continuesto operate effectively, with substantially all of its Associates
being ableto work from theirhomes. With the recentincrease in the number of new COVID-19 infection casesin variousparts of the world, including
those citieswhere our Associates are located, we have reverted to allow only essential Associatesinto the office. Throughout the period of disruption
caused by COVID-19, Guardian hasbeen able to protect and retain substantially all of itsAssociates, who were instrumentalin our ability to continue
operating duringthe period.

Guardian continuesto monitor the constantly evolving COVID-19 pandemic, including itsrecentrise in infection ratesin variouspartsof the world. The
continuedincrease in the infection ratescouldresult in furtherlock-downsand restrictions, which would result in further significant negative impactson
the global financial markets and the worldwide economies. Guardian is prepared to respond to various scenarios which may unfold, but these future
developmentsand theirimpact on Guardian’sfinancial performance ishighly uncertain and difficult to predict.

ACQUISITIONS SUBSEQUENT TO PERIOD END

Subsequent to the quarter-end, on October 1, 2020, Guardian closed the acquisition of a 70% interest in a US-based, fixed-income investment
managementfirm, Agincourt Capital Management LLC (“Agincourt”). The acquisition will add approximately $7.2 billion USD in AUM, will further enhance
Guardian’s distribution capabilities in the US institutional client market, and will complement Guardian’s existing US subsidiary, Alta, its US equity
investment offerings and retail distribution capabilities. Guardian paid $13 million USD on closing, and further paymentsare estimated atup to $4 million
USD are due overthe next fouryears.

Also on October 2, 2020, Guardian also closed the acquisition of Copoloff Insurance Agencies (Canada) Ltd. (“Copoloff’), a Quebec-based MGA,
headquartered in Montreal, and servicing largely the Anglophone advisor community. Thisacquisitionaccelerates IDC WIN’s expansion into the Quebec
insurance market, and complements the prior acquisition of Aurrea Signature Inc., which services largely the Francophone advisor community. The
Copoloff purchase price was$17.5 million, of which $16.6 million waspaid on closing, withthe remainer isto be paid six monthsfrom the closing date.
On the same date, Aurrea and Copoloff were amalgamatedwith IDC WIN, and theirbusinessesare in the process of being integrated with IDC WIN.

More detailed descriptionsof the above acquisitionsare provided in Note 16 to Guardian’s Third Quarter 2020 Consolidated Financial Statements.

-20-


http://www.sedar.com/

MANAGEMENTS DISCUSSION AND ANALYSIS THRD QUARTER REPORT 2020

CONSOLIDATED FINANCIAL RESULTS

The comparative financial resultsof Guardian on a consolidated basisare summarized in the following table:

For the periods ended September 30 Three months Nine months
(% in thousands, except per share amounts) 2020 2019 2020 2019
Net revenue $ 52,042 $ 45,983 $ 152,067 $ 136,237
Expenses 39,934 33,878 115,719 100,366
Operating earnings 12,108 12,105 36,348 35,871
Net gains (losses) 35,739 (1,274) (82,296) 72,566
Net earnings before income taxes 47,847 10,831 (45,948) 108,437
Income tax expense 5,195 1,879 (4,933) 13,785
Net earnings $ 42,652 $ 8,952 $ (41,015) $ 94,652
Net earnings (loss) attributable to shareholders $ 42,201 $ 8,275 $ (43,681) $ 92,333
EBITDA 16,238 16,036 47,910 46,783
Adjusted cash flow from operations 10,507 13,053 39,230 36,081
Diluted per share amounts
Net earnings (loss) attributable to shareholders $ 156 $ 031 $ 1.72) $ 3.37
EBITDA 0.60 0.59 1.78 1.72
Adjusted cash flow from operations 0.39 0.48 1.46 0.33
As at 2020 2019
($ in millions, except per share amounts) September 30 December 31 September 30
Assets under management $ 32,734 $ 31,147 $ 30,243
Assets under administration 20,755 20,248 19,040
Shareholders' equity 632 683 654
Securities 552 682 664
Diluted per share
Shareholders' equity $ 2325 % 25.01 $ 23.93
Securities 20.30 24.99 24.30

RESULTS OF OPERATIONS

For the quarter ended September 30, 2020, Guardian’s Operating earnings were $12.1 million, unchanged from the third quarter of 2019. The UK
subsidiary, GuardCap, and the MGAsubsidiary, IDC WIN, continuedto contribute growing Operating earnings. Thisgrowth wasoffset by the continued
significantinvestmentsbeing made into both the Investment Managementand the Financial Advisory Segments, asdescribed below.

With the continuedrecoveriesin the global financial marketsand the netinflowsof client assets during the current quarter, Guardian's AUM increased
to $32.7 billionasat September 30, 2020. Thisisa 5% increase from $31.1 billion asat December 31,2019, and an 8% increase from $30.2 billion as
at September 30, 2019. Contributingto the growth in AUM was GuardCap’s continued success in attracting significantinflow of new client assets into
itsinvestment strategies, pushing itsAUM to $8.0 billionat the end of the current quatrter.

The Operating earningsby ssgment are described below.

The InvestmentManagement Segment’s Operating earningsin the current quarter were $7.0 million, a 9% increase from $6.5million in the same quarter
inthe prioryear. The increased Operating earningswere mainly driven by the continued growth in UK subsidiary, GuardCap. It nowrepresents over
50% of the Segment’sOperating eamings. Partially offsetting the growth in GuardCap were lower Operating earningsin Guardian’sexisting Domedic
business and $1.2 million in Operating losses incurred in total in the newly-formed Canadian Retail Asset Management team and the newly acquired
Modern Advisor. Both are part of our multi-year strategic plan to strengthen ourdistribution capabiliies. Canadian Retail Asset Managementteam is
focused on providing investment solutionsto the retail market, while Modern Advisorisfocused on enhancing itstechnology to provide Guardian with
the foundation foritsdigital platform. We expectthe Operatinglosses in these two businesses to continue andlikely increase in the nearterm, before
they generate meaningful revenuesin future periods.

The Financial Advisory Segment’s Operatingeamingsin the currentquarter were $ 3.8 million, a 16% increase from the $3.3 million reported in the same
guarter in the prior year. The increase can be attributed mainly to an increase in Operating earnings from IDC WIN, our MGA business. IDC WIN’s
Operating earmningsgrew to $3.5 million, whichincludes$0.3 millionfrom Aurrea, from $2.6 million inthe same quarterinthe prioryear. The increased
Operating earningsforthe Segmentwere delivered while continuing toinvestin the Dealersbusiness. Asdiscussed in prior periods, we expect elevated
levelsof expensesto continue in the Dealersnearterm, before they begin to generate growth in Operating earnings.

The Corporate Activitiesand Investments Segment’sOperating earningsfor the current quarter were $1.3 million, compared to $2.3 millionduring the
same quarterin the prioryear. The lower Operatingearningsin the current quarter were due largely to lower dividend income earned on the Bankof
Montreal (‘BMQ”) shares, partially offset by lowerinterest expense. The disposal of 800,000BMO sharesin the first half of the year resulted in lower
dividendincome in the current quarter, compared to the same quarterin the prioryear. The proceedsfrom the disposal of BMO shares were used to
pay down a portion of the debt outstanding during the previousquarter. Thelowerdebtlevelsand lowerinterest ratesin the current quarter resultedin
lowerinterest expenses.

Net gainsin the current quarter were $35.7 million, comparedto Net losses of $1.3 millionin the same quarterin the prioryear. The continued positive
performance in the global equitiesmarketshas contributed to the significant Net gainsrecorded inthe current quarter.

The Net earnings attributable to shareholders were $42.2 million, compared to $8.3 million in the prior year. The increase was due largely to the
significantNet gainsin the current quarter, asdescribed above.

EBITDA for the quarter was $16.2 million, a 1% increase from $16.0 million for the same period in 2019. Adjusted cash flow from operations for the
quarterwas $10.5 million,compared to $13.1 millionin the same period in2019. Thedecrease in Adjusted cash flow from operationswas due largely
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to higherincome taxinstallmentspaidin the currentperiod, compared to the prior period.

ASSETS UNDER MANAGEMENT AND ADMINISTRATION

The following isa summary of the assets under management and administration:

As at 2020 2019
(% in millions) September 30 December 31 September 30
Assets under management
Institutional
Canadian equities $ 6,869 $ 8,937 $ 9,015
Global equities 15,303 11,528 10,679
Fixed income 7,256 7,465 7,380
29,428 27,930 27,074
Private wealth and international private banking 3,306 3,217 3,169
Total assets under management $ 32,734 % 31,147 $ 30,243
Assets under administration $ 20,755 $ 20,248 $ 19,040

Guardian’sAUM at the end of the current quarter was $32.7 billion,a 5% growth from $31.1 billion at December 31, 2019, and an 8% growth from the
$30.2 billion reported asat September 30, 2019. The current AUM level wasachieved through a combination of market performance and successful
addition of net new assets, especially in GuardCap. GuardCap'sAUM at the end of the current quarter was$8.0 billion, nearly doubling of its AUM since
December31,2019.

The AUA at September 30, 2020 was $20.8 billion, a 3% increase from $20.2 billion at the end of 2019 and a 9% increase from $19.0 billion as at
September 30, 2019. Included in the current quarter is $0.5 billion of AUA provided by Aurrea. Adjusting for those assets, the AUA increase from
September 30, 2019 would be approximately 6%.

REVENUES AND EXPENSES
Net Management Fees

Management fees, net of fees paid to referring agents (“Net management fees’) earned by Guardian isgenerated by providing continuing investment
managementservicesto client AUM. Net management feesforthe quarterended September 30, 2020 were $28.8 million, an 18% increase from the

$24.3 millionin the same quarterin the prioryear.

The following analysis of Net management fees should be read in conjunction with note 13 (a) — Business Segments in Guardian’s Third Quarter
Consolidated Financial Statementsasthe totalsforthisSegment quoted below are before inter-segmenttransactions.

Institutional Net management feesearned in the current quarter were $23.3 million, a 20% increase from $19.4 million a yearearlier. Theincrease in
institutional Net management feeswas driven largely by the growth in Global equitiesAUM managed by GuardCap, partially offset by lower revenues
inthe Domestic business. The Global equitiesAUM now represents over 50% of institutional AUM. These assets generally eamn higherratesof fees
than the other classes of AUM. All other Net management fees earned amounted to $4.8 million in the current quarter, up 7% from the $4.5 million
earned in the prioryear.

Net Commission Rev enue

Net commission revenue earned by Guardian resultsfrom the sale oflife insurance products, mutual fundsand other securities, aswell asfrom continuing
trailerand renewal commissions, previously referredto asservicing commissions, related to AUAand in-force life insurance policies, net of commissions
paid to advisors. Netcommission revenue generatedforthe current quarterwas$14.4 million, a 22% increase from the $11.8 milliona year earlier.

The following analysis of Net commission revenue should be read in conjunction with note 13 (a) — Business Segments in Guardian’s Third Quarter
Consolidated Financial Statements, asthe totalsforthisSegment quoted below are before inter-segment transactions.

Net commissionsfrom IDC WIN, in the current quarter were $11.5 million,a 30% increase compared to $8.8 million in the same quarter a year earlier.
The renewal commissionsincludedin these Net commissionsin the current quarter were $5.3 million, up 27% from $4.2 millionin the same quarterin
the prioryear. Included in the current quarter are $1.9 million of Net commissionsfrom Aurrea, of which $0.7 million were renewal commissions. The
contractual Premiums Sold were $32 million in the current quarter, including $6 million from Aurrea, compared to $20 millionin the same periodin the
prioryear. The renewal of the policiesassociated with Premiums Sold generate renewal commissionsin each future periodsthe policiesare renewed.
Net commissionsfrom the Dealersbusiness in the current quarter were $4.1 million, up slightly from $3.9 million inthe same quarter of 2019.

Administrative ServicesIncome

Administrative servicesincome is comprised of registered plan administration and other fees earned in the Financial Advisory Segment, trust and
corporate administration and other related feesearned in the International Private Banking business, and fund administration feesearned from managed
investment fundsin the Investment Management Segment. Thisincomeamounted to $4.3 millionforthe current quarter, ascompared to $4.1 million
inthe prioryear.
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Dividend and Interest Income
The following isa summary of Guardian'sdividend and interestincome:

For the periods ended September 30 Three months Nine months
($ in thousands) 2020 2019 2020 2019
Dividends on Bank of Montreal shares $ 2,862 $ 3,605 $ 9,540 $ 10,755
Other dividends 1,381 1,211 4,077 3,469
Dividend income 4,243 4,816 13,617 14,224
Operating activities 232 647 1,355 2,085
Investing activities 128 325 692 1,353
Interest income 360 972 2,047 3,438
$ 4,603 $ 5,788 $ 15,664 $ 17,662

Dividend income declined in the current quarter by $0.6 million, when compared to the same period one year earlier, largely due to lower dividend
income earned on BMO shares. As part of the response to the pandemic-induced market downturnin the first half of the year, Guardian sold 800,000
shares of BMO and used the proceedsto lower debt on the balance sheet.

Interest income declined in the current quarter by $0.6 million compared to the same period one year earlier. The Dealer business saw the bigges
decline aslower interest rates reduced the interest spreads available on client cash balances. In the Corporate Activities and Investments Segment,
interestincome waslower due to lower balancesof interest earning investmentsbeingheld in the current quarter.

Expenses

Total expensesin the current quarteramountedto $39.9 million, compared to $33.9 millioninthe same quarterin 2019. The largest increase in expenses
was incurred in GuardCap. In linewith itsgrowth in Net revenuesand Operating earnings, the increase in variable compensation accounted for mog of
the increase in expenses. The expenses associated with three new businesses in 2020, Aurrea, Modern Advisor and the Canadian Retail Asset
Management group, combined to represent approximately half of the total increase in Guardian’sexpenses. The expensesin Canadian Retail Asset
Management groupinclude expensesrelated to the launch and ongoing support of a new family of ET Fslaunched during the quarter. The remaining
increase was a modest $0.5 million. This modest increase was the net result of increased staffing costs in the Corporate Activities and Investments
Segment, the costsassociated with newly consolidated investment funds, offset by lower travel and entertainment and interest expenses.

NET GAINS (LOSSES)

The following table summarizesthe main componentsof net gains (losses) during the current periods, with the prior periodsasa comparison.

For the periods ended September 30 Three months Nine months

(% in thousands) 2020 2019 2020 2019

Bank of Montreal common shares $ 15,714 $ (4,025) $ (87,942) $ 32,139

Other securities 19,449 3,197 8,035 37,854

Net gains (losses) on securities 35,163 (828) (79,907) 69,993

Net gain on other financial liabilities 252 - 252 -

Disposal of intangible assets 285 341 1,164 809

Foreign exchange gains (losses) 39 (787) (3,805) 1,764
$ 35,739 $ (1,274) $ (82,296) $ 72,566

Equity markets continued to recover in the current quarter resulting in $35.7 million in Net gains, a significantimprovement from the $1.3 million Net
losses in the same quarterin the prioryear. Although the equitiesmarketscontinuedto recover during the third quarter, the Net gainsover the past two
quarters were still insufficient to fully offset the Net lossesrecorded in the first quarter of the current year. Thisis partially dueto BMO share price siill
being belowthe December 31, 2019 price and partially due to the disposal of 800,000 BMO sharesduring the first half of the year at priceslower than
at December 31, 2019 prices.

During the current quarter, Guardian underwrote 200,000 call optionson BMO common shares. Guardian utilized 200,000 of itsholdings of the BMO
shares to hedge the obligations on the call options. These option positions were closed out prior to the end of the quarter. The Net gain on other
financial liabiliiesrepresentsthe net premiumseamed andtrading Net gainson these options. The underwriting of call optionsisexpected to continue
inthe nearterm.
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LIQUIDITY AND CAPITAL RESOURCES

The strength of Guardian'sbalance sheet hasenabled Guardian to attract Associates; provide clientswith a high comfort level; maintain appropriate
levelsof working capital ineach of itsareasof operation; make the necessary capital expendituresand investmentsto developitsbusinesses; and
make appropriate use of borrowings, including financingthe expansion of itsbusinesses. We are confident that the strength of Guardian'sbalance
sheet will continue to provide benefitsin the future.

Guardian’sbalance sheetissupported by the substantial securitiesportfolio, aspresented below:

As at 2020 2019
(% in thousands, except per share amounts) September 30 December 31 September 30

Securities, carried at fair value
Proprietary investment strategies

Short-term and fixed-income securities $ 12,529 $ 18,049 $ 18,177
Canadian equities 10,176 10,717 9,538
Global equities 262,791 243,703 229,995

Real estate 23,228 22,364 21,466
308,724 294,833 279,176

Bank of Montreal common shares 209,844 351,750 341,425
Short-term securities 16,625 14,725 --
Equities 16,626 15,971 38,490
551,819 677,279 659,091

Securities, carried at amortized cost - 5,000 5,000
Securities $ 551,819 $ 682,279 $ 664,091
Total securities per share, diluted $ 20.30 $ 24.99 $ 24.30

Guardian’ssecuritiesasat September 30, 2020 had a fair value of $551.8 million, or $20.30 per share, diluted, compared with$682.3 million, or $24.99
pershare, diluted, attheend of 2019. Shareholders equity asat September 30, 2020 amounted to $631.9 million, or $23.25 per share, diluted, compared
to $682.8 million, or $25.01 per share, diluted, at the end of 2019.

In addition to itsstrong balance sheet, Guardian has, under variousborrowing arrangements, total borrowing capacity of $160 million. Asat September
30, 2020, the total borrowingsamounted to $66.3 million, comparedto $113.7 millionat theend of 2019. Guardian’s Adjusted cash flow from operations
for the current quarter was $10.5 million, compared to $13.1 million in the same quarterin 2019. Thedecline in the current quarterwasdue to larger
income taxinstallments paid inthe current quarter. Guardian usesitsAdjusted cash flow from operations primarily to fund itsworking capital, quartedy
dividends, share repurchases under its Normal Course Issuer Bid, capital expenditures and, when possible, debt repayments. From time to time,
Guardian may use a combination of debt and disposal of Securitiesto help finance temporary working capital requirementsor capital expenditures.

CONTRACTUAL OBLIGATIONS

Guardian has contractual commitments for the payment of certain obligations over a period of time. A summary of those commitments, induding a
summary of the periodsduring whichthey are payable, isshown in the following table:

As at September 30, 2020 One to three Three to five

(% in thousands) Total Within one year years years After five years
Bank loans and borrowings $ 66,310 $ 66,310 $ - $ - $ -
Client deposits 38,039 38,039 - -- -
Payable to clients 70,837 70,837 -- -- -
Accounts payable and accrued liabilities 57,128 57,128 - - -
Other liabilities 23,173 -- 23,173 -- --
Investment commitments 23,692 23,692 -- -- --
Scheduled lease payments 13,330 2,734 4,842 3,338 2,416
Third party investor liabilities 48,518 48,518 -- -- -
Total contractual obligations $ 341,027 $ 307,258 $ 28,015 $ 3,338 $ 2,416

Guardian’scontractual commitmentsare supported by itsstrong financial position, including its Securities, referred to above underthe heading “Liquidity
and Capital Resources’. The Payable to clients, in Guardian’s securities dealer subsidiary, which can fluctuate with client activities, is offset by the
Receivablefrom clientsand broker. Clientdepositsin the offshore banking subsidiary are supported by the Interest-bearing depositswith banks. The
Third party investor liabiliiesare supported by Securitiesbacking third party investor liabilities.
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SUMMARY OF QUARTERLY RESULTS

The following chart summarizes Guardian’sfinancial resultsforthe past eight quarters:

Sep 30, Jun 30, Mar 31, Dec 31, Sep 30, Jun 30, Mar 31, Dec 31,

2020 2020 2020 2019 2019 2019 2019 2018
As at ($ in millions)
Assets under management $ 32,734 $ 31,196 $ 27,527 $ 31,147 $ 30,243 $ 30,088 $ 29,631 $ 26,962
Assets under administration 20,755 20,010 18,152 20,248 19,040 18,784 18,745 17,385
For the three months ended ($ in thousands)
Net revenue $ 52,042 $ 50,124 $ 49,901 $ 49,865 $ 45983 $ 45963 $ 44,291 $ 44,300
Operating earnings 12,108 13,427 10,813 13,030 12,105 12,590 11,176 12,137
Net gains (losses) 35739 43,254 (161,289) 24,140 (1,274) 7,957 65883  (89,001)
Net earnings (loss) 42,652 51,244 (134,911) 31,808 8,952 17,601 68,099  (69,652)
Net earnings (loss) attributable to shareholders 42,201 50,486  (136,368) 30,787 8,275 16,838 67,220 (70,449)
Net earnings (loss) attributable to shareholders:
Per Class A and Common share (in $)
Basic $ 1.66 $ 199 $ (535 % 1.20 $ 032 $ 0.65 $ 257 $ (2.63)
Diluted 1.56 1.87 (5.35) 1.13 0.31 0.62 2.43 (2.63)
Dividends paid (in $) $ 0160 $ 0160 $ 0150 $ 0.150 $ 0150 $ 0.150 $ 0.125 $ 0.125
As at
Shareholders' equity ($ in thousands) $ 631,863 $ 596,265 $ 562,821 $ 682,777 $ 653,983 $ 647,983 $ 656,167 $ 599,311
Per Class A and Common share (in $)

Basic $ 2480 $ 2350 $ 2218 $ 2673 $ 2549 $ 2526 $ 2514 $ 2285

Diluted 23.25 22.07 20.94 25.01 23.93 23.73 23.66 21.57
Total Class A and Common shares outstanding
(shares in thousands) 27,758 27,758 27,758 27,839 27,956 27,956 28,405 28,405

Over the past 8 quarterspresented above, Guardian’s Net revenue hasgenerally shown an upward trend, although it hasfluctuated from timeto time.
These fluctuationshave influenced operating earningsand have been driven largely by the factorsdescribed below.

Management fees earned in the Investment Management Segment and trailer commissions earned on mutual funds and segregated fundsin the
Financial Advisory Segment are highly correlated to the changesin AUM and AUA, which are affected by the volatility of the financial markets and
additions and withdrawals of client assets. Offsetting this volatility are the significantinsurance commissions earned in the MGA business, which are
less correlated to the volatility of the financial markets. However, the volatility in the MGA revenue can also arise from the timing of large insurance
policiesbeing placed by contracted advisors. AsIDC WIN has built a businesswith a significant number of top-producing advisors, and these advisors
deal mainly in significantly larger and more sophisticated insurance policies, the timing of the placement of these policies can affect the timingand the
level of the insurance commission revenue earned. In addition, some cyclicality of salescommissionsand renewal commissionshave developed in IDC
WIN, as the second and third quartersof each yeartendsto have lower Net commission revenuesthan the otherquarters. Inthe Corporate Activities
and Investments Segment,some increasesin dividend income can be seen in the second quarterand, to a lesser extent, in the fourth quarter of each
year, due largely to dividendsfrom foreign equities, which pay semi-annual dividendsand some “special” midyear dividends. In addition,the timing of
consolidationordeconsolidation of certaininvestmentfundscan also have an impact on the level of dividendincome recorded inthe period.

Net revenue in the first quarter of 2020 increased although the AUM and AUA decreased, due to the timing of the AUM and AUA decrease impacting
only one month of revenueforthe quarter, offset by growth in higher-fee earning AUM in our GuardCap subsidiary duringthe quarter. In addition, the
insurance commission revenue increased, due to theinclusion of Aurrea’scommission revenuein thisperiod forthefirst time. Net revenue inthe fourth
quarter of 2018 increased although the AUM and AUA decreased, due to the increase in insurance commission revenues offsetting the reduction in
otherrevenuesduring the period. Themostsignificantincrease wasin the annual service commission revenue which isnot correlatedto the finandal
markets. Netgains(losses) reflect changesin fairvaluesof the securitiesduring each period, driven by the volatility of the financial marketsin which
Guardian’s securities trade. The volatility of Net gains (losses) also directly impacted Net earnings (losses) attributable to shareholders during those
periods.

The quarterly fluctuationsin shareholders equity shown above are caused largely by Guardian’s Net earnings (losses), less dividendspaid and shares
repurchased.

RISK FACTORS

Guardian isexposed to a numberofrisk factors, including the key risk factors listed below. A key component of a successful businessis its ability to
manage itsrisk. Due to the nature of Guardian’sbusinesses, itslargestriskistied to itsexposure to financial markets. A significant portion of itsrevenue
is derived from management of clientassets or advisory on clients wealth. Duringthe current year, due to the ongoing pandemic disruptions, many of
therisks listed below are heightened and may be more challengingto manage or mitigate. Readersare encouraged to referto note 15 to Guardian's
third quarter 2020 Consolidated Financial Statementsfor additional information on financial riskmanagement.

Market Risk

Market can have a significant effect on the value of both clients portfoliosand oureamings, since management fees, which make up a significant part
of our revenues, are generally based on market values. In the Financial Advisory Segment, market fluctuations can significantly impact the amounts
being invested by clients, thereby increasing or decreasing our commission revenues. We managethe riskof market fluctuationsby having a diversified
client base with different investment needs, and by havinga variety of productsand services, which may be attractive in different market environments
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and which have differentcorrelationsto equity and otherfinancial marketsand to each other. Guardian’ssecuritiesholdings are managed independently
of clients assets, except forthose of ourassets that are invested in Guardian'sinvestment funds.

Portfolio Value and Concentration Risks

Guardian’ssecuritiesare subjectto riskof price fluctuations. The potential impact of market fluctuationson the value of Guardian's securitiesisquantified
in Note 15 of Guardian’sthird quarter of 2020 Consolidated Financial Statements. Guardian managesthisrisk through professional in-house investment
management expertise, which takesa disciplined approach to investment management. All securitiesare held by well -known independent custodians
chosen by Guardian. As at September 30, 2020, Guardian holds $210 million of BMO shares (December 31, 2019 — $352 million), which represents
38% of Guardian’ssecurities (2019 — 52%). Guardian hasaccepted thisconcentrationrisk, as the bankis a diversified company with a history of steady
and growing dividend payments. However, Guardianhasbeen reducing itsconcentrated exposure over several years, having sold 2.3 million shares
since the second quarter of 2013. The remainder of Guardian’s security portfolio is more diversified, from both an asset class and a geographical
perspective. At September 30, 2020, the corporate holding of securities consisted of 46% Canadian equities (December 31, 2019 — 57%), primaily
consisting of Bank of Montreal shares, 49% of non- Canadian equities(December 31, 2019 — 37%) and 5% short-term investmentsand fixed-income
securities(December 31, 2019 — 6%).

During the third quarter of 2020, Guardian underwrote call optionson 200,000 BMO common sharesaspart of its covered-call option strategy. The risk
of underwriting call optionsisthe risk thatthe holderofthe optionsmay exercise theirright to call those shares from the underwriter at the strike price
when the market price is higherthan the strike price. Under such a scenario, Guardian, asthe underwriter, must acquire and deliverthose shares to
the option holder when the market price is higher than what the option holder isrequired to pay Guardian. To mitigate against such risk, Guardian
hedgesthe obligationsassociated with these optionsby holding the same number of sharesas the number of optionsunderwritt en.

The recent financial market disruptionsand volatility caused by the COVID-19 pandemic hasmade valuing securities more challenging, especially thos
thatare nottraded on an active market. Theassumptionsand key inputsused in financial modelsto estimate fair valuesof those securities may not be
appropriate or are not available. Asaresult, there isa higherriskthat the estimated fair valuesmay materially differ from actual amountsrealized inan
arm’s length market transaction.

Foreign Currency Risk

Guardian’sinvestmentsin itsforeign subsidiariesare subject to theriskof foreign currency exchange rate fluctuations. The effectsof changesin foreign
currency exchange rateson the valuesof these investmentsare notincludedin Net earnings(losses), butare recorded in the “Net change in foreign
currency translation on foreign subsidiaries’ in Guardian’s Consolidated Statements of Operations and Comprehensive Income, a nd the cumulative
effect is included in Accumulated Other Comprehensive Income in the Shareholders’ Equity section of the Consolidated Balance Sheets. With the
acquisition of Alta in 2018, Guardian now also recognizes obligations to non-controlling interests on its balance sheet, which are denominated in US
dollars. Asthese are expected future transactions between equity interest holders, the changesin the value of these obligations, including changes
resulting from foreign exchange rate fluctuations, are recorded directly inthe Statementsof Equity. Thiscurrency riskis m anagedin a manner similar to
the investmentsin other foreign subsidiaries, in that they are not actively managed, due to the long-term nature of the investments, but are closly
monitored by management.

As Guardian continuesto expandinto foreignjurisdictionsand the revenue and earnings sourcesgrow and diversify into other currencies, the operating
results can fluctuate with the changesin the foreign currency exchange ratescompared to the Canadiand ollar. From time to time, Guardian may record
certain foreign exchange gains (losses) in Net earnings, such as on the current US Dollar borrowings outstanding which were used to finance the
acquisitionof Alta. Thisriskis mitigated by an offsetting, similaramount beingrecognized on the investment in Alta asNet change in foreign currency
translation on foreign subsidiaries, asdiscussed above. Guardian may also record gains(losses) in Net earning on Canadian dollar cash balancesheld
by foreign subsidiaries. These foreign exchange gainsand lossesresult in similar offsetting Net gains(losses) being recorded in Other compre hendve
income asdiscussed above. Readersare encouraged toreferto Note 15 in Guardian's Third Quarter 2020 Consolidated Financial Statementsfor further
discussion and sensitivity analyses.

Credit Risk

Guardian’screditriskis generally considered to be low. Because of the nature of Guardian’sbusiness, itsreceivablesare mainly fromlarge institutions
which are considered to pose a relatively low credit risk, or from individualsin the Dealers business, which are secured by marketable securities in
margin accounts. Guardian periodically reviews the financial strength of all of its counterparties, and if the circumstances warrant it, Guardian takes
appropriate actionto reduce itsexposure to certain counterparties. The credit riskassociated with Guardian’sinvestmentin fixed-income mutual funds
ismanaged by the monitoring of the activitiesof the portfoliomanager who, throughdiversification and credit quality reviews of the funds'investments
managesthe funds creditrisk. From time to time, advisorsin the Financial Advisory ssgment may owe advancesreceived oram ountsresulting fom
reversal of commissionsto the Dealerorthe MGA. The creditriskassociated with these amountsismitigated by management’sreview of the advisors
abilitiesto repay the advancesorthe potential commission reversals, particularly in the MGA business, before amountsare p aid to the advisors.

Interest Rate Risk

Guardian’s most significant exposure to interest rate riskis through its bankloans and borrowings. The interest rates on th ese borrowings are short-
term, and Guardian’s interest expense and net eamings will fluctuate with the changesin short-term rates. Guardian manages interest rate riskin its
international banking operations, largely throughmatchingtheinterest ratesand maturity datesof client deposit liabiliieswith the assets, interest-bearing
depositswith banks. The interest rate risk associated with Guardian’sinvestment in fixed-income mutual fundsismanaged by monitoring the activities
of the portfolio manager, who managesthisrisk by positioningthe portfoliofor variousinterest rate environments. The interest rate risk associated with
the investmentin amortized cost securitiesisnot actively managed, asitisa long-term investment, but monitored by management.

Liquidity Risk

Guardian managesliquidity risk through the monitoring and managing of cash flowsfrom operations, by establishing sufficient cash borrowing faciliies
with major Canadian banks, which currently total $160 million through three credit facilities, and leveraging the support of itssignificant security portfolio.
The maturitiesof Guardian’scontractual commitmentsare outlined under “Contractual Commitments’ in this Management Discussion and Analysis The
combination of the cash flowsfrom operations, the securitiesholdingsand the borrowing facilities provide sufficientcash resourcesto manage itsliquidity
risk.

Certain financial market eventsmay cause disruptions, asrecently witnessed with the global COVID-19 pandemic, and cause a tightening of liquidity
in the market, making it difficult or more expensive for Guardian to borrow under its facilities. Guardian’s large portfolio of liquid securities can offset
some of the risk of tightening of market liquidity.
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Product Performance Risk

Product performanceriskis the risk that we will not perform aswell asthe market, our peers, or in line with our clients’ expectations. The na ture of this
risk isboth relative and absolute. We manage thisriskby having a disciplined approach to investmentmanagement, and by ensuringthatour compliance
capabilities are strong. With respect to clients expectations, we also seek to ensure that we are aware of those expectations, and that we propery
communicate with our clientsto develop, report on and comply with client mandateson a continuousbasis.

Competition Risk

Guardian operatesin a highly competitive environment, with competition based on a variety of factorsincluding investmentpe rformance, the type and
guality of productsoffered, businessreputationand financial strength.Lossof client assets to competitionwill resultin losses of revenue and earnings
to Guardian. Guardian attemptsto mitigatethisrisk by developing and maintaining a competitive product line and competitiv e relative performance of
its products, through the recruitment and retention of high quality investmentprofessionalsand a high quality management team. Our ability to compete
isalso enhancedby ourlarge capital base, which provides Guardian withthe financial strengthto investin the development or acquisition of businesses
It also providesexisting and future clientswith comfort, which allows Guardianto better compete inwinning andretaining these clients.

Regulatory and Legal Risk

Guardian and its subsidiaries operate in an environment subject to various laws and regulations. Given the nature of Guardian’s and certain of its
subsidiaries operations, it may, from time to time, be subject to changesin regulations, claimsorcomplaintsfrom investmentclientsand sanctions from
governing bodies. These risks are mitigated by maintaining relevant in-house competence in laws and regulations, compliance and product review
oversight, adequate insurance coverage and, where appropriate, utilizing assistance from external advisors.

Financial Advisory Risk

Because of the number of advisors who publicly represent each of the Worldsource operating entities, there are risks associated in theirdealingswith
theirclients. These risks are mitigated by the strong compliance and productreview capabilitiesof the Worldsource organization, significantmanagement
oversight and insurance coverage carried by both Worldsource andthe advisors.

Key Personnel Risk

The success of Guardian ishighly dependenton key personnel,includingitssenior managementand investmentprofessionals. Thel ossof any of these
individuals, oran inability to retain these individualsand attract the best of the brightest talent, could have a negative impact on Guardian. To mitigate
thisrisk, Guardian monitorsthe industry to competitively compensate these individuals, investsinto the businessto create an environmentwhere both
Guardian and these individualscan succeed, and evaluates, on an ongoing basis, the succession plansin place forthese key individuals. Guardian’s
financial strength providesresources necessary to competitively compensate these individualsand to allow usto investin th e business.

Information Technology and Cybersecurity Risk

Guardian uses informationtechnology and the internet to streamline businessoperationsand to improve clientand advisor exp erience. However, the
use of informationtechnology can also introduce operational riskrelated to itsuse by employees, which may resultinerrorsand lead to financial lossto
Guardian. In addition, through the use of mobile devices or remote connections to internal data centres, Guardian is exposed to information secuiity
and othertechnology disruptionrisks that could potentially have an adverse impacton itsbusiness. Guardian actively monitorsth ese risks and continues
to develop controlsto protect against such threatsthat are becoming more sophisticated and pervasive.

The cyber security risk has increased during the current period while the majority of Guardian's employees are working remotely and connecting to
Guardian’sdata centresaspart of its Business Continuity Plan. Guardian hasheightened itsmonitoring ofthe internal networktraffic and the monitoring
of developmentsin latest known cyber threats.

CRITICAL ACCOUNTING ESTIMATES

The preparation of consolidated financial statementsin conformity with IFRS requires management to make estimates and assumptions which affect
the reported amountsof assets, liabilities, contingencies, revenuesand expenses. These estimatesand assumptionsare listed innote 2 (c) to Guardian's
December31, 2019, Consolidated Financial Statements. The most significant accounting estimatesare related tothe impairment assessment of goodwill
and the determination of fair value ofsecurities which are classified aslevel 3 withinthe fair value hierarchy. The valuation approach tolevel 3 securities
ismost sensitive to the level of AUM associated withthe issuer of the security. The valuation approachto Financial Advisory Segment goodwill ismog
sensitive to the levelsof AUA and annual service feeswithin the Segment. No changesto the valuation methodologieswere made during the current
quarterforthese assets. For the Investment Management Segment, impairment assessment on goodwill wasconducted in the first quarter of 2020 as
the Segment’sAUM declined along with the global equitiesmarkets. The assessment concluded that goodwillwasnotimpaired at thattime. With the
significantrecoveriesin the global equities markets during the second and the third quarter, Guardian concluded that there were no indications of
impairment, and asa result, another assessment was not required thisquarter. More detailed discussion of the impairmentassessmentis described in
note 5 to Guardian’s Third Quarter 2020 Consolidated Financial Statements.

NON-IFRS MEASURES

EBITDA and EBITDA per share

Guardian definesEBITDA asnet earningsbefore interest, income tax, amortization, stock-based compensation, and net gainsorlosses, less amounts
attributable to non-controlling interests. EBITDA pershare is calculated using the same method, whichisused to determine net earningsavailable to
shareholdersper share, includingany adjustment to the average number of sharesoutstanding, orto income, to calculate the dilutive effect. Guardian
believe these are important measures, asthey allow managementto assess the operating profitability of our business and to compare it with other
investment management companies, without the distortions caused by the impact of non-core business items, different financing methods, levels of
income taxes, the amounts of net earnings available to non-controlling interests and the level of capital expenditures. The most comparable IFRS
measuresare “Net earnings’and “Net eamningsavailable to shareholders per share, diluted”, which are disclosed in Guardian’s Consolidated Statements
of Operations.
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The following isa reconciliation of the IFRS measuresto the non-IFRS measures:

For the periods ended September 30 Three months Nine months

(% in thousands) 2020 2019 2020 2019

Net earnings, as reported $ 42,652 $ 8,952 $ (41,015) $ 94,652

Add (deduct):
Income tax expense (recovery) 5,195 1,879 (4,933) 13,785
Net (gains) losses (35,739) 1,274 82,296 (72,566)
Stock-based compensation 682 650 1,996 1,812
Interest expense 299 1,027 1,594 3,282
Amortization 4,464 3,595 13,223 10,281
Non-controlling interests (1,315) (1,341) (5,251) (4,463)

EBITDA $ 16,238 $ 16,036 $ 47,910 $ 46,783

Adjusted cash flow from operations and adjusted cash flow from operations per share

Guardian definesAdjusted cash flow from operationsas net cash from operating activities, net of changesin non -cash working capitalitemsand non-
controlling interests. Adjusted cash flow from operationsand the pershare amount are used by managementto measure the amountof cash, either
provided by orused, in Guardian'soperating activitiesavailable to shareholders, without the distortionscaused by fluctuationsin itsworking capital. The
most comparable IFRS measure is “Net cash from operating activities’, which isdisclosed in Guardian’s Consolidated S tatements of Cash Flow.
Adjusted cash flow from operationsper share is calculated using the same method, whichisused to determine Net earningsavailable to shareholders
pershare, includingany adjustment to the average number of sharesoutstanding, orto income, to calculate the dilutive effect.

The following isa reconciliation of the IFRS measure to the non-IFRS measures:

For the periods ended September 30 Three months Nine months
(% in thousands) 2020 2019 2020 2019
Net cash from operating activities, as reported $ 22,352 $ 22,749 $ 51,419 $ 36,690
Add (deduct):
Net change in non-cash working capital items (11,285) (8,496) (7,808) 3,331
Non-controlling interests (560) (1,200) (4,381) (3,940)
Adjusted cash flow from operations $ 10,507 $ 13,053 $ 39,230 $ 36,081

Shareholders’ equity per share

Shareholders’ equity per share, diluted, isused by management to indicate the retained value per share available to shareholders which has been
created by Guardian'soperations. Themost comparable IFRS measure is Shareholdersequity, which isdisclosed in Guardian’s Consolidated Balance
Sheet. Shareholders equity per share is calculated by dividing shareholders equity by the number of shares and dilutive shares outstanding as at
period end.

Securities per share

Securitiespershare is used by management to indicate the value available to shareholderscreated by Guardian’sinvestment in securities, without the
netting of debt or deferred income taxesassociated with the unrealized gains. The most comparable IFRS measure is Securitieswhich isdisclosed in
Guardian’sConsolidated Balance Sheet. Securitiesper share iscalculated by dividing Securitiesby the number of sharesand dilutive sharesoutstanding
as atperiod end.

OUTLOOK

Throughout the world, the COVID-19 pandemic continues to cause unique shocks to pre-existing economic, fiscal, social and, healthcare systems
Aggregate output acrossthe G7 economies(Canada, France, Germany, Italy,Japan, US and UK) collapsed by a record-setting 12% in the first half of
2020, more than double the peak-to-trough drop inthe aftermath of the financial crisisin 2008/2009. However, the easing of restrictionsacross many
regions starting in late April, showed that activity in some segments of the economy can return to something akin to normal in fairly short-order. The
massive amountsof fiscal stimulusand othergovernment initiativeshave played a significant role in helpingthose unableto return to work keep their
headsabove water. The result hasbeen a robust economic rebound acrossthe globe overthe summer, which hasall but assured that the COVID-19-
induced global recession will stand asone of the shortest in history. Current consensus forecasts putthe G7 economieson track to post theirbigged
one-quartergainson record in Q3, but these gainsdo not recapture everything. Plenty ofslackstill remainsasevidenced by unemployment rates, which,
though off their peaks, remain at historically elevated levels. While that suggeststhe scope for growth rates to remain above the trendsthat prevailed
priorto thispublic health and economic crisis, expectationsare for future growth to be much more moderatethanthe torrid pacerecorded overthe lag
fewmonths. Part of the reason for slowing growth expectationsisthat much of the growthin the last several monthshasbeen from a spike in consumer
spending that essentially replaced spending forgone duringthe depthsof the crisis. It was not newdemand; itwasprimarily deferred demand. Another
factor arguing for a slowdown in growth is the fact that services, which are nearly two-thirds of consumer spending cannot rebound as fast as retail
spending. Theremight have been a rush foreveryone to get a haircut, ora meal at a restaurant as the lockdown loosened, but people aren’t going to
gettheirhaircut every weekgoing forward to replace the onesmissed in the precedingmonths. The resurgence of COVID-19 contagion following lulls
overthe summerhaspaused reopeningplans, and in several casesresulted in a reversal of some easing of restrictions. While itisunlikely that we will
see many economiestotally shutting down again, there iscertainly evidence that the second wave will have the ability to sliowthingsagain. All thisto
say thatitis unlikely thateconomic activity in the G7 will regain the heightsattained prior to the pandemic much before the end of 2021.

Guardian isfortunate in that, since itoperatesin the investment and wealth management ssgmentsof the economy, our operationshave not been forced
to shut down, and our revenues to date have been resilient. Our revenues, earnings, and the value of our balance sheet will experience fluctuations
based on prevailing asset pricesbut, absent the unlikely scenario of an enduring economic collapse, we will be ableto continue to operate ona relatively
normal basis. We are also fortunate that not all of our sources of revenue are correlated to equity and other financial markets. Financial market levels
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directly affect our revenue from AUM and AUA, but do not affect the commissionswe earn from insurance companies for our clients, nor does it
necessarily mean that dividends and interest payments from our investment portfolio will be reduced. That being said, during the early stages of the
COVID-19 pandemic management took the decision to moderately reduce our market exposure in order to reduce our bank lines and further de-risk
Guardian. These timesare unprecedented, and while we believe the global economy will be resilient, we certainly do not rule out the possibility of further
fluctuations in asset prices as the crisis continuesto unfold. Over the past few months, Guardian has demonstrated its ability to “stay the course” by
announcing new acquisitions, hiring new people,and launching and supporting new initiatives. We will continue to do our best to identify new avenues
of growth for Guardian, aswell assupporting those initiatives on which we have already embarked. Ourgoalisto have the flexibility to continue prudently
investing in our growth initiatives, our people, and our service level to our clients and partners, without being force d to make unpleasant decisions if
thingsdo temporarily get worse. We consider ourselves very fortunate at thisstage that we have been able to keep ouremploy eesactive; ourclients
well taken care of; execute the businesscontinuity plan to keep our employeessafe; and have the ability to provide some degree of stability and certainty
to all of our stakeholdersduring thisperiod of heightened anxiety. Clearly, the longer the disruption laststhe more difficult itwill be. We are preparing for
more challenges, but our healthy, liquid balance sheet givesusresilience,and while exogenousfactorsmay come into play, we expect to manage thee
headwindsto allow usto strive for continued positive operatingearningsand free cash flow generationin future qua rters.
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